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This Annual Report on Form 10-K contains statements that constitute “forward-looking statements” within the
meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act
of 1934, as amended, and the Private Securities Litigation Reform Act of 1995, and is subject to the safe harbor
created therein. These statements include comments regarding the intent, belief or current expectations of the
Company and its management. Readers can recognize forward-looking statements by the use of words like
“anticipate,” “estimate,” “expect,” “intend,” “plan,” “believe,” “will,” “should,” “forecast” and similar
expressions in connection with any discussion of future operating or financial performance. STAAR Surgical
Company cautions investors and prospective investors that any such forward-looking statements are not guarantees
of future performance and involve risks and uncertainties, and that actual results may differ materially from those
projected in the forward-looking statements. We caution you not to place undue reliance on these forward-looking
statements and to note they speak only as of the date hereof. Factors that could cause actual results to differ
materially from those set forth in the forward-looking statements are included in the risk factors set forth in Item 1A,
“Risk Factors.” We disclaim any intention or obligation to update or revise any financial projections or forward-
looking statements due to new information or other events.
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Mee2 0U *RW !03.u1q:+ +uNW+ u,W SW1W,u*WY U,03 *RW 0.R*RuN3QZ +(,SQZuN .,0Y(Z* +WS3W1* u1Yi *RW,WU0,Wi *RW
!03.u1q 0.W,u*W+ u+ 01W 0.W,u*Q1S +WS3W1* U0, UQ1u1ZQuN ,W.0,*Q1S .(,.0+W+g <RW !03.u1q:+ .,Q1ZQ.uN .,0Y(Z*+ u,W
`!]+ (+WY Q1 ,WU,uZ*Q'W +(,SW,qg >WW [0*W MF *0 *RW !01+0NQYu*WY cQ1u1ZQuN >*u*W3W1*+ U0, UQ1u1ZQuN Q1U0,3u*Q01
ut0(* .,0Y(Z* NQ1W+ u1Y 0.W,u*Q01+ Q1 SW0S,u.RQZ u,Wu+g

9(H,PH*fE 9(+O%P&'

`1 YW+QS1Q1S 0(, .,0Y(Z*+i sW +WWO *0 YWNQSR* .u*QW1*+ u1Y +(,SW01+ tqC

• `3.,0'Q1S .u*QW1* 0(*Z03W+%

• \Q1Q3QoQ1S .u*QW1* ,Q+O% u1Y

• >Q3.NQUqQ1S 0.R*RuN3QZ .,0ZWY(,W+ u1Y .0+*h0.W,u*Q'W Zu,W U0, *RW +(,SW01 u1Y *RW .u*QW1*g

EVO Visian ICL and EVO Viva ICL. ?WU,uZ*Q'W +(,SW,q Z0,,WZ*+ 'Q+(uN YQ+0,YW,+ *Ru* WqWSNu++W+ 0, Z01*uZ*
NW1+W+ Ru'W *,uYQ*Q01uNNq *,Wu*WY n3q0.Qui Rq.W,0.Qui u+*QS3u*Q+3i u1Y .,W+tq0.Qumg <RW UQWNY 0U ,WU,uZ*Q'W +(,SW,q
Q1ZN(YW+ t0*R NW1+htu+WY .,0ZWY(,W+i (+Q1S .,0Y(Z*+ NQOW 0(, `!]i u1Y Nu+W,htu+WY .,0ZWY(,W+ NQOW ]#>`^g <RW `!]
.,0Y(Z* NQ1W *,Wu*+ u sQYW ,u1SW 0U ,WU,uZ*Q'W W,,0,+ sQ*RQ1 Z03301Nq O10s1 'Q+Q01 YQ+0,YW,+ +(ZR u+ 3q0.Qu
n1Wu,+QSR*WY1W++mi Rq.W,0.Qu nUu,+QSR*WY1W++mi u+*QS3u*Q+3 u1Y .,W+tq0.Qug

<RW `!] U0NY+ U0, 3Q1Q3uNNq Q1'u+Q'W Q3.Nu1*u*Q01 tWRQ1Y *RW Q,Q+ u1Y Q1 U,01* 0U *RW 1u*(,uN Z,q+*uNNQ1W NW1+i
(+Q1S *WZR1Q-(W+ +Q3QNu, *0 *R0+W (+WY *0 Q3.Nu1* u1 `B] Y(,Q1S Zu*u,uZ* +(,SW,qi WrZW.* *Ru* *RW 1u*(,uN NW1+ ,W3uQ1+
Q1*uZ* Q1 *RW WqWg ]W1+W+ 0U *RQ+ *q.W u,W SW1W,QZuNNq ZuNNWY T.RuOQZ `B]+= 0, T.RuOQZ Q3.Nu1*+= tWZu(+W *RWq s0,O
uN01S sQ*R *RW .u*QW1*:+ 1u*(,uN NW1+i 0, phakosi ,u*RW, *Ru1 ,W.NuZQ1S Q*g <RW +(,SW01 *q.QZuNNq Q3.Nu1*+ *RW `!]
(+Q1S *0.QZuN u1W+*RW+Qu 01 u1 0(*.u*QW1* tu+Q+g <RW .u*QW1* (+(uNNq Wr.W,QW1ZW+ Q33WYQu*W 'Q+Q01 Q3.,0'W3W1*
sQ*RQ1 u Yuqg

B(, `!] Q+ *RW 01Nq .0+*W,Q0, ZRu3tW, .RuOQZ `B] nA`B]m u..,0'WY tq *RW c00Y u1Y x,(S #Y3Q1Q+*,u*Q01
ncx#m U0, 3u,OW*Q1S u1Y +uNW Q1 *RW ;g>gi u1Y sW tWNQW'W Q* Q+ *RW s0,NY:+ Nu,SW+* +WNNQ1S .RuOQZ `B]g B(,
tQ0Z03.u*QtNW !0NNu3W, 3u*W,QuN tWN01S+ *0 u Uu3QNq 0U 3u*W,QuN+ O10s1 u+ Z0NNuSW1 Z0.0Nq3W,+g !0NNuSW1
Z0.0Nq3W,+ u,W Z03.0(1Y+ U0,3WY tq P0Q1Q1S 30NWZ(NW+ 0U Z0NNuSW1 YW,Q'WY U,03 tQ0N0SQZuN +0(,ZW+ sQ*R +q1*RW*QZ
30103W, 30NWZ(NW+g <RW .,0.,QW*u,q !0NNu3W, 3u*W,QuN Q+ WrZN(+Q'W *0 (+g 7W tWNQW'W *Ru* *RW tQ0Z03.u*QtQNQ*q 0U
*RW !0NNu3W, 3u*W,QuN (+WY U0, *RW `!] .,0Y(Z* NQ1W Q+ u +QS1QUQZu1* UuZ*0, Q1 *RW utQNQ*q *0 .NuZW *RQ+ NW1+ +uUWNq Q1 *RW
.0+*W,Q0, ZRu3tW, 0U *RW WqWg

><##? Ru+ +0NY 30,W *Ru1 Lieeeieee `!]+ s0,NYsQYWg ><##? tWSu1 +WNNQ1S *RW `!] U0, 3q0.Qu U0, (+W
0(*+QYW *RW ;g>g Q1 MDDFg ;g>g +uNW+ Z033W1ZWY Q1 LeeGg `1 >W.*W3tW, LeMMi ><##? Nu(1ZRWY *RW `!] sQ*R
!W1*,uc]B7 *WZR10N0Sqi Z03301Nq O10s1 u+ d8B `!]i sRQZR (+W+ u .0,* Q1 *RW ZW1*W, 0U *RW `!] 0.*QZ Q1
3u,OW*+ 0(*+QYW *RW ;g>g <RW .0,* Q+ 0U u +QoW Q1*W1YWY *0 0.*Q3QoW *RW UN0s 0U UN(QY sQ*RQ1 *RW WqW sQ*R0(* uUUWZ*Q1S
*RW -(uNQ*q 0U 'Q+Q01g <RW ZW1*,uN .0,* uN+0 WNQ3Q1u*W+ *RW 1WWY U0, *RW +(,SW01 *0 .W,U0,3 u w#b .W,Q.RW,uN
Q,QY0*03q .,0ZWY(,W Yuq+ tWU0,W *RW `!] Q3.Nu1*g <RW !W1*,uc]B7 *WZR10N0Sq 3uOW+ *RW 'Q+(uN 0(*Z03W+ 0U *RW
`!] u'uQNutNW *R,0(SR u ,WNu*Q'WNq -(QZO u1Y Z03U0,*utNW +(,SQZuN Q3.Nu1*u*Q01 Wr.W,QW1ZWg 7W u,W u(*R0,QoWY *0 +WNN
*RW d8B `!] Q1 uNN Z0(1*,QW+ sRW,W sW +WNN 0(, `!] Uu3QNq 0U NW1+W+g `1 xWZW3tW, LeMHi sW ,WZWQ'WY *RW !d \u,O
U0, d8Bki u1 `!] sQ*R !W1*,uc]B7 *WZR10N0Sq u1Y u1 Wr.u1YWY 0.*QZuN o01W 0U (. *0 Le2g 7W tWNQW'W *RW
Wr.u1YWY 0.*QZuN o01W 3uq U(,*RW, Q3.,0'W ZW,*uQ1 .u*QW1*+: 'Q+(uN Wr.W,QW1ZWi *R(+ 3uOQ1S *RW `!] Q1Z,Wu+Q1SNq
YW+Q,utNW U0, t0*R .u*QW1*+ u1Y 0.R*RuN3QZ +(,SW01+g 7W u,W u(*R0,QoWY *0 +WNN *RW d8Bk Q1 *RW U0NN0sQ1S
,WSQ01+C *RW u..,0rQ3u*WNq KM Z0(1*,QW+ *Ru* ,W-(Q,W *RW d(,0.Wu1 ;1Q01 !d \u,Oi ^0,Wui _u.u1i `1YQui !u1uYui *RW
;g>gi a01S ^01Si <(,OWqi u1Y +W'W,uN Z0(1*,QW+ Q1 *RW \QYYNW du+*g `1 \u,ZR LeLLi *RW cx# S,u1*WY u..,0'uN 0U
*RW d8B u1Y d8Bk 8Q+Qu1$ `3.Nu1*utNW !0NNu3W,$ ]W1+ U0, *RW Z0,,WZ*Q01 0U 3q0.Qu u1Y 3q0.Qu sQ*R
u+*QS3u*Q+3g <RW aq.W,0.QZ `!]i sRQZR *,Wu*+ Uu,h+QSR*WY1W++i Q+ +0NY .,Q3u,QNq Q1 Z0(1*,QW+ *Ru* ,W-(Q,W *RW
d(,0.Wu1 ;1Q01 !d \u,Og `1 _(Nq LeLei sW ,WZWQ'WY *RW !d \u,O U0, d8B Vivai u .,W+tq0.QuhZ0,,WZ*Q1S `!] sQ*R
u1 u+.RW,QZ dxBc 0.*QZg 7W Z033W1ZWY ZW,*QUqQ1S +(,SW01+ N0Zu*WY Q1 Z0(1*,QW+ *Ru* ,WZ0S1QoW *RW !d \u,O *0
Q3.Nu1* *RW d8B Viva NW1+g <RW d8B Viva NW1+ uYY+ 1Wu, u1Y Q1*W,3WYQu*W 'Q+Q01 Z0,,WZ*Q01 U0, .u*QW1*+ sQ*R
.,W+tq0.Qug 7W tWNQW'W *RW d8B Viva NW1+ sQNN u++Q+* ZW,*uQ1 .u*QW1*+ sQ*R WNQ3Q1u*Q1S *RW t(,YW1+ 0U ,WuYQ1S
SNu++W+ 0, U,W-(W1* ,W.NuZW3W1* Z01*uZ* NW1+W+g <q.QZuNNqi `!] +(,SW,q Q+ u1 WNWZ*Q'W .,0ZWY(,W .uQY U0, 0, UQ1u1ZWY
tq *RW .u*QW1*g

bN0tuNNqi *RW `!] Q+ u'uQNutNW U0, 3q0.Qu u1Y Rq.W,0.Qu u1Y Q+ u'uQNutNW Q1 3(N*Q.NW 30YWN+i .0sW,+ u1Y NW1S*R+
*0*uNQ1S R(1Y,WY+ 0U YQUUW,W1* *q.W+ 0U Q1'W1*0,QWY NW1+W+g <RQ+ ,W-(Q,W+ (+ *0 Zu,,q u +QS1QUQZu1* u30(1* 0U Q1'W1*0,q



J

*0 3WW* Z(+*03W, .,WUW,W1ZW U0, ,u.QY YWNQ'W,qg <RW <0,QZ `!] n<`!]mi sRQZR uN+0 Z0,,WZ*+ U0, u+*QS3u*Q+3i Q+
u'uQNutNW U0, 3q0.Qu Q1 *RW +u3W .0sW,+ u1Y NW1S*R+ u1Y Zu,,QW+ uYYQ*Q01uN .u,u3W*W,+ 0U ZqNQ1YW, u1Y urQ+g <RW
d8B Viva NW1+ Q+ u'uQNutNW U0, 3q0.Qu Q1 *RW +u3W .0sW,+ u1Y NW1S*R+ u1Y Zu,,QW+ uYYQ*Q01uN .u,u3W*W,+ ,WNu*Q1S *0
.,W+tq0.Qu Z0,,WZ*Q01g

#ZZ0,YQ1S *0 \u,OW* >Z0.Wi ]]! u .(tNQ+RW, 0U 0.R*RuN3QZ Q1Y(+*,q Yu*ui u..,0rQ3u*WNq JgF 3QNNQ01 ,WU,uZ*Q'W
.,0ZWY(,W+i .,Q3u,QNq Nu+W, 'Q+Q01 .,0ZWY(,W+i sW,W Wr.WZ*WY *0 tW .W,U0,3WY s0,NYsQYW Q1 LeLLg <RW Q1ZQYW1ZW 0U
3q0.Qu Q+ S,0sQ1S SN0tuNNqi sQ*R RQSR 3q0.Qu tWZ03Q1S 30,W Z03301 uZZ0,YQ1S *0 ,WZW1*Nq .(tNQ+RWY u,*QZNW+i
uUUWZ*Q1S 1Wu,Nq H tQNNQ01 u1Y M tQNNQ01 .W0.NWi ,W+.WZ*Q'WNqi tq LeHe nbN0tuN A,W'uNW1ZW 0U \q0.Qu u1Y aQSR
\q0.Qu u1Y <W3.0,uN <,W1Y+ U,03 Leee *R,0(SR LeHei Ophthalmology, Vol. 123, No. 5, May 2016; bN0tuN *,W1Y+
Q1 3q0.Qu 3u1uSW3W1* u**Q*(YW+ u1Y +*,u*WSQW+ Q1 ZNQ1QZuN .,uZ*QZWi Contact Lens and anterior Eye, Vol. 39, 2016mg
7W tWNQW'W *RQ+ sQNN ,W+(N* Q1 u +QS1QUQZu1*Nq Q1Z,Wu+WY 1(3tW, 0U .u*QW1*+ +WWOQ1S ,WU,uZ*Q'W .,0ZWY(,W+g 7W tWNQW'W
*Ru* 0'W, *RW .u+* YWZuYW 1WSu*Q'W .(tNQZQ*q ,WSu,YQ1S ]#>`^ Ru+ ,WY(ZWY .u*QW1* Q1*W,W+* Q1 *RW ]#>`^ .,0ZWY(,Wg
<RW `!] Q+ u NW1+htu+WY ,WU,uZ*Q'W .,0ZWY(,W n(1NQOW ]#>`^m sQ*R 0'W, Lieeeieee `!]+ +0NY *0 Yu*Wg >(,SW01+ Ru'W
.(tNQ+RWY 0'W, Mee .WW,h,W'QWsWY u,*QZNW+ sQ*R ZNQ1QZuN Yu*u ,WSu,YQ1S *RW +uUW*qi WUUWZ*Q'W1W++i u1Y 'Q+(uN -(uNQ*q 0U
*RW `!]g 7W tWNQW'W *RW `!] .,0'QYW+ u +uUW u1Y WUUWZ*Q'W +0N(*Q01 U0, *RW S,0sQ1S 1(3tW, 0U 3q0.QZ .u*QW1*+ sR0
sQNN +WWO 'Q+(uN U,WWY03 U,03 WqWSNu++W+ u1Y Z01*uZ* NW1+W+g

7W .Nu1 *0 Z01*Q1(W *0 YW'WN0. u1Y Nu(1ZR Q110'u*Q'W .,0Y(Z*+ *0 +(..0,* ZNQ1QZuN 1WWY+ u1Y *0 uYY,W++ *RW
Q1Z,Wu+Q1S YW3u1Y+ 0U 0(, Z(+*03W,+g #+ .u,* 0U 0(, +uNW+ u1Y 3u,OW*Q1S WUU0,*+i sW u**W1Y u1Y .u,*QZQ.u*W Q1 3uP0,
0.R*RuN3QZ Z01'W1*Q01+ u,0(1Y *RW s0,NY u1Y Q1'W+* Q1 3u,OW* YW'WN0.3W1*i .,uZ*QZW +(..0,*i RWuN*RZu,W
.,0UW++Q01uN *,uQ1Q1S u1Y .u*QW1* 0(*,WuZRg 7W Ru'W +*u,*WY s0,OQ1S 30,W ZN0+WNq sQ*R NWuYQ1S ,WU,uZ*Q'W ZNQ1QZ+ Q1
*RW u,Wu 0U *,uQ1Q1Si .,0Y(Z* usu,W1W++ u1Y .,uZ*QZW YW'WN0.3W1*g B(, 3u,OW*Q1S .,0S,u3+ +WWO *0 .0+Q*Q01 *RW `!]
u+ u .,W3Q(3 u1Y .,Q3u,q 0.*Q01 U0, u..,0.,Qu*W .u*QW1*+ u* *RW ZNQ1QZ u1Y 'Qu YQSQ*uN u1Y +0ZQuN 3WYQug >Q1ZW *RW
+WZ01Y RuNU 0U LeLLi sW Ru'W u110(1ZWY 0(, .u,*1W,+RQ.+ sQ*R +Q1SW,i +01Ss,Q*W,i u1Y uZ*0,i _0W _01u+i .,0UW++Q01uN
tu+OW*tuNN .NuqW,i \ur >*,(+i u+ sWNN u+ uZ*,W++ u1Y tWu(*q W1*,W.,W1W(, AWq*01 ]Q+*i *0 ,uQ+W usu,W1W++ 0U *RW d8B
`!] NW1+g

>uNW+ 0U `!]+ nQ1ZN(YQ1S d8Bk u1Y <`!]+m uZZ0(1*WY U0, u..,0rQ3u*WNq DH2 0U 0(, *0*uN +uNW+ Q1 UQ+ZuN LeLLi
DL2 0U 0(, *0*uN +uNW+ Q1 UQ+ZuN LeLM u1Y EF2 0U 0(, *0*uN +uNW+ Q1 UQ+ZuN LeLeg

:&IM( 9(+O%P&'

Intraocular Lenses (IOLs).7W +WNN Q1 .u,*+ 0U #+Qu u1Y .u,*+ 0U d(,0.W u TA,WN0uYWY `1PWZ*0,= sQ*R u1 uZ,qNQZ
`B] .uZOuSWY u1Y +RQ..WY Q1 u .,Wh+*W,QNQoWYi YQ+.0+utNW Q1PWZ*0, ,WuYq U0, (+W Q1 Zu*u,uZ* +(,SW,qg 7W uN+0 +WNN u
+QNQZ01W NW1+htu+WY A,WN0uYWY `1PWZ*0, Q1 _u.u1g <RW uZ,qNQZ NW1+htu+WY A,WN0uYWY `1PWZ*0, (+W+ u NW1+ +(..NQWY tq u
*RQ,Y .u,*qg <RW +(..NQW, uN+0 u++W3tNW+ u1Y +WNN+ *RW uZ,qNQZ A,WN0uYWY `1PWZ*0, (1YW, Q*+ 0s1 t,u1Yi (+Q1S Q1PWZ*0,
.u,*+ .(,ZRu+WY U,03 (+g <RW +QNQZ01W NW1+htu+WY A,WN0uYWY `1PWZ*0, (+W+ u NW1+ .,0Y(ZWY u1Y 3u,OW*WY tq ><##?g

`1 30+* 0U *RW Z0(1*,QW+ sRW,W ><##? +WNN+ Zu*u,uZ* `B]+i S0'W,13W1* uSW1ZQW+ ,WQ3t(,+W 30+* 0, uNN 0U *RW
Z0+* 0U Zu*u,uZ* +(,SW,q u1Y `B]+g b0'W,13W1* uSW1ZQW+ Z01*Q1(W *0 ,WY(ZW *RW ,WQ3t(,+W3W1* ,u*W+ U0, Zu*u,uZ*
+(,SW,q u1Y `B]+g `1 ,W+.01+Wi 0'W, *RW .u+* +W'W,uN qWu,+ sW Ru'W ,u*Q01uNQoWY 0(, N0s 3u,SQ1 Zu*u,uZ* `B]+g c0,
Wru3.NWi Y(,Q1S *RW U0(,*R -(u,*W, 0U LeMDi sW YWZQYWY *0 .Ru+W 0(* 0(, 1u10c]d6 `B]i u +Q1SNW .QWZW u+.RW,QZ
Zu*u,uZ* `B] u1Y *0 01Nq +WNN 0(, +QNQZ01W NW1+htu+WY A,WN0uYWY `1PWZ*0, Q1 _u.u1g #N+0i u+ u ,W+(N* 0U *RQ,Yh.u,*q
3u*W,QuN+ u1Y +(..Nq ZRuQ1 ZRuNNW1SW+ *Ru* uUUWZ* 0(, A,WN0uYWY `1PWZ*0,+i sW sQNN 10 N01SW, tW utNW *0 3u1(UuZ*(,W
*Ru* YW'QZWg 7W sQNN Z01*Q1(W *0 +(..0,* Z(+*03W,+ 0U uNN 0(, B*RW, A,0Y(Z*+ *R,0(SR *RW W1Y 0U LeLKg 7W Y0 10*
Wr.WZ* *0 0UUW, U0, +uNW 0(, `B]+ (+WY Q1 Zu*u,uZ* +(,SW,q *RW,WuU*W,g

>uNW+ 0U Zu*u,uZ* `B]+ uZZ0(1*WY U0, u..,0rQ3u*WNq K2 0U 0(, *0*uN +uNW+ Q1 UQ+ZuN LeLLi G2 0U 0(, *0*uN +uNW+ Q1
UQ+ZuN LeLM u1Y E2 0U 0(, *0*uN +uNW+ Q1 UQ+ZuN LeLeg

Other Surgical Products. 7W +WNN Q1PWZ*0, .u,*+ *0 0(, uZ,qNQZ NW1+ +(..NQW, U0, *RWQ, .,WN0uYWY uZ,qNQZ Zu*u,uZ*
`B] *Ru* *RWq +WNN (1YW, *RWQ, 0s1 t,u1Yg #N+0i sW +WNN 0*RW, ,WNu*WY Q1+*,(3W1*+ u1Y YW'QZW+ *Ru* sW 3u1(UuZ*(,Wi 0,
*Ru* u,W 3u1(UuZ*(,WY tq 0*RW,+g bW1W,uNNqi *RW+W .,0Y(Z*+ Ru'W N0sW, 0'W,uNN S,0++ .,0UQ* 3u,SQ1+ ,WNu*Q'W *0 0(,
`!]+ u1Y Zu*u,uZ* `B]+g #+ 10*WY ut0'Wi u+ u ,W+(N* 0U *RQ,Yh.u,*q 3u*W,QuN+ u1Y +(..Nq ZRuQ1 ZRuNNW1SW+i sW sQNN 10
N01SW, tW utNW *0 3u1(UuZ*(,W ZW,*uQ1 B*RW, A,0Y(Z*+g 7W sQNN Z01*Q1(W *0 +(..0,* Z(+*03W,+ 0U uNN 0(, B*RW,
A,0Y(Z*+ *R,0(SR *RW W1Y 0U LeLKg 7W Y0 10* Wr.WZ* *0 0UUW, U0, +uNW u1q 0U 0(, B*RW, A,0Y(Z*+ *RW,WuU*W,g B*RW,
A,0Y(Z*+ +uNW+ uN+0 Q1ZN(YW 10,3uN ,WZ(,,Q1S +uNW+ uYP(+*3W1*+ +(ZR u+ +uNW+ ,W*(,1 uNN0su1ZW+g >uNW+ 0U B*RW,
>(,SQZuN A,0Y(Z*+ uZZ0(1*WY U0, u..,0rQ3u*WNq L2 0U 0(, *0*uN +uNW+ Q1 UQ+ZuN LeLLi L2 0U 0(, *0*uN +uNW+ Q1 UQ+ZuN
LeLM u1Y H2 0U 0(, *0*uN +uNW+ Q1 UQ+ZuN LeLeg
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6+%(PM' f,O #$fHEfeHEH&b +K 7fd Rf&M(HfE'

><##? (+W+ u sQYW ,u1SW 0U ,us 3u*W,QuN+ Q1 *RW .,0Y(Z*Q01 0U Q*+ `!] Uu3QNq 0U .,0Y(Z*+g ><##? .(,ZRu+W+
30+* 0U *RW ,us 3u*W,QuN+ u1Y Z03.01W1*+ U,03 Wr*W,1uN +(..NQW,+g >03W 0U 0(, ,us 3u*W,QuN+ u,W +Q1SNWh+0(,ZWY
Y(W *0 ,WS(Nu*0,q Z01+*,uQ1*+i Z0+* WUUWZ*Q'W1W++i u'uQNutQNQ*qi -(uNQ*qi u1Y 'W1Y0, ,WNQutQNQ*q Q++(W+g \u1q 0U 0(,
Z03.01W1*+ u,W +*u1Yu,Y .u,*+ 0, 3u*W,QuN+ u1Y u,W u'uQNutNW U,03 u 'u,QW*q 0U +0(,ZW+g 7W Y0 10* *q.QZuNNq .(,+(W
,WS(Nu*0,q u1Y -(uNQ*q ZW,*QUQZu*Q01 0U 3(N*Q.NW +0(,ZW+ 0U +(..Nqg

9f&M,&'^ 5(fOM.f(F'^ f,O SHPM,'M'

7W +*,Q'W *0 .,0*WZ* 0(, Q1'W+*3W1* Q1 *RW ,W+Wu,ZRi YW'WN0.3W1*i 3u1(UuZ*(,Q1Si u1Y 3u,OW*Q1S 0U 0(, .,0Y(Z*+
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Z0(1*,QW+g <RW +Z0.W u1Y Y(,u*Q01 0U *,uYW3u,O .,0*WZ*Q01 'u,QW+ sQYWNq *R,0(SR0(* *RW s0,NYg `1 +03W Z0(1*,QW+i
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YWUWZ*+ Q1 *RW 1u*(,uN NW1+ *Ru* Zu(+W+ NQSR* *0 10* U0Z(+ u* u +Q1SNW YW.*R Q1 *RW WqW ,W+(N*Q1S Q1 tN(,,WY 'Q+Q01g
A,W+tq0.Qu Q+ u1 uSWh,WNu*WY ,WU,uZ*Q'W YQ+0,YW, *Ru* NQ3Q*+ u .W,+01:+ utQNQ*q *0 +WW Q1 *RW 1Wu, u1Y 3QYYNWhYQ+*u1ZW
,u1SW u+ *RW 1u*(,uN Z,q+*uNNQ1W NW1+ N0+W+ Q*+ WNu+*QZQ*qi ,WY(ZQ1S *RW WqW:+ utQNQ*q *0 uZZ0330Yu*W 0, uYP(+* Q*+ U0Z(+
U0, 'u,qQ1S YQ+*u1ZW+g

7MJ%Ef&+(b Rf&&M('

[Wu,Nq uNN Z0(1*,QW+ sRW,W sW +WNN 0(, .,0Y(Z*+ Ru'W ,WS(Nu*Q01+ ,W-(Q,Q1S .,W3u,OW* ZNWu,u1ZW 0, u..,0'uN 0U
3WYQZuN YW'QZW+ tq S0'W,13W1*uN 0, ,WS(Nu*0,q u(*R0,Q*QW+g 8u,Q0(+ UWYW,uNi +*u*Wi N0ZuN u1Y U0,WQS1 Nus+ uN+0 u..Nq
*0 0(, 0.W,u*Q01+i Q1ZN(YQ1Si u301S 0*RW, *RQ1S+i s0,OQ1S Z01YQ*Q01+i Nut0,u*0,qi ZNQ1QZuNi uY'W,*Q+Q1S u1Y
.,030*Q01+i u1Y YW+QS1 u1Y 3u1(UuZ*(,Q1S .,uZ*QZW+i u1Y *RW (+W u1Y YQ+.0+uN 0U Ruou,Y0(+ 0, .0*W1*QuNNq Ruou,Y0(+
+(t+*u1ZW+g

<RW ,W-(Q,W3W1*+ U0, ZNWu,u1ZW 0, u..,0'uN *0 3u,OW* 3WYQZuN .,0Y(Z*+ 'u,q sQYWNq tq Z0(1*,qg <RW
,W-(Q,W3W1*+ ,u1SW U,03 3Q1Q3uN ,W-(Q,W3W1*+ *0 ,QS0,0(+ ,W-(Q,W3W1*+ Z03.u,utNW *0 *R0+W W+*utNQ+RWY tq *RW
cx#g Bt*uQ1Q1S ZNWu,u1ZW 0, u..,0'uN *0 YQ+*,Qt(*W 3WYQZuN .,0Y(Z*+ Q+ Z03.NWri Z0+*Nqi u1Y *Q3WhZ01+(3Q1S Q1
'Q,*(uNNq uNN *RW 3uP0, 3u,OW*+ sRW,W sW +WNN 3WYQZuN YW'QZW+g 7W Zu110* SQ'W u1q u++(,u1ZW *Ru* u1q 1Ws 3WYQZuN
YW'QZW+ sW YW'WN0. sQNN tW ZNWu,WY 0, u..,0'WY Q1 u1q Z0(1*,q sRW,W sW .,0.0+W *0 +WNN 0(, 3WYQZuN YW'QZW+ 0,i QU
u..,0'WYi sRW*RW, +(ZR u..,0'uN+ sQNN tW S,u1*WY Q1 u *Q3WNq 0, Z0+*hWUUWZ*Q'W 3u11W,i tW u+ t,0uY Q1 +Z0.W u+ sW
+WWOi 0, tW Z01YQ*Q01WY 01 .0+*h3u,OW* +*(Yq ,W-(Q,W3W1*+ 0, ,W+*,QZ*Q'W NutWNQ1Sg 7W uN+0 Zu110* SQ'W u1q u++(,u1ZW
*Ru* QU 0(, 3WYQZuN YW'QZW+ u,W u..,0'WY U0, +uNW Q1 u Z0(1*,qi +(t+W-(W1* uZ*Q01 sQNN 10* tW *uOW1 tq *RW ,W+.01+QtNW
,WS(Nu*0,q u(*R0,Q*QW+ Q1 *RW Z0(1*,q sQ*R ,W+.WZ* *0 0(, 3WYQZuN YW'QZW+ *Ru* 3QSR* uUUWZ* 0(, utQNQ*q *0 3uQ1*uQ1 *RW
,W-(Q,WY u..,0'uN+ Q1 *RW Z0(1*,q 0, *0 Z01*Q1(W *0 +WNN 0(, 3WYQZuN YW'QZW+ Q1 *RW Z0(1*,qg <RW ,WS(Nu*0,q
,W-(Q,W3W1*+ Q1 0(, 30+* Q3.0,*u1* Z(,,W1* 3u,OW*+i !RQ1ui d(,0.Wi _u.u1i ^0,Wu u1Y *RW ;g>gi u,W YQ+Z(++WY tWN0sg
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Regulatory Requirements in the United States.

;1YW, *RW ;1Q*WY >*u*W+ cWYW,uN c00Yi x,(S / !0+3W*QZ #Z*i u+ u3W1YWY n*RW #Z*mi *RW cx# Ru+ *RW u(*R0,Q*q
*0 ,WS(Nu*Wi u301S 0*RW, *RQ1S+i *RW YW+QS1i YW'WN0.3W1*i 3u1(UuZ*(,Q1Si .,WZNQ1QZuN u1Y ZNQ1QZuN *W+*Q1Si NutWNQ1Si
.,0Y(Z* +uUW*qi 3u,OW*Q1Si +uNW+i YQ+*,Qt(*Q01i .,W3u,OW* ZNWu,u1ZW u1Y u..,0'uNi ,WZ0,YOWW.Q1Si ,W.0,*Q1Si
uY'W,*Q+Q1Si .,030*Q01i .0+*h3u,OW* +(,'WQNNu1ZWi u1Y Q3.0,* u1Y Wr.0,* 0U 3WYQZuN YW'QZW+g

\0+* 0U 0(, .,0Y(Z*+ u,W ZNu++QUQWY u+ 3WYQZuN YW'QZW+ Q1*W1YWY U0, R(3u1 (+W sQ*RQ1 *RW 3Wu1Q1S 0U *RW #Z*
u1Yi *RW,WU0,Wi u,W +(tPWZ* *0 cx# ,WS(Nu*Q01g

duZR 3WYQZuN YW'QZW sW +WWO *0 Z033W,ZQuNNq YQ+*,Qt(*W Q1 *RW ;1Q*WY >*u*W+ 3(+* UQ,+* ,WZWQ'W ZNWu,u1ZW *0
3u,OW* (1YW, u 10*QUQZu*Q01 +(t3Q**WY .(,+(u1* *0 >WZ*Q01 HMenOm 0U *RW #Z*i O10s1 u+ *RW HMenOm .,W3u,OW*
10*QUQZu*Q01i 0, .,W3u,OW* u..,0'uN nA\#m U,03 *RW cx#i (1NW++ +.WZQUQZuNNq WrW3.*WY tq *RW uSW1Zq 0, +(tPWZ* *0
u10*RW, U0,3 0U cx# .,W3u,OW* ,W'QWsg <RW cx# ZNu++QUQW+ uNN 3WYQZuN YW'QZW+ Q1*0 01W 0U *R,WW ZNu++W+g <RW cx#
W+*utNQ+RW+ .,0ZWY(,W+ U0, Z03.NQu1ZW tu+WY (.01 *RW YW'QZW:+ ZNu++QUQZu*Q01 u+ !Nu++ ` nSW1W,uN Z01*,0N+i +(ZR u+
W+*utNQ+R3W1* ,WSQ+*,u*Q01 u1Y YW'QZW NQ+*Q1S sQ*R cx#i NutWNQ1S u1Y ,WZ0,YhOWW.Q1S ,W-(Q,W3W1*+mi !Nu++ ``
n.W,U0,3u1ZW +*u1Yu,Y+ Q1 uYYQ*Q01 *0 SW1W,uN Z01*,0N+m 0, !Nu++ ``` n.,W3u,OW* u..,0'uN nA\#m ,W-(Q,WY tWU0,W
Z033W,ZQuN 3u,OW*Q1Smg xW'QZW+ YWW3WY *0 .0+W N0sW, ,Q+O u,W Zu*WS0,QoWY u+ WQ*RW, !Nu++ ` nN0s ,Q+Om 0, ``
n30YW,u*W ,Q+Omg \u1(UuZ*(,W,+ 0U !Nu++ `` YW'QZW+ u,W SW1W,uNNq ,W-(Q,WY *0 +(t3Q* *0 *RW cx# u HMenOm .,W3u,OW*
10*QUQZu*Q01 ,W-(W+*Q1S ZNWu,u1ZW 0U *RW YW'QZW U0, Z033W,ZQuN YQ+*,Qt(*Q01 Q1 *RW ;1Q*WY >*u*W+g \0+* N0s ,Q+O n!Nu++
`m YW'QZW+ u1Y +03W !Nu++ `` YW'QZW+ u,W WrW3.* U,03 *RQ+ ,W-(Q,W3W1*g <RW cx# YWW3+ !Nu++ ``` YW'QZW+ *0 .0+W *RW
S,Wu*W+* ,Q+O u1Y u,W *RW 30+* Wr*W1+Q'WNq ,WS(Nu*WYg <RW+W YW'QZW+ Q1ZN(YW NQUWh+(..0,*Q1Si NQUW +(+*uQ1Q1Si 0,
Q3.Nu1*utNW YW'QZW+i 0, YW'QZW+ YWW3WY 10* +(t+*u1*QuNNq W-(Q'uNW1* *0 u .,W'Q0(+Nq HMenOm ZNWu,WY YW'QZWg <RW
WUUWZ* 0U u++QS1Q1S u YW'QZW *0 !Nu++ ``` Q+ *0 ,W-(Q,W WuZR 3u1(UuZ*(,W, *0 +(t3Q* *0 *RW cx# u A\# *Ru* Q1ZN(YW+
Q1U0,3u*Q01 01 *RW +uUW*q u1Y WUUWZ*Q'W1W++ 0U *RW YW'QZWg <RW cx# ,W'QWs+ YW'QZW u..NQZu*Q01+ u1Y 10*QUQZu*Q01+
*R,0(SR Q*+ BUUQZW 0U xW'QZW d'uN(u*Q01 nBxdmg

510(k) Clearance. B(, NW1+ Q1PWZ*0, +q+*W3+ u,W !Nu++ ` YW'QZW+ +(tPWZ* *0 *RW HMenOm .,W3u,OW* ,W'QWs u1Y
ZNWu,u1ZW .,0ZW++g # 3WYQZuN YW'QZW *Ru* Q+ +(t+*u1*QuNNq W-(Q'uNW1* *0 WQ*RW, u .,W'Q0(+NqhZNWu,WY 3WYQZuN YW'QZW 0,
u YW'QZW *Ru* su+ Q1 Z033W,ZQuN YQ+*,Qt(*Q01 tWU0,W \uq LEi MDFG U0, sRQZR *RW cx# Ru+ 10* qW* ZuNNWY U0, *RW
+(t3Q++Q01 0U u A\#i 0, Q+ u YW'QZW *Ru* Ru+ tWW1 ,WZNu++QUQWY U,03 !Nu++ ``` *0 WQ*RW, !Nu++ `` 0, ` 3uq tW WNQSQtNW
U0, *RW cx#:+ HMenOm .,W3u,OW* 10*QUQZu*Q01 .,0ZW++g cx# ZNWu,u1ZW (1YW, >WZ*Q01 HMenOm 0U *RW #Z* Y0W+ 10* Q3.Nq
*Ru* *RW +uUW*qi ,WNQutQNQ*qi u1Y WUUWZ*Q'W1W++ 0U *RW 3WYQZuN YW'QZW Ru+ tWW1 u..,0'WY 0, 'uNQYu*WY tq *RW cx#g <RW
,W'QWs .W,Q0Y u1Y cx# YW*W,3Q1u*Q01 u+ *0 +(t+*u1*QuN W-(Q'uNW1ZW SW1W,uNNq *uOW+ U,03 *R,WW *0 *sWN'W 301*R+
U,03 *RW Yu*W *RW u..NQZu*Q01 Q+ +(t3Q**WY u1Y UQNWYg a0sW'W,i *RW .,0ZW++ 3uq *uOW +QS1QUQZu1*Nq N01SW,i u1Y
ZNWu,u1ZW Q+ 1W'W, u++(,WYg #N*R0(SR 3u1q HMenOm .,W3u,OW* 10*QUQZu*Q01+ u,W ZNWu,WY sQ*R0(* ZNQ1QZuN Yu*ui Q1 +03W
Zu+W+i *RW cx# ,W-(Q,W+ +QS1QUQZu1* ZNQ1QZuN Yu*u *0 +(..0,* +(t+*u1*QuN W-(Q'uNW1ZWg `1 ,W'QWsQ1S u .,W3u,OW*
10*QUQZu*Q01i *RW cx# 3uq ,W-(W+* uYYQ*Q01uN Q1U0,3u*Q01 Q1ZN(YQ1S ZNQ1QZuN Yu*ui sRQZR 3uq +QS1QUQZu1*Nq .,0N01S
*RW ,W'QWs .,0ZW++g

#U*W, u YW'QZW ,WZWQ'W+ HMenOm ZNWu,u1ZWi u1q 30YQUQZu*Q01 *Ru* Z0(NY +QS1QUQZu1*Nq uUUWZ* Q*+ +uUW*q 0,
WUUWZ*Q'W1W++i 0, *Ru* s0(NY Z01+*Q*(*W u 3uP0, ZRu1SW Q1 Q*+ Q1*W1YWY (+Wi sQNN ,W-(Q,W u 1Ws HMenOm ZNWu,u1ZW 0,
Z0(NY ,W-(Q,W .,W3u,OW* u..,0'uNg <RW cx# ,W-(Q,W+ WuZR 3u1(UuZ*(,W, *0 3uOW Q*+ 0s1 Q1Q*QuN YW*W,3Q1u*Q01 u+ *0
sRW*RW, u ZRu1SW 3WW*+ *RQ+ *R,W+R0NYg a0sW'W,i *RW cx# Zu1 ,W'QWs u1q +(ZR YWZQ+Q01 u1Y Zu1 YQ+uS,WW sQ*R u
3u1(UuZ*(,W,:+ YW*W,3Q1u*Q01g `U *RW cx# YQ+uS,WW+ sQ*R u 3u1(UuZ*(,W,:+ YW*W,3Q1u*Q01i *RW cx# Zu1 ,W-(Q,W *RW
3u1(UuZ*(,W, *0 ZWu+W 3u,OW*Q1S 0, ,WZuNN *RW 30YQUQWY YW'QZW (1*QN HMenOm ZNWu,u1ZW 0, u A\# Q+ 0t*uQ1WYg

Premarket Approvalg B(, `!]+ u,W !Nu++ ``` YW'QZW+ +(tPWZ* *0 *RW A\# u..,0'uN .,0ZW++ u1Y 10* HMenOm
ZNWu,u1ZWg <RW 30,W ,QS0,0(+ A\# .,0ZW++ ,W-(Q,W+ (+ *0 YW301+*,u*W *Ru* u 1Ws 3WYQZuN YW'QZW Q+ +uUW u1Y
WUUWZ*Q'W U0, Q*+ Q1*W1YWY (+Wg <RW cx# 3uq ,W-(Q,W *Ru* u A\# tW +(..0,*WY tqi u301S 0*RW, *RQ1S+i Wr*W1+Q'W
*WZR1QZuNi .,WhZNQ1QZuNi ZNQ1QZuN *W+*Q1Si 3u1(UuZ*(,Q1Si u1Y NutWNQ1S Yu*u *0 YW301+*,u*W *0 *RW cx#:+ +u*Q+UuZ*Q01i
*RW +uUW*q u1Y WUUWZ*Q'W1W++ 0U *RW YW'QZWg

#U*W, u A\# u..NQZu*Q01 Q+ +(t3Q**WY u1Y UQNWYi *RW cx# tWSQ1+ u1 Q1hYW.*R ,W'QWs 0U *RW +(t3Q**WY
Q1U0,3u*Q01i sRQZR *q.QZuNNq *uOW+ tW*sWW1 01W u1Y *R,WW qWu,+i t(* 3uq *uOW +QS1QUQZu1*Nq N01SW,g x(,Q1S *RW ,W'QWs
.W,Q0Yi *RW cx# 3uq ,W-(W+* uYYQ*Q01uN Q1U0,3u*Q01 0, ZNu,QUQZu*Q01 0U Q1U0,3u*Q01 uN,WuYq .,0'QYWYg `1 uYYQ*Q01 *0
Q*+ 0s1 ,W'QWsi *RW cx# 3uq 0,Su1QoW u1 Q1YW.W1YW1* uY'Q+0,q .u1WN 0U Wr.W,*+ *0 ,W'QWs *RW A\# sRW1W'W, u
YW'QZW Q+ *RW UQ,+* 0U Q*+ OQ1Y 0, *RW cx# 0*RW,sQ+W YW*W,3Q1W+ .u1WN ,W'QWs Q+ su,,u1*WYg <RW cx# R0NY+ .u1WN+ 01 u
,WS(Nu, tu+Q+i t(* *RW 1WWY *0 +ZRWY(NW .u1WN ,W'QWs (+(uNNq uYY+ +03W sWWO+ 0, 301*R+ *0 *RW ,W'QWs .,0ZW++g `1
uYYQ*Q01i *RW cx# sQNN Z01Y(Z* u .,Whu..,0'uN Q1+.WZ*Q01 0U *RW 3u1(UuZ*(,Q1S UuZQNQ*q *0 W1+(,W Z03.NQu1ZW sQ*R
@(uNQ*q >q+*W3 ?WS(Nu*Q01 n@>?m sRQZR Q3.0+W+ WNut0,u*W YW+QS1i YW'WN0.3W1*i *W+*Q1Si Z01*,0Ni 'uNQYu*Q01i
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Y0Z(3W1*u*Q01i Z03.NuQ1* Ru1YNQ1Si +(..NQW, Z01*,0Ni u1Y 0*RW, -(uNQ*q u++(,u1ZW .,0ZWY(,W+ Q1 *RW YW+QS1 u1Y
3u1(UuZ*(,Q1S .,0ZW++g <RW cx# 3uq u..,0'W u A\# u..NQZu*Q01 sQ*R .0+*hu..,0'uN Z01YQ*Q01+ Q1*W1YWY *0 W1+(,W
*RW +uUW*q u1Y WUUWZ*Q'W1W++ 0U *RW YW'QZW Q1ZN(YQ1Si u301S 0*RW, *RQ1S+i ,W+*,QZ*Q01+ 01 NutWNQ1Si .,030*Q01i +uNW u1Y
YQ+*,Qt(*Q01 u1Y Z01Y(Z* 0U uYYQ*Q01uN .0+*hu..,0'uN ZNQ1QZuN +*(YQW+ 0, Z0NNWZ*Q01 0U N01Sh*W,3 U0NN0sh(. U,03
.u*QW1*+ Q1 *RW ZNQ1QZuN +*(Yq *Ru* +(..0,*WY u..,0'uNg cuQN(,W *0 Z03.Nq sQ*R *RW Z01YQ*Q01+ 0U u..,0'uN Zu1 ,W+(N* Q1
3u*W,QuNNq uY'W,+W W1U0,ZW3W1* uZ*Q01i Q1ZN(YQ1S *RW N0++ 0, sQ*RY,usuN 0U *RW u..,0'uNg

`U u 3u1(UuZ*(,W, .Nu1+ *0 3uOW +QS1QUQZu1* 30YQUQZu*Q01+ *0 *RW 3u1(UuZ*(,Q1S .,0ZW++i NutWNQ1Si 0, YW+QS1 0U u1
u..,0'WY A\# YW'QZWi *RW 3u1(UuZ*(,W, 3(+* +(t3Q* u1 u..NQZu*Q01 ZuNNWY u TA\# >(..NW3W1*= ,WSu,YQ1S *RW
ZRu1SWg <RW cx# SW1W,uNNq ,W'QWs+ A\# >(..NW3W1*+ 01 u MEehYuq uSW1Zq *Q3W*utNWi sRQZR 3uq tW Wr*W1YWY QU
+QS1QUQZu1* -(W+*Q01+ u,Q+W Q1 ,W'QWs 0U *RW +(..NW3W1*g # 3u1(UuZ*(,W, 3uq Q3.NW3W1* NQ3Q*WY ZRu1SW+ .,Q0, *0 *RW
cx#:+ ,W'QWs 0U u A\# >(..NW3W1*g <RW cx# YW+QS1u*W+ +03W A\# >(..NW3W1*+ u+ T.u1WNh*,uZO= +(..NW3W1*+i
sRQZR 3Wu1+ *Ru* *RW uSW1Zq tWNQW'W+ ,W'QWs tq u1 uY'Q+0,q .u1WN 3uq tW su,,u1*WYg xW+QS1u*Q01 u+ u .u1WNh*,uZO
+(..NW3W1* Y0W+ 10* 1WZW++u,QNq 3Wu1 *Ru* .u1WN ,W'QWs sQNN 0ZZ(,g

Clinical or Market Trials. # ZNQ1QZuN *,QuN Q+ *q.QZuNNq ,W-(Q,WY *0 +(..0,* u A\# u..NQZu*Q01 u1Y Q+ +03W*Q3W+
,W-(Q,WY U0, u HMenOm .,W3u,OW* 10*QUQZu*Q01g !NQ1QZuN *,QuN+ Z01Y(Z*WY *0 +(..0,* .,W3u,OW* ZNWu,u1ZW 0, u..,0'uN
SW1W,uNNq ,W-(Q,W +(t3Q++Q01 0U u1 u..NQZu*Q01 U0, u1 `1'W+*QSu*Q01uN xW'QZW drW3.*Q01 n`xdm *0 *RW cx#g
#..,0.,Qu*W Yu*u 3(+* +(..0,* *RW `xd u..NQZu*Q01i +(ZR u+ u1Q3uN u1Y Nut0,u*0,q *W+*Q1S ,W+(N*+i +R0sQ1S *Ru* Q* Q+
+uUW *0 *W+* *RW YW'QZW Q1 R(3u1+ u1Y *Ru* *RW Q1'W+*QSu*Q01uN .,0*0Z0N Q+ +ZQW1*QUQZuNNq +0(1Yg <RW `xd u..NQZu*Q01
3(+* tW u..,0'WY tq *RW cx# U0, u +.WZQUQWY 1(3tW, 0U .u*QW1*+i (1NW++ *RW .,0Y(Z* Q+ YWW3WY WNQSQtNW U0, 30,W
utt,W'Qu*WY `xd ,W-(Q,W3W1*+g !NQ1QZuN *,QuN+ U0, u +QS1QUQZu1* ,Q+O YW'QZW 3uq tWSQ1 01ZW *RW cx# u..,0'W+ *RW `xd
u..NQZu*Q01g #NN cx#h,WS(Nu*WY ZNQ1QZuN +*(YQW+i sRW*RW, +QS1QUQZu1* 0, 101h+QS1QUQZu1* ,Q+Oi 3(+* tW u..,0'WY u1Y
0'W,+WW1 tq *RW u..,0.,Qu*W Q1+*Q*(*Q01uN ,W'QWs t0u,Y+ n`?"+m u* *RW ZNQ1QZuN *,QuN +Q*W+i u1Y Q1U0,3WY Z01+W1* 0U *RW
.u*QW1*+ .u,*QZQ.u*Q1S Q1 *RW ZNQ1QZuN *,QuN 3(+* tW 0t*uQ1WYg #U*W, u *,QuN tWSQ1+i *RW cx# 3uq .NuZW Q* 01 R0NY 0,
*W,3Q1u*W Q*i QUi u301S 0*RW, ,Wu+01+i Q* Z01ZN(YW+ *Ru* *RW ZNQ1QZuN +(tPWZ*+ u,W Wr.0+WY *0 u1 (1uZZW.*utNW RWuN*R
,Q+Og #1q *,QuN+ sW Z01Y(Z* Q1 *RW ;1Q*WY >*u*W+ 3(+* tW Z01Y(Z*WY Q1 uZZ0,Yu1ZW sQ*R cx# ,WS(Nu*Q01+ u+ sWNN u+
0*RW, UWYW,uN ,WS(Nu*Q01+ u1Y +*u*W Nus+ Z01ZW,1Q1S R(3u1 +(tPWZ* .,0*WZ*Q01 u1Y .,Q'uZqg \0,W0'W,i *RW ,W+(N*+ 0U u
ZNQ1QZuN *,QuN 3uq 10* tW +(UUQZQW1* *0 0t*uQ1 ZNWu,u1ZW 0, u..,0'uN 0U *RW .,0Y(Z*g

Oversight of compliance with quality, medical device reporting, clinical study, and other regulations. "0*R
tWU0,W u1Y uU*W, sW ,WZWQ'W .,W3u,OW* ZNWu,u1ZW 0, u..,0'uN u1Y ,WNWu+W u .,0Y(Z* Z033W,ZQuNNqi sW Ru'W 01S0Q1S
,W+.01+QtQNQ*QW+ (1YW, cx# ,WS(Nu*Q01+g <RW cx# ,W'QWs+ YW+QS1 u1Y 3u1(UuZ*(,Q1S .,uZ*QZW+i NutWNQ1S u1Y ,WZ0,Y
OWW.Q1Si .,0Y(Z* Z03.NuQ1*+ u1Y 3u1(UuZ*(,W,:+ ,W-(Q,WY ,W.0,*+ 0U uY'W,+W Wr.W,QW1ZW+i .,0Y(Z* Z0,,WZ*Q01+ u1Y
,W30'uN+i u1Y 0*RW, Q1U0,3u*Q01 *0 QYW1*QUq .0*W1*QuN .,0tNW3+ sQ*R 3u,OW*WY 3WYQZuN YW'QZW+g 7W u,W uN+0 +(tPWZ*
*0 .W,Q0YQZ Q1+.WZ*Q01 tq *RW cx# U0, Z03.NQu1ZW sQ*R *RW cx#:+ @>? u1Y 0*RW, ,W-(Q,W3W1*+i +(ZR u+
,W-(Q,W3W1*+ U0, uY'W,*Q+Q1S u1Y .,030*Q01g <RW b00Y \u1(UuZ*(,Q1S A,uZ*QZW nb\Am ,WS(Nu*Q01+ U0, 3WYQZuN
YW'QZW+ W3t0YQWY Q1 *RW @>? S0'W,1 *RW 3W*R0Y+ (+WY Q1i u1Y *RW UuZQNQ*QW+ u1Y Z01*,0N+ (+WY U0,i *RW YW+QS1i
3u1(UuZ*(,Wi .uZOuSQ1Si NutWNQ1Si u1Y +W,'QZQ1S 0U uNN UQ1Q+RWY 3WYQZuN YW'QZW+ Q1*W1YWY U0, R(3u1 (+Wg

<RW cx#:+ "Q0,W+Wu,ZR \01Q*0,Q1S A,0S,u3 n"`\Bmi ,W'QWs+ 0(, uZ*Q'Q*QW+ u+ u +.01+0, 0U ZNQ1QZuN ,W+Wu,ZRg
"`\B Z01Y(Z*+ UuZQNQ*QW+ Q1+.WZ*Q01+ u+ .u,* 0U u .,0S,u3 YW+QS1WY *0 W1+(,W *Ru* Yu*u u1Y Q1U0,3u*Q01 Z01*uQ1WY Q1
,W-(W+*+ U0, `xd+i A\# u..NQZu*Q01+ u1Y HMenOm +(t3Q++Q01+ u,W +ZQW1*QUQZuNNq 'uNQYi ,WNQutNWi u1Y uZZ(,u*Wg #10*RW,
0tPWZ*Q'W 0U *RW .,0S,u3 Q+ *0 W1+(,W *Ru* R(3u1 +(tPWZ*+ u,W .,0*WZ*WY U,03 (1Y(W Ruou,Y 0, ,Q+O Y(,Q1S +ZQW1*QUQZ
Q1'W+*QSu*Q01+g

`U *RW cx# sW,W *0 Z01ZN(YW *Ru* sW u,W 10* Q1 Z03.NQu1ZW sQ*R u..NQZutNW Nus+ 0, ,WS(Nu*Q01+i 0, *Ru* u1q 0U
0(, 3WYQZuN YW'QZW+ u,W Q1WUUWZ*Q'W 0, .0+W u1 (1,Wu+01utNW RWuN*R ,Q+Oi *RW cx# Z0(NY ,W-(Q,W (+ *0 10*QUq RWuN*R
.,0UW++Q01uN+ u1Y 0*RW,+ *Ru* *RW YW'QZW+ .,W+W1* (1,Wu+01utNW ,Q+O 0, +(t+*u1*QuN Ru,3 *0 .(tNQZ RWuN*Ri 0,YW, u
,WZuNNi ,W.uQ,i ,W.NuZW3W1*i 0, ,WU(1Y 0U *RW YW'QZW+i YW*uQ1i 0, +WQoW uY(N*W,u*WY 0, 3Q+t,u1YWY 3WYQZuN YW'QZW+i 0,
tu1 *RW 3WYQZuN YW'QZW+g <RW cx# 3uq uN+0 Q++(W su,1Q1S NW**W,+ 0, (1*Q*NWY NW**W,+i ,WU(+W 0(, ,W-(W+* U0, HMenOm
ZNWu,u1ZW 0, A\# u..,0'uNi ,W'0OW WrQ+*Q1S HMenOm ZNWu,u1ZW+ 0, A\# u..,0'uN+ .,W'Q0(+Nq S,u1*WYi Q3.0+W
0.W,u*Q1S ,W+*,QZ*Q01+i W1P0Q1i u1Y ,W+*,uQ1 ZW,*uQ1 'Q0Nu*Q01+ 0U u..NQZutNW Nus .W,*uQ1Q1S *0 3WYQZuN YW'QZW+ u1Y
u++W++ ZQ'QN 0, Z,Q3Q1uN .W1uN*QW+ uSuQ1+* 0(, 0UUQZW,+i W3.N0qWW+i 0, (+g <RW cx# 3uq uN+0 ,WZ033W1Y .,0+WZ(*Q01
*0 *RW xW.u,*3W1* 0U _(+*QZWg `1 *RW Zu+W 0U YW'QZW+ +(tPWZ* *0 .W1YQ1S .,W3u,OW* ZNWu,u1ZW 0, u..,0'uN u..NQZu*Q01+i
cx# Ru+ t,0uY u(*R0,Q*q *0 RuN* *RW ,W'QWs 0U u..NQZu*Q01+ u1Y ,W-(Q,W +QS1QUQZu1* uYYQ*Q01uN Yu*u u1uNq+W+i u(YQ*+i
u1Y 0*RW, Z0,,WZ*Q'W uZ*Q01+ sRW,W ZNQ1QZuN Yu*u Z01*uQ1WY Q1 u1 u..NQZu*Q01 u,W YWW3WY *0 tW uZ*(uNNq 0, .0*W1*QuNNq
(1,WNQutNWi Q1uZZ(,u*Wi 0, 10* Q1 Z03.NQu1ZW sQ*R ZNQ1QZuN +*(Yq 0, S00Y ZNQ1QZuN .,uZ*QZW ,W-(Q,W3W1*+g
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c0, Wru3.NWi 01 \uq LFi LeMJi sW ,WZWQ'WY u su,1Q1S NW**W, U,03 *RW cx# nLeMJ 7u,1Q1S ]W**W,m ZQ*Q1S
uNNWSWY 'Q0Nu*Q01+ 0U Z(,,W1* S00Y 3u1(UuZ*(,Q1S .,uZ*QZW nZb\Am ,WS(Nu*Q01+ *Ru* sW,W QYW1*QUQWY tq *RW cx#
Y(,Q1S u1 Q1+.WZ*Q01 0U 0(, 3u1(UuZ*(,Q1S UuZQNQ*q Q1 \01,0'Qui !uNQU0,1Qu tW*sWW1 cWt,(u,q Mei LeMJi u1Y
\u,ZR LMi LeMJg B1 [0'W3tW, MJi LeMJ u1Y Z01*Q1(Q1S *R,0(SR cWt,(u,q Ji LeMHi *RW cx# uSuQ1 Q1+.WZ*WY 0(,
\01,0'Qu UuZQNQ*qg B1 cWt,(u,q Ji LeMHi u* *RW Z01ZN(+Q01 0U *RW Q1+.WZ*Q01i *RW cx# Q++(WY u1 cx#hJEK sQ*R *W1
Q1+.WZ*Q01uN 0t+W,'u*Q01+ nLeMH cx#hJEKmg ><##? ,W+.01YWY *0 *RW LeMJ 7u,1Q1S ]W**W, u1Y *RW LeMH cx#hJEK
u1Y Q3.NW3W1*WY Q*+ Z0,,WZ*Q'W uZ*Q01 .Nu1+ ,WNu*Q1S *0 *RW LeMJ 7u,1Q1S ]W**W, u1Y *RW LeMH cx#hJEKg B1
_(1W MDi LeMEi sW ,WZWQ'WY u ZN0+Wh0(* NW**W, U,03 *RW cx# NQU*Q1S *RW LeMJ 7u,1Q1S ]W**W,g

Healthcare Fraud and Abuse Laws and Regulations.

d'W1 *R0(SR sW Y0 10* Z01*,0N ,WUW,,uN+ 0U RWuN*RZu,W +W,'QZW+ 0, tQNN YQ,WZ*Nq *0 \WYQZu,Wi \WYQZuQY 0, 0*RW,
*RQ,Yh.u,*q .uqW,+i ZW,*uQ1 UWYW,uNi +*u*W u1Y Q1*W,1u*Q01uN RWuN*RZu,W Nus+ u1Y ,WS(Nu*Q01+ .W,*uQ1Q1S *0 U,u(Y u1Y
ut(+W u1Y .u*QW1*+: ,QSR*+ 3uq tW u..NQZutNW *0 0(, t(+Q1W++g 7W 3uq tW +(tPWZ* *0 RWuN*RZu,W U,u(Y u1Y ut(+W u1Y
.u*QW1* .,Q'uZq ,WS(Nu*Q01 tq *RW UWYW,uN S0'W,13W1*i *RW +*u*W+ u1Y *RW Q1*W,1u*Q01uN P(,Q+YQZ*Q01+ Q1 sRQZR sW
Z01Y(Z* 0(, t(+Q1W++g <RW ,WS(Nu*Q01+ *Ru* 3uq uUUWZ* 0(, utQNQ*q *0 0.W,u*W Q1ZN(YWi sQ*R0(* NQ3Q*u*Q01C

• *RW UWYW,uN #1*Qh^QZOtuZO >*u*(*Wi sRQZR .,0RQtQ*+i u301S 0*RW, *RQ1S+i u1q .W,+01 U,03 O10sQ1SNq u1Y
sQNNU(NNq 0UUW,Q1Si +0NQZQ*Q1Si ,WZWQ'Q1Si 0, .,0'QYQ1S ,W3(1W,u*Q01i YQ,WZ*Nq 0, Q1YQ,WZ*Nqi *0 Q1Y(ZW WQ*RW,
*RW ,WUW,,uN 0U u1 Q1YQ'QY(uNi U0, u1 Q*W3 0, +W,'QZW 0, *RW .(,ZRu+Q1S 0, 0,YW,Q1S 0U u S00Y 0, +W,'QZWi U0,
sRQZR .uq3W1* 3uq tW 3uYW (1YW, UWYW,uN RWuN*RZu,W .,0S,u3+ +(ZR u+ *RW \WYQZu,W u1Y \WYQZuQY
.,0S,u3+%

• *RW UWYW,uN cuN+W !NuQ3+ #Z*i sRQZR .,0RQtQ*+i u301S 0*RW, *RQ1S+i Q1YQ'QY(uN+i 0, W1*Q*QW+ U,03 O10sQ1SNq
.,W+W1*Q1Si 0, Zu(+Q1S *0 tW .,W+W1*WYi UuN+W ZNuQ3+i 0, O10sQ1SNq (+Q1S UuN+W +*u*W3W1*+i *0 0t*uQ1 .uq3W1*
U,03 *RW UWYW,uN S0'W,13W1*i u1Y sRQZR 3uq u..Nq *0 W1*Q*QW+ *Ru* .,0'QYW Z0YQ1S u1Y tQNNQ1S uY'QZW *0
Z(+*03W,+%

• UWYW,uN Z,Q3Q1uN Nus+ *Ru* .,0RQtQ* WrWZ(*Q1S u +ZRW3W *0 YWU,u(Y u1q RWuN*RZu,W tW1WUQ* .,0S,u3 0, 3uOQ1S
UuN+W +*u*W3W1*+ ,WNu*Q1S *0 RWuN*RZu,W 3u**W,+%

• *RW UWYW,uN .Rq+QZQu1 +(1+RQ1W ,W-(Q,W3W1*+ (1YW, *RW Au*QW1* A,0*WZ*Q01 u1Y #UU0,YutNW !u,W #Z* 0U LeMei
sRQZR ,W-(Q,W+ 3u1(UuZ*(,W,+ 0U Y,(S+i YW'QZW+i tQ0N0SQZ+i u1Y 3WYQZuN +(..NQW+ *0 ,W.0,* u11(uNNq *0 *RW
!W1*W,+ U0, \WYQZu,W / \WYQZuQY >W,'QZW+ Q1U0,3u*Q01 ,WNu*WY *0 .uq3W1*+ u1Y 0*RW, *,u1+UW,+ 0U 'uN(W
,WNu*Q1S *0 ZW,*uQ1 Y,(S+i YW'QZW+i tQ0N0SQZ+i u1Y 3WYQZuN +(..NQW+ *0 .Rq+QZQu1+i 0*RW, RWuN*RZu,W .,0'QYW,+i
u1Y *WuZRQ1S R0+.Q*uN+i u1Y 0s1W,+RQ. u1Y Q1'W+*3W1* Q1*W,W+*+ RWNY tq .Rq+QZQu1+ u1Y 0*RW, RWuN*RZu,W
.,0'QYW,+ u1Y *RWQ, Q33WYQu*W Uu3QNq 3W3tW,+%

• *RW UWYW,uN aWuN*R `1+(,u1ZW A0,*utQNQ*q u1Y #ZZ0(1*utQNQ*q #Z* 0U MDDGi u+ u3W1YWY tq *RW aWuN*R
`1U0,3u*Q01 <WZR10N0Sq U0, dZ0103QZ u1Y !NQ1QZuN aWuN*R #Z* 0U LeeDi sRQZR S0'W,1+ *RW Z01Y(Z* 0U
ZW,*uQ1 WNWZ*,01QZ RWuN*RZu,W *,u1+uZ*Q01+ u1Y .,0*WZ*+ *RW +WZ(,Q*q u1Y .,Q'uZq 0U .,0*WZ*WY RWuN*R
Q1U0,3u*Q01% u1Y

• +*u*W u1Y Q1*W,1u*Q01uN Nus W-(Q'uNW1*+ 0U WuZR 0U *RW ut0'W UWYW,uN Nus+i +(ZR u+ u1*QhOQZOtuZO u1Y UuN+W
ZNuQ3+ Nus+ sRQZR 3uq u..Nq *0 Q*W3+ 0, +W,'QZW+ ,WQ3t(,+WY tq u1q *RQ,Yh.u,*q .uqW,i Q1ZN(YQ1S
Z033W,ZQuN Q1+(,W,+% +*u*W Nus+ *Ru* ,W-(Q,W YW'QZW Z03.u1QW+ *0 Z03.Nq sQ*R *RW Q1Y(+*,q:+ '0N(1*u,q
Z03.NQu1ZW S(QYWNQ1W+ u1Y *RW u..NQZutNW Z03.NQu1ZW S(QYu1ZW .,03(NSu*WY tq *RW UWYW,uN S0'W,13W1*i 0,
0*RW,sQ+W ,W+*,QZ* .uq3W1*+ *Ru* 3uq tW 3uYW *0 RWuN*RZu,W .,0'QYW,+ u1Y 0*RW, .0*W1*QuN ,WUW,,uN +0(,ZW+%
+*u*W u1Y Q1*W,1u*Q01uN Nus+ *Ru* ,W-(Q,W YW'QZW 3u1(UuZ*(,W,+ *0 ,W.0,* Q1U0,3u*Q01 ,WNu*WY *0 .uq3W1*+ u1Y
0*RW, *,u1+UW,+ 0U 'uN(W *0 .Rq+QZQu1+ u1Y 0*RW, RWuN*RZu,W .,0'QYW,+ 0, 3u,OW*Q1S Wr.W1YQ*(,W+% u1Y +*u*W
u1Y Q1*W,1u*Q01uN Nus+ S0'W,1Q1S *RW .,Q'uZq u1Y +WZ(,Q*q 0U RWuN*R Q1U0,3u*Q01 Q1 ZW,*uQ1 ZQ,Z(3+*u1ZW+i
sRQZR 3uq YQUUW, U,03 WuZR 0*RW, u1Y 3uq 10* Ru'W *RW +u3W WUUWZ*i *R(+ Z03.NQZu*Q1S Z03.NQu1ZW WUU0,*+g

"WZu(+W 0U *RW t,WuY*R 0U *RW+W Nus+ u1Y *RW 1u,,0s1W++ 0U *RW +*u*(*0,q WrZW.*Q01+ u1Y +uUW Ru,t0,+ u'uQNutNWi
Q* Q+ .0++QtNW *Ru* +03W 0U 0(, t(+Q1W++ uZ*Q'Q*QW+ Z0(NY tW +(tPWZ* *0 ZRuNNW1SW (1YW, 01W 0, 30,W 0U +(ZR Nus+g `1
uYYQ*Q01i ,WZW1* RWuN*R Zu,W ,WU0,3 NWSQ+Nu*Q01 Ru+ +*,W1S*RW1WY *RW+W Nus+g c0, Wru3.NWi *RW aWuN*R !u,W ?WU0,3
]usi u301S 0*RW, *RQ1S+i u3W1Y+ *RW Q1*W1* ,W-(Q,W3W1* 0U *RW cWYW,uN #1*Qh^QZOtuZO >*u*(*W u1Y Z,Q3Q1uN
RWuN*RZu,W U,u(Y +*u*(*W+g # .W,+01 0, W1*Q*q 10 N01SW, 1WWY+ *0 Ru'W uZ*(uN O10sNWYSW 0U *RW +*u*(*W 0, +.WZQUQZ
Q1*W1* *0 'Q0Nu*W Q*g `1 uYYQ*Q01i *RW Au*QW1* A,0*WZ*Q01 #UU0,YutNW !u,W #Z* .,0'QYW+ *Ru* *RW S0'W,13W1* 3uq u++W,*
*Ru* u ZNuQ3 Q1ZN(YQ1S Q*W3+ 0, +W,'QZW+ ,W+(N*Q1S U,03 u 'Q0Nu*Q01 0U *RW cWYW,uN #1*Qh^QZOtuZO >*u*(*W Z01+*Q*(*W+ u
UuN+W 0, U,u(Y(NW1* ZNuQ3 U0, .(,.0+W+ 0U *RW cuN+W !NuQ3+ #Z*g
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Regulatory Requirements Outside the United States.

CE Markingg `1 *RW d(,0.Wu1 dZ0103QZ #,Wu ndd#mi sRQZR Q+ Z03.,Q+WY 0U *RW LF \W3tW, >*u*W+ 0U *RW
d(,0.Wu1 ;1Q01 .N(+ [0,suqi `ZWNu1Yi u1Y ]QWZR*W1+*WQ1i 3WYQZuN YW'QZW+ 3(+* Z03.Nq sQ*R *RW W++W1*QuN
,W-(Q,W3W1*+ 0U *RW d; \WYQZuN xW'QZW+ xQ,WZ*Q'W n!0(1ZQN xQ,WZ*Q'W DKfJLfdd!mg !03.NQu1ZW sQ*R *RW W++W1*QuN
,W-(Q,W3W1*+ 0U *RW d; \WYQZuN xW'QZW xQ,WZ*Q'W Q+ u .,W,W-(Q+Q*W *0 tW utNW *0 uUUQr u Conformité Européenne
\u,O n!d \u,Omi sQ*R0(* sRQZR 3WYQZuN YW'QZW+ Zu110* tW 3u,OW*WY 0, +0NY Q1 *RW dd#g <0 YW301+*,u*W
Z03.NQu1ZW sQ*R *RW W++W1*QuN ,W-(Q,W3W1*+i 3WYQZuN YW'QZW 3u1(UuZ*(,W,+ 3(+* (1YW,S0 u Z01U0,3Q*q u++W++3W1*
.,0ZWY(,Wi sRQZR 'u,QW+ uZZ0,YQ1S *0 *RW *q.W 0U 3WYQZuN YW'QZW u1Y Q*+ ZNu++QUQZu*Q01g

<RW 3W*R0Y 0U u++W++Q1S Z01U0,3Q*q 'u,QW+ YW.W1YQ1S 01 *RW ZNu++ 0U *RW .,0Y(Z*i t(* 10,3uNNq Q1'0N'W+ u
Z03tQ1u*Q01 0U +WNUhu++W++3W1* tq *RW 3u1(UuZ*(,W, u1Y u *RQ,Yh.u,*q u++W++3W1* tq u T[0*QUQWY "0Yqg= [0*QUQWY
"0YQW+ u,W u S,0(. 0U .,Q'u*W -(uNQ*qh301Q*0,Q1S 0,Su1Qou*Q01+ *Ru* u,W uZZ,WYQ*WY *0 ,W'QWs 3WYQZuN YW'QZW+ u1Y *0
301Q*0, -(uNQ*q +q+*W3+ u1Y uY'W,+W W'W1* ,W.0,*Q1Sg <RW Q1YW.W1YW1* [0*QUQWY "0YQW+ .W,U0,3i 01 u .,Q'u*QoWY
tu+Q+i U(1Z*Q01+ +Q3QNu, *0 *RW cx# Q1 *RW ;g>g u1Y *RW ARu,3uZW(*QZuN+ u1Y \WYQZuN xW'QZW+ #SW1Zq nA\x#m Q1
_u.u1g B(, UuZQNQ*QW+ Q1 *RW ;1Q*WY >*u*W+ u1Y >sQ*oW,Nu1Y u,W +(tPWZ* *0 ,WS(Nu, Q1+.WZ*Q01 tq u YW+QS1u*WY [0*QUQWY
"0Yqg B*RW, Z0(1*,QW+i +(ZR u+ >sQ*oW,Nu1Y u1Y *RW ;1Q*WY ^Q1SY03i Ru'W '0N(1*u,QNq uY0.*WY Nus+ u1Y ,WS(Nu*Q01+
*Ru* 3Q,,0, *R0+W 0U *RW d(,0.Wu1 ;1Q01 sQ*R ,W+.WZ* *0 3WYQZuN YW'QZW+i u1Y u 1(3tW, 0U Z0(1*,QW+ 0(*+QYW 0U
d(,0.W .W,3Q* Q3.0,*u*Q01 0U YW'QZW+ tWu,Q1S *RW !d \u,Og

<RW d(,0.Wu1 ;1Q01 ,WS(Nu*0,q t0YQW+ UQ1uNQoWY u 1Ws \WYQZuN xW'QZW ?WS(Nu*Q01 n\x?m Q1 LeMFi sRQZR
,W.NuZWY *RW WrQ+*Q1S xQ,WZ*Q'W+ u1Y .,0'QYWY *R,WW qWu,+ U0, *,u1+Q*Q01 u1Y Z03.NQu1ZWg <RW \x? sQNN ZRu1SW
+W'W,uN u+.WZ*+ 0U *RW WrQ+*Q1S ,WS(Nu*0,q U,u3Ws0,Oi +(ZR u+ (.Yu*Q1S ZNQ1QZuN Yu*u ,W-(Q,W3W1*+ u1Y Q1*,0Y(ZQ1S
1Ws 01W+i +(ZR u+ ;1Q-(W xW'QZW `YW1*QUQZu*Q01 n;x`mg 7W u1Y *RW [0*QUQWY "0YQW+ sR0 sQNN 0'W,+WW Z03.NQu1ZW *0
*RW 1Ws \x? UuZW (1ZW,*uQ1*QW+ u1Y Q1Z,Wu+WY Z0+*+ u+ *RW \x? Q+ ,0NNWY 0(* u1Y W1U0,ZWY tq *RW d(,0.Wu1
!033Q++Q01 u1Y dd# !03.W*W1* #(*R0,Q*QW+i Z,Wu*Q1S ,Q+O+ Q1 +W'W,uN u,Wu+i Q1ZN(YQ1S *RW !d \u,OQ1S .,0ZW++ u1Y
Yu*u *,u1+.u,W1Zqi Q1 *RW (.Z03Q1S qWu,+g `1 #.,QN LeLei *RW d(,0.Wu1 Au,NQu3W1* .0+*.01WY Q3.NW3W1*u*Q01 0U
\x? *0 \uq LeLM Y(W *0 *RW !B8`x .u1YW3QZ t(* YQY 10* .0+*.01W *RW \uq LeLJ \x? !d \u,OQ1S ,W-(Q,W3W1*g
<RW WrQ* 0U *RW ;^ U,03 *RW d(,0.Wu1 ;1Q01 n"?d6`<m Ru+ ,W+(N*WY Q1 *RW ,W-(Q,W3W1* *0 ,WhZW,*QUq 0(, .,WN0uYWY
uZ,qNQZ `B] (1YW, u 101h;^ [0*QUQWY "0Yqi u1Y *0 +W.u,u*WNq ,WSQ+*W, 0(, !d \u,OWY .,0Y(Z*+ U0, +uNW Q1 *RW ;^g
`1 BZ*0tW, LeLLi *RW ;^ .0+*.01WY *0 _(Nq LeLJ *RW Q3.NW3W1*u*Q01 0U *RW ;^ \WYQZuN xW'QZW ?WS(Nu*Q01+ ,WNu*WY
*0 ZW,*QUQZu*Q01 u1Y u..NqQ1S 0U u ;^ !W,*QUQZu*Q01 \u,OD <RW UuQN(,W 0U >sQ*oW,Nu1Y u1Y *RW d; *0 W1*W, Q1*0 u
\(*(uN ?WZ0S1Q*Q01 #S,WW3W1* ,W+(N*WY Q1 u ZRu1SW 0U 0(, d! #(*R0,QoWY ?W.,W+W1*u*Q'Wi YQ+Z01*Q1(u1ZW 0U *RW
.,WhN0uYWY uZ,qNQZ `B] U0, *RW >sQ++ 3u,OW*i u1Y ,WSQ+*,u*Q01 0U 0(, ,W3uQ1Q1S .,0Y(Z*+ (1YW, >sQ++ Nusg

7W Ru'W uUUQrWY *RW !d \u,O *0 uNN 0(, .,Q1ZQ.uN .,0Y(Z*+ +0NY Q1 !d \u,O P(,Q+YQZ*Q01+ Q1ZN(YQ1S `!]+ u1Y
YWNQ'W,q +q+*W3+g `1 _(Nq LeLLi 0(, [0*QUQWY "0Yq Q1 *RW d(,0.Wu1 ;1Q01i xd^?#i ZW,*QUQWY *RW !d \u,OQ1S U0,
0(, Z(,,W1*Nq ZW,*QUQWY u1Y Z033W,ZQuNNq u'uQNutNW `!]+i YWNQ'W,q +q+*W3+i u1Y ZuNZ(Nu*Q01 +0U*su,W (1YW, *RW 1Ws
\x?g x(,Q1S *RW U0(,*R -(u,*W, 0U LeLM u1Y *RW UQ,+* -(u,*W, 0U LeLLi xd^?# .W,U0,3WY u(YQ*+ 0U 0(, ;> u1Y
>sQ++ UuZQNQ*QW+ ZW,*QUqQ1S *RW3 *0 *RW \x? ,W-(Q,W3W1*+i d[ `>B MKJEHCLeMG u+ sWNN u+ *0 *RW T\WYQZuN xW'QZW
>Q1SNW #(YQ* A,0S,u3= n\x>#Amg \x>#A .,0'QYW+ U0, u +Q1SNW u(YQ* ,WZ0S1QoWY tq #(+*,uNQui ",uoQNi !u1uYui
_u.u1 u1Y *RW ;1Q*WY >*u*W+ YW301+*,u*Q1S ,0(*Q1W Z03.NQu1ZW sQ*R @>?fb\A ,W-(Q,W3W1*+g

Medical Device Regulation in Japan. <RW _u.u1W+W \Q1Q+*,q 0U aWuN*Ri ]ut0,i u1Y 7WNUu,W n\a]7m ,WS(Nu*W+
*RW +uNW 0U 3WYQZuN YW'QZW+ (1YW, _u.u1:+ ARu,3uZW(*QZuN+ u1Y \WYQZuN xW'QZW+ #Z* nA\x #Z*mg <RW
ARu,3uZW(*QZuN+ u1Y \WYQZuN xW'QZW+ #SW1Zq nA\x#mi u -(u+QhS0'W,13W1*uN 0,Su1Qou*Q01i .W,U0,3+ 3u1q 0U *RW
3WYQZuN YW'QZW ,W'QWs U(1Z*Q01+ U0, \a]7g \WYQZuN YW'QZW+ SW1W,uNNq 3(+* (1YW,S0 *R0,0(SR +uUW*q Wru3Q1u*Q01+
u1Y YW301+*,u*W 3WYQZuN WUUQZuZq tWU0,W *RW \a]7 S,u1*+ shonin n.,W3u,OW* YW'QZW u..,0'uNm 0, ninsho
n.,W3u,OW* ZW,*QUQZu*Q01mg \u1(UuZ*(,W,+ u1Y ,W+WNNW,+ n,WUW,,WY *0 u+ \u,OW*Q1S #(*R0,Qou*Q01 a0NYW,+ 0, \#a+m
3(+* uN+0 +u*Q+Uq ZW,*uQ1 ,W-(Q,W3W1*+ tWU0,W *RW \a]7 S,u1*+ u t(+Q1W++ NQZW1+Wi 0, kyokag ?W-(Q,W3W1*+ U0,
3u1(UuZ*(,W,+ u1Y \#a+ Q1ZN(YW Z03.NQu1ZW sQ*R _u.u1W+W ,WS(Nu*Q01+ Z0'W,Q1S b@A nS00Y -(uNQ*q .,uZ*QZWm u1Y
b8A nS00Y 'QSQNu1ZW .,uZ*QZWmi sRQZR Nu,SWNq Q1ZN(YW Z01U0,3Q*q *0 *RW `>B MKJEH +*u1Yu,Y u1Y u,W +Q3QNu, *0 S00Y
3u1(UuZ*(,Q1S .,uZ*QZW u1Y .0+*h3u,OW* +(,'WQNNu1ZW ,W-(Q,W3W1*+ Q1 *RW ;1Q*WY >*u*W+i u+ sWNN u+ *RW u++QS13W1* 0U
Q1*W,1uN +(.W,'Q+0,+ 0'W, 3u,OW*Q1Si -(uNQ*q u++(,u1ZWi u1Y +uUW*q Z01*,0Ng

#..,0'uN U0, u 1Ws 3WYQZuN YW'QZW *Ru* NuZO+ u +(t+*u1*QuN W-(Q'uNW1* Q1 *RW _u.u1W+W 3u,OW* sQNN SW1W,uNNq
,W-(Q,W *RW +(t3Q++Q01 0U ZNQ1QZuN *,QuN Yu*ug B1Nq u NQZW1+WY \#a Zu1 u..Nq U0, .,W3u,OW* YW'QZW u..,0'uN Q1 _u.u1i
u1Y Q1 30+* Zu+W+i *RW ZNQ1QZuN *,QuN Yu*u 3(+* Q1ZN(YW Yu*u Su*RW,WY U,03 _u.u1W+W +(tPWZ*+g c0, Wru3.NWi ><##?
_u.u1 Z01Y(Z*WY u +W.u,u*W ZNQ1QZuN *,QuN Q1 _u.u1 U0, *RW shonin u..NQZu*Q01 U0, *RW `!]g #N+0i u..,0'uN U0, u 1Ws
3WYQZuN YW'QZW sQNN ,W-(Q,W *RW 3u1(UuZ*(,W, *0 (1YW,*uOW *0 ,WWru3Q1W *RW +uUW*q u1Y WUUQZuZq 0U *RW YW'QZW sQ*R u



ML

,W'QWs 0U .0+*h3u,OW* Yu*u Su*RW,WY sQ*RQ1 u ZW,*uQ1 .W,Q0Y h 10,3uNNq U0(, qWu,+ h uU*W, u..,0'uNg <RW +.WZQUQZ .0+*h
3u,OW* ,WWru3Q1u*Q01 ,W-(Q,W3W1* U0, u 3WYQZuN YW'QZW Q+ u110(1ZWY u* *RW *Q3W 0U u..,0'uNg

><##? _u.u1 Z(,,W1*Nq R0NY+ shonin u..,0'uN U0, *RW `!] .,0Y(Z*+i .,WN0uYWY Q1PWZ*0,+i u1Y *RWQ, u++0ZQu*WY
NW1+W+i u1Y kyoka NQZW1+Q1S u+ u 3u1(UuZ*(,W, u1Y \#a 0U 3WYQZuN YW'QZW+g <RW +.01+0, 0U u ZNQ1QZuN *,QuN +(t3Q**WY
*0 *RW A\x# 3(+* +*,QZ*Nq U0NN0s b00Y !NQ1QZuN A,uZ*QZW nb!Am +*u1Yu,Y+ u1Y 3(+* U0NN0s *RW *,QuN sQ*R +*u1Yu,Y
b00Y A0+*h\u,OW* >*(Yq A,uZ*QZW nbA>Am ,W.0,*Q1S u1Y u U0NN0sh(. .,0S,u3g \a]7 u1Y A\x# uN+0 u++W++ *RW
-(uNQ*q 3u1uSW3W1* +q+*W3+ 0U 3u1(UuZ*(,W,+ u1Y *RW Z01U0,3Q*q 0U .,0Y(Z*+ *0 *RW ,W-(Q,W3W1*+ 0U *RW A\x #Z*g
><##? Q+ +(tPWZ* *0 Q1+.WZ*Q01 U0, Z03.NQu1ZW tq *RW+W uSW1ZQW+g # Z03.u1q:+ UuQN(,W *0 Z03.Nq sQ*R *RW A\x #Z*
Zu1 ,W+(N* Q1 +W'W,W .W1uN*QW+i Q1ZN(YQ1S ,W'0Zu*Q01 0, +(+.W1+Q01 0U u Z03.u1q:+ t(+Q1W++ NQZW1+W u1Y .0++QtNW
Z,Q3Q1uN +u1Z*Q01+g `U *RW A\x# sW,W *0 Z01ZN(YW *Ru* sW u,W 10* Q1 Z03.NQu1ZW sQ*R u..NQZutNW Nus+ 0, ,WS(Nu*Q01+i
0, *Ru* u1q 0U 0(, 3WYQZuN YW'QZW+ u,W Q1WUUWZ*Q'W 0, .0+W u1 (1,Wu+01utNW RWuN*R ,Q+Oi *RWq Z0(NY *uOW u 'u,QW*q 0U
,WS(Nu*0,q 0, NWSuN uZ*Q01+i +Q3QNu, *0 *RW cx#i sRQZR Z0(NY Ru'W u 3u*W,QuN u1Y 1WSu*Q'W Q3.uZ* 01 *RW !03.u1qg

Medical Device Regulation in China and Korea. >uNW+ 0U 0(, .,0Y(Z*+ Q1 !RQ1u u1Y ^0,Wui u+ Q1 0*RW,
Z0(1*,QW+i u,W uN+0 +(tPWZ* *0 ,WS(Nu*0,q ,W-(Q,W3W1*+g

`1 !RQ1ui 3WYQZuN YW'QZW+ +(ZR u+ 0(, `!]+ u,W 3uQ1Nq ,WS(Nu*WY tq ?WS(Nu*Q01+ 01 *RW >(.W,'Q+Q01 u1Y
#Y3Q1Q+*,u*Q01 0U \WYQZuN xW'QZW nxWZ,WW [0g FKDm .,03(NSu*WY tq *RW >*u*W !0(1ZQNg [u*Q01uN \WYQZuN A,0Y(Z*+
#Y3Q1Q+*,u*Q01 n[\A#m Q+ *RW S0'W,13W1*uN u(*R0,Q*q .,Q1ZQ.uNNq ,W+.01+QtNW U0, *RW +(.W,'Q+Q01 u1Y uY3Q1Q+*,u*Q01
0U 3WYQZuN YW'QZW+ Q1 !RQ1ug

duZR 3WYQZuN YW'QZW Q1*W1YWY U0, Z033W,ZQuN YQ+*,Qt(*Q01 Q1 !RQ1u Q+ +(tPWZ* *0 u 3u1Yu*0,q UQNQ1S 0,
,WSQ+*,u*Q01 ,WSQ3W ,WS(Nu*WY tq *RW [\A#g <RW ZNu++QUQZu*Q01 0U +(ZR YW'QZW+ 3uQ1Nq YW*W,3Q1W+ *RW UQNQ1S
.u*Rsuq+g !RQ1u Ru+ u *R,WWhZNu++ ZNu++QUQZu*Q01 +q+*W3i U,03 !Nu++ ` nN0sW+* ,Q+Om *0 !Nu++ ``` nRQSRW+* ,Q+Omg \0+* 0U
><##?:+ 3WYQZuN YW'QZW+ u,W !Nu++ `` u1Y !Nu++ ``` YW'QZW+ u1Y u,W +(tPWZ* *0 u ,W+*,QZ*WY ,WSQ+*,u*Q01 .u*Rsuqg
#..NQZu1*+ u,W ,W-(Q,WY *0 +(t3Q* u .,0Y(Z* *WZR1QZuN ,W-(Q,W3W1*+ nA<?m Y0Z(3W1*i sRQZR +RuNN 3uQ1Nq Q1ZN(YW *RW
.W,U0,3u1ZW Q1YQZu*0,+ u1Y *W+*Q1S 3W*R0Y+ 0U *RW 3WYQZuN YW'QZWg #N+0i u..NQZu1*+ 3(+* Ru'W +u3.NW+ 0U *RW YW'QZW
*W+*WY Q1 u S0'W,13W1*h,WZ0S1QoWY Nut 0, +(t3Q* Q1hR0(+W 0, -(uNQUQWY *RQ,Yh.u,*q *W+*Q1S ,W+(N*+g <RW A<?i *W+*
,W.0,*+i -(uNQ*q +q+*W3 Y0Z(3W1*+i NutWNQ1S Q1U0,3u*Q01i *0SW*RW, sQ*R 0*RW, ,WSQ+*,u*Q01 Y0Z(3W1*+i u,W +(t3Q**WY *0
*RW !W1*W, U0, \WYQZuN xW'QZW d'uN(u*Q01 n!\xdm YQ'Q+Q01 0U *RW [\A# U0, *WZR1QZuN W'uN(u*Q01g

`U u..,0'WYi [\A# Q++(W+ *RW 3WYQZuN YW'QZW u ,WSQ+*,u*Q01 NQZW1+W 'uNQY U0, UQ'W qWu,+g <RW 3u1(UuZ*(,W,
+(t3Q*+ u ,W1WsuN u..NQZu*Q01 tWU0,W *RW NQZW1+W Wr.Q,u*Q01 Yu*W *0 ,W1Ws u 3WYQZuN YW'QZW:+ ,WSQ+*,u*Q01g

#U*W, u..,0'uNi Q1 Zu+W 0U +(t+*u1*QuN ZRu1SW+ *0 *RW YW+QS1i ,us 3u*W,QuN+i 3u1(UuZ*(,Q1S .,0ZW++i u1Y
Q1YQZu*Q01+i u301S 0*RW, *RQ1S+i *Ru* 3uq uUUWZ* *RW 3WYQZuN YW'QZWp+ +uUW*q u1Y WUUWZ*Q'W1W++i *RW 3u1(UuZ*(,W,
u..NQW+ *0 [\A# U0, u..,0'uN 0U +(ZR ,WSQ+*,u*Q01 ZRu1SW+g `1 Zu+W 0U 3Q10, ZRu1SW+ *Ru* Y0 10* uUUWZ* *RW 3WYQZuN
YW'QZWp+ +uUW*q u1Y WUUWZ*Q'W1W++i *RW 3u1(UuZ*(,W, +(t3Q*+ u ZRu1SW 10*QUQZu*Q01 *0 [\A#g

7RQNW ><##? >(,SQZuN #b u1Y ><##? >(,SQZuN !03.u1q R0NY *RW NQZW1+W+i ><##? !RQ1u +W,'W+ u+ u N0ZuN
uSW1*g <RW N0ZuN uSW1* Q+ u(*R0,QoWY *0 +(t3Q* *RW ,WSQ+*,u*Q01 u..NQZu*Q01 3u*W,QuN+ *0 [\A#i u1Y .,0'QYW+
3uQ1*W1u1ZW +(..0,* u1Y *WZR1QZuN +W,'QZWi 0'W,+WW+ *RW ,WSQ+*,u*Q01 u1Y ZNQ1QZuN *,QuN .,0ZW++g ;1YW, xWZ,WW Mi
\WYQZuN xW'QZW #Y'W,+W d'W1* ?W.0,*Q1S u1Y ?WW'uN(u*Q01i *RW NQZW1+W R0NYW, tWu,+ *RW .,Q3u,q ,W+.01+QtQNQ*q U0,
301Q*0,Q1S 3WYQZuN YW'QZW uY'W,+W W'W1*+ n#d+m u1Y W+*utNQ+RQ1S u1 #d 301Q*0,Q1S +q+*W3g <RW N0ZuN uSW1* RWN.+
3u1uSW #d+ Q1 Zu+W 0U YW'QZW 3uNU(1Z*Q01g

<RW NQZW1+W R0NYW, u1Y N0ZuN uSW1* u,W ,W+.01+QtNW U0, Zu,,qQ1S 0(* +WNUhQ1+.WZ*Q01 0U *RW -(uNQ*q 3u1uSW3W1*
+q+*W3 .W,Q0YQZuNNqg <RWq u,W uN+0 ,W+.01+QtNW U0, QYW1*QUqQ1Si 301Q*0,Q1Si u1Y *,W1YQ1S uY'W,+W W'W1*+ ,WNu*WY *0 *RW
3WYQZuN YW'QZWg

`1 ^0,Wui u ,WSQ+*,u*Q01 0U 3WYQZuN YW'QZW+ +(ZR u+ 0(, `!]+ Q+ 0'W,+WW1 tq *RW \Q1Q+*,q 0U c00Y u1Y x,(S
>uUW*q n\cx>m .(,+(u1* *0 *RW \WYQZuN xW'QZW #Z*g <RW \WYQZuN xW'QZW >uUW*q "(,Wu( 0U *RW \cx> R0NY+ .,Q3u,q
,W+.01+QtQNQ*q U0, 3WYQZuN YW'QZW ,WS(Nu*Q01+i sRQNW YW.u,*3W1*+ sQ*RQ1 *RW [u*Q01uN `1+*Q*(*W 0U c00Y u1Y x,(S
>uUW*q n[`cx>m d'uN(u*Q01 0'W,+WW *RW W'uN(u*Q01 u1Y ,W+Wu,ZR 0U 3WYQZuN YW'QZW+g \WYQZuN YW'QZW+ ,W-(Q,W
,WSQ+*,u*Q01 u1Yf0, u..,0'uN .,Q0, *0 Z033W,ZQuNQou*Q01g `1 ^0,Wui 3WYQZuN YW'QZW ZNu++QUQZu*Q01 ZN0+WNq U0NN0s+ *RW
bN0tuN au,301Qou*Q01 <u+O c0,ZW nba<cm !Nu++QUQZu*Q01 S(QYWNQ1W+i sQ*R !Nu++ `i ``i ``` u1Y `8 YW+QS1u*Q01 ,u1OWY
U,03 N0s *0 RQSR ,Q+O Zu*WS0,Qou*Q01g <RW ,WSQ+*,u*Q01 ,W'QWs ,0(*W YW.W1Y+ 01 *RW ,Q+O ZNu++QUQZu*Q01 0U *RW YW'QZWg
<q.QZuNNqi *RW \cx> ,W-(Q,W+ +Q3QNu, Y0Z(3W1*u*Q01 u+ ,W-(Q,WY *0 0t*uQ1 u !d \u,Og B(, YQ+*,Qt(*0, Q1 ^0,Wu Q+
Z01*,uZ*(uNNq ,W-(Q,WY *0 0t*uQ1i sQ*R 0(, u++Q+*u1ZWi *RW 1WZW++u,q RWuN*R ,WSQ+*,u*Q01+i S0'W,13W1*uN u..,0'uN+i 0,
ZNWu,u1ZW+ *0 Q3.0,*i 3u,OW* u1Y +WNN 0(, .,0Y(Z*+g `1 ^0,Wui sW .,0'QYW 0(, YQ+*,Qt(*0, sQ*R Q1U0,3u*Q01 u1Y Yu*u



MK

*0 0t*uQ1 u..,0.,Qu*W ,WSQ+*,u*Q01+ u1Y u..,0'uN+i u1Y *RW YQ+*,Qt(*0, 0t*uQ1+ +(ZR ,WSQ+*,u*Q01+g `1 uYYQ*Q01 *0 *RW
YW'QZW ,WSQ+*,u*Q01i \cx> ,W-(Q,W+ uNN YW'QZW+ !Nu++ `` u1Y ut0'W *0 Z03.Nq sQ*R ^0,Wu1 b00Y \u1(UuZ*(,Q1S
A,uZ*QZW n^b\Am -(uNQ*q +q+*W3 +*u1Yu,Y+ Q1 0,YW, *0 tW 3u,OW*WY Q1 ^0,Wug ^b\A +*u1Yu,Y+ u,W tu+WY 01 `>B
MKJEH -(uNQ*q +q+*W3 +*u1Yu,Y+g a0sW'W,i *RWq u,W 10* QYW1*QZuNg <RW,WU0,Wi `>B MKJEH ZW,*QUQZu*W+ Q++(WY tq u
10*QUQWY t0Yq Q1 *RW d; sQNN 10* tW +(UUQZQW1*g <0 0t*uQ1 ^b\A ZW,*QUQZu*Q01i Y0Z(3W1*+ *Ru* .W,*uQ1 *0 uNN u,Wu+ 0U
Z03.NQu1ZWi Q1ZN(YQ1S YW+QS1i ,Q+O u++W++3W1*i *WZR1QZuN ,W-(Q,W3W1*+ u1Y u1q 0*RW, -(uNQ*q +q+*W3 ,W-(Q,W3W1*+i
1WWY *0 tW +(t3Q**WY *0 u1 \cx>hu(*R0,QoWY *RQ,Y .u,*qg B(, YQ+*,Qt(*0, Q1 ^0,Wu +(t3Q*+ *RW u..NQZu*Q01 01 tWRuNU
0U ><##?g #U*W, *RW u..NQZu*Q01 Q+ +(t3Q**WYi *RW 3u1(UuZ*(,Q1S +Q*W (1YW,S0W+ WQ*RW, u .u.W, u(YQ* 0, u1 01+Q*W
Q1+.WZ*Q01fu(YQ* tq u1 u(*R0,QoWY *RQ,Y .u,*q u1Y \cx>g \WYQZuN YW'QZW ,WSQ+*,u*Q01 NQZW1+W+ Y0 10* Wr.Q,Wi t(* *RW
^bA\ ZW,*QUQZu*W 3(+* tW ,W1WsWY W'W,q *R,WW qWu,+g

`U *RW [\A# 0, \cx> sW,W *0 Z01ZN(YW *Ru* sW u,W 10* Q1 Z03.NQu1ZW sQ*R u..NQZutNW Nus+ 0, ,WS(Nu*Q01+i 0,
*Ru* u1q 0U 0(, 3WYQZuN YW'QZW+ u,W Q1WUUWZ*Q'W 0, .0+W u1 (1,Wu+01utNW RWuN*R ,Q+Oi *RWq Z0(NY *uOW u 'u,QW*q 0U
,WS(Nu*0,q 0, NWSuN uZ*Q01+ Q1 *RWQ, ,W+.WZ*Q'W Z0(1*,QW+i +Q3QNu, *0 *RW cx#i sRQZR Z0(NY Ru'W u 3u*W,QuN u1Y
1WSu*Q'W Q3.uZ* 01 *RW !03.u1qg

Third Party Coverage and Reimbursement.

aWuN*R Zu,W .,0'QYW,+ SW1W,uNNq ,WNq 01 *RQ,Yh.u,*q .uqW,+i Q1ZN(YQ1S S0'W,13W1*uN .uqW,+ +(ZR u+ \WYQZu,W u1Y
\WYQZuQYi .,Q'u*W Q1+(,u1ZW .Nu1+ u1Y s0,OW,+: Z03.W1+u*Q01 .Nu1+i *0 Z0'W, u1Y ,WQ3t(,+W *RW Z0+* 0U 3WYQZuN
YW'QZW+ u1Y ,WNu*WY +W,'QZW+g <RW+W *RQ,Yh.u,*q .uqW,+ 3uq YW1q Z0'W,uSW 0, ,WQ3t(,+W3W1* U0, u 3WYQZuN YW'QZW QU
*RWq YW*W,3Q1W *Ru* *RW .,0Y(Z* 0, .,0ZWY(,W (+Q1S *RW .,0Y(Z* su+ 10* 3WYQZuNNq u..,0.,Qu*W 0, 1WZW++u,q u1Y u,W
Q1Z,Wu+Q1SNq ZRuNNW1SQ1S *RW .,QZW 0U 3WYQZuN YW'QZW+ u1Y +W,'QZW+g

B(, `!] .,0Y(Z*+ SW1W,uNNq u,W 10* Z0'W,WY tq *RQ,Yh.u,*q .uqW,+i u1Y .u*QW1*+ Q1Z(, 0(*h0Uh.0ZOW* Z0+*+ U0,
*RW+W .,0Y(Z*+ u1Y ,WNu*WY .,0ZWY(,W+ (+Q1S 0(, .,0Y(Z*+g B(, Zu*u,uZ* `B] .,0Y(Z*+ (+WY Q1 Zu*u,uZ* .,0ZWY(,W+
SW1W,uNNq u,W Z0'W,WY tq *RQ,Yh.u,*q .uqW,+ Q1 sR0NW 0, Q1 .u,* YW.W1YQ1S (.01 u 'u,QW*q 0U UuZ*0,+i Q1ZN(YQ1S *RW
+.WZQUQZ .,0Y(Z* (+WY u1Y SW0S,u.RQZ N0Zu*Q01 sRW,W *RW .,0ZWY(,W (+Q1S *RW Z0'W,WY .,0Y(Z* Q+ .W,U0,3WYg <RW
3u,OW* U0, +03W 0U 0(, `B] .,0Y(Z*+ *RW,WU0,W Q+ Q1UN(W1ZWY tq *RQ,Yh.u,*q .uqW,+: .0NQZQW+g

?WQ3t(,+W3W1* u1Y RWuN*RZu,W .uq3W1* +q+*W3+ 'u,q +QS1QUQZu1*Nq tq Z0(1*,qi u1Y 3u1q Z0(1*,QW+ Ru'W
Q1+*Q*(*WY Z0+* Z01*uQ13W1* Q1Q*Qu*Q'W+ +Q3QNu, *0 *R0+W Q1 *RW ;1Q*WY >*u*W+g <RW,W Zu1 tW 10 u++(,u1ZW *Ru* *RQ,Yh
.u,*q Z0'W,uSW u1Y ,WQ3t(,+W3W1* sQNN tW u'uQNutNW 0, uYW-(u*Wi 0, *Ru* +(ZR .0NQZQW+ 0, u1q U(*(,W NWSQ+Nu*Q01 0,
,WS(Nu*Q01 sQNN 10* uY'W,+WNq uUUWZ* *RW YW3u1Y U0, 0(, Zu*u,uZ* `B]+ 0, 0(, utQNQ*q *0 +WNN *RW+W .,0Y(Z*+ u* .,QZW+ sW
Z01+QYW, uYW-(u*Wg

7M'Mf(PI f,O jM$ME+*.M,&

7W U0Z(+ 01 U(,*RW,Q1S *WZR10N0SQZuN uY'u1ZW3W1*+ Q1 *RW 0.R*RuN3QZ .,0Y(Z*+ Q1Y(+*,q *R,0(SR *RW
YW'WN0.3W1* 0U Q110'u*Q'W .,W3Q(3 0.R*RuN3QZ .,0Y(Z*+ nNW1+W+ u1Y Z03.u1Q01 YWNQ'W,q +q+*W3+mi 3u*W,QuN+ u1Y
YW+QS1+g 7W 3uQ1*uQ1 uZ*Q'W Q1*W,1uN ,W+Wu,ZR u1Y YW'WN0.3W1* .,0S,u3+g <0 uZRQW'W 0(, t(+Q1W++ 0tPWZ*Q'W+i sW
sQNN Z01*Q1(W 0(, Q1'W+*3W1* Q1 ,W+Wu,ZR u1Y YW'WN0.3W1*g

x(,Q1S LeLKi sW Q1*W1Y *0 Z01*Q1(W 0(, U0Z(+ 01 ,W+Wu,ZR u1Y YW'WN0.3W1* Q1 *RW U0NN0sQ1S u,Wu+C

• xW'WN0.3W1* 0U .,W+tq0.QuhZ0,,WZ*Q1S 0.R*RuN3QZ 3WYQZuN YW'QZW+i Q1ZN(YQ1S 30YWN+ *Ru* Z0,,WZ* ZqNQ1YW,
nQgWgi u+*QS3u*Q+3mi Q1ZN(YQ1S ZNQ1QZuN *,QuN+ 0U *RW +u3W%

• xW'WN0.3W1* 0U .,WN0uYWY Q1PWZ*0, +q+*W3+ U0, 0.R*RuN3QZ 3WYQZuN YW'QZW+% u1Y

• xW'WN0.3W1* 0U u 1Ws SW1W,u*Q01 0U 0.R*RuN3QZ 3WYQZuN YW'QZW+ u1Y 3u*W,QuN+g

Z,$H(+,.M,&fE Rf&&M('

7W u,W +(tPWZ* *0 UWYW,uNi +*u*Wi N0ZuN u1Y U0,WQS1 W1'Q,013W1*uN Nus+i u1Y ,WS(Nu*Q01+g 7W tWNQW'W *Ru* 0(,
0.W,u*Q01+ Z03.Nq Q1 uNN 3u*W,QuN ,W+.WZ*+ sQ*R u..NQZutNW W1'Q,013W1*uN Nus+ u1Y ,WS(Nu*Q01+ Q1 WuZR Z0(1*,q sRW,W
sW Y0 t(+Q1W++g 7W Y0 10* Wr.WZ* Z03.NQu1ZW sQ*R *RW+W Nus+ *0 uUUWZ* 3u*W,QuNNq 0(, Zu.Q*uN Wr.W1YQ*(,W+i Wu,1Q1S+i
0, Z03.W*Q*Q'W .0+Q*Q01g 7W Ru'W 10 .Nu1+ *0 Q1'W+* Q1 3u*W,QuN Zu.Q*uN Wr.W1YQ*(,W+ U0, W1'Q,013W1*uN Z01*,0N
UuZQNQ*QW+ U0, *RW ,W3uQ1YW, 0U 0(, Z(,,W1* UQ+ZuN qWu, 0, U0, *RW 1Wr* UQ+ZuN qWu,g 7W u,W 10* usu,W 0U u1q .W1YQ1S
uZ*Q01+i NQ*QSu*Q01 0, +QS1QUQZu1* UQ1u1ZQuN 0tNQSu*Q01+ u,Q+Q1S U,03 Z(,,W1* 0, .u+* W1'Q,013W1*uN .,uZ*QZW+ *Ru* u,W
NQOWNq *0 Ru'W u 3u*W,QuN uY'W,+W Q3.uZ* 01 0(, UQ1u1ZQuN .0+Q*Q01g a0sW'W,i W1'Q,013W1*uN .,0tNW3+ ,WNu*Q1S *0 0(,
.,0.W,*QW+ Z0(NY YW'WN0. Q1 *RW U(*(,Wi u1Y +(ZR .,0tNW3+ Z0(NY ,W-(Q,W +QS1QUQZu1* Wr.W1YQ*(,W+g `1 uYYQ*Q01i sW



MJ

Zu110* .,WYQZ* ZRu1SW+ Q1 W1'Q,013W1*uN NWSQ+Nu*Q01 0, ,WS(Nu*Q01+ *Ru* 3uq tW uY0.*WY 0, W1uZ*WY Q1 *RW U(*(,W u1Y
*Ru* 3uq uY'W,+WNq uUUWZ* (+g

7W +WWO *0 uZRQW'W 0(, Z0,.0,u*W S0uN+ Q1 u1 W1'Q,013W1*uNNq +(+*uQ1utNW 3u11W,g B(, 30+* ,WZW1*
>(+*uQ1utQNQ*q ?W.0,*i Y,uU*WY Z01+Q+*W1* sQ*R *RW >(+*uQ1utQNQ*q #ZZ0(1*Q1S >*u1Yu,Y+ "0u,Y n>#>"m U,u3Ws0,O 0U
+(+*uQ1utQNQ*q *0.QZ+ U0, 3WYQZuN W-(Q.3W1* u1Y +(..NQW+ Z03.u1QW+i Q+ u'uQNutNW Q1 *RW `1'W+*0, ?W+0(,ZW+ +WZ*Q01 0U
0(, sWt+Q*W nsssg+*uu,gZ03mg 7W W+*utNQ+RWY u Z,0++hU(1Z*Q01uN ZNQ3u*W ,Q+O Z033Q**WW *0 QYW1*QUq *RW ,Q+O+
.,W+W1*WY tq ZNQ3u*W ZRu1SW u1Y 0..0,*(1Q*QW+ *0 ,WY(ZW 0(, W1'Q,013W1*uN Q3.uZ*g ><##? Ru+ +W'W,uN .,0PWZ*+
(1YW,suq YW+QS1WY *0 ,WY(ZW W1W,Sq u1Y su+*Wi +(ZR u+ 0(, Q1'W+*3W1* Q1 +0Nu, .R0*0'0N*uQZ .u1WN+ u* *R,WW
N0Zu*Q01+ Q1 !uNQU0,1Qu n0(, .,Q3u,q 3u1(UuZ*(,Q1S UuZQNQ*q Q1 \01,0'Qui 0(, .,WZQ+Q01 3u1(UuZ*(,Q1S ZW1*W, 0U
WrZWNNW1ZW UuZQNQ*qfZ0,.0,u*W RWuY-(u,*W,+ Q1 ]uOW c0,W+*i u1Y 0(, <WZR10N0Sq !W1*W, Q1 <(+*Q1mg

W%.f, !f*H&fE

B(, S0uN Q+ *0 YW'WN0.i 3u1(UuZ*(,W u1Y +WNN 0.R*RuN3QZ .,0Y(Z*+ *R,0(SR0(* *RW s0,NY u+ .,Q3u,q u1Y .,W3Q(3
+0N(*Q01+ U0, .u*QW1*+ +WWOQ1S 'Q+(uN U,WWY03 U,03 sWu,Q1S WqWSNu++W+ 0, Z01*uZ* NW1+W+ sRQNW uZRQW'Q1S WrZWNNW1*
'Q+(uN uZ(Q*q *R,0(SR ,WU,uZ*Q'W 'Q+Q01 Z0,,WZ*Q01g <0 uZRQW'W 0(, S0uNi sW Z01*Q1(uNNq +WWO *0 u**,uZ*i YW'WN0. u1Y
,W*uQ1 *uNW1*WY .W0.NWg 7W +*,Q'W *0 3uOW ><##? u YQ'W,+Wi Q1ZN(+Q'Wi +uUW s0,O.NuZWi sQ*R 0..0,*(1Q*QW+ U0,
W3.N0qWW+ *0 S,0s u1Y YW'WN0. *RWQ, Zu,WW,+g 7W 0UUW, Z03.W*Q*Q'W Z03.W1+u*Q01 u1Y tW1WUQ*+g

#+ 0U xWZW3tW, Kei LeLLi sW RuY u..,0rQ3u*WNq DGJ W3.N0qWW+i 0U sRQZR KME sW,W W3.N0qWY 0(*+QYW *RW ;g>g
BU *RW DGJ W3.N0qWW+i EEL sW,W ,WS(Nu, U(NNh*Q3Wi Me sW,W ,WS(Nu, .u,*h*Q3W u1Y FL sW,W *W3.0,u,qg `1 UQ+ZuN qWu,
LeLLi sW uYYWY u..,0rQ3u*WNq JeM W3.N0qWW+ nQ1ZN(YQ1S *W3.0,u,q W3.N0qWW+m *0 RWN. OWW. .uZW sQ*R *RW S,0s*R
0U 0(, t(+Q1W++g B(, ;g>g 0'W,uNN *(,10'W, ,u*W Q1 UQ+ZuN qWu, LeLL su+ u..,0rQ3u*WNq MM2 nWrZN(YQ1S *W3.0,u,q
W3.N0qWW+mi tWN0s *RW 0'W,uNN *(,10'W, ,u*W 0U u..,0rQ3u*WNq ME2 Q1 *RW 3WYQZuN YW'QZW Q1Y(+*,qg 7W +WWO
W3.N0qWW+ sR0 ,WUNWZ* *RW Z033(1Q*QW+ sRW,W sW Z01Y(Z* 0.W,u*Q01+g `1 *RW ;g>gi Z(,,W1*Nq u..,0rQ3u*WNq JF2 0U
0(, W3.N0qWW+ u,W UW3uNW u1Y u..,0rQ3u*WNq HK2 u,W 3uNWg <RW SW1YW, ,u*Q0 U0, 0(, W3.N0qWW+ SN0tuNNq Q+
u..,0rQ3u*WNq JD2 UW3uNW u1Y HM2 3uNWg `1 *RW ;g>gi Z(,,W1*Nq u..,0rQ3u*WNq EG2 0U 0(, W3.N0qWW+ u,W U,03
(1YW,,W.,W+W1*WY .0.(Nu*Q01+g \u1uSW3W1* .W,Q0YQZuNNq .,0'QYW+ R(3u1 Zu.Q*uN 3u1uSW3W1* (.Yu*W+ u1Y Yu*u *0
0(, "0u,Y 0U xQ,WZ*0,+g #301S 0(, "0u,Y 0U xQ,WZ*0,+i *R,WW YQ,WZ*0,+ u,W UW3uNWi u1Y *R,WW YQ,WZ*0,+ u,W 3uNWg <s0
0U *RW YQ,WZ*0,+ 01 0(, "0u,Y 0U xQ,WZ*0,+ +WNUhQYW1*QUq u+ 3W3tW,+ 0U (1YW,,W.,W+W1*WY .0.(Nu*Q01+g `1 LeLMi sW
U0,3uNQoWY u SN0tuN d>b >*WW,Q1S !033Q**WW Z01+Q+*Q1S 0U Z,0++hU(1Z*Q01uN W3.N0qWW+ *0 uYY,W++ W1'Q,013W1*uNi
+0ZQuNi u1Y S0'W,1u1ZW Q++(W u* ><##?g `1 uYYQ*Q01i sW Z,Wu*WY u Z,0++hU(1Z*Q01uN xQ'W,+Q*qi d-(Q*q u1Y `1ZN(+Q01
!033Q**WWi u1Y u Z,0++hU(1Z*Q01uN !NQ3u*W ?Q+O !033Q**WWg

<RW RWuN*R u1Y +uUW*q 0U 0(, W3.N0qWW+ Q+ u *0. .,Q0,Q*qg 7W Z,Wu*WY u1Y sW U0NN0s 'u,Q0(+ +uUW*q .0NQZQW+ u1Y
.,0ZWY(,W+g #N+0i sW 0UUW, RWuN*R Q1+(,u1ZW u1Y sWNN1W++ .,0S,u3+g `1 ,W+.01+W *0 *RW !B8`xhMD .u1YW3QZi sW
Q3.NW3W1*WY 1(3W,0(+ ZRu1SW+ *Ru* sW YW*W,3Q1WY sW,W Q1 *RW tW+* Q1*W,W+* 0U 0(, W3.N0qWW+ u1Y 0*RW,
+*uOWR0NYW,+i u1Y sRQZR U0NN0sWY S(QYWNQ1W+ u1Y ,WS(Nu*Q01+ 0U *RW u..NQZutNW RWuN*R u(*R0,Q*QW+g c0, Wru3.NWi *RW
3uP0,Q*q 0U 0(, W3.N0qWW+ Z01*Q1(W *0 s0,O U,03 R03Wg 7W Q3.NW3W1*WY uYYQ*Q01uN +uUW*q 3Wu+(,W+ U0, W3.N0qWW+
sR0 Z01*Q1(W Z,Q*QZuN 01h+Q*W s0,O +(ZR u+ RWuN*R +Z,WW1Q1Si Q3.NW3W1*WY +0ZQuN YQ+*u1ZQ1S u1Y .W,+01uN .,0*WZ*Q'W
W-(Q.3W1* ,W-(Q,W3W1*+i W1Ru1ZWY ZNWu1Q1S u1Y +u1Q*u*Q01 .,0ZWY(,W+i u1Y 30YQUQWY s0,O+.uZW+ u1Y t,WuO u,Wu+ *0
,WY(ZW *RW .0*W1*QuN U0, YQ+Wu+W *,u1+3Q++Q01g

7W Q1'W+* Q1 0(, W3.N0qWW+ tq 0UUW,Q1S 1(3W,0(+ *,uQ1Q1S 0..0,*(1Q*QW+i +(ZR u+ *0 *WuZR 1Ws +OQNN+i .,0'QYW
Zu,WW, YW'WN0.3W1* 0..0,*(1Q*QW+ u1Y Z033(1QZu*W Wr.WZ*u*Q01+ ,WSu,YQ1S t(+Q1W++ Z01Y(Z* u1Y W*RQZ+g `1 uYYQ*Q01
*0 +uNu,QW+i sW .,0'QYW uYYQ*Q01uN Z03.W1+u*Q01 u1Y tW1WUQ*+ .,0S,u3+ nsRQZR 'u,q tq Z0(1*,qm +(ZR u+ Zu+R
t01(+W+i +*0ZO usu,Y+i u JeMnOm .Nu1i RWuN*R Q1+(,u1ZW tW1WUQ*+i RWuN*R +u'Q1S+ u1Y UNWrQtNW +.W1YQ1S uZZ0(1*+i .uQY
*Q3W 0UUi Uu3QNq NWu'Wi u1Y W3.N0qWW u++Q+*u1ZW .,0S,u3+i u301S 0*RW,+g

!+OM +K Z&IHP'

><##? Ru+ uY0.*WY u ,W'Q+WY !0YW 0U "(+Q1W++ !01Y(Z* u1Y d*RQZ+ *Ru* u..NQW+ *0 uNN Q*+ YQ,WZ*0,+i 0UUQZW,+i u1Y
W3.N0qWW+g <RW !0YW 0U "(+Q1W++ !01Y(Z* u1Y d*RQZ+ Q+ .0+*WY 01 0(, sWt+Q*Wi www.staar.com — Investor
Information: Corporate Governance.
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7W 3uOW u'uQNutNW U,WW 0U ZRu,SW *R,0(SR 0(, sWt+Q*Wi www.staar.comi 0(, #11(uN ?W.0,* 01 c0,3 Meh^i
@(u,*W,Nq ?W.0,*+ 01 c0,3 Meh@i !(,,W1* ?W.0,*+ 01 c0,3 Eh^ u1Y u3W1Y3W1*+ *0 u1q ,W.0,*+ UQNWY 0, U(,1Q+RWY
.(,+(u1* *0 >WZ*Q01 MKnum 0U *RW >WZ(,Q*QW+ drZRu1SW #Z* 0U MDKJi u+ +001 u+ ,Wu+01utNq .,uZ*QZutNWi uU*W, *R0+W
,W.0,*+ u,W UQNWY sQ*R 0, U(,1Q+RWY *0 *RW >WZ(,Q*QW+ u1Y drZRu1SW !033Q++Q01 nT>d!=mg

<RW >d! 3uQ1*uQ1+ u1 `1*W,1W* +Q*W *Ru* Z01*uQ1+ ,W.0,*+i .,0rq u1Y Q1U0,3u*Q01 +*u*W3W1*+i u1Y 0*RW,
Q1U0,3u*Q01 ,WSu,YQ1S ><##? u1Y 0*RW, Q++(W,+ *Ru* UQNW WNWZ*,01QZuNNq sQ*R *RW >d! u* R**.Cffsssg+WZgS0'g

XE+''f(b

<RW U0NN0sQ1S SN0++u,q Q+ Q1*W1YWY *0 RWN. *RW ,WuYW, (1YW,+*u1Y +03W 0U *RW *W,3+ (+WY Q1 *RQ+ ?W.0,*g

acrylic X u t,0uYNq (+WY Uu3QNq 0U .Nu+*QZ+g #Z,qNQZ 3u*W,QuN+ (+WY Q1 `B]+ Ru'W tWW1 t0*R su*W, ,W.WNNQ1S
nhydrophobicm u1Y su*W,hut+0,tQ1S nhydrophilicmg

aspheric X u+.RW,QZ NW1+W+ u,W NW1+W+ *Ru* u,W YW+QS1WY Q1 u +Ru.W *Ru* Z,Wu*W+ u 30,W ZNWu,Nq U0Z(+WY Q3uSW *Ru1
*,uYQ*Q01uN spheric NW1+W+g "q ,WY(ZQ1S spherical aberrations, `B]+ *Ru* UWu*(,W u+.RW,QZ 0.*QZ+ SW1W,uNNq YWNQ'W,
tW**W, 1QSR* 'Q+Q01 u1Y Z01*,u+* +W1+Q*Q'Q*q *Ru1 +.RW,QZ `B]+g

collagen copolymer h Z03.0(1Y+ U0,3WY tq P0Q1Q1S 30NWZ(NW+ 0U Z0NNuSW1 YW,Q'WY U,03 tQ0N0SQZuN +0(,ZW+ sQ*R
+q1*RW*QZ 30103W, 30NWZ(NW+g ><##?:+ !0NNu3W,$ Q+ u Z0NNuSW1 Z0.0Nq3W, W1SQ1WW,WY +.WZQUQZuNNq U0, (+W Q1
Q3.Nu1*utNW NW1+W+g

contrast sensitivity h *RW utQNQ*q *0 'Q+(uNNq YQ+*Q1S(Q+R u1 0tPWZ* U,03 Q*+ tuZOS,0(1Yg

crystalline lens X *RW 1u*(,uN NW1+ *Ru* Q+ .,W+W1* Q1 *RW WqW u* tQ,*Ri sRQZR Q+ u ZNWu, +*,(Z*(,Wi N0Zu*WY tWRQ1Y *RW
Q,Q+ *Ru* ZRu1SW+ +Ru.W *0 U0Z(+ NQSR* 01*0 *RW ,W*Q1ug

excimer laser X u +.WZQuNQoWY (N*,u'Q0NW* Nu+W, (+WY Q1 0.R*RuN30N0Sq *0 Z(* 0, +Ru.W WqW *Q++(Wg <RW WrZQ3W,
Nu+W, Q+ (+WY Y(,Q1S ]#>`^ u1Y A?^ +(,SW,qg

foldable IOL X u1 Q1*,u0Z(Nu, NW1+ 3uYW 0U UNWrQtNW 3u*W,QuNi sRQZR Zu1 tW Q1+W,*WY sQ*R u1 Q1PWZ*0, +q+*W3
*R,0(SR u +3uNN Q1ZQ+Q01 Q1 3Q1Q3uNNq Q1'u+Q'W Zu*u,uZ* +(,SW,qg

hyperopia X *RW ,WU,uZ*Q'W YQ+0,YW, Z03301Nq O10s1 u+ Uu,+QSR*WY1W++i sRQZR 0ZZ(,+ sRW1 *RW WqW:+ NW1+
U0Z(+W+ Q3uSW+ tWRQ1Y *RW .Nu1W 0U *RW ,W*Q1u ,u*RW, *Ru1 01 *RW ,W*Q1uN +(,UuZWg #1 uY(N* sQ*R 30YW,u*W *0 RQSR
Rq.W,0.Qu Zu110* +WW ZN0+W 0tPWZ*+ sQ*R0(* WqWSNu++W+ 0, Z01*uZ* NW1+W+g "WZu(+W .,W+tq0.Qu 0U*W1 ,W+(N*+ Q1 *RW 1WWY
U0, ,WuYQ1S SNu++W+i Q* Q+ +03W*Q3W+ Z01U(+WY sQ*R Uu,+QSR*WY1W++g

intraocular X sQ*RQ1 *RW WqWg

injector or injector system X u YW'QZW Q1 *RW U0,3 0U u +q,Q1SW *Ru* Q+ (+WY *0 YWNQ'W, u U0NYutNW `B] Q1*0 *RW WqW
*R,0(SR u +NW1YW, 10ooNW Q1 3Q1Q3uNNq Q1'u+Q'W Zu*u,uZ* +(,SW,qg

iridotomy N u +3uNN R0NW Z,Wu*WY Q1 *RW Q,Q+i (+(uNNq 3uYW sQ*R u w#b Nu+W,g A,Q0, *0 Q3.Nu1*u*Q01 0U +03W `!]
30YWN+ u w#b .W,Q.RW,uN Q,QY0*03q Q+ 3uYW Q1 u1 (10t*,(+Q'W u,Wu u* *RW .W,Q.RW,q 0U *RW Q,Q+ *0 W1+(,W Z01*Q1(WY
UN(QY UN0s Q1 *RW WqW uU*W, Q3.Nu1*u*Q01g <RW `!] sQ*R !W1*,uc]B7 *WZR10N0Sqi 3u,OW*WY sQ*R *RW t,u1Y 1u3W+
d8B u1Y d8Bki Ru'W u ZW1*,uN .0,* U0, UN(QY UN0si sRQZR WNQ3Q1u*W+ *RW 1WWY U0, u1 Q,QY0*03q 0, Q,QYWZ*03qg

LASIK X u1 uZ,01q3 U0, Nu+W,hu++Q+*WY Q1h+Q*( OW,u*03QNW(+Q+i u +(,SQZuN 0.W,u*Q01 *Ru* ,W+Ru.W+ *RW Z0,1Wu *0
Z0,,WZ* 1Wu,+QSR*WY1W++i Uu,+QSR*WY1W++i 0, u+*QS3u*Q+3g ]#>`^ Q1'0N'W+ UQ,+* *RW Z(**Q1S 0U u RQ1SWY UNu. *0 +W.u,u*W
*RW +(,UuZW NuqW, 0U *RW Z0,1Wui (+Q1S u 3QZ,0OW,u*03W nu +.WZQuN tNuYWm 0, u Nu+W,g #1 WrZQ3W, Nu+W, Q+ *RW1 (+WY
*0 utNu*W *Q++(W u1Y ,W+Ru.W *RW Q11W, Z0,1Wui uU*W, sRQZR *RW UNu. Q+ ,W*(,1WY *0 .0+Q*Q01g

myopia X *RW ,WU,uZ*Q'W YQ+0,YW, uN+0 O10s1 u+ 1Wu,+QSR*WY1W++i sRQZR 0ZZ(,+ sRW1 *RW WqW:+ NW1+ U0Z(+W+
Q3uSW+ Q1 U,01* 0U *RW ,W*Q1u ,u*RW, *Ru1 01 *RW ,W*Q1uN +(,UuZWg # .W,+01 sQ*R 3q0.Qu Zu110* ZNWu,Nq +WW YQ+*u1*
0tPWZ*+ sQ*R0(* WqWSNu++W+ 0, Z01*uZ* NW1+W+g

ophthalmologist X u +(,SW01 sR0 +.WZQuNQoW+ Q1 *RW YQ+Wu+W+ u1Y YQ+0,YW,+ 0U *RW WqW u1Y *RW ,WNu*WY 'Q+(uN
.u*Rsuqg

ophthalmic X 0U 0, ,WNu*WY *0 *RW WqWg



MG

optic X *RW ZW1*,uN .u,* 0U u1 `B] 0, `!]i *RW .u,* *Ru* U(1Z*Q01+ u+ u NW1+ u1Y U0Z(+W+ Q3uSW+ 01 *RW ,W*Q1ug

PRK X u1 uZ,01q3 U0, .R0*0,WU,uZ*Q'W OW,u*WZ*03qi *RW UQ,+* *q.W 0U Nu+W, +(,SQZuN 0.W,u*Q01 *0 Z0,,WZ*
1Wu,+QSR*WY1W++i Uu,+QSR*WY1W++i 0, u+*QS3u*Q+3g

preloaded injector h u1 `B] .uZOuSWY u1Y +RQ..WY Q1 u .,Wh+*W,QNQoWYi YQ+.0+utNW Q1PWZ*0,g <RQ+ YQUUW,+ U,03 *RW
Z01'W1*Q01uN 3W*R0Y 0U .uZOuSQ1S `B]+i sRQZR ,W-(Q,W+ *RW +(,SW01 0, u1 u++Q+*u1* *0 3u1(uNNq N0uY WuZR NW1+ Q1*0
u1 Q1PWZ*0, tWU0,W +(,SW,qg

presbyopia – u1 uSWh,WNu*WY Z01YQ*Q01 Q1 sRQZR *RW Z,q+*uNNQ1W NW1+ N0+W+ Q*+ utQNQ*q *0 U0Z(+ 01 t0*R 1Wu, u1Y Uu,
0tPWZ*+g AW0.NW sR0 Ru'W RuY 10,3uN 'Q+Q01 sQNN *q.QZuNNq tWSQ1 *0 1WWY WqWSNu++W+ U0, ,WuYQ1S 0, 0*RW, ZN0+W *u+O+
u* +03W .0Q1* uU*W, uSW Je Y(W *0 .,W+tq0.Qug

QSR h *RW cx#:+ @(uNQ*q >q+*W3 ?WS(Nu*Q01i 0, Z(,,W1* b00Y \u1(UuZ*(,Q1S A,uZ*QZW nZb\Am ,WS(Nu*Q01i
Q1ZN(YW+ ,W-(Q,W3W1*+ ,WNu*WY *0 *RW 3W*R0Y+ (+WY Q1i u1Y *RW UuZQNQ*QW+ u1Y Z01*,0N+ (+WY U0,i YW+QS1Q1Si
3u1(UuZ*(,Q1Si .uZOuSQ1Si NutWNQ1Si +*0,Q1Si Q1+*uNNQ1Si u1Y +W,'QZQ1S 0U 3WYQZuN YW'QZW+ Q1*W1YWY U0, R(3u1 (+Wg
<RW ,WS(Nu*Q01 +W*+ U0,*R *RW U,u3Ws0,O U0, 3WYQZuN YW'QZW 3u1(UuZ*(,W,+ *0 U0NN0s Q1 uZRQW'Q1S -(uNQ*q
,W-(Q,W3W1*+i Q1ZN(YQ1S ,W-(Q,W3W1*+ ,WNu*WY *0 Z03.NuQ1* Ru1YNQ1S u1Y Z01*,0N 0U .(,ZRu+WY 0, +(..NQWY +W,'QZW+i
Z03.01W1*+i u1Y 3u*W,QuN+ tWu,Q1S 01 *RW -(uNQ*q 0U 3WYQZuN YW'QZW+g

RLE X ,WU,uZ*Q'W NW1+ WrZRu1SWi u ,WU,uZ*Q'W +(,SQZuN .,0ZWY(,W Q1 sRQZR *RW 1u*(,uN Z,q+*uNNQ1W NW1+ Q+ ,W30'WY
u1Y ,W.NuZWY sQ*R u1 `B] nW++W1*QuNNq *RW +u3W u+ Zu*u,uZ* +(,SW,q t(* .W,U0,3WY .,Q3u,QNq *0 uYY,W++ ,WU,uZ*Q'W
Q++(W+ 10* *0 ,W30'W u Zu*u,uZ*mg

refractive market X u+ (+WY Q1 *RQ+ ,W.0,* T,WU,uZ*Q'W 3u,OW*= 3Wu1+ *RW 0'W,uNN 3u,OW* '0N(3W U0, ,WU,uZ*Q'W
+(,SQZuN .,0ZWY(,W+ 0U uNN OQ1Y+i Q1ZN(YQ1S ]#>`^i A?^i ?]di *RW `!] .,0Y(Z* Uu3QNq u1Y 0*RW, .RuOQZ `B]+g #+
(+WY Q1 *RQ+ ,W.0,*i *RW *W,3 Y0W+ 10* Q1ZN(YW +uNW+ 0U 101h+(,SQZuN .,0Y(Z*+ NQOW WqWSNu++W+ u1Y Z01*uZ* NW1+W+g

silicone X u *q.W 0U .Nu+*QZ 0U*W1 (+WY Q1 Q3.Nu1*utNW YW'QZW+ *Ru* Q+ Q1W,*i SW1W,uNNq UNWrQtNW u1Y su*W,h,W.WNNQ1Sg

spheric lenses X u +.RW,QZ NW1+ Ru+ +(,UuZW+ *Ru* u,W +Ru.WY NQOW +WZ*Q01+ 0U u +.RW,Wg

toric N ,WUW,+ *0 *RW +Ru.W 0U u NW1+ YW+QS1WY *0 Z0,,WZ* u+*QS3u*Q+3i sRQZR Ru+ S,Wu*W, ,WU,uZ*Q'W .0sW, Q1 +03W
+WZ*Q01+ 0U *RW NW1+ *Ru1 0*RW,+g

YAG X u1 uZ,01q3 U0, q**,Q(3huN(3Q1(3hSu,1W*i u 3Q1W,uN Z,q+*uNg ]u+W,+ (+Q1S 1W0Yq3Q(3hY0.WY q**,Q(3
uN(3Q1(3 Su,1W* Z,q+*uN+ n[YCw#bm SW1W,u*W u RQSRhW1W,Sq tWu3 *Ru* Zu1 tW (+WY Q1 u 1(3tW, 0U 0.R*RuN3QZ
.,0ZWY(,W+i Q1ZN(YQ1S Z,Wu*Q1S Q,QY0*03QW+ tWU0,W Q3.Nu1*u*Q01 0U +03W 30YWN+ 0U *RW `!]g

V5ZR D#\ 7H'F YfP&+('

`1'W+*3W1* Q1 0(, +WZ(,Q*QW+ Q1'0N'W+ u RQSR YWS,WW 0U ,Q+Og `1'W+*0,+ +R0(NY Zu,WU(NNq Z01+QYW, *RW U0NN0sQ1S
,Q+O UuZ*0,+i Q1 uYYQ*Q01 *0 0*RW, Q1U0,3u*Q01 Z01*uQ1WY Q1 *RQ+ ,W.0,* tWU0,W 3uOQ1S u YWZQ+Q01 *0 Q1'W+* Q1 0(,
Z03301 +*0ZOg <RW+W ,Q+O+ u,W 10* *RW 01Nq 01W+ sW UuZWg <RW+W ,Q+O+ u1Y (1ZW,*uQ1*QW+i u+ sWNN u+ 0*RW, ,Q+O+ *Ru*
sW Zu110* U0,W+WW u* *RQ+ *Q3Wi Ru'W *RW .0*W1*QuN *0 uUUWZ* 0(, t(+Q1W++i UQ1u1ZQuN Z01YQ*Q01i ,W+(N*+ 0U 0.W,u*Q01+i
Zu+R UN0s+i +*,u*WSQW+ u1Y .,0+.WZ*+ Q1 u 3u*W,QuN u1Y uY'W,+W 3u11W,g <RW *,uYQ1S .,QZW 0U 0(, Z03301 +*0ZO Z0(NY
YWZNQ1W Y(W *0 u1q 0U *RW+W ,Q+O+i u1Y Q1'W+*0,+ 3uq N0+W uNN 0, .u,* 0U *RWQ, Q1'W+*3W1*g <RQ+ #11(uN ?W.0,* 01 c0,3
Meh^ Z01*uQ1+ U0,su,YhN00OQ1S +*u*W3W1*+ *Ru* Q1'0N'W ,Q+O+ u1Y (1ZW,*uQ1*QW+g #Z*(uN ,W+(N*+ Z0(NY YQUUW, 3u*W,QuNNq
U,03 *R0+W u1*QZQ.u*WY 0, Q3.NQWY Q1 *RW+W U0,su,YhN00OQ1S +*u*W3W1*+ tWZu(+W 0U UuZ*0,+ tWq01Y 0(, Z01*,0Ni
Q1ZN(YQ1S *RW ,Q+O+ UuZWY tq (+ YW+Z,QtWY tWN0sg

7H'F' 7MEf&MO &+ :%( "%'H,M''

We may not be able to continue our growth and profitability trajectory.

`1 LeLL 0(, ,W'W1(W S,Ws tq LK2 u1Y sW uZRQW'WY 4egFE YQN(*WY Wu,1Q1S+ .W, +Ru,Wg 7RQNW sW .Nu1 *0 Z01*Q1(W
+uNW+ S,0s*R u1Y ,W3uQ1 .,0UQ*utNWi *RW,W Zu1 tW 10 S(u,u1*WW *Ru* sW sQNN uZRQW'W 0(, S,0s*R u1Y .,0UQ*utQNQ*q .Nu1+
Q1 LeLKg 7RQNW sW uZRQW'WY .,0UQ*utQNQ*q Q1 *RW .u+* UQ'W Z01+WZ(*Q'W qWu,+i sW ,W.0,*WY N0++W+ Q1 *R,WW 0U *RW .u+*
WQSR* qWu,+g B(, .,0UQ*utQNQ*q Q+ ZRuNNW1SWY tq *RW Z03.W*Q*Q'W 1u*(,W 0U 0(, Q1Y(+*,q u1Y *RW 0*RW, ,Q+O+ *0 0(,
t(+Q1W++ YW*uQNWY RW,WQ1g



MF

Compliance issues may adversely impact our operations.

`U sW Zu110* 3uQ1*uQ1 Z03.NQu1ZW sQ*R u .u,*QZ(Nu, P(,Q+YQZ*Q01:+ ,WS(Nu*0,q ,W-(Q,W3W1*+i Q* Z0(NY uY'W,+WNq
Q3.uZ* 0(, UQ1u1ZQuN .W,U0,3u1ZWfRu'W u 3u*W,QuN uY'W,+W WUUWZ* 01 0(, 01S0Q1S t(+Q1W++ u1Y 0.W,u*Q01+g 7W .Nu1 *0
,W3uQ1 Q1 Z03.NQu1ZW sQ*R ,WS(Nu*0,q ,W-(Q,W3W1*+ W+*utNQ+RWY tq u..NQZutNW SN0tuN ,WS(Nu*0,q uSW1ZQW+i R0sW'W,i
*RW,W Zu1 tW 10 S(u,u1*q *Ru* sW sQNN Y0 +0g 7W Wr.WZ* *0 Z01*Q1(W *0 YW'0*W ,W+0(,ZW+ u1Y u**W1*Q01 *0 0(, -(uNQ*q
+q+*W3+ u1Y Z03.NQu1ZW u1Y 0*RW, ,WS(Nu*0,q ,W-(Q,W3W1*+ u+ .u,* 0U *RW 0,YQ1u,q Z0(,+W 0U t(+Q1W++g 7W Zu110*
W1+(,W *Ru* 0(, WUU0,*+ sQNN tW +(ZZW++U(N u1Y UuQN(,W *0 uZRQW'W 0, 3uQ1*uQ1 Z03.NQu1ZW 3uq 3u*W,QuNNq u1Y uY'W,+WNq
Q3.uZ* 0(, t(+Q1W++ u1Y 0.W,u*Q01+g

We rely and depend on independent distributors in international markets.

drZW.* U0, _u.u1i bW,3u1qi >.uQ1i *RW ;g>gi !u1uYui *RW ;g^g u1Y >Q1Su.0,Wi sW +WNN 0(, .,0Y(Z*+ *R,0(SR
Q1YW.W1YW1* YQ+*,Qt(*0,+ sR0 SW1W,uNNq Z01*,0N *RW Q3.0,*u*Q01 u1Y 3u,OW*Q1S 0U 0(, .,0Y(Z* sQ*RQ1 *RWQ, *W,,Q*0,QW+g
7W SW1W,uNNq S,u1* WrZN(+Q'W ,QSR*+ *0 *RW+W YQ+*,Qt(*0,+ u1Y ,WNq 01 *RW3 *0 (1YW,+*u1Y N0ZuN 3u,OW* Z01YQ*Q01+i *0
YQNQSW1*Nq +WNN 0(, .,0Y(Z*+ u1Y *0 Z03.Nq sQ*R N0ZuN Nus+ u1Y ,WS(Nu*Q01+g B(, uS,WW3W1*+ sQ*R YQ+*,Qt(*0,+ u1Y
N0ZuN Nus+ Zu1 3uOW Q* YQUUQZ(N* U0, (+ *0 -(QZONq ZRu1SW U,03 u YQ+*,Qt(*0, sR0 sW UWWN Q+ (1YW,.W,U0,3Q1Sg `U sW Y0
*W,3Q1u*W u1 Q1YW.W1YW1* YQ+*,Qt(*0,i sW 3uq N0+W Z(+*03W,+ sR0 Ru'W tWW1 YWuNQ1S sQ*R *Ru* YQ+*,Qt(*0, u1Y 3uq
tW ,W-(Q,WY *0 Z03.W1+u*W *RW YQ+*,Qt(*0, U0, *W,3Q1u*Q01g "WZu(+W *RW+W YQ+*,Qt(*0,+ u,W Q1YW.W1YW1*i Q* 3uq tW
YQUUQZ(N* U0, (+ *0 YW*WZ* UuQN(,W+ Q1 0(, YQ+*,Qt(*0,+: .W,U0,3u1ZW 0, Z03.NQu1ZWg #Z*Q01+ tq Q1YW.W1YW1* YQ+*,Qt(*0,+
Z0(NY ,W+(N* Q1 YWZNQ1Q1S +uNW+ Q1 *Ru* *W,,Q*0,qi Ru,3 *0 *RW ,W.(*u*Q01 0U 0(, Z03.u1q 0, 0(, .,0Y(Z*+i 0, NWSuN
NQutQNQ*qg c0, Wru3.NWi QU >Ru1SRuQ ]u1+RW1Si sRQZR uZZ0(1*WY U0, u..,0rQ3u*WNq HL2 0U 0(, UQ+ZuN LeLL
Z01+0NQYu*WY 1W* +uNW+i ZWu+WY *0 +W,'W u+ 0(, YQ+*,Qt(*0,i 0, +QS1QUQZu1*Nq (1YW,.W,U0,3WY 0(, Wr.WZ*u*Q01+i sW 3uq
Wr.W,QW1ZW u +(t+*u1*QuN ,WY(Z*Q01 Q1 +uNW+g

We rely on sales in China for over 50% of our 2022 net sales.

!RQ1u uZZ0(1*WY U0, u..,0rQ3u*WNq HL2 0U 0(, UQ+ZuN LeLL Z01+0NQYu*WY 1W* +uNW+g `U *,uYW ,WNu*Q01+ sQ*R *RW
;g>g sW,W *0 ,W+(N* Q1 *,uYW ,W+*,QZ*Q01+i QU !B8`xh3Q*QSu*Q01 ,WS(Nu*Q01+ Q3.NW3W1*WY tq *RW !RQ1W+W S0'W,13W1*i
QU +0ZQuN 0, .0NQ*QZuN (1,W+* sW,W *0 YQ+,(.* t(+Q1W++ Q1 !RQ1ui 0, QU 0*RW, W'W1*+ Q1 !RQ1u +QS1QUQZu1*Nq ,WY(ZWY 0,
YQ+,(.*WY t(+Q1W++ uZ*Q'Q*QW+ Q1 !RQ1ui *Ru* 3uq 3u*W,QuNNq u1Y uY'W,+WNq Ru,3 0(, t(+Q1W++g

Unfavorable economic conditions or negative publicity concerning complications of laser eye surgery, or
medical devices in general, could hurt sales of our refractive products.

#..,0rQ3u*WNq DH2 0U 0(, ,W'W1(W su+ YW,Q'WY U,03 `!] NW1+W+ (+WY Q1 ,WU,uZ*Q'W .,0ZWY(,W+g ?WU,uZ*Q'W
+(,SW,q Q+ u1 WNWZ*Q'W .,0ZWY(,W SW1W,uNNq 10* Z0'W,WY tq RWuN*R Q1+(,u1ZWg Au*QW1*+ 3(+* .uq U0, *RW .,0ZWY(,Wi
U,W-(W1*Nq *R,0(SR Q1+*uNN3W1* UQ1u1ZQ1S u,,u1SW3W1*+ sQ*R *RQ,Y .u,*QW+g <RWq Zu1 YWUW, *RW ZR0QZW *0 Ru'W
,WU,uZ*Q'W +(,SW,q QU *RWq NuZO *RW YQ+.0+utNW Q1Z03W *0 .uq U0, Q* 0, Y0 10* UWWN *RWQ, Q1Z03W Q+ +WZ(,Wg dZ0103QZ
+*uS1u*Q01i NuZO 0U Z01+(3W, Z01UQYW1ZW 0, u ,WZW++Q01 Q1 u1q 0U 0(, Nu,SW, 3u,OW*+ Z0(NY +N0s `!] +uNW+ S,0s*R 0,i
QU +W'W,Wi Zu(+W YWZNQ1W+ Q1 +uNW+g "WZu(+W *RW `!] Q+ 0(, tW+* +WNNQ1S u1Y RQSRW+* S,0++ 3u,SQ1 .,0Y(Z*i ,W+*,QZ*WY
S,0s*R 0, u YWZNQ1W Q1 Q*+ +uNW+ Z0(NY 3u*W,QuNNq Ru,3 0(, t(+Q1W++g

7W tWNQW'W *Ru* 1WSu*Q'W .(tNQZQ*q Q1 *RW .u+* ,WSu,YQ1S *RW .0*W1*QuN Z03.NQZu*Q01+ 0U ,WU,uZ*Q'W +(,SW,q u1Y
.0*W1*QuN .u*QW1* YQ++u*Q+UuZ*Q01i Q1 .u,*QZ(Nu, tWZu(+W 0U ]#>`^ u1Y 0*RW, Z0,1WuN Nu+W,htu+WY .,0ZWY(,W+i YWZ,Wu+WY
.u*QW1* Q1*W,W+* Q1 ]#>`^ u+ sWNN u+ uNN 0*RW, ,WU,uZ*Q'W .,0ZWY(,W+g xW.W1YQ1S 01 *RW 1u*(,W u1Y +W'W,Q*q 0U u1q
U(*(,W 1WSu*Q'W .(tNQZQ*q ut0(* ,WU,uZ*Q'W +(,SW,qi *RW S,0s*R 0U `!] +uNW+ Z0(NY tW NQ3Q*WY 0, +uNW+ Z0(NY YWZNQ1W
Y(W *0 YWZ,Wu+WY .u*QW1* Q1*W,W+* Q1 uNN ,WU,uZ*Q'W +(,SW,qi Q1ZN(YQ1S 0(, `!]g

Disruptions in our supply chain or failure to adequately forecast product demand could result in significant
delays or lost sales.

<RW N0++ 0U u 3u*W,QuN +(..NQW, Z0(NY +QS1QUQZu1*Nq YQ+,(.* 0(, t(+Q1W++g `1 +03W Zu+W+i sW 0t*uQ1 Z03.01W1*+
(+WY Q1 ZW,*uQ1 0U 0(, .,0Y(Z*+ U,03 +Q1SNW +0(,ZW+g `U sW Wr.W,QW1ZW YQUUQZ(N*QW+ uZ-(Q,Q1S +(UUQZQW1* -(u1*Q*QW+ 0U
,W-(Q,WY 3u*W,QuN+ 0, .,0Y(Z*+ U,03 0(, WrQ+*Q1S +(..NQW,+i 0, QU 0(, +(..NQW,+ u,W U0(1Y *0 tW 101hZ03.NQu1* sQ*R *RW
cx#:+ @>?i 0*RW, u..NQZutNW Nus+i 0, ><##?:+ ,W-(Q,W3W1*+i *RW1 -(uNQUqQ1S u1Y 0t*uQ1Q1S *RW ,W-(Q,WY ,WS(Nu*0,q
u..,0'uN+ *0 (+W uN*W,1u*Q'W +(..NQW,+ 3uq tW u NW1S*Rq u1Y (1ZW,*uQ1 .,0ZW++ Y(,Q1S sRQZR .,0Y(Z*Q01 Z0(NY tW
YWNuqWY u1Y sW Z0(NY N0+W +uNW+g

B(, +0(,ZW+ 0U +(..Nq U0, ,us 3u*W,QuN+ 3uq tW *R,Wu*W1WY tq +R0,*uSW+ u1Y 0*RW, 3u,OW* U0,ZW+i tq 1u*(,uN
YQ+u+*W,+i ZNQ3u*W Q3.uZ*+i 0, .(tNQZ RWuN*R Z,Q+W+ 0, 0*RW, YQ+,(.*Q'W W'W1*+i 0, tq *RW +(..NQW,:+ UuQN(,W *0 3uQ1*uQ1
uYW-(u*W -(uNQ*q 0, u ,WZuNN Q1Q*Qu*WY tq *RW +(..NQW,g d'W1 sRW1 +(t+*Q*(*W +(..NQW,+ u,W u'uQNutNWi *RW 1WWY *0 'W,QUq



ME

*RW +(t+*Q*(*W +(..NQW,:+ ,WS(Nu*0,q Z03.NQu1ZW u1Y *RW -(uNQ*q +*u1Yu,Y+ 0U *RW ,W.NuZW3W1* 3u*W,QuN Z0(NY
+QS1QUQZu1*Nq YWNuq .,0Y(Z*Q01 u1Y 3u*W,QuNNq ,WY(ZW 0(, +uNW+g

`1 .u,*QZ(Nu,i sW 3u1(UuZ*(,W *RW .,0.,QW*u,q Z0NNuSW1hZ01*uQ1Q1S ,us 3u*W,QuN (+WY Q1 0(, `!]+g `U *RW +(..Nq
0U *RW+W Z0NNuSW1hZ01*uQ1Q1S ,us 3u*W,QuN+ Q+ YQ+,(.*WYi Q* Z0(NY ,W+(N* Q1 0(, Q1utQNQ*q *0 3u1(UuZ*(,W *R0+W .,0Y(Z*+
u1Y s0(NY Ru'W u 3u*W,QuN uY'W,+W WUUWZ* 01 ><##?g <RW N0++ 0U 0(, Wr*W,1uN +(..Nq +0(,ZW U0, +QNQZ01W 3u*W,QuNi
.0Nq3W, U0, Q1PWZ*0,+i 0, uZ,qNQZ NW1+W+i 0, 0*RW, Z03.01W1*+ u1Y 3u*W,QuN Z0(NY uN+0 Zu(+W (+ 3u*W,QuN Ru,3g

c(,*RW,i u1q UuQN(,W tq (+ *0 U0,WZu+* YW3u1Y U0, 0, *0 3uQ1*uQ1 u1 uYW-(u*W +(..Nq 0Ui ,us 3u*W,QuN u1Y UQ1Q+RWY
.,0Y(Z* Z0(NY ,W+(N* Q1 u1 Q1*W,,(.*Q01 Q1 *RW +(..Nq 0U ZW,*uQ1 .,0Y(Z*+ u1Y u YWZNQ1W Q1 *RW +uNW+ 0U *Ru* .,0Y(Z*g
c0, Wru3.NWi Q1 LeLL 0(, `!] +uNW+ S,Ws LF2g `U 0(, +(..NQW,+ 0, sW u,W (1utNW 0, 0(, +(..NQW,+ u,W (1sQNNQ1S *0
3WW* 0(, Q1Z,Wu+WY 3u1(UuZ*(,Q1S ,W-(Q,W3W1*+i sW 3uq 10* tW utNW *0 .,0Y(ZW W10(SR 3u*W,QuN+ 0, .,0Y(Z*+ Q1 u
*Q3WNq 3u11W,i sRQZR Z0(NY Zu(+W u YWZNQ1W Q1 0(, +uNW+g

Because our business is global our sales and profits may fluctuate or decline in response to changes in
foreign currency exchange rates and/or other international risks (including tariffs).

#Z*Q'Q*QW+ 0(*+QYW *RW ;g>g uZZ0(1*WY U0, u..,0rQ3u*WNq DH2 0U 0(, *0*uN +uNW+ Y(,Q1S LeLLg c0,WQS1 Z(,,W1Zq
UN(Z*(u*Q01+ Z0(NY ,W+(N* Q1 '0Nu*QNQ*q 0U 0(, ,W'W1(Wg <RW ,W+(N*+ 0U 0.W,u*Q01+ u1Y *RW UQ1u1ZQuN .0+Q*Q01 0U 0(,
_u.u1W+W +(t+QYQu,q u,W ,W.0,*WY Q1 _u.u1W+W qW1 u1Y *RW1 *,u1+Nu*WY Q1*0 ;g>g Y0NNu,+ u* *RW u..NQZutNW WrZRu1SW
,u*W+ U0, Q1ZN(+Q01 Q1 0(, Z01+0NQYu*WY UQ1u1ZQuN +*u*W3W1*+i Wr.0+Q1S (+ *0 *,u1+Nu*Q01 ,Q+Og `1 uYYQ*Q01i sW u,W
Wr.0+WY *0 *,u1+uZ*Q01 ,Q+O tWZu(+W sW Q1Z(, +03W 0U 0(, +uNW+ u1Y Wr.W1+W+ Q1 Z(,,W1ZQW+ 0*RW, *Ru1 *RW ;g>g Y0NNu,g
B(, 30+* +QS1QUQZu1* Z(,,W1Zq Wr.0+(,W+ u,W *0 *RW _u.u1W+W qW1i *RW W(,0i u1Y *RW >sQ++ U,u1Zi u1Y *RW WrZRu1SW
,u*W+ tW*sWW1 *RW+W Z(,,W1ZQW+ u1Y *RW ;g>g Y0NNu, 3uq UN(Z*(u*W +(t+*u1*QuNNqg 7W Y0 10* uZ*Q'WNq RWYSW 0(,
Wr.0+(,W *0 Z(,,W1Zq ,u*W UN(Z*(u*Q01+g <RW Z01*Q1(Q1S +*,W1S*RW1Q1S 0U *RW ;g>g Y0NNu, s0(NY NQOWNq Z01*Q1(W *0
1WSu*Q'WNq Q3.uZ* 0(, ,W+(N*+g 7W .,QZW +03W 0U 0(, .,0Y(Z*+ Q1 ;g>g Y0NNu,+i u1Y *R(+ ZRu1SW+ Q1 WrZRu1SW ,u*W+ Zu1
3uOW 0(, .,0Y(Z*+ 30,W Wr.W1+Q'W Q1 +03W 0UU+R0,W 3u,OW*+ u1Y ,WY(ZW 0(, +uNW+g `1UNu*Q01 Z0(NY uN+0 3uOW 0(,
.,0Y(Z*+ 30,W Wr.W1+Q'W u1Y Q1Z,Wu+W *RW Z,WYQ* ,Q+O+ *0 sRQZR sW u,W Wr.0+WYg c(*(,W U0,WQS1 Z(,,W1Zq UN(Z*(u*Q01+
Z0(NY Uu'0,utNq 0, (1Uu'0,utNq Q3.uZ* u1Y Q1Z,Wu+W *RW '0Nu*QNQ*q 0U 0(, ,W'W1(Wi .,0UQ*utQNQ*qi u1Y +*0ZO .,QZWg

dZ0103QZi +0ZQuNi u1Y .0NQ*QZuN Z01YQ*Q01+i Nus+i .,uZ*QZW+i u1Y N0ZuN Z(+*03+ 'u,q sQYWNq u301S *RW Z0(1*,QW+
Q1 sRQZR sW +WNN 0(, .,0Y(Z*+g B(, 0.W,u*Q01+ 0(*+QYW 0U *RW ;g>g UuZW u 1(3tW, 0U ,Q+O+ u1Y .0*W1*QuN Z0+*+i
Q1ZN(YQ1Si W1P0qQ1S NW++ +*,Q1SW1* .,0*WZ*Q01 0U Q1*WNNWZ*(uN .,0.W,*qi u1Y UuZQ1S WZ0103QZi .0NQ*QZuNi u1Y +0ZQuN
(1ZW,*uQ1*q Q1 +03W Z0(1*,QW+i W+.WZQuNNq Q1 W3W,SQ1S 3u,OW*+g c0, Wru3.NWi +uNW+ Q1 ZW,*uQ1 #+Qu1 u1Y YW'WN0.Q1S
3u,OW*+ 3uq ,W+(N* Q1 N0sW, 3u,SQ1+ u1Y RQSRW, Wr.0+(,W *0 Q1*WNNWZ*(uN .,0.W,*q Q1U,Q1SW3W1* 0, Z0(1*W,UWQ*+g #N+0i
QU !RQ1ui sRQZR uZZ0(1*WY U0, u..,0rQ3u*WNq HL2 0U 0(, UQ+ZuN LeLL Z01+0NQYu*WY 1W* +uNW+i Wr.W,QW1ZWY u
+QS1QUQZu1* WZ0103QZ Y0s1*(,1 0, YQ+,(.*Q01i Z01*Q1(WY ,W+*,QZ*Q'W !B8`x 3Q*QSu*Q01 WUU0,*+i +0ZQuN 0, .0NQ*QZuN
(1,W+*i sW 3uq Wr.W,QW1ZW u +QS1QUQZu1* ,WY(Z*Q01 Q1 +uNW+g c(,*RW,i *,uYW YQ+.(*W+ tW*sWW1 *RW ;1Q*WY >*u*W+ u1Y Q*+
+QS1QUQZu1* *,uYQ1S .u,*1W,+ 3uq uY'W,+WNq uUUWZ* 0(, +uNW+i Q1ZN(YQ1S u+ u ,W+(N* 0U *RW Q3.0+Q*Q01 0U *u,QUU+ 0, 0*RW,
tu,,QW,+ 0, ,W+*,QZ*Q01+ 01 *,uYWi 0, Q1Z,Wu+W 0(, Z0+*+g <RW Q1+*Q*(*Q01 0U *,uYW *u,QUU+ t0*R SN0tuNNq u1Y tW*sWW1 *RW
;g>g u1Y !RQ1u +.WZQUQZuNNq Z0(NY 1WSu*Q'WNq Q3.uZ* *RW 0'W,uNN WZ0103QZ Z01YQ*Q01 Q1 0(, 3u,OW*+i Q1ZN(YQ1S !RQ1ui
sRQZR Z0(NY Ru'W u 1WSu*Q'W WUUWZ* 01 0(, +uNW+g `1 uYYQ*Q01i 1Ws Nus+ 0, ,WS(Nu*Q01+ Q1 !RQ1u 0, WN+WsRW,W
u..NQZutNW *0 U0,WQS1 3WYQZuN YW'QZW Z03.u1QW+ Z0(NY 1WSu*Q'WNq Q3.uZ* 0(, t(+Q1W++g #N+0i sW u,W Wr.0+WY *0
Z,WYQ* u1Y Z0NNWZ*utQNQ*q ,Q+O 01 0(, *,uYW ,WZWQ'utNW+ sQ*R Z(+*03W,+ Q1 ZW,*uQ1 Q1*W,1u*Q01uN 3u,OW*+g <RW,W Zu1 tW
10 u++(,u1ZW sW Zu1 WUUWZ*Q'WNq NQ3Q* 0(, Z,WYQ* ,Q+O u1Y u'0QY N0++W+ u1Y 0(, utQNQ*q *0 *,u1+UW, U0,WQS1 Wu,1Q1S+ *0
*RW ;g>g 3uq tW +(tPWZ* *0 *urW+ 0, ,W+*,QZ*WY 0, ,W+(N* Q1 Q1Z(,,Q1S +(t+*u1*QuN Z0+*+g B(, Z01*Q1(WY +(ZZW++ u+ u
SN0tuN Z03.u1q YW.W1Y+i Q1 .u,*i 01 0(, utQNQ*q *0 YW'WN0. u1Y Q3.NW3W1* .0NQZQW+ u1Y +*,u*WSQW+ *Ru* u,W WUUWZ*Q'W Q1
u1*QZQ.u*Q1S u1Y 3u1uSQ1S *RW+W u1Y 0*RW, ,Q+O+ Q1 *RW Z0(1*,QW+ sRW,W sW Y0 t(+Q1W++g <RW+W u1Y 0*RW, ,Q+O+ 3uq
Ru'W u 3u*W,QuN uY'W,+W WUUWZ* 01 0(, 0.W,u*Q01+ Q1 u1q .u,*QZ(Nu, Z0(1*,q u1Y 01 0(, t(+Q1W++i UQ1u1ZQuN Z01YQ*Q01
u1Y ,W+(N*+ 0U 0.W,u*Q01+ u+ u sR0NWg

Changes in our effective tax rate or additional tax liabilities could adversely impact our net income.

7W u,W +(tPWZ* *0 Q1Z03W *urW+ u+ sWNN u+ 101hQ1Z03Whtu+WY *urW+ Q1 >sQ*oW,Nu1Yi *RW ;g>g u1Y 'u,Q0(+ 0*RW,
P(,Q+YQZ*Q01+ Q1 sRQZR sW 0.W,u*Wg <RW Nus+ u1Y ,WS(Nu*Q01+ Q1 *RW+W P(,Q+YQZ*Q01+ u,W Q1RW,W1*Nq Z03.NWr u1Y sW sQNN
tW 0tNQSWY *0 3uOW P(YS3W1*+ u1Y Q1*W,.,W*u*Q01+ ut0(* *RW u..NQZu*Q01 0U *RW+W Nus+ u1Y ,WS(Nu*Q01+ *0 (+i Q1ZN(YQ1S
0(, +(t+QYQu,QW+ u1Y 0(, 0.W,u*Q01+ u1Y t(+Q1W++W+g <R0+W Nus+ u1Y ,WS(Nu*Q01+ Q1ZN(YW *R0+W ,WNu*WY *0 u1q
,W+*,(Z*(,Q1S 0U Q1*W,Z03.u1q 0.W,u*Q01+i R0NYQ1S+ 0, UQ1u1ZQ1S+i *RW 'uN(u*Q01 0U Q1*W,Z03.u1q +W,'QZW+% Z,0++h
t0,YW, .uq3W1*+ tW*sWW1 uUUQNQu*WY Z03.u1QW+% u1Y *RW ,WNu*WY WUUWZ*+ 01 Q1Z03W *uri 8#< u1Y *,u1+UW, *urg c(,*RW,i
0(, *ur NQutQNQ*QW+ Z0(NY tW uY'W,+WNq uUUWZ*WY tq 1(3W,0(+ 0*RW, UuZ*0,+i Q1ZN(YQ1S Q1Z03W tWU0,W *urW+ tWQ1S N0sW,
*Ru1 u1*QZQ.u*WY Q1 Z0(1*,QW+ sQ*R N0sW, +*u*(*0,q *ur ,u*W+ u1Y RQSRW, *Ru1 u1*QZQ.u*WY Q1 Z0(1*,QW+ sQ*R RQSRW,



MD

+*u*(*0,q *ur ,u*W+i ZRu1SW+ Q1 *RW 'uN(u*Q01 0U YWUW,,WY Q1Z03W *ur u++W*+ u1Y NQutQNQ*QW+i u1Y ZRu1SW+ Q1 *ur Nus+ u1Y
,WS(Nu*Q01+g #N*R0(SR sW tWNQW'W 0(, *ur W+*Q3u*W+ u,W ,Wu+01utNWi u1q ZRu1SW+ Q1 0(, P(YS3W1*+ u1Y Q1*W,.,W*u*Q01
0U *ur Nus+ 0, u1q 3u*W,QuN YQUUW,W1ZW+ u+ u ,W+(N* 0U u1q u(YQ*+ Z0(NY ,W+(N* Q1 (1Uu'0,utNW *ur uYP(+*3W1*+ *Ru* 3uq
Ru'W u1 uY'W,+W WUUWZ* 01 0(, 0'W,uNN *ur NQutQNQ*qg

Changes in tax laws could result in additional tax liabilities.

!Ru1SW+ Q1 *ur Nus+ Zu1 u1Y Y0 0ZZ(,g c0, Wru3.NWi Q1 LeMFi *RW ;g>g S0'W,13W1* W1uZ*WY *RW <ur !(*+ u1Y
_0t+ #Z*i sRQZR Q+ Z03.NWr u1Y Z01*Q1(W+ *0 tW U(,*RW, ZNu,QUQWY sQ*R +(..NW3W1*uN S(QYu1ZWg !Ru1SW+ *0 *ur Nus+
3uq ,W-(Q,W (+ *0 3uOW +QS1QUQZu1* P(YS3W1* Q1 YW*W,3Q1Q1S *RW u..,0.,Qu*W .,0'Q+Q01 u1Y ,WNu*WY uZZ,(uN+ U0, *RW+W
*urW+g <R(+i u+ u ,W+(N*i +(ZR ZRu1SW+ Z0(NY ,W+(N* Q1 +(t+*u1*QuNNq RQSRW, *urW+ u1Y u +QS1QUQZu1* uY'W,+W WUUWZ* 01 0(,
,W+(N*+ 0U 0.W,u*Q01+i UQ1u1ZQuN Z01YQ*Q01+ u1Y NQ-(QYQ*qg `1 uYYQ*Q01i *RW B,Su1Qou*Q01 U0, dZ0103QZ !0h0.W,u*Q01
u1Y xW'WN0.3W1* nBd!xmi sRQZR ,W.,W+W1*+ u Z0uNQ*Q01 0U 3W3tW, Z0(1*,QW+i Ru+ ,WZ033W1YWY U(1Yu3W1*uN *ur
,WU0,3+ uUUWZ*Q1S *RW *uru*Q01 0U 3(N*Q1u*Q01uN Z0,.0,u*Q01+i Q1ZN(YQ1S *RW "u+W d,0+Q01 u1Y A,0UQ* >RQU*Q1S .,0PWZ*i
sRQZR Q1 .u,* uQ3+ *0 uYY,W++ Q1*W,1u*Q01uN Z0,.0,u*W *ur +*,u*WSQW+g !0(1*,QW+ Ru'W uN,WuYq W1uZ*WY +QS1QUQZu1*
3Wu+(,W+ Q1 *RQ+ ,WSu,Yg c(,*RW, s0,O Q+ Z(,,W1*Nq tWQ1S (1YW,*uOW1 tq *RW Bd!x 01 Q*+ .,0.0+uN *0 ,WU0,3
Q1*W,1u*Q01uN uNN0Zu*Q01 0U *urQ1S ,QSR*+ tq uNN0Zu*Q1S u S,Wu*W, +Ru,W 0U *urQ1S ,QSR*+ *0 Z0(1*,QW+ sRW,W Z01+(3W,+
u,W N0Zu*WYi ,WSu,YNW++ 0U *RW .Rq+QZuN .,W+W1ZW 0U u t(+Q1W++ nAQNNu, B1Wmi u1Y *0 Q3.NW3W1* u SN0tuN 3Q1Q3(3 *ur
nAQNNu, <s0mg <RW YW*uQN 0U *RW .,0.0+uN+ Q+ +(tPWZ* *0 ZRu1SW u1Y *RW Q3.uZ* *0 (+ sQNN 1WWY *0 tW YW*W,3Q1WY tq
,WUW,W1ZW *0 *RW UQ1uN ,(NW+g

We are vulnerable to any loss of use of our principal manufacturing facility.

7W 3u1(UuZ*(,W uNN 0U 0(, `!] .,0Y(Z*+ u* u +Q1SNW UuZQNQ*q Q1 \01,0'Qui !uNQU0,1Qug #NN 0, u .0,*Q01 0U *RW
\01,0'Qu UuZQNQ*q Z0(NY +(UUW, Zu*u+*,0.RQZ N0++ Y(W *0 UQ,Wi UN00Yi Wu,*R-(uOWi *W,,0,Q+3 0, 0*RW, 1u*(,uN 0, 3u1h
3uYW YQ+u+*W,+i Q1ZN(YQ1S 3u1(UuZ*(,Q1S ZRuNNW1SW+ +(ZR u+ W-(Q.3W1* UuQN(,Wg xW'WN0.Q1S uYYQ*Q01uN 3u1(UuZ*(,Q1S
+Q*W+ 3uq ,W-(Q,W +QS1QUQZu1* Wr.W1+W U0, .W,+011WN u1Y W-(Q.3W1* u1Y u N01S .W,Q0Y *0 0t*uQ1 ,WS(Nu*0,q u..,0'uN+g
B(, !uNQU0,1Qu u1Y _u.u1W+W UuZQNQ*QW+ u,W Q1 u,Wu+ sRW,W Wu,*R-(uOW+ Z0(NY Zu(+W Zu*u+*,0.RQZ N0++g

`1 0(, 3uP0, 3u,OW*+i ,WS(Nu*0,q u..,0'uN *0 3u1(UuZ*(,W 3u*W,QuN+ u1Y +WNN 0(, .,0Y(Z*+ Q+ SW1W,uNNq NQ3Q*WY *0
*RW Z(,,W1* 3u1(UuZ*(,Q1S +Q*Wi u1Y ZRu1SQ1S *RW +Q*W ,W-(Q,W+ u..NQZu*Q01+ *0 u1Y u..,0'uN U,03 ,WS(Nu*0,q t0YQW+
.,Q0, *0 Z033W,ZQuNQou*Q01g <0 +u*Q+Uq 0(, 0s1 -(uNQ*q +*u1Yu,Y+ u+ sWNN u+ ,WS(Nu*Q01+i sW 3(+* U0NN0s +*,QZ*
.,0*0Z0N+ *0 Z01UQ,3 *Ru* .,0Y(Z*+ u1Y 3u*W,QuN+ 3uYW u* u 1Ws +Q*W u,W W-(Q'uNW1* *0 *R0+W 3uYW u* *RW Z(,,W1*Nq
u..,0'WY +Q*Wg c0, Wru3.NWi sW Ru'W Z033W1ZWY uZ*Q'Q*QW+ *0 ,W+(3W 3u1(UuZ*(,Q1S `!]+ u* 0(, >sQ++ UuZQNQ*qi u1Y
*0 Z033W1ZW 3u1(UuZ*(,Q1S d8B Viva u* 0(, ]uOW c0,W+* UuZQNQ*qi t(* *RW,W Zu1 tW 10 S(u,u1*q sRW*RW, 0, sRW1
*RW+W UuZQNQ*QW+ sQNN tW .,W.u,WY u1Y u..,0'WY tq ,WS(Nu*0,+ U0, 3u1(UuZ*(,Q1Sg d'W1 3Q10, ZRu1SW+ Q1 W-(Q.3W1*i
+(..NQW+ 0, .,0ZW++W+ ,W-(Q,W 'uNQYu*Q01g ;1u1*QZQ.u*WY YWNuq+ sQ*R u *,u1+UW,,WY .,0ZW++ 0, YQUUQZ(N*QW+ Q1
3u1(UuZ*(,Q1S u *,u1+UW,,WY 3u*W,QuN Z0(NY Q1*W,,(.* 0(, +(..Nq 0U .,0Y(Z*+g #1q +(+*uQ1WY Q1*W,,(.*Q01 Q1 +(..Nq
Z0(NY Zu(+W (+ *0 N0+W 3u,OW* +Ru,W u1Y Ru,3 0(, t(+Q1W++i UQ1u1ZQuN Z01YQ*Q01 u1Y ,W+(N*+ 0U 0.W,u*Q01+g

`U u1q 0, u .0,*Q01 0U 0(, UuZQNQ*QW+ sW,W *0 Wr.W,QW1ZW u Zu*u+*,0.RQZ N0++i 0, QU 01W 0U 0(, UuZQNQ*QW+ Q+ U0(1Y 10*
*0 tW Q1 Z03.NQu1ZW sQ*R ,WS(Nu*0,q ,W-(Q,W3W1*+i Q* Z0(NY YQ+,(.* 0(, 0.W,u*Q01+i YWNuq .,0Y(Z*Q01 u1Y +RQ.3W1*+i
YWNuq 0, ,WY(ZW +uNW+ u1Y ,W'W1(W u1Y ,W+(N* Q1 Nu,SW Wr.W1+W+ *0 ,W.uQ, 0, ,W.NuZW *RW UuZQNQ*qi u+ sWNN u+ N0+*
Z(+*03W,+ 0, +uNW+g B(, Q1+(,u1ZW U0, .,0.W,*q Yu3uSW u1Y t(+Q1W++ Q1*W,,(.*Q01 3uq 10* Z0'W, u1q .u,*QZ(Nu, N0++i
0,i QU Z0'W,WYi tW +(UUQZQW1*g 7W Y0 10* Zu,,q Q1+(,u1ZW 0, ,W+W,'W U(1Y+ U0, Q1*W,,(.*Q01+ 0, .0*W1*QuN N0++W+ u,Q+Q1S
U,03 Wu,*R-(uOW+ 0, *W,,0,Q+3g

Public health crises, political crises, and other catastrophic events or other events outside of our control may
impact our business.

`1 LeLLi sW SW1W,u*WY u..,0rQ3u*WNq DH2 0U 0(, *0*uN +uNW+ 0(*+QYW *RW ;g>g # 1u*(,uN YQ+u+*W, n+(ZR u+ u
ZNQ3u*Wh,WNu*WY W'W1* 0, 0*RW,sQ+Wmi .(tNQZ RWuN*R Z,Q+Q+ n+(ZR u+ u .u1YW3QZ 0, W.QYW3QZmi .0NQ*QZuN Z,Q+Q+ n+(ZR u+
*W,,0,Q+3i su,i .0NQ*QZuN Q1+*utQNQ*q 0, 0*RW, Z01UNQZ*mi 0, 0*RW, W'W1*+ 0(*+QYW 0U 0(, Z01*,0N *Ru* 3uq 0ZZ(, u1qsRW,W
u,0(1Y *RW s0,NYi 3uq uY'W,+WNq Q3.uZ* 0(, t(+Q1W++ u1Y 0.W,u*Q1S ,W+(N*+g \0,W0'W,i *RW+W *q.W+ 0U W'W1*+ Z0(NY
1WSu*Q'WNq Q3.uZ* +(,SW01 0, .u*QW1* +.W1YQ1S Q1 *RW Q3.uZ*WY ,WSQ01n+m 0, YW.W1YQ1S (.01 *RW +W'W,Q*qi SN0tuNNqi
sRQZR Z0(NY uY'W,+WNq Q3.uZ* 0(, 0.W,u*Q1S ,W+(N*+g

c0, Wru3.NWi 01 \u,ZR MMi LeLei *RW 70,NY aWuN*R B,Su1Qou*Q01 n7aBm ZRu,uZ*W,QoWY *RW [0'WN !0,01u'Q,(+
xQ+Wu+W LeMD n!B8`xhMDm u+ u .u1YW3QZi ,W+(N*Q1S Q1 S0'W,13W1*uN u(*R0,Q*QW+ u1Y 0*RW, *RQ,Y .u,*QW+ Q3.NW3W1*Q1S
0, ,WZ033W1YQ1S u 1(3tW, 0U 3Wu+(,W+ *0 Z01*uQ1 *RW +.,WuY 0U !B8`xhMDi Q1ZN(YQ1S *,u'WN ,W+*,QZ*Q01+i +RWN*W,hQ1h
.NuZW 0,YW,+ u1Y t(+Q1W++ NQ3Q*u*Q01+ u1Y +R(*Y0s1+g <RW Q3.uZ* 0U !B8`xhMD u1Y *RW+W 3Wu+(,W+ Q3.NW3W1*WY 0,



Le

,WZ033W1YWY tq S0'W,13W1*uN u(*R0,Q*QW+ u1Y 0*RW, *RQ,Y .u,*QW+ Ru'W RuY u +QS1QUQZu1* Q3.uZ* 01 3u1q t(+Q1W++W+i
Q1ZN(YQ1S 0(,+g c0, Wru3.NWi sW +(+.W1YWY 30+* 0U 0(, .,0Y(Z*Q01 01 \u,ZR MFi LeLe sQ*R *RW WrZW.*Q01 0U
Z01*Q1(u*Q01 0U Z,Q*QZuN Nu*Wh+*uSWY .,0ZW++W+g \0,W0'W,i 0(, ,W'W1(W+ Ru'W tWW1 uY'W,+WNq Q3.uZ*WYi +Q1ZW *RW UQ,+*
-(u,*W, 0U LeLe Q1 SN0tuN SW0S,u.RQW+ ZRu,uZ*W,QoWY u+ TR0* +.0*+= U0, *RW !B8`xhMD 'Q,(+ u1Y Q*+ 'u,Qu1*+ u+
Z(+*03W,+ Q1 *R0+W N0Zu*Q01+ sW,W 10* utNW *0 Zu,,q 0(* .,0ZWY(,W+ 0, sW,W NQ3Q*WY Q1 *RWQ, uZ*Q'Q*QW+ tq S0'W,13W1*
,WS(Nu*Q01+ Q1*W1YWY *0 Z01*uQ1 *RW +.,WuY 0U !B8`xhMD u1Y 'u,Qu1* +*,uQ1+g `1 ZW,*uQ1 0U *RW+W 3u,OW*+i +uNW+
.u(+WY u+ WNWZ*Q'W +(,SW,QW+ sW,W YQ+Z0(,uSWY *0 +(..0,* !B8`xhMD ,WNu*WY 1WWY+g 7W Wr.WZ* *RQ+ YWZ,Wu+W Q1 +uNW+
Q1 ZW,*uQ1 SW0S,u.RQW+i +(ZR u+ .u,*+ 0U d(,0.W u1Y #+Qui *0 Z01*Q1(W *R,0(SR *RW UQ,+* RuNU 0U LeLK u1Y .0++QtNq
tWq01Y u+ YQUUW,W1* SW0S,u.RQW+ 3uq 0, 3uq 10* ,W+(3W .,Wh.u1YW3QZ NW'WN+ 0U t(+Q1W++ uZ*Q'Q*QW+ u+ 10'WN !B8`xh
MD 'u,Qu1* +*,uQ1+ W3W,SWg 7W Zu110* .,WYQZ* sRW1 YQUUW,W1* S0'W,13W1*+ u1Y ZQ,Z(3+*u1ZW+ sQNN .W,3Q* t(+Q1W++W+
Q1 *RWQ, P(,Q+YQZ*Q01+ *0 ,W*(,1 *0 .,Wh.u1YW3QZ NW'WN+ 0U t(+Q1W++ 0, sRW1 Z01+(3W,+ sQNN ,W+(3W +ZRWY(NQ1S
.,0ZWY(,W+g 7W uN+0 Zu110* .,WYQZ* !B8`xhMD:+ Q3.uZ* 01 *RW 0'W,uNN WZ0103q 0U 'u,Q0(+ 3u,OW*+i Q1ZN(YQ1S *RW
WrQ+*W1ZW 0, Wr*W1* 0U u .0++QtNW ,WZW++Q01g <R(+i u* *RQ+ .0Q1*i *RW Wr*W1* *0 sRQZR *RW Z0,01u'Q,(+ 3uq Q3.uZ*
YWNuqWY 3WYQZuN .,0ZWY(,W+ u1Y YWNuqWY NW1+ 0,YW,+i u1Y *RW ,WNu*WY Q3.uZ* 01 0(, ,W+(N*+ Q+ (1ZW,*uQ1% R0sW'W,i Q*
Z0(NY Ru'W u 3u*W,QuN uY'W,+W Q3.uZ* 01 0(, ,W+(N*+ 0U 0.W,u*Q01+i Zu+R UN0s+ u1Y UQ1u1ZQuN Z01YQ*Q01g 7W 301Q*0,
+(ZR W'W1*+ u1Y *uOW uZ*Q01+ *Ru* sW YWW3 ,Wu+01utNW SQ'W1 *RW ZQ,Z(3+*u1ZW+g `1 *RW U(*(,W 0*RW, *q.W+ 0U Z,Q+W+i
3uq Z,Wu*W u1 W1'Q,013W1* 0U t(+Q1W++ (1ZW,*uQ1*q u,0(1Y *RW s0,NYi sRQZR 3uq RQ1YW, +uNW+ u1Yf0, +(..NQW+ 0U 0(,
.,0Y(Z*+ 1u*Q01uNNq u1Y Q1*W,1u*Q01uNNqg

<RW Wr*W1* *0 sRQZR *RW .u1YW3QZ Q3.uZ*+ 0(, t(+Q1W++i 0.W,u*Q01+i u1Y UQ1u1ZQuN ,W+(N*+i Q1ZN(YQ1S *RW Y(,u*Q01
u1Y 3uS1Q*(YW 0U +(ZR WUUWZ*+i sQNN YW.W1Y 01 1(3W,0(+ W'0N'Q1S UuZ*0,+ *Ru* u,W (1ZW,*uQ1 u1Y Zu110* tW .,WYQZ*WYi
Q1ZN(YQ1S *RW U0NN0sQ1SC *RW Y(,u*Q01 u1Y +Z0.W 0U *RW pandemic! *RW Q3.uZ* Q* Ru+ 01 SN0tuN u1Y ,WSQ01uN WZ0103QW+
u1Y WZ0103QZ uZ*Q'Q*qi Q1ZN(YQ1S *RW Y(,u*Q01 u1Y 3uS1Q*(YW 0U Q*+ Q3.uZ* 01 Z01+(3W, spending! R0s -(QZONq u1Y
*0 sRu* Wr*W1* 30,W Z(+*03u,q WZ0103QZ u1Y 0.W,u*Q1S Z01YQ*Q01+ Zu1 ,W+(3W% Q*+ Q3.uZ* 01 0(, Z(+*03W,+:
UuZQNQ*QW+% NW'WN+ 0U Z01+(3W, confidence! sRW*RW, 0(, !B8`xhMD .,W'W1*u*Q'W 3Wu+(,W+ +(ZR u+ ,W30*W s0,OQ1S
u,,u1SW3W1*+i ZRu1SW+ *0 3u1(UuZ*(,Q1S s0,O u,Wu+i +(ZR u+ uYRW,W1ZW *0 +0ZQuN YQ+*u1ZQ1S S(QYWNQ1W+i u1Y 0*RW,
s0,OU0,ZW ZRu1SW+ sQNN Q3.uZ* 0.W,u*Q01uN WUUQZQW1Zq 0, Q1'W1*0,q NW'WN+% 0(, utQNQ*q *0 0t*uQ1 +(..NQW+ U,03 'W1Y0,+
0, *,u1+.0,* .,0Y(Z*+ *0 Z(+*03W,+% 0, uY'W,+W Q3.uZ*+ *0 u1q 0*RW, WNW3W1* 0U 0(, +(..Nq ZRuQ1% *RW Q3.uZ* 01
,WS(Nu*0,q uSW1ZQW+i Q1ZN(YQ1S *RW ,W'QWs u1Y u..,0'uN .,0ZW++% *RW Q3.uZ* 01 ZNQ1QZuN +*(YQW+% *RW utQNQ*q 0U 0(,
Z(+*03W,+ *0 +(ZZW++U(NNq 1u'QSu*W *RW Q3.uZ*+ 0U *RW .u1YW3QZ +(ZR u+ ,W+(3Q1S uZ*Q'Q*QW+ u1Y S,0sQ1S .u*QW1*
Q1*W,W+* Q1 0(, lenses! u1Y uZ*Q01+ S0'W,13W1*+i t(+Q1W++W+ u1Y Q1YQ'QY(uN+ *uOW Q1 ,W+.01+W *0 *RW .u1YW3QZg

`1 uYYQ*Q01i *RW .u1YW3QZ Z0(NY uY'W,+WNq Q3.uZ* 0(, utQNQ*q *0 ,WZ,(Q* u1Yf0, ,W*uQ1 W3.N0qWW+ u1Y *RW
Z01*Q1(WY +W,'QZW u1Y u'uQNutQNQ*q 0U +OQNNWY .W,+011WN 1WZW++u,q *0 ,(1 0(, Z03.NWr .,0Y(Z*Q01 0.W,u*Q01+i u+ sWNN
u+ 3W3tW,+ 0U 0(, 3u1uSW3W1* *Wu3i *RQ,Yh.u,*q +(..NQW,+i YQ+*,Qt(*0,+ u1Y 'W1Y0,+g <0 *RW Wr*W1* 0(, 3u1uSW3W1*
0, 0*RW, .W,+011WN u,W Q3.uZ*WY Q1 +QS1QUQZu1* 1(3tW,+ tq *RW .u1YW3QZ u1Y u,W 10* u'uQNutNW *0 .W,U0,3 *RWQ, P0t
Y(*QW+ nU0, Wru3.NWi U0, RWuN*R u1Y +uUW*q ,Wu+01+mi sW Z0(NY Wr.W,QW1ZW YWNuq+ Q1i 0, *RW +(+.W1+Q01 0Ui 0(,
3u1(UuZ*(,Q1S 0.W,u*Q01+i ,W+Wu,ZR u1Y .,0Y(Z* YW'WN0.3W1* uZ*Q'Q*QW+i ,WS(Nu*0,q s0,O +*,Wu3+i u1Y 0*RW,
Q3.0,*u1* Z033W,ZQuN u1Y 0.W,u*Q01uN U(1Z*Q01+g

cQ1uNNqi QU !B8`xhMDi 0, u 'u,Qu1* +*,uQ1i Z01*Q1(W+ *0 +.,WuY u1Y W+ZuNu*W Y03W+*QZuNNq 0, Q1*W,1u*Q01uNNqi 0, QU
S0'W,13W1*+ Q3.0+W uYYQ*Q01uN 3Wu+(,W+ Q1*W1YWY *0 3Q*QSu*W *RW +.,WuY u1Y ,WNu*WY WUUWZ*+ 0U *RW .u1YW3QZi *RW
,Q+O+ YW+Z,QtWY ut0'W Z0(NY tW WNW'u*WY +QS1QUQZu1*Nqg >R0(NY *Ru* 0ZZ(,i u1Y *RW !B8`xhMD .u1YW3QZ .W,+Q+* U0, u
.,0N01SWY *Q3Wi *RW ut0'W UuZ*0,+ u1Y 0*RW,+ *Ru* u,W Z(,,W1*Nq (1O10s1 Z0(NY Ru'W u 3u*W,QuN uY'W,+W Q3.uZ* 01 0(,
t(+Q1W++i ,W+(N*+ 0U 0.W,u*Q01+i UQ1u1ZQuN Z01YQ*Q01+ u1Y .,0+.WZ*+ u1Y Z0(NY WNW'u*W O10s1 ,Q+O+ YW+Z,QtWY Q1 *RQ+
`*W3 M#g ?Q+O cuZ*0,+g

We depend on key employees.

7W YW.W1Y 01 *RW Z01*Q1(WY +W,'QZW 0U 0(, +W1Q0, 3u1uSW3W1* u1Y 0*RW, OWq W3.N0qWW+g <RW N0++ 0U u OWq
W3.N0qWW Z0(NY R(,* 0(, t(+Q1W++g `* Z0(NY tW .u,*QZ(Nu,Nq YW*,Q3W1*uN QU u1q OWq W3.N0qWW 0, W3.N0qWW+ sW1* *0
s0,O U0, u Z03.W*Q*0,g #N+0i 0(, U(*(,W +(ZZW++ YW.W1Y+ 01 0(, utQNQ*q *0 QYW1*QUqi u**,uZ*i *,uQ1i 30*Q'u*W u1Y ,W*uQ1
0*RW, RQSRNq +OQNNWY .W,+011WNg cuQN(,W *0 Y0 +0 3uq uY'W,+WNq uUUWZ* 0(, ,W+(N*+g 7W Y0 10* 3uQ1*uQ1 Q1+(,u1ZW
.0NQZQW+ *0 Z0'W, *RW Z0+* 0U ,W.NuZQ1S *RW +W,'QZW+ 0U u1q 0U 0(, OWq W3.N0qWW+ sR0 3uq (1Wr.WZ*WYNq YQW 0,
tWZ03W YQ+utNWYg

We compete with much larger companies and low-cost Asian manufacturers.

B(, .,Q3u,q Z03.W*Q*0,+i Q1ZN(YQ1S #NZ01 nU0,3uNNq [0'u,*Q+mi _0R1+01 / _0R1+01 nU0,3W,Nq #tt0** \WYQZuN
B.*QZ+i 0, #\Bmi "u(+ZR aWuN*R !03.u1QW+ nU0,3W,Nq 8uNWu1* 0, "u(+ZR / ]03tmi u1Y !u,N vWQ++ \WYQ*WZ Ru'W
3(ZR S,Wu*W, UQ1u1ZQuNi *WZR1QZuNi 3u,OW*Q1S u1Y YQ+*,Qt(*Q01 ,W+0(,ZW+ u1Y t,u1Y 1u3W ,WZ0S1Q*Q01 *Ru1 sW Y0 u1Y



LM

+03W 0U *RW3 Ru'W Nu,SW Q1*W,1u*Q01uN 3u,OW*+ U0, u U(NN +(Q*W 0U 0.R*RuN3QZ .,0Y(Z*+g <RWQ, S,Wu*W, ,W+0(,ZW+ U0,
,W+Wu,ZRi YW'WN0.3W1* u1Y 3u,OW*Q1Si u1Y *RWQ, S,Wu*W, Zu.uZQ*q *0 0UUW, Z03.,WRW1+Q'W .,0Y(Z*+ u1Y W-(Q.3W1* *0
.,0'QYW,+i 3uOW+ U0, Q1*W1+W Z03.W*Q*Q01g `1 uYYQ*Q01i Z03.W*Q*0,+ U,03 #+Qu u,W tWSQ11Q1S *0 u..Wu, Q1 +03W
3u,OW*+ sQ*R *RWQ, N0shZ0+* 'W,+Q01 0U u1 Q3.Nu1*utNW Z01*uZ* NW1+i sRQZR Z03.W*W+ sQ*R 0(, `!]g 7Q*R 0(,
Q1Z,Wu+WY Z033W,ZQuN +(ZZW++ sQ*R *RW `!]i uYYQ*Q01uN Z03.u1QW+ 3uq +WWO *0 W1*W, *RW ,WU,uZ*Q'W .RuOQZ Q1*,u0Z(Nu,
NW1+ 3u,OW*g

Non-compliance with anti-corruption laws could lead to penalties or harm our reputationg

7W u,W +(tPWZ* *0 u1*QhZ0,,(.*Q01 Nus+ Q1 *RW P(,Q+YQZ*Q01+ Q1 sRQZR sW 0.W,u*Wi Q1ZN(YQ1S *RW ;g>g c0,WQS1
!0,,(.* A,uZ*QZW+ #Z* nc!A#mg #1q UuQN(,W *0 Z03.Nq sQ*R *RW+W Nus+i W'W1 QU Q1uY'W,*W1*i Z0(NY ,W+(N* Q1 +QS1QUQZu1*
.W1uN*QW+ 0, 0*RW,sQ+W Ru,3 0(, ,W.(*u*Q01i t(+Q1W++i UQ1u1ZQuN Z01YQ*Q01 u1Y ,W+(N*+ 0U 0.W,u*Q01+g B(, ,WNQu1ZW 01
U0,WQS1 +(t+QYQu,QW+ u1Y Q1YW.W1YW1* YQ+*,Qt(*0,+ ,W-(Q,W+ 'QSQNu1ZW Q1 3uQ1*uQ1Q1S 0(, .0NQZq uSuQ1+* .u,*QZQ.u*Q01 Q1
Z0,,(.* 0, 101hZ03.NQu1* uZ*Q'Q*qi Q1ZN(YQ1Si U0, Wru3.NWi sQ*R ,W+.WZ* *0 0(, LeLL Q1*W,1uN ,W'QWs 0U Z03.NQu1ZW
sQ*R ZW,*uQ1 ,WS(Nu*Q01+ Q1 *RW _u.u1W+W 3u,OW* ,WNu*WY *0 +uNW+ 0U .,WhN0uYWY u.RuOQZ Q1*,u0Z(Nu, NW1+W+ U0, (+W Q1
Zu*u,uZ* +(,SW,q n`B]+i 10* `!]+mg `1 3u1q 0U 0(, 3u,OW*+ 0(*+QYW *RW ;g>gi Y0Z*0,+ u1Y R0+.Q*uN uY3Q1Q+*,u*0,+ 3uq
tW YWW3WY S0'W,13W1* 0UUQZQuN+g xW+.Q*W .,WZu(*Q01+ sW 3uq *uOWi 101hZ03.NQu1ZW 3uq 0ZZ(, *Ru* Z0(NY Ru,3 0(,
,W.(*u*Q01 u1Y UQ1u1ZQuN ,W+(N*+g B*RW, ;g>g Z03.u1QW+ Q1 *RW 3WYQZuN YW'QZW u1Y .Ru,3uZW(*QZuN UQWNY Ru'W UuZWY
Z,Q3Q1uN .W1uN*QW+ (1YW, *RW c!A# U0, uNN0sQ1S *RWQ, W3.N0qWW+ 0, uSW1*+ *0 YW'Qu*W U,03 u..,0.,Qu*W .,uZ*QZW+ Q1
Y0Q1S t(+Q1W++ sQ*R +(ZR Q1YQ'QY(uN+g

We could experience losses due to product liability claims.

7W Ru'W tWW1 +(tPWZ* *0 .,0Y(Z* NQutQNQ*q ZNuQ3+ Q1 *RW .u+* u1Y 3uq Wr.W,QW1ZW +(ZR ZNuQ3+ Q1 *RW U(*(,Wg
A,0Y(Z* NQutQNQ*q ZNuQ3+ uSuQ1+* (+ 3uq 10* tW Z0'W,WYi 3uq WrZWWY *RW Z0'W,uSW NQ3Q*+ 0U 0(, Q1+(,u1ZW .0NQZQW+ 0,
Zu(+W (+ *0 ,WZ0,Y u N0++ Q1 WrZW++ 0U 0(, YWY(Z*QtNWg # .,0Y(Z* NQutQNQ*q ZNuQ3 *Ru* WrZWWY+ 0(, Q1+(,u1ZW Z0'W,uSW
Z0(NY 3u*W,QuNNq Ru,3 0(, t(+Q1W++i UQ1u1ZQuN Z01YQ*Q01i u1Y ,W+(N*+ 0U 0.W,u*Q01+g d'W1 QU u1 Q1+(,u1ZW .0NQZq Z0'W,+
u .,0Y(Z* NQutQNQ*q N0++i sW 3(+* SW1W,uNNq .uq U0, N0++W+ (1*QN *RWq ,WuZR *RW NW'WN 0U *RW .0NQZq:+ +*u*WY YWY(Z*QtNW 0,
,W*W1*Q01 u30(1* uU*W, sRQZR *RW Q1+(,W, tWSQ1+ .uqQ1Sg <RW .uq3W1* 0U ,W*W1*Q01+ 0, YWY(Z*QtNW+ U0, u +QS1QUQZu1*
1(3tW, 0U ZNuQ3+ Z0(NY Ru'W u 3u*W,QuN uY'W,+W WUUWZ* 01 0(, t(+Q1W++i UQ1u1ZQuN Z01YQ*Q01i u1Y ,W+(N*+ 0U 0.W,u*Q01+g

#1q .,0Y(Z* NQutQNQ*q ZNuQ3 s0(NY YQ'W,* 3u1uSW,QuN u1Y UQ1u1ZQuN ,W+0(,ZW+ u1Y Z0(NY Ru,3 0(, ,W.(*u*Q01 sQ*R
Z(+*03W,+g 7W Zu110* u++(,W Q1'W+*0,+ *Ru* sW sQNN 10* Ru'W .,0Y(Z* NQutQNQ*q ZNuQ3+ Q1 *RW U(*(,W 0, *Ru* +(ZR ZNuQ3+
s0(NY 10* Ru'W u 3u*W,QuN uY'W,+W WUUWZ* 01 0(, t(+Q1W++g

Our defined benefit pension plans are currently underfunded and we may be subject to significant increases
in pension benefit obligations under those pension plans.

7W +.01+0, *s0 YWUQ1WY tW1WUQ* .W1+Q01 .Nu1+ *R,0(SR 0(, sR0NNq 0s1WY >sQ++ u1Y _u.u1W+W +(t+QYQu,QW+i
sRQZR sW ,WUW, *0 u+ *RW T>sQ++ ANu1= u1Y *RW T_u.u1 ANu1=i ,W+.WZ*Q'WNqg "0*R .Nu1+ u,W (1YW,U(1YWY u1Y 3uq
,W-(Q,W +QS1QUQZu1* Zu+R .uq3W1*+g

7W YW*W,3Q1W 0(, .W1+Q01 tW1WUQ* 0tNQSu*Q01+ u1Y U(1YQ1S +*u*(+ (+Q1S 3u1q u++(3.*Q01+g `U *RW Q1'W+*3W1*
.W,U0,3u1ZW Y0W+ 10* 3WW* 0(, Wr.WZ*u*Q01+i 0, QU 0*RW, uZ*(u,QuN u++(3.*Q01+ u,W 30YQUQWYi 0, 10* ,WuNQoWYi sW 3uq
tW ,W-(Q,WY *0 Z01*,Qt(*W 30,W *Ru1 sW Z(,,W1*Nq Wr.WZ* u1Y Q1Z,Wu+W 0(, U(*(,W .W1+Q01 tW1WUQ* 0tNQSu*Q01+ *0 tW
U(1YWY U,03 0(, 0.W,u*Q01+g

B(, .W1+Q01 .Nu1+ *uOW1 *0SW*RW, u,W (1YW,U(1YWY tq u..,0rQ3u*WNq 4MgD 3QNNQ01 n4MgL 3QNNQ01 U0, *RW _u.u1
ANu1 u1Y 4egF 3QNNQ01 U0, *RW >sQ++ ANu1m u+ 0U xWZW3tW, Kei LeLLg

`U 0(, Zu+R UN0s U,03 0.W,u*Q01+ Q+ Q1+(UUQZQW1* *0 U(1Y 0(, s0,NYsQYW .W1+Q01 0tNQSu*Q01+i u+ sWNN u+ 0*RW, Zu+R
,W-(Q,W3W1*+i sW 3uq tW 3u*W,QuNNq u1Y uY'W,+WNq Ru,3WY u1Y Ru'W *0 +WWO uYYQ*Q01uN Zu.Q*uNg

Our activities involve hazardous materials, emissions, and use of an irradiator and may subject us to
environmental liability.

B(, 3u1(UuZ*(,Q1Si ,W+Wu,ZR u1Y YW'WN0.3W1* uZ*Q'Q*QW+ Q1'0N'W *RW (+W 0U Ruou,Y0(+ 3u*W,QuN+ u1Y W-(Q.3W1*
u1Y (+W 0U u1 Q,,uYQu*0,g cWYW,uNi +*u*W u1Y N0ZuN Nus+ u1Y ,WS(Nu*Q01+ S0'W,1 *RW (+Wi 3u1(UuZ*(,Q1Si +*0,uSWi
Ru1YNQ1S u1Y YQ+.0+uN 0U *RW+W 3u*W,QuN+ u1Y ZW,*uQ1 su+*W .,0Y(Z*+ Q1 *RW .NuZW+ sRW,W sW Ru'W 0.W,u*Q01+g 7W
Zu110* WNQ3Q1u*W *RW ,Q+O 0U uZZQYW1*uN Z01*u3Q1u*Q01 0, Q1P(,q U,03 *RW+W 3u*W,QuN+ u1Y W-(Q.3W1*g ?W3WYQuN
W1'Q,013W1*uN uZ*Q01+ Z0(NY ,W-(Q,W (+ *0 Q1Z(, +(t+*u1*QuN (1Wr.WZ*WY Z0+*+i sRQZR Z0(NY 3u*W,QuNNq u1Y uY'W,+WNq
uUUWZ* 0(, UQ1u1ZQuN Z01YQ*Q01 u1Y ,W+(N*+ 0U 0.W,u*Q01+g `U sW sW,W Q1'0N'WY Q1 u1 W1'Q,013W1*uN uZZQYW1* 0, U0(1Y *0



LL

tW Q1 +(t+*u1*QuN 101hZ03.NQu1ZW sQ*R u..NQZutNW W1'Q,013W1*uN Nus+i Q* Z0(NY Ru,3 0(, ,W.(*u*Q01i u1Y sW Z0(NY tW
RWNY NQutNW U0, Yu3uSW+ 0, .W1uNQoWY sQ*R UQ1W+g

Data corruption, cyber-based attacks or network security breaches and/or noncompliance with data
protection and privacy regulations could negatively impact our operations.

7W YW.W1Y 01 Q1U0,3u*Q01 *WZR10N0Sq 1W*s0,O+ u1Y 0(, Q1U0,3u*Q01 *WZR10N0Sq Q1U,u+*,(Z*(,W U0, WNWZ*,01QZ
Z033(1QZu*Q01+ u301S 0(, N0Zu*Q01+ u,0(1Y *RW s0,NY u1Y tW*sWW1 0(, .W,+011WN u1Y 0(, +(t+QYQu,QW+i Z(+*03W,+i
u1Y +(..NQW,+g <RW Q1*WS,Q*q u1Y .,0*WZ*Q01 0U 0(, Z(+*03W,i 'W1Y0,i +(..NQW,i W3.N0qWWi u1Y 0*RW, !03.u1q Yu*u
*Ru* sW Z0NNWZ*i (+W u1Y +*0,Wi Q1ZN(YQ1S .W,+01uN Q1U0,3u*Q01i Q+ u1 Q3.0,*u1* .u,* 0U 0(, t(+Q1W++g #YY,W++Q1S
u..NQZutNW u1Y W'0N'Q1S +WZ(,Q*q u1Y .,Q'uZq ,WS(Nu*Q01+ 3uq Q1Z,Wu+W 0(, 0.W,u*Q1S Z0+*+ 0, uY'W,+WNq uUUWZ* 0(,
t(+Q1W++ 0.W,u*Q01+g

!W,*uQ1 0U 0(, W3.N0qWW+i Z01*,uZ*0,+ u1Y 'W1Y0,+ Ru'W uZZW++ *0 u1Y (+W .W,+01uN Q1U0,3u*Q01 Q1 *RW 0,YQ1u,q
Z0(,+W 0U 0(, t(+Q1W++g <RW +WZ(,W .,0ZW++Q1Si 3uQ1*W1u1ZW u1Y *,u1+3Q++Q01 0U *RQ+ Q1U0,3u*Q01 Q+ Z,Q*QZuN *0 0(,
0.W,u*Q01+g xW+.Q*W 0(, +WZ(,Q*q 3Wu+(,W+ u1Y t(+Q1W++ Z01*,0N+i 0(, Q1U0,3u*Q01 *WZR10N0Sq u1Y Q1U,u+*,(Z*(,W 3uq
tW '(N1W,utNW *0 u**uZO+ tq RuZOW,+i t,WuZRW+ Y(W *0 W3.N0qWWi Z01*,uZ*0, 0, 'W1Y0, W,,0,i 0, 3uNUWu+u1ZWi +q+*W3+
W,,0, nsRW*RW, u+ u ,W+(N* 0U u1 Q1*W1*Q01uN t,WuZRi u 1u*(,uN YQ+u+*W, 0, R(3u1 W,,0,m 0, 0*RW, YQ+,(.*Q01+ 0, +(tPWZ*
*0 *RW Q1uY'W,*W1* 0, Q1*W1*Q01uN (1u(*R0,QoWY ,WNWu+W 0U Q1U0,3u*Q01g #1q +(ZR 0ZZ(,,W1ZW Z0(NY Z03.,03Q+W 0(,
1W*s0,O+ u1Y *RW Q1U0,3u*Q01 +*0,WY *RW,W01 Z0(NY tW uZZW++WYi .(tNQZNq YQ+ZN0+WYi N0+* 0, +*0NW1g #1q +(ZR uZZW++i
YQ+ZN0+(,W 0, 0*RW, N0++ 0U Q1U0,3u*Q01 Z0(NY ,W+(N* Q1 NWSuN ZNuQ3+ 0, .,0ZWWYQ1S+i u1Y NQutQNQ*q (1YW, Nus+ *Ru*
.,0*WZ* *RW .,Q'uZq 0U .W,+01uN Q1U0,3u*Q01 u1Y ,WS(Nu*0,q .W1uN*QW+i YQ+,(.* 0(, 0.W,u*Q01+ u1Y *RW +(..Nq 0U
.,0Y(Z*+ sW .,0'QYW *0 0(, ZNQW1*+i Z03.,03Q+W 0(, Q1*WNNWZ*(uN .,0.W,*q 0, 0*RW, Z01UQYW1*QuN t(+Q1W++ Q1U0,3u*Q01i
0, Yu3uSW 0(, ,W.(*u*Q01i u1q 0U sRQZR Z0(NY uY'W,+WNq uUUWZ* 0(, .,0UQ*utQNQ*qi ,W'W1(W u1Y Z03.W*Q*Q'W .0+Q*Q01g
x(W *0 *RW !B8`xhMD .u1YW3QZi sW Ru'W W1utNWY 3u1q 0U 0(, W3.N0qWW+ *0 s0,O ,W30*WNqi sRQZR 3uq 3uOW (+
30,W '(N1W,utNW *0 ZqtW,u**uZO+g 7RQNW sW Ru'W 10* Wr.W,QW1ZWY u 3u*W,QuN +q+*W3 UuQN(,Wi uZZQYW1* 0, +WZ(,Q*q
t,WuZR *0 Yu*Wi sW Zu110* u++(,W q0( *Ru* 0(, Yu*u .,0*WZ*Q01 WUU0,*+ u1Y 0(, Q1'W+*3W1* Q1 Q1U0,3u*Q01 *WZR10N0Sq
sQNN .,W'W1* +QS1QUQZu1* t,WuOY0s1+i Yu*u NWuOuSW+i t,WuZRW+ Q1 0(, +q+*W3+ 0, 0*RW, ZqtW, Q1ZQYW1*+ *Ru* Z0(NY Ru'W
u 3u*W,QuN uY'W,+W WUUWZ* (.01 0(, ,W.(*u*Q01i t(+Q1W++i 0.W,u*Q01+ 0, UQ1u1ZQuN Z01YQ*Q01g 7W Z01*Q1(W *0 Q1'W+* Q1
0(, ZqtW,+WZ(,Q*q .,0S,u3 *0 W1Ru1ZW Z(,,W1* Zu.utQNQ*QW+ u1Y uN+0 Q3.NW3W1* 1Ws Zu.utQNQ*QW+ Q1 0(, WUU0,* *0 OWW.
.uZW sQ*R *RW ZRu1SQ1S *R,Wu* Nu1Y+Zu.Wg #N+0i ZW,*uQ1 0U 0(, Q1U0,3u*Q01 *WZR10N0Sq +q+*W3+ u,W 10* ,WY(1Yu1*i u1Y
0(, YQ+u+*W, ,WZ0'W,q .Nu11Q1S Q+ 10* +(UUQZQW1* U0, W'W,q W'W1*(uNQ*qg xW+.Q*W u1q .,WZu(*Q01+ sW 3uq *uOWi +(ZR
W'W1*+ Z0(NY 3u*W,QuNNq Ru,3 0(, ,W.(*u*Q01 u1Y UQ1u1ZQuN ,W+(N*+g \0,W0'W,i sRQNW sW 3uQ1*uQ1 ZqtW, Q1+(,u1ZWi Q*
3uq tW Q1+(UUQZQW1* *0 uYY,W++ u1q .0*W1*QuN N0++ Q1Z(,,WYg 7W uN+0 ,WNq 01 *RQ,Y .u,*QW+ *0 R0+* 0, 0*RW,sQ+W .,0ZW++
+03W 0U *RQ+ Yu*u n+(ZR u+ ZN0(Yhtu+WY Z03.(*Q1Smg dNW3W1*+ 0U 0(, Q1U0,3u*Q01 *WZR10N0Sq +q+*W3+ *Ru* sW
0(*+0(,ZW *0 *RQ,Y .u,*QW+ 3uq uN+0 tW '(N1W,utNW *0 'u,Q0(+ *q.W+ 0U u**uZO+ 0, YQ+,(.*Q01+g #1q UuQN(,W tq u *RQ,Y
.u,*q *0 .,W'W1* +WZ(,Q*q t,WuZRW+ Z0(NY Ru'W uY'W,+W Z01+W-(W1ZW+ U0, (+g

7W u,W +(tPWZ* *0 'u,Q0(+ Yu*u .,0*WZ*Q01 u1Y .,Q'uZq ,WS(Nu*Q01+ Q1 YQUUW,W1* P(,Q+YQZ*Q01+i Q1ZN(YQ1S *RW
bW1W,uN xu*u A,0*WZ*Q01 ?WS(Nu*Q01 n?WS(Nu*Q01 nd;m LeMGfGFDm nbxA?m u1Y *RW !uNQU0,1Qu !01+(3W, A,Q'uZq #Z*g
7W Ru'W 3uYW u1Y Z01*Q1(W *0 W1SuSW Q1 Z03.NQu1ZW WUU0,*+ *0 +u*Q+Uq *RW+W u1Y 0*RW, ,WS(Nu*Q01+i R0sW'W,i sW 3uq
tW (1+(ZZW++U(N Q1 Z03.NqQ1S sQ*R u..NQZutNW ,W-(Q,W3W1*+i u1Y 3uq tW u* ,Q+O 0U W1U0,ZW3W1* uZ*Q01+ u1Yf0,
+(tPWZ* *0 UQ1W+i Q1ZN(YQ1S *R0+W Q3.0+WY tq u Yu*u .,0*WZ*Q01 u(*R0,Q*qg #+ u ,W+(N*i sW 3uq Q1Z(, +(t+*u1*QuN
Wr.W1+W Q1 Z03.NqQ1S sQ*R Yu*u .,0*WZ*Q01 u1Y .,Q'uZq ,WS(Nu*Q01+i Wr.0+(,W ,W+(N*Q1S U,03 u Yu*u t,WuZRi
,u1+03su,W 0, 101hZ03.NQu1ZW u1Y 3uq tW YQ+*,uZ*WY U,03 0*RW, u+.WZ*+ 0U 0(, t(+Q1W++g

The increased use of social media platforms and mobile technologies presents additional risks and
challenges.

[Ws *WZR10N0SQW+ u,W Q1Z,Wu+Q1SNq (+WY *0 Z033(1QZu*W ut0(* 0(, .,0Y(Z*+ u1Y *RW RWuN*R Z01YQ*Q01+ *RWq u,W
Q1*W1YWY *0 *,Wu*g <RW (+W 0U *RW+W 3WYQu .0+W+ ,Q+O+ *0 0(, t(+Q1W++ u1Y ,W-(Q,W+ +.WZQUQZ u**W1*Q01 u1Y 301Q*0,Q1Sg
c0, Wru3.NWi .u*QW1*+i Z03.W*Q*0,+i 0, 0*RW,+ 3uq (+W *RW+W ZRu11WN+ *0 Z033W1* 01 *RW +uUW*q 0, WUUWZ*Q'W1W++ 0U u
.,0Y(Z* u1Y *0 ,W.0,* u1 uNNWSWY uY'W,+W W'W1*g [WSu*Q'W .0+*+ 0, Z033W1*+ ut0(* (+ 0, 0(, t(+Q1W++ 01 u1q +0ZQuN
1W*s0,OQ1S sWt +Q*W Z0(NY Ru,3 0(, ,W.(*u*Q01g `1 uYYQ*Q01i 0(, W3.N0qWW+ 3uq (+W +0ZQuN 3WYQu *00N+ u1Y 30tQNW
*WZR10N0SQW+ Q1u..,0.,Qu*WNqi sRQZR 3uq SQ'W ,Q+W *0 NQutQNQ*qi 0, sRQZR Z0(NY NWuY *0 *RW Wr.0+(,W 0U +W1+Q*Q'W
Q1U0,3u*Q01g `1 WQ*RW, Zu+Wi +(ZR (+W+ 0U +0ZQuN 3WYQu u1Y 30tQNW *WZR10N0SQW+ Z0(NY Ru'W u 3u*W,QuN uY'W,+W WUUWZ*
01 0(, t(+Q1W++i UQ1u1ZQuN Z01YQ*Q01i u1Y ,W+(N*+ 0U 0.W,u*Q01+g
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Acquisitions of technologies, products, and businesses could disrupt our operations, involve increased
expenses and present risks not contemplated at the time of the transactions.

7W 3uq Z01+QYW, u1Yi u+ u..,0.,Qu*Wi 3uOW uZ-(Q+Q*Q01+ 0U *WZR10N0SQW+i .,0Y(Z*+i u1Y t(+Q1W++W+ *Ru* sW
tWNQW'W u,W Z03.NW3W1*u,q *0 0(, t(+Q1W++g #Z-(Q+Q*Q01+ *q.QZuNNq W1*uQN 3u1q ,Q+O+ u1Y Z0(NY ,W+(N* Q1 YQUUQZ(N*QW+ Q1
Q1*WS,u*Q1S *RW 0.W,u*Q01+i .W,+011WNi *WZR10N0SQW+i u1Y .,0Y(Z*+ uZ-(Q,WYi u1Y 3Q*QSu*Q1S *RW ,Q+O 0U (1O10s1
NQutQNQ*QW+ +03W 0U sRQZR 3uq ,W+(N* Q1 +QS1QUQZu1* .uq3W1*+ 0, ZRu,SW+ *0 Wu,1Q1S+g

`U sW u,W (1utNW *0 +(ZZW++U(NNq Q1*WS,u*W 0(, uZ-(Q+Q*Q01+ sQ*R 0(, WrQ+*Q1S t(+Q1W++i sW 3uq 10* 0t*uQ1 *RW
uY'u1*uSW+ *Ru* *RW uZ-(Q+Q*Q01+ sW,W Q1*W1YWY *0 Z,Wu*Wi sRQZR 3uq 3u*W,QuNNq uY'W,+WNq uUUWZ* 0(, t(+Q1W++i u1Y
0(, utQNQ*q *0 YW'WN0. u1Y Q1*,0Y(ZW 1Ws .,0Y(Z*+g #Z*(uN Z0+*+ u1Y +uNW+ +q1W,SQW+i QU uZRQW'WY u* uNNi 3uq tW N0sW,
*Ru1 sW Wr.WZ* u1Y 3uq *uOW N01SW, *0 uZRQW'W *Ru1 sW u1*QZQ.u*Wg #Z-(Q+Q*Q01+ 3uq uN+0 YQ'W,* 3u1uSW3W1*:+
u**W1*Q01 U,03 0(, Z0,W t(+Q1W++g c(,*RW,30,Wi *RW .,0Y(Z*+ 0U Z03.u1QW+ sW uZ-(Q,W 3uq 0'W,Nu. sQ*R 0(, .,0Y(Z*+
0, *R0+W 0U 0(, Z(+*03W,+i Z,Wu*Q1S Z01UNQZ*+ sQ*R WrQ+*Q1S ,WNu*Q01+RQ.+ 0, sQ*R 0*RW, Z033Q*3W1*+ *Ru* u,W
YW*,Q3W1*uN *0 *RW Q1*WS,u*WY t(+Q1W++W+g

If we are not able to manage growth successfully, this could adversely affect our business, financial
condition, and results of operations.

`U sW Z01*Q1(W *0 Wr.W,QW1ZW ,u.QY S,0s*Ri *RQ+ .NuZW+ u +QS1QUQZu1* +*,uQ1 01 UQ1u1ZQuNi 0.W,u*Q01uNi u1Y
3u1uSW,QuN ,W+0(,ZW+g 7W 3(+* Z01*Q1(W *0 Q3.NW3W1* u1Y W1Ru1ZW 0(, 3u1uSW,QuNi 0.W,u*Q01uN u1Y UQ1u1ZQuN
+q+*W3+i Wr.u1Y 0(, 0.W,u*Q01+i u1Y Z01*Q1(W *0 ,WZ,(Q* u1Y *,uQ1 -(uNQUQWY .W,+011WNg <RW,W Zu1 tW 10 u++(,u1ZW *Ru*
0(, +*,u*WSQZ u1Y 0.W,u*Q01uN .Nu11Q1S sQNN uNN0s (+ *0 uYW-(u*WNq 3u1uSW u1*QZQ.u*WY S,0s*Rg cuZ*0,+ +(ZR u+ u
UuQN(,W *0 U0NN0s +.WZQUQZ Q1*W,1uN .,uZ*QZW+ u1Y .,0ZWY(,W+i W-(Q.3W1* 3uNU(1Z*Q01i W1'Q,013W1*uN UuZ*0,+ 0, Yu3uSW
*0 01W 0, 30,W 0U 0(, UuZQNQ*QW+ Z0(NY uY'W,+WNq uUUWZ* 0(, utQNQ*q *0 3u1(UuZ*(,W 0(, .,0Y(Z*+g c0, Wru3.NWi Q1 *RW
+WZ01Y RuNU 0U LeLMi u+ sW Q1Z,Wu+WY .,0Y(Z*Q01 *0 3WW* Q1Z,Wu+WY YW3u1Yi sW Wr.W,QW1ZWY u YWZNQ1W Q1 .,0Y(Z*
qQWNYg `1 *RW W'W1* 0U u +N0sW,h*Ru1h.Nu11WY 3u1(UuZ*(,Q1S 0(*.(*i sW 3uq tW (1utNW *0 -(QZONq 3WW* Z(+*03W,
YW3u1Yg `1 *RW W'W1* 0U u +QS1QUQZu1* 3u1(UuZ*(,Q1S ZRuNNW1SWi sW 3uq Wr.W,QW1ZW YWNuq+ Q1 3WW*Q1S .,0Y(Z*
YW3u1Y sRQZR Z0(NY uY'W,+WNq uUUWZ* 0(, ,W+(N*+ 0U 0.W,u*Q01+ u1Y UQ1u1ZQuN Z01YQ*Q01g

`1 uYYQ*Q01i *RW Wr.W1+W u++0ZQu*WY sQ*R Q1Z,Wu+WY 3u1(UuZ*(,Q1S u1Y +uNW+f3u,OW*Q1S *0 3WW* Q1Z,Wu+WY YW3u1Y
3uq WrZWWY 0(, Wr.WZ*u*Q01+g 7W 3u1(UuZ*(,W Q1 *RW ;g>g u1Y Q1UNu*Q01 Ru+ Q1Z,Wu+WY Q1 *RW ;g>g Y(,Q1S ,WZW1*
301*R+i u1Y sW Zu1 Wr.WZ* u+ u ,W+(N* *0 Wr.W,QW1ZW Q1Z,Wu+WY Z0+*+ Q1 0(, 0s1 +(..Nq ZRuQ1 sRQZR 3uq tW YQUUQZ(N*
*0 .u++ uN01S *0 0(, Z(+*03W,+g #1q Q1utQNQ*q *0 +(ZZW++U(NNq 3u1uSW S,0s*R Z0(NY 3u*W,QuNNq u1Y uY'W,+WNq uUUWZ*
0(, t(+Q1W++i UQ1u1ZQuN Z01YQ*Q01i u1Y ,W+(N*+ 0U 0.W,u*Q01g

Corporate responsibility, specifically related to environmental, social and governance (ESG) matters, may
impose additional costs, expose us to reputational and emerging areas of risks, and could negatively affect our
business.

`1'W+*0,+i +*0ZOR0NYW,+i Z(+*03W,+i +(..NQW,+ u1Y 0*RW, *RQ,Y .u,*QW+ u,W Q1Z,Wu+Q1SNq U0Z(+Q1S 01 d>b u1Y
Z0,.0,u*W ,W+.01+QtQNQ*q .,uZ*QZW+ u1Y ,W.0,*Q1Sg !03.u1QW+ *Ru* Y0 10* uYu.* *0 0, Z03.Nq sQ*R *RW W'0N'Q1S
Q1'W+*0, 0, +*uOWR0NYW, Wr.WZ*u*Q01+ u1Y +*u1Yu,Y+i u+ sWNN u+ *RW W'0N'Q1S Q1*W,1u*Q01uN ,WS(Nu*Q01+ ,WNu*Q1S *0 d>b
3u**W,+i 0, sRQZR u,W .W,ZWQ'WY *0 Ru'W 10* ,W+.01YWY u..,0.,Qu*WNqi 3uq +(UUW, U,03 ,W.(*u*Q01uN Yu3uSW u1Y ,W+(N*
Q1 *RW t(+Q1W++i UQ1u1ZQuN Z01YQ*Q01 u1Yf0, +*0ZO .,QZW 0U u Z03.u1q tWQ1S 3u*W,QuNNq u1Y uY'W,+WNq uUUWZ*WYg c(,*RW,i
*RQ+ Q1Z,Wu+WY U0Z(+ 01 d>b Q++(W+ 3uq ,W+(N* Q1 +QS1QUQZu1* Q1Z,Wu+W Q1 uYYQ*Q01uN Wr.W1+W+ nWgSgi YQ,WZ* 0, Q1YQ,WZ*
Z0+* 0U W1W,Sqi 3u*W,QuN+i 3u1(UuZ*(,Q1Si YQ+*,Qt(*Q01i .uZOuSQ1S u1Y 0*RW, 0.W,u*Q1S Z0+*+m *0 Z03.Nq sQ*R W'0N'Q1S
,WS(Nu*Q01+ u1Yf0, *RQ,Yh.u,*q ,W-(Q,W3W1*+ *Ru* Z0(NY uY'W,+WNq Q3.uZ* 0(, t(+Q1W++ 0, .,0UQ*utQNQ*qg

`1 ,W+.01+W *0 +*uOWR0NYW, Wr.WZ*u*Q01+i sW Ru'W Z033W1ZWY ,W.0,*Q1S 0U 0(, +(+*uQ1utQNQ*q W1YWu'0,+ u1Y
U(*(,W .Nu1+g <RW+W YQ+ZN0+(,W+ ,WUNWZ* 0(, Z(,,W1* u+.Q,u*Q01+ u1Y u,W 10* S(u,u1*WW+ *Ru* sW sQNN tW utNW *0 uZRQW'W
*RW3g B(, WUU0,*+ *0 uZZ03.NQ+R u1Y uZZ(,u*WNq ,W.0,* 01 *RW+W .Nu1+ .,W+W1* 1(3W,0(+ ,Q+O+i u1q 0U sRQZR Z0(NY
Ru'W u 3u*W,QuN 1WSu*Q'W Q3.uZ* 01 (+g B(, utQNQ*q *0 uZRQW'W u1q S0uNi Q1ZN(YQ1S sQ*R ,W+.WZ* *0 d>bh,WNu*WY
Q1Q*Qu*Q'W+i Q+ +(tPWZ* *0 1(3W,0(+ ,Q+O+i 3u1q 0U sRQZR u,W 0(*+QYW 0U 0(, Z01*,0Ng !W,*uQ1 +Ru,WR0NYW,+ 3uq ,WY(ZW
0, WNQ3Q1u*W *RWQ, R0NYQ1S+ 0U 0(, +*0ZO tu+WY 01 d>b Q++(W+g c0, Wru3.NWi u1 uNNWSu*Q01 0, .W,ZW.*Q01 *Ru* sW Ru'W
10* *uOW1 +(UUQZQW1* uZ*Q01 Q1 *RW+W u,Wu+ Z0(NY 1WSu*Q'WNq Ru,3 0(, ,W.(*u*Q01 u1Yf0, ,W+(N* Q1 ZW,*uQ1 Q1'W+*0,+
,WY(ZQ1S 0, WNQ3Q1u*Q1S *RWQ, R0NYQ1S+ 0U 0(, +*0ZOg

B(, 3W*R0Y 0U *,uZOQ1S 0(, d>b WUU0,*+ 3uq ZRu1SW u+ Wr.WZ*u*Q01+ u1Y +*u1Yu,Y+ W'0N'Wi sRQZR 3uq ,W+(N* Q1
,W'Q+Q01+ *0 0(, S0uN+ 0, ,W.0,*WY .,0S,W++g `U 0(, d>b .,uZ*QZW+ Y0 10* 3WW* W'0N'Q1S Q1'W+*0, 0, 0*RW, +*uOWR0NYW,
Wr.WZ*u*Q01+ u1Y +*u1Yu,Y+i *RW1 0(, ,W.(*u*Q01i u1Y 0(, u**,uZ*Q'W1W++ u+ u1 Q1'W+*3W1* 0, t(+Q1W++ .u,*1W, Z0(NY tW
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1WSu*Q'WNq Q3.uZ*WYg >Q3QNu,Nqi 0(, UuQN(,W 0, .W,ZWQ'WY UuQN(,W *0 .(,+(W 0, U(NUQNN ZW,*uQ1 *u,SW*+ 0, S0uN+i 0, *0
+u*Q+Uq 'u,Q0(+ ,W.0,*Q1S +*u1Yu,Y+ Z0(NY uN+0 Ru'W 1WSu*Q'W Q3.uZ*+ u1Y Wr.0+W (+ *0 S0'W,13W1* W1U0,ZW3W1*
uZ*Q01+ u1Y .,Q'u*W NQ*QSu*Q01g

cQ1uNNqi sW Wr.WZ* *0 Q1Z(, uYYQ*Q01uN Z0+*+ u1Y ,W-(Q,W uYYQ*Q01uN ,W+0(,ZW+ *0 301Q*0,i ,W.0,*i u1Y Z03.Nq sQ*R
0(, 'u,Q0(+ d>b .,uZ*QZW+g `U sW UuQN *0 uY0.* d>b +*u1Yu,Y+ 0, .,uZ*QZW+ u+ -(QZONq u+ +*uOWR0NYW,+ YW+Q,Wi ,W.0,* 01
0(, d>b WUU0,*+ 0, .,uZ*QZW+ uZZ(,u*WNqi 0, +u*Q+Uq *RW Wr.WZ*u*Q01+ 0U +*uOWR0NYW,+i 0(, ,W.(*u*Q01i t(+Q1W++i
UQ1u1ZQuN .W,U0,3u1ZW u1Y S,0s*R 3uq tW uY'W,+WNq Q3.uZ*WYg

Climate changes could negatively affect our business.

!NQ3u*W ZRu1SW+i +(ZR u+ Wr*,W3W sWu*RW, Z01YQ*Q01+i Z0(NY Z,Wu*W UQ1u1ZQuN ,Q+O *0 0(, t(+Q1W++g bN0tuN
.Rq+QZuN ZNQ3u*W ZRu1SW+i Q1ZN(YQ1S (1+Wu+01utNW sWu*RW, Z01YQ*Q01+ u1Y Wu,*R-(uOW+i Z0(NY YQ+,(.* 0(, 0.W,u*Q01+
tq Q3.uZ*Q1S *RW u'uQNutQNQ*q u1Y Z0+* 0U su*W,i W1W,Sqi 0, 3u*W,QuN+ sQ*RQ1 0(, +(..Nq ZRuQ1i u1Y Z0(NY uN+0 Q1Z,Wu+W
Q1+(,u1ZW u1Y 0*RW, 0.W,u*Q1S Z0+*+g <RQ+ Z0(NY Q1 *(,1 .(* .,W++(,W 01 0(, 3u1(UuZ*(,Q1S Z0+*+ u1Y ,W+(N* Q1 ,WY(ZWY
.,0UQ* 3u,SQ1+ u++0ZQu*WY sQ*R ZW,*uQ1 0U 0(, .,0Y(Z*+g !NQ3u*Wh,WNu*WY *,u1+Q*Q01uN ,Q+O+i +(ZR u+ ZRu1SQ1S
,WS(Nu*Q01+i Z0(NY uN+0 Q1Z,Wu+W 0(, Z0+*+ u1Y uY'W,+WNq Q3.uZ* 0(, 0.W,u*Q01+ 0, UQ1u1ZQuN .W,U0,3u1ZWg

7H'F' 7MEf&MO &+ &IM :*I&IfE.HP 9(+O%P&' V,O%'&(b

Unless we keep pace with advances in our industry and persuade physicians to adopt our new products, our
sales will not grow and may decline.

B(, U(*(,W S,0s*R YW.W1Y+i Q1 .u,*i 01 0(, utQNQ*q *0 *Q3WNq YW'WN0. .,0Y(Z*+ *0 *,Wu* YQ+Wu+W+ u1Y YQ+0,YW,+ 0U
*RW WqW *Ru* u,W 30,W WUUWZ*Q'Wi +uUW,i 0, Q1Z0,.0,u*W W3W,SQ1S *WZR10N0SQW+ tW**W, *Ru1 0(, Z03.W*Q*0,+: .,0Y(Z*+i
u1Y u,W uZZW.*WY tq .Rq+QZQu1+ u1Y .u*QW1*+g >uNW+ 0U 0(, WrQ+*Q1S .,0Y(Z*+ 3uq YWZNQ1W ,u.QYNq QU 01W 0U 0(,
Z03.W*Q*0,+ Q1*,0Y(ZW+ u +(.W,Q0, .,0Y(Z*i 0, QU sW u110(1ZW u 1Ws .,0Y(Z* 0U 0(, 0s1g `U sW U0Z(+ 01 ,W+Wu,ZR u1Y
YW'WN0.3W1* 0, *WZR10N0SQW+ *Ru* Y0 10* NWuY *0 tW**W, .,0Y(Z*+i 30,W WUUWZ*Q'W 0, uY'u1ZWY .,0Y(Z*+ Z0(NY +(,.u++
0(, Z(,,W1* u1Y .Nu11WY .,0Y(Z*+g `1 uYYQ*Q01i +(ZR .,0Y(Z* YW'WN0.3W1* WUU0,*+ Z0(NY ,W-(Q,W u +QS1QUQZu1*
Q1'W+*3W1* 0U ,W+0(,ZW+g `U sW u,W utNW *0 YW'WN0. 1Ws .,0Y(Z*+i sW 3(+* 3u1(UuZ*(,W *RW+W .,0Y(Z*+ WZ0103QZuNNq
u1Y 3u,OW* *RW3 +(ZZW++U(NNq tq YW301+*,u*Q1S *0 W10(SR WqWhZu,W .,0UW++Q01uN+ *RW 0'W,uNN tW1WUQ*+ 0U (+Q1S *RW3g
`U sW Y0 10* *Q3WNq YW'WN0. 1Ws .,0Y(Z*+ *Ru* 3WW* 3u,OW* YW3u1Y 0, QU *RW,W Q+ Q1+(UUQZQW1* YW3u1Y U0, 0(, 1Ws
.,0Y(Z*+i 0(, +uNW+ u1Y ,W+(N*+ 0U 0.W,u*Q01+ Z0(NY tW Ru,3WYg c0, Wru3.NWi Q* Q+ (1ZW,*uQ1 sRW*RW, .Rq+QZQu1+ Q1
Z0(1*,QW+ *Ru* ,WZ0S1QoW *RW !d \u,O sQNN uY0.* *RW d8B Viva NW1+ U0, (+W Q1 .,W+tq0.QZ WqW+i sRQZR 0(, [0*QUQWY
"0Yq u..,0'WY U0, 3u,OW*Q1S u1Y +uNW Q1 _(Nq LeLeg

Resources devoted to research and development may not yield new products that achieve regulatory approval
or commercial success.

xW'WN0.3W1* 0U 1Ws Q3.Nu1*utNW *WZR10N0Sqi U,03 YQ+Z0'W,q *R,0(SR *W+*Q1S u1Y ,WSQ+*,u*Q01 *0 Q1Q*QuN .,0Y(Z*
Nu(1ZRi Q+ Wr.W1+Q'W u1Y *Q3WhZ01+(3Q1Sg "WZu(+W 0U *RW Z03.NWrQ*QW+ u1Y (1ZW,*uQ1*QW+ 0U 0.R*RuN3QZ ,W+Wu,ZR u1Y
YW'WN0.3W1*i .,0Y(Z*+ sW u,W YW'WN0.Q1Si Q1ZN(YQ1S *R0+W Z(,,W1*Nq Q1 YW'WN0.3W1*i 3uq 10* Z03.NW*W *RW
YW'WN0.3W1* .,0ZW++ 0, 0t*uQ1 *RW ,WS(Nu*0,q u..,0'uN+ ,W-(Q,WY U0, (+ *0 +(ZZW++U(NNq 3u,OW* *RW .,0Y(Z*+g B(, 1Ws
.,0Y(Z*+i Q1ZN(YQ1S *R0+W Z(,,W1*Nq (1YW, YW'WN0.3W1*i 3uq UuQN *0 tWZ03W Z033W,ZQuNNq +(ZZW++U(Ng

We may be required to conduct extensive clinical trials to demonstrate safety and efficacy of new or
enhanced products, such clinical trials are expensive, complex, can take years to complete, and have highly
uncertain outcomes.

`1 0,YW, *0 U(,*RW, uY'u1ZW *RW YW'WN0.3W1* 0Ui u1Y (N*Q3u*WNq ,WZWQ'W ,WS(Nu*0,q u..,0'uN *0 3u1(UuZ*(,W u1Y
+WNNi 0(, 1Ws .,0Y(Z*+ 0, .,0Y(Z* W1Ru1ZW3W1*+i sW 3uq tW ,W-(Q,WY *0 Z01Y(Z* Wr*W1+Q'W ZNQ1QZuN *,QuN+ *0
YW301+*,u*W *RWQ, +uUW*q u1Y WUUQZuZq *0 *RW +u*Q+UuZ*Q01 0U *RW cx# 0, ,WS(Nu*0,q u(*R0,Q*QW+ Q1 0*RW, Z0(1*,QW+g
!NQ1QZuN *,QuN+ u,W Wr.W1+Q'Wi Z03.NWri Zu1 *uOW 3u1q qWu,+ *0 Z03.NW*Wi u1Y Ru'W RQSRNq (1ZW,*uQ1 0(*Z03W+g
xWNuq+i +W*tuZO+i 0, UuQN(,W+ Zu1 0ZZ(, u* u1q *Q3Wi 0, Q1 u1q .Ru+W 0U *RW ZNQ1QZuN *,QuN+i u1Y Zu1 ,W+(N* U,03 Z01ZW,1+
ut0(* +uUW*qi u NuZO 0U YW301+*,u*WY WUUQZuZqi 0, .00, +*(Yq 0, *,QuN YW+QS1g <RW Z033W1ZW3W1* u1Y Z03.NW*Q01 0U
ZNQ1QZuN *,QuN+ 3uq tW YWNuqWY 0, .,W'W1*WY tq 3u1q UuZ*0,+i Q1ZN(YQ1Si t(* 10* NQ3Q*WY *0C

• u1 Q1utQNQ*q *0 ,WuZR uS,WW3W1* sQ*R ,WS(Nu*0,q u(*R0,Q*QW+ ,WSu,YQ1S *RW +Z0.W 0, Wr*W1* 0U u .,0.0+WY
ZNQ1QZuN *,QuN%

• u1 Q1utQNQ*q *0 *Q3WNq QYW1*QUq u1Y ,WuZR uS,WW3W1* 01 uZZW.*utNW *W,3+ sQ*R .,0+.WZ*Q'W ZNQ1QZuN *,QuN +Q*W+
u1Y W1*Q*QW+ Q1'0N'WY Q1 *RW Z01Y(Z* 0U 0(, ZNQ1QZuN *,QuN+%
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• UuQN(,W tq *RQ,Yh.u,*q ZNQ1QZuN *,QuN 3u1uSW,+ *0 Z03.Nq sQ*R u..NQZutNW ,WS(Nu*Q01+ 0, .,0*0Z0N+%

• UNus+ Q1 *RW YW+QS1 0U *RW ZNQ1QZuN *,QuN+%

• +N0sW, *Ru1 Wr.WZ*WY ,u*W+ 0U .u*QW1* ,WZ,(Q*3W1* u1Y W1,0NN3W1*%

• .W,Q0YQZ u3W1Y3W1*+ *0 ZNQ1QZuN *,QuN .,0*0Z0N+ *0 uYY,W++ ZW,*uQ1 'u,QutNW+ sRQZR u,Q+W Y(,Q1S *RW Z0(,+W 0U
u *,QuN%

• NuZO 0U WUUWZ*Q'W1W++ 0U 0(, .,0Y(Z*+% 0,

• (1U0,W+WW1 +uUW*q Q++(W+g

We are subject to extensive government regulation worldwide, which increases our costs and could prevent
us from selling our products.

7W u,W ,WS(Nu*WY tq ,WSQ01uNi 1u*Q01uNi +*u*W u1Y N0ZuN uSW1ZQW+ Q1 *RW ;g>g u+ sWNN u+ S0'W,13W1*uN u(*R0,Q*QW+
Q1 *R0+W Q1*W,1u*Q01uN Z0(1*,QW+ Q1 sRQZR sW 3u1(UuZ*(,W 0, YQ+*,Qt(*W .,0Y(Z*+i +(ZR u+ Q1 d(,0.W u1Y #+Qug <RW+W
,WS(Nu*Q01+ 3uq S0'W,1 *RW ,W+Wu,ZRi YW'WN0.3W1*i 3u1(UuZ*(,Q1Si u1Y Z033W,ZQuN uZ*Q'Q*QW+ ,WNu*Q1S *0 3WYQZuN
YW'QZW+i Q1ZN(YQ1S *RWQ, YW+QS1i .,WhZNQ1QZuN u1Y ZNQ1QZuN *W+*Q1Si ZNWu,u1ZW 0, u..,0'uNi .,0Y(Z*Q01i NutWNQ1Si +uNWi
YQ+*,Qt(*Q01i Q3.0,*i Wr.0,*i .0+*h3u,OW* +(,'WQNNu1ZWi uY'W,*Q+Q1Si YQ++W3Q1u*Q01 0U Q1U0,3u*Q01 u1Y .,030*Q01g
cuQN(,W *0 ,WZWQ'W 1WZW++u,q u..,0'uN+ Q1 U0,WQS1 P(,Q+YQZ*Q01+ 01 u *Q3WNq tu+Q+i 0, u* uNNi Z0(NY Ru,3 0(, t(+Q1W++
u1Y 0.W,u*Q1S ,W+(N*+g `1 uYYQ*Q01i ,WS(Nu*Q01+ u1Y ,W-(Q,W3W1*+ U0, u..,0'uN+ Zu1 'u,q Q1 WuZR Q1*W,1u*Q01uN Z0(1*,qi
sRQZR Zu1 +QS1QUQZu1*Nq Q1Z,Wu+W *RW Z0+*+ *0 +WNN 0(, .,0Y(Z*+ Q1 *RW+W Q1*W,1u*Q01uN Z0(1*,QW+g

Complying with government regulation substantially increases the cost of developing, manufacturing and
selling our products.

!03.W*Q1S Q1 *RW 0.R*RuN3QZ .,0Y(Z*+ Q1Y(+*,q ,W-(Q,W+ (+ *0 Q1*,0Y(ZW 1Ws 0, Q3.,0'WY .,0Y(Z*+ u1Y
.,0ZW++W+ Z01*Q1(0(+Nqi u1Y *0 +(t3Q* *RW+W *0 *RW cx# u1Y 0*RW, ,WS(Nu*0,q t0YQW+ U0, ZNWu,u1ZW 0, u..,0'uNg
Bt*uQ1Q1S ZNWu,u1ZW 0, u..,0'uN Zu1 tW u N01S u1Y Wr.W1+Q'W .,0ZW++i u1Y ZNWu,u1ZW 0, u..,0'uN Q+ 1W'W, ZW,*uQ1g c0,
Wru3.NWi *RW cx# 0, u10*RW, Z0(1*,q:+ ,WS(Nu*0,q uSW1Zqi Z0(NY ,W-(Q,W (+ *0 Z01Y(Z* u1 uYYQ*Q01uN ZNQ1QZuN *,QuN
.,Q0, *0 S,u1*Q1S ZNWu,u1ZW 0, u..,0'uN 0U u .,0Y(Z* u1Y +(ZR ZNQ1QZuN *,QuN Z0(NY *uOW u N01S *Q3W u1Y Ru'W
+(t+*u1*QuN Wr.W1+Wg c(,*RW,30,Wi *RW,W Q+ 10 u++(,u1ZW *Ru* ZNWu,u1ZW 0, u..,0'uN sQNN tW S,u1*WYg

`U u ,WS(Nu*0,q u(*R0,Q*q YWNuq+ 0, Y0W+ 10* S,u1* u..,0'uN 0U u .0*W1*QuNNq +QS1QUQZu1* .,0Y(Z*i *RW .0*W1*QuN +uNW+
0U *RW .,0Y(Z* u1Y Q*+ 'uN(W *0 (+ Zu1 tW +(t+*u1*QuNNq ,WY(ZWYg d'W1 QU *RW cx# 0, u10*RW, ,WS(Nu*0,q uSW1Zq ZNWu,+
0, u..,0'W+ u .,0Y(Z*i *RW ZNWu,u1ZW 0, u..,0'uN 3uq NQ3Q* *RW Q1YQZu*WY .u*QW1* .0.(Nu*Q01+ 0, (+W+ 0U *RW .,0Y(Z*i
0, 3uq 0*RW,sQ+W NQ3Q* 0(, utQNQ*q *0 .,030*Wi +WNN u1Y YQ+*,Qt(*W *RW .,0Y(Z*i 0, 3uq ,W-(Q,W Wr.W1+Q'W .0+*h
3u,OW*Q1S +*(YQW+ 0, +(,'WQNNu1ZWg `U sW Zu110* 0t*uQ1 *Q3WNq ,WS(Nu*0,q ZNWu,u1ZW 0, u..,0'uN 0U 0(, 1Ws .,0Y(Z*+i
0, QU *RW ZNWu,u1ZW 0, u..,0'uN Q+ *00 1u,,0si sW sQNN 10* tW utNW *0 +(ZZW++U(NNq 3u,OW* *RW+W .,0Y(Z*+i sRQZR s0(NY
WNQ3Q1u*W 0, ,WY(ZW 0(, .0*W1*QuN +uNW+ u1Y Wu,1Q1S+g

`1 uYYQ*Q01i *RW cx# u1Y 0*RW, ,WS(Nu*0,q u(*R0,Q*QW+ 3uq ZRu1SW *RWQ, ZNWu,u1ZW u1Y u..,0'uN .0NQZQW+i uY0.*
uYYQ*Q01uN ,WS(Nu*Q01+i 0, ,W'Q+W WrQ+*Q1S ,WS(Nu*Q01+i 0, *uOW 0*RW, uZ*Q01+ sRQZR 3uq .,W'W1* 0, YWNuq u..,0'uN 0,
ZNWu,u1ZW 0U 0(, .,0Y(Z*+ (1YW, YW'WN0.3W1*i Zu(+W *RW N0++ 0U .,W'Q0(+Nq ,WZWQ'WY u..,0'uN+ 0, ZNWu,u1ZW+ 0,
Q3.uZ* 0(, utQNQ*q *0 30YQUq 0(, Z(,,W1*Nq ZNWu,WY .,0Y(Z*+ 01 u *Q3WNq tu+Q+g #N+0i sW Wr.WZ* *0 Q1Z(, uYYQ*Q01uN
Z0+*+ Z03.NqQ1S sQ*R *RW d(,0.Wu1 ;1Q01:+ 1Ws \WYQZuN xW'QZW ?WS(Nu*Q01 n\x?mg

We depend on proprietary technology but our intellectual property protections may be limited.

7RQNW sW ,WNq 01 'u,Q0(+ Q1*WNNWZ*(uN .,0.W,*q Nus+i Z01*,uZ*(uN .,0'Q+Q01+ u1Y Z01UQYW1*QuNQ*q .,0ZWY(,W+ u1Y
Z0.q,QSR* Nus+ *0 .,0*WZ* *RW .,0.,QW*u,q u+.WZ*+ 0U 0(, *WZR10N0Sqi sW ,WNq 30,W 01 *,uYW +WZ,W*+ u1Y O10shR0si
sRQZR 3uq 10* .,W'W1* *RQ,Y .u,*QW+ U,03 (+Q1S .(tNQZNq u'uQNutNW Q1U0,3u*Q01 *0 uZZW++ 0(, *WZR10N0Sqg 7Q*R
,W+.WZ* *0 0(, .u*W1*+i u1q 0U *RW3 3uq tW ZRuNNW1SWYi Q1'uNQYu*WYi ZQ,Z(3'W1*WY 0, ,W1YW,WY (1W1U0,ZWutNWg #1q 0U
0(, .W1YQ1S .u*W1* u..NQZu*Q01+ 3uq UuQN *0 ,W+(N* Q1 u1 Q++(WY .u*W1* 0, UuQN *0 .,0'QYW 3Wu1Q1SU(N .,0*WZ*Q01 uSuQ1+*
Z03.W*Q*0,+ 0, Z03.W*Q*Q'W *WZR10N0Sqg ]Q*QSu*Q01 3uq tW 1WZW++u,q *0 W1U0,ZW 0(, Q1*WNNWZ*(uN .,0.W,*q ,QSR*+i u1Y
*0 .,0*WZ* 0, YW*W,3Q1W *RW 'uNQYQ*q u1Y +Z0.W 0U 0(, .,0.,QW*u,q ,QSR*+g 7W uN+0 ZRuNNW1SW 0*RW,+: .u*W1*+ 0, .u*W1*
u..NQZu*Q01+ U,03 *Q3W *0 *Q3Wg #1q NQ*QSu*Q01 Z0(NY ,W+(N* Q1 +(t+*u1*QuN Wr.W1+Wi 3uq ,WY(ZW 0(, .,0UQ*+i u1Y 3uq
10* uYW-(u*WNq .,0*WZ* 0(, Q1*WNNWZ*(uN .,0.W,*q ,QSR*+g `1 uYYQ*Q01i sW 3uq tW Wr.0+WY *0 U(*(,W NQ*QSu*Q01 tq *RQ,Y
.u,*QW+ tu+WY 01 ZNuQ3+ *Ru* 0(, .,0Y(Z*+ Q1U,Q1SW *RWQ, Q1*WNNWZ*(uN .,0.W,*q ,QSR*+g <RQ+ ,Q+O Q+ WruZW,tu*WY tq *RW
UuZ* *Ru* *RW 'uNQYQ*q u1Y t,WuY*R 0U ZNuQ3+ Z0'W,WY tq .u*W1*+ Q1 0(, Q1Y(+*,q 3uq Q1'0N'W Z03.NWr NWSuN Q++(W+ *Ru*
u,W 0.W1 *0 YQ+.(*Wg #1q NQ*QSu*Q01 0, ZNuQ3+ uSuQ1+* 0, Q1+*Q*(*WY tq (+i sRW*RW, 0, 10* +(ZZW++U(Ni Z0(NY ,W+(N* Q1
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+(t+*u1*QuN Z0+*+i YQ'W,* ,W+0(,ZW+ u1Y *RW WUU0,*+ 0U 0(, .W,+011WN usuq U,03 YuQNq 0.W,u*Q01+i Ru,3 0(, ,W.(*u*Q01i
,W+(N* Q1 *RW Q3.uQ,3W1* 0U 0(, Q1*WNNWZ*(uN .,0.W,*q ,QSR*+i NQ3Q* 0(, utQNQ*q *0 .(,+(W U(*(,W .,0Y(Z*+ u1Yf0,
0*RW,sQ+W 3u*W,QuNNq uY'W,+WNq Q3.uZ* 0(, t(+Q1W++g

We may not successfully replace our existing products, including those that lose or have lost patent
protection.

#+ 0(, WrQ+*Q1S .u*W1*+ Wr.Q,Wi 3u1q 0U sRQZR uN,WuYq Wr.Q,WY 0'W, *RW .u+* +W'W,uN qWu,+i 0(, Z03.W*Q*0,+ 3uq
Q1*,0Y(ZW .,0Y(Z*+ (+Q1S *RW +u3W *WZR10N0Sqg "WZu(+W 0U *RQ+ .0++QtNW Q1Z,Wu+W Q1 Z03.W*Q*Q01i sW 3uq N0+W +uNW+
u1Yf0, 3uq 1WWY *0 ,WY(ZW 0(, .,QZW+ *0 3uQ1*uQ1 +uNW+ 0U 0(, .,0Y(Z*+i sRQZR s0(NY 3uOW *RW3 NW++ .,0UQ*utNWg `U
sW UuQN *0 YW'WN0. u1Y +(ZZW++U(NNq Nu(1ZR 1Ws .,0Y(Z*+ u1Yf0, 0t*uQ1 1Ws .u*W1*+i 0(, +uNW+ u1Y .,0UQ*+ sQ*R ,W+.WZ*
*0 0(, .,0Y(Z*+ Z0(NY YWZNQ1W +QS1QUQZu1*Nqg 7W 3uq 10* tW utNW *0 YW'WN0. u1Y +(ZZW++U(NNq Nu(1ZR 30,W uY'u1ZWY
,W.NuZW3W1* .,0Y(Z*+g

While we will continue developing intellectual property protections for our future products, third parties may
pursue blocking patents that limit our ability to manufacture such products.

7W .Nu1 *0 Z01*Q1(W ,WNqQ1S 01 0(, Q1*WNNWZ*(uN .,0.W,*q ,QSR*+ *0 .,0*WZ* .,0Y(Z*+ u1Y *WZR10N0Sq *Ru* sW 3uq
YW'WN0. 0, W3.N0q Q1 *RW U(*(,Wi t(* *RQ,Y .u,*QW+ 3uq YW'WN0. u1Y 0t*uQ1 .u*W1*+ Z0'W,Q1S +(ZR .,0Y(Z*+ 0,
*WZR10N0Sqg `1 +(ZR W'W1*i sW 3uq 1WWY *0 0t*uQ1 NQZW1+W+ U0, +(ZR .u*W1*+g a0sW'W,i sW 3uq 10* tW utNW *0 0t*uQ1
NQZW1+W+ 01 ,Wu+01utNW *W,3+i QU u* uNNi sRQZR Z0(NY NQ3Q* 0(, utQNQ*q *0 3u1(UuZ*(,W 0(, U(*(,W .,0Y(Z*+ u1Y 0.W,u*W
0(, t(+Q1W++g

Laws pertaining to healthcare fraud and abuse could materially adversely affect our business, financial
condition, and results of operations.

B(, ,WNu*Q01+RQ.+ sQ*R .Rq+QZQu1+i u1Y 0*RW, RWuN*RZu,W .,0'QYW,+ u,W +(tPWZ* *0 +Z,(*Q1q (1YW, 'u,Q0(+ ;g>g u1Y
Q1*W,1u*Q01uN t,QtW,qi U,u(Y u1Y ut(+Wi u1*QhOQZOtuZOi UuN+W ZNuQ3+i .,Q'uZqi u1Y +Q3QNu, Nus+i Z0NNWZ*Q'WNq ,WUW,,WY *0
u+ T RWuN*RZu,W Z03.NQu1ZW Nus+g= aWuN*RZu,W Z03.NQu1ZW Nus+ u,W t,0uYi +03W*Q3W+ u3tQS(0(+i Z03.NWri u1Y
+(tPWZ* *0 ZRu1SW u1Y ZRu1SQ1S Q1*W,.,W*u*Q01+i sRQZR Z0(NY ,W+*,QZ* 0(, +uNW+ 0, 3u,OW*Q1S .,uZ*QZW+g A0++QtNW
+u1Z*Q01+ U0, 'Q0Nu*Q01 0U *RW+W RWuN*RZu,W Z03.NQu1ZW Nus+ Q1ZN(YW UQ1W+i ZQ'QN u1Y Z,Q3Q1uN .W1uN*QW+i WrZN(+Q01
U,03 S0'W,13W1* RWuN*RZu,W .,0S,u3+i u1Y YW+.Q*W 0(, Z03.NQu1ZW WUU0,*+i sW UuZW *RW ,Q+O 0U u1 W1U0,ZW3W1*
uZ*Q'Q*q 0, u UQ1YQ1S 0U u 'Q0Nu*Q01 0U *RW+W Nus+g c0, Wru3.NWi Q1 LeLL u _u.u1W+W *,uYW u++0ZQu*Q01 n_u.u1 cuQ, <,uYW
!0(1ZQN 0U *RW \WYQZuN xW'QZW+ `1Y(+*,qm ,(NWY *Ru* 0(, +(t+QYQu,q Q1 _u.u1 Q3.,0.W,Nq Q3.NW3W1*WY u .,0S,u3 sQ*R
+(,SW01+ u1Y R0+.Q*uN+ *0 0t*uQ1 'QYW0+ 0U Zu*u,uZ* +(,SW,QW+ sRW,W 0(, Zu*u,uZ* Q1*,u0Z(Nu, NW1+W+ sW,W (+WYg

7W Ru'W W1*W,WY Q1*0 u 'u,QW*q 0U uS,WW3W1*+ sQ*R RWuN*RZu,W .,0UW++Q01uN+g 7W Ru'W uN+0 uY0.*WY u !0YW 0U
"(+Q1W++ !01Y(Z* u1Y d*RQZ+ u+ sWNN u+ u !03.NQu1ZW A,0S,u3 U0, `1*W,uZ*Q01+ sQ*R aWuN*RZu,W A,0UW++Q01uN+ sRQZR
S0'W,1 0(, ,WNu*Q01+RQ.+ sQ*R RWuN*RZu,W .,0UW++Q01uN+ *0 t0N+*W, 0(, Z03.NQu1ZW sQ*R RWuN*RZu,W Z03.NQu1ZW Nus+g
7RQNW 0(, ,WNu*Q01+RQ.+ sQ*R RWuN*RZu,W .,0UW++Q01uN+ u,W +*,(Z*(,WY *0 Z03.Nq sQ*R u..NQZutNW Nus+ u1Y sW .,0'QYW
*,uQ1Q1S 01 *RW+W Nus+ u1Y 0(, !0YW u1Y A,0S,u3i Q* Q+ .0++QtNW *Ru* W1U0,ZW3W1* u(*R0,Q*QW+ 3uq 'QWs 0(,
,WNu*Q01+RQ.+ u+ .,0RQtQ*WY u,,u1SW3W1*+ *Ru* 3(+* tW ,W+*,(Z*(,WY 0, U0, sRQZR sW s0(NY tW +(tPWZ* *0 0*RW,
+QS1QUQZu1* ZQ'QN 0, Z,Q3Q1uN .W1uN*QW+ 0, YWtu,3W1*g `1 u1q W'W1*i u1q W1U0,ZW3W1* ,W'QWs 0U 0, uZ*Q01 uSuQ1+* (+ u+ u
,W+(N* 0U +(ZR ,W'QWsi ,WSu,YNW++ 0U 0(*Z03Wi Z0(NY tW Z0+*Nq u1Y *Q3W Z01+(3Q1Sg #YYQ*Q01uNNqi sW Zu110* .,WYQZ*
*RW Q3.uZ* 0U u1q ZRu1SW+ Q1 0, Q1*W,.,W*u*Q01+ 0U *RW+W Nus+g `U 0(, 0.W,u*Q01+ u,W U0(1Y *0 tW Q1 'Q0Nu*Q01 0U u1q 0U
*RW Nus+ YW+Z,QtWY ut0'W 0, u1q 0*RW, S0'W,13W1*uN ,WS(Nu*Q01+ *Ru* u..Nq *0 (+ 10s 0, Q1 *RW U(*(,Wi sW 3uq tW
+(tPWZ* *0 .W1uN*QW+i Q1ZN(YQ1S ZQ'QN u1Y Z,Q3Q1uN .W1uN*QW+i Yu3uSW+i UQ1W+i u1Y YQ+S0,SW3W1*i u1q 0U sRQZR Z0(NY
uY'W,+WNq uUUWZ* 0(, utQNQ*q *0 0.W,u*W 0(, t(+Q1W++ u1Y 0(, UQ1u1ZQuN ,W+(N*+g

If we recall a product, the cost and damage to our reputation could harm our business.

7W Ru'W '0N(1*u,QNq ,WZuNNWY 0(, .,0Y(Z*+ Q1 *RW .u+* u1Y ,WZuNN+ Z0(NY *uOW .NuZW uSuQ1g 7W 3uq uN+0 tW +(tPWZ*
*0 ,WZuNN+ Q1Q*Qu*WY tq 3u1(UuZ*(,W,+ 0U .,0Y(Z*+ sW YQ+*,Qt(*Wg 7W Zu110* WNQ3Q1u*W *RW ,Q+O 0U u 3u*W,QuN ,WZuNN Q1
*RW U(*(,Wg ?WZuNN+ Zu1 ,W+(N* Q1 N0+* +uNW+ 0U *RW ,WZuNNWY .,0Y(Z*+ *RW3+WN'W+ u1Y Zu1 ,W+(N* Q1 U(,*RW, N0+* +uNW+
sRQNW ,W.NuZW3W1* .,0Y(Z*+ u,W 3u1(UuZ*(,WYi W+.WZQuNNq QU *RW ,W.NuZW3W1*+ 3(+* tW ,WYW+QS1WY 0, u..,0'WY tq
,WS(Nu*0,q u(*R0,Q*QW+ .,Q0, *0 YQ+*,Qt(*Q01g `U ,WZuNNWY .,0Y(Z*+ Ru'W uN,WuYq tWW1 Q3.Nu1*WYi sW 3uq tWu, +03W 0,
uNN 0U *RW Z0+* 0U Z0,,WZ*Q'W +(,SW,qg ?WZuNN+ 3uq uN+0 Yu3uSW 0(, .,0UW++Q01uN ,W.(*u*Q01 u1Y *RW ,W.(*u*Q01 0U 0(,
.,0Y(Z*+g <RW Q1Z01'W1QW1ZW Zu(+WY tq ,WZuNN+ u1Y ,WNu*WY Q1*W,,(.*Q01+ Q1 +(..Nqi *RW (1YW,NqQ1S Zu(+uN Q++(W+i u1Y
*RW Yu3uSW *0 0(, ,W.(*u*Q01i Z0(NY Zu(+W .,0UW++Q01uN+ *0 YQ+Z01*Q1(W (+Q1S 0(, .,0Y(Z*+g

!03.u1QW+ u,W ,W-(Q,WY *0 3uQ1*uQ1 ZW,*uQ1 ,WZ0,Y+ 0U uZ*Q01+i W'W1 QU *RWq YW*W,3Q1W +(ZR uZ*Q01+ u,W 10*
,W.0,*utNW *0 *RW cx# 0, 0*RW, ,WS(Nu*0,q t0YQW+g `U sW YW*W,3Q1W *Ru* ZW,*uQ1 uZ*Q01+ Y0 10* ,W-(Q,W 10*QUQZu*Q01 0U
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*RW cx# 0, 0*RW,+i *RW cx# 0, 0*RW, ,WS(Nu*0,q t0YQW+ 3uq YQ+uS,WW sQ*R 0(, YW*W,3Q1u*Q01+ u1Y ,W-(Q,W (+ *0 ,W.0,*
*R0+W uZ*Q01+ u+ ,WZuNN+g `1 uYYQ*Q01i *RW cx# 0, 0*RW, ,WS(Nu*0,q t0YQW+ Z0(NY *uOW W1U0,ZW3W1* uZ*Q01 U0, UuQNQ1S *0
,W.0,* *RW ,WZuNN+ sRW1 *RWq sW,W Z01Y(Z*WY 0, UuQNQ1S *0 *Q3WNq ,W.0,* 0, Q1Q*Qu*W u ,W.0,*utNW .,0Y(Z* uZ*Q01g
\0,W0'W,i YW.W1YQ1S 01 *RW Z0,,WZ*Q'W uZ*Q01 sW *uOW *0 ,WY,W++ u .,0Y(Z*:+ YWUQZQW1ZQW+ 0, YWUWZ*+i *RW cx# 0,
0*RW, ,WS(Nu*0,q t0YQW+ 3uq ,W-(Q,Wi 0, sW 3uq YWZQYWi *Ru* sW sQNN 1WWY *0 0t*uQ1 1Ws u..,0'uN+ 0, ZNWu,u1ZW+ U0,
*RW YW'QZW tWU0,W sW 3uq 3u,OW* 0, YQ+*,Qt(*W *RW Z0,,WZ*WY YW'QZWg >WWOQ1S +(ZR u..,0'uN+ 0, ZNWu,u1ZW+ 3uq YWNuq
0(, utQNQ*q *0 ,W.NuZW *RW ,WZuNNWY YW'QZW+ Q1 u *Q3WNq 3u11W,g

Changes in FDA or international regulations related to product approval, including those that apply
retroactively, could make us less competitive and harm our business.

cx# u1Y U0,WQS1 ,WS(Nu*Q01+ YW.W1Y RWu'QNq 01 uY3Q1Q+*,u*Q'W Q1*W,.,W*u*Q01i u1Y sW Zu110* u++(,W Q1'W+*0,+
*Ru* U(*(,W Q1*W,.,W*u*Q01+ 3uYW tq *RW cx# 0, 0*RW, ,WS(Nu*0,q t0YQW+i sQ*R .0++QtNW ,W*,0uZ*Q'W WUUWZ*i sQNN 10*
uY'W,+WNq uUUWZ* (+g #YYQ*Q01uNNqi u1q ZRu1SW+i sRW*RW, Q1 Q1*W,.,W*u*Q01 0, +(t+*u1ZWi Q1 WrQ+*Q1S ,WS(Nu*Q01+ 0,
.0NQZQW+i 0, u1q U(*(,W uY0.*Q01 0U 1Ws ,WS(Nu*Q01+ 0, .0NQZQW+ tq ,WNW'u1* ,WS(Nu*0,q t0YQW+i Z0(NY ,W+ZQ1Yi .,W'W1*
0, YWNuq u..,0'uN 0U 0(, .,0Y(Z*+i sRQZR Z0(NY 3u*W,QuNNq Q3.uZ* 0(, Z03.W*Q*Q'W .0+Q*Q01i t(+Q1W++i u1Y UQ1u1ZQuN
,W+(N*+g c(,*RW,i sW 0, 0(, YQ+*,Qt(*0,+ Ru'W 0t*uQ1WY ,WS(Nu*0,q u..,0'uN+ 0(*+QYW *RW ;1Q*WY >*u*W+ U0, 3u1q 0U 0(,
.,0Y(Z*+g 7W 0, 0(, YQ+*,Qt(*0,+ 3uq tW (1utNW *0 3uQ1*uQ1 ,WS(Nu*0,q -(uNQUQZu*Q01+i ZNWu,u1ZW+ 0, u..,0'uN+ Q1
*RW+W Z0(1*,QW+ 0, 0t*uQ1 -(uNQUQZu*Q01+i ZNWu,u1ZW+i 0, u..,0'uN+ Q1 0*RW, Z0(1*,QW+g `U sW u,W 10* +(ZZW++U(N Q1 Y0Q1S
+0i 0(, t(+Q1W++ u1Y UQ1u1ZQuN Z01YQ*Q01 sQNN tW Ru,3WYg

If our products, or malfunction of our products, cause or contribute to a death or a serious injury, we will be
subject to medical device reporting regulations, which can result in voluntary corrective actions, agency
enforcement actions and harm to our results.

;1YW, *RW cx# ,WS(Nu*Q01+i sW u,W ,W-(Q,WY *0 ,W.0,* *0 *RW cx# u1q Q1ZQYW1* Q1 sRQZR 0(, .,0Y(Z* 3uq Ru'W
Zu(+WY 0, Z01*,Qt(*WY *0 u YWu*R 0, +W,Q0(+ Q1P(,q 0, Q1 sRQZR 0(, .,0Y(Z* 3uNU(1Z*Q01WY u1Yi QU *RW 3uNU(1Z*Q01
sW,W *0 ,WZ(,i s0(NY NQOWNq Zu(+W 0, Z01*,Qt(*W *0 YWu*R 0, +W,Q0(+ Q1P(,qg `1 uYYQ*Q01i uNN 3u1(UuZ*(,W,+ .NuZQ1S
3WYQZuN YW'QZW+ Q1 Q1*W,1u*Q01uN 3u,OW*+i +(ZR u+ d(,0.Wu1 ;1Q01 u1Y #+Qu1 3u,OW*+i u,W NWSuNNq t0(1Y *0 ,W.0,*
u1q +W,Q0(+ 0, .0*W1*QuNNq +W,Q0(+ Q1ZQYW1*+ Q1'0N'Q1S YW'QZW+ *RWq .,0Y(ZW 0, +WNN *0 *RW ,WNW'u1* u(*R0,Q*q Q1 sR0+W
P(,Q+YQZ*Q01 *RW Q1ZQYW1* 0ZZ(,,WYg `1 *RW U(*(,Wi sW 3uq Wr.W,QW1ZW W'W1*+ *Ru* s0(NY ,W-(Q,W ,W.0,*Q1S *0 *RW cx#
.(,+(u1* *0 *RW \WYQZuN xW'QZW ?W.0,*Q1S n\x?m ,WS(Nu*Q01+ 0, *0 0*RW, ,WS(Nu*0,q t0YQW+ .(,+(u1* *0 Q1*W,1u*Q01uN
,WS(Nu*Q01+g #1q uY'W,+W W'W1* Q1'0N'Q1S 0(, .,0Y(Z*+ Z0(NY ,W+(N* Q1 U(*(,W '0N(1*u,q Z0,,WZ*Q'W uZ*Q01+i +(ZR u+
.,0Y(Z* uZ*Q01+ 0, Z(+*03W, 10*QUQZu*Q01+i 0, uSW1Zq uZ*Q01+i +(ZR u+ Q1+.WZ*Q01i 3u1Yu*0,q ,WZuNNi 0, 0*RW,
W1U0,ZW3W1* uZ*Q01g #1q Z0,,WZ*Q'W uZ*Q01i sRW*RW, '0N(1*u,q 0, Q1'0N(1*u,qi u+ sWNN u+ YWUW1YQ1S 0(,+WN'W+ Q1 u
Nus+(Q*i sQNN ,W-(Q,W *RW YWYQZu*Q01 0U 0(, *Q3W u1Y Zu.Q*uNi YQ+*,uZ* 3u1uSW3W1* U,03 0.W,u*Q1S 0(, t(+Q1W++i u1Y
3uq Ru,3 0(, ,W.(*u*Q01 u1Y UQ1u1ZQuN ,W+(N*+g

<RW YWZQ+Q01 *0 UQNW u1 \x? Q1'0N'W+ u P(YS3W1* tq (+ u+ *RW 3u1(UuZ*(,W,g 7W Ru'W 3uYW YWZQ+Q01+ *Ru*
ZW,*uQ1 *q.W+ 0U W'W1*+ u,W 10* ,W.0,*utNW (1YW, *RW \x? u1Y +Q3QNu, ,WS(Nu*Q01+% R0sW'W,i *RW,W Zu1 tW 10
u++(,u1ZW *Ru* *RW cx# 0, 0*RW, ,WS(Nu*0,q t0YQW+ sQNN uS,WW sQ*R 0(, YWZQ+Q01+g `U sW UuQN *0 ,W.0,* \x?+ *0 *RW
cx# 0, 0*RW, ,WS(Nu*0,q t0YQW+ sQ*RQ1 *RW ,W-(Q,WY *Q3WU,u3W+i 0, u* uNNi 0, QU *RW cx# 0, 0*RW,+ YQ+uS,WW sQ*R u1q
0U 0(, YW*W,3Q1u*Q01+ ,WSu,YQ1S *RW ,W.0,*utQNQ*q 0U ZW,*uQ1 W'W1*+i *RW cx# 0, 0*RW, ,WS(Nu*0,q t0YQW+ Z0(NY *uOW
W1U0,ZW3W1* uZ*Q01+ uSuQ1+* (+i sRQZR Z0(NY Ru'W u1 uY'W,+W Q3.uZ* 01 0(, ,W.(*u*Q01 u1Y UQ1u1ZQuN ,W+(N*+g

If we modify our products, we may have to obtain new marketing clearances or approvals or may have to
cease marketing or recall the modified products until clearances or approvals are obtained.

#1q 30YQUQZu*Q01 *0 u HMenOm ZNWu,WY YW'QZW *Ru* Z0(NY +QS1QUQZu1*Nq uUUWZ* Q*+ +uUW*q 0, WUUWZ*Q'W1W++i Q1ZN(YQ1S
u1q +QS1QUQZu1* ZRu1SW Q1 YW+QS1 0, 3u1(UuZ*(,Wi 0, *Ru* s0(NY Z01+*Q*(*W u 3uP0, ZRu1SW Q1 Q*+ Q1*W1YWY (+Wi ,W-(Q,W+
u 1Ws HMenOm ZNWu,u1ZW 0,i .0++QtNqi u..,0'uN 0U u A\#g <RW cx# ,W-(Q,W+ W'W,q 3u1(UuZ*(,W, *0 3uOW *RQ+
YW*W,3Q1u*Q01 Q1 *RW UQ,+* Q1+*u1ZWi t(* *RW cx# 3uq ,W'QWs u1q 3u1(UuZ*(,W,:+ YWZQ+Q01g <RW cx# 3uq 10* uS,WW
sQ*R 0(, YWZQ+Q01+ ,WSu,YQ1S sRW*RW, 1Ws ZNWu,u1ZW+ 0, u..,0'uN+ u,W 1WZW++u,qg 7W Ru'W 30YQUQWY +03W 0U 0(,
HMenOm ZNWu,WY u1Y A\# u..,0'WY .,0Y(Z*+ u1Y Ru'W YW*W,3Q1WY tu+WY 01 0(, ,W'QWs 0U *RW u..NQZutNW cx#
S(QYu1ZW *Ru* Q1 ZW,*uQ1 Q1+*u1ZW+ 1Ws HMenOm ZNWu,u1ZW+ 0, .,W3u,OW* u..,0'uN+ u,W 10* ,W-(Q,WYg `U *RW cx#
YQ+uS,WW+ sQ*R 0(, YW*W,3Q1u*Q01 u1Y ,W-(Q,W+ (+ *0 +(t3Q* 1Ws HMenOm 10*QUQZu*Q01+ 0, A\#+ U0, 30YQUQZu*Q01+ *0
0(, .,W'Q0(+Nq ZNWu,WY .,0Y(Z*+ U0, sRQZR sW Ru'W Z01ZN(YWY *Ru* 1Ws ZNWu,u1ZW+ 0, u..,0'uN+ u,W (11WZW++u,qi sW
3uq tW ,W-(Q,WY *0 ZWu+W 3u,OW*Q1S u1Yf0, *0 ,WZuNN *RW 30YQUQWY .,0Y(Z* (1*QN sW 0t*uQ1 ZNWu,u1ZW 0, u..,0'uNi u1Y
sW 3uq tW +(tPWZ* *0 +QS1QUQZu1* ,WS(Nu*0,q UQ1W+ 0, .W1uN*QW+g
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?WS(Nu*0,q uSW1ZQW+ Q1 0*RW, Z0(1*,QW+ +Q3QNu,Nq ,W-(Q,W u..,0'uN 0, ZNWu,u1ZW .,Q0, *0 0(, 3u,OW*Q1S 0, +WNNQ1S
.,0Y(Z*+ Q1 *R0+W Z0(1*,QW+g 7W ,WNq 01 0(, YQ+*,Qt(*0,+ *0 0t*uQ1 ,WS(Nu*0,q ZNWu,u1ZW+ 0, u..,0'uN+ 0U 0(, .,0Y(Z*+
Q1 ZW,*uQ1 Z0(1*,QW+ 0(*+QYW 0U *RW ;1Q*WY >*u*W+g `U sW 0, 0(, YQ+*,Qt(*0,+ u,W (1utNW *0 0t*uQ1 uYYQ*Q01uN ZNWu,u1ZW+
0, u..,0'uN+ 1WWYWY *0 3u,OW* WrQ+*Q1S 0, 1Ws .,0Y(Z*+ Q1 *RW ;1Q*WY >*u*W+ 0, WN+WsRW,W 0, 0t*uQ1 *RW+W ZNWu,u1ZW+
0, u..,0'uN+ Q1 u *Q3WNq Uu+RQ01 0, u* uNNi 0, QU 0(, WrQ+*Q1S ZNWu,u1ZW+ 0, u..,0'uN+ u,W ,W'0OWY 0, ,W+*,QZ*WYi 0(,
,W'W1(W+ u1Y .,0UQ*utQNQ*q 3uq YWZNQ1Wg

Investigations and allegations, whether or not they lead to enforcement action or litigation, can materially
harm our business and our reputation.

B(, UuQN(,W *0 Z03.Nq sQ*R *RW ,W-(Q,W3W1*+ 0U *RW cx# 0, 0*RW, ,WS(Nu*0,+ Zu1 ,W+(N* Q1 ZQ'QN u1Y Z,Q3Q1uN UQ1W+i
*RW ,WZuNN 0U .,0Y(Z*+i *RW *0*uN 0, .u,*QuN +(+.W1+Q01 0U 3u1(UuZ*(,Q1S 0, YQ+*,Qt(*Q01i +WQo(,W 0U .,0Y(Z*+i
Q1P(1Z*Q01+i Nus+(Q*+i UuQN(,W *0 0t*uQ1 u..,0'uN 0U .W1YQ1S .,0Y(Z* u..NQZu*Q01+i sQ*RY,usuN 0U WrQ+*Q1S .,0Y(Z*
u..,0'uN+i WrZN(+Q01 U,03 .u,*QZQ.u*Q01 Q1 S0'W,13W1* RWuN*RZu,W .,0S,u3+ u1Y 0*RW, +u1Z*Q01+g #1q *R,Wu*W1WY 0,
uZ*(uN S0'W,13W1* W1U0,ZW3W1* uZ*Q01 Zu1 uN+0 SW1W,u*W uY'W,+W .(tNQZQ*q u1Y ,W-(Q,W (+ *0 YQ'W,* +(t+*u1*QuN
,W+0(,ZW+ U,03 30,W .,0Y(Z*Q'W (+W+ Q1 0(, t(+Q1W++g d1U0,ZW3W1* uZ*Q01+ Z0(NY uUUWZ* 0(, utQNQ*q *0 YQ+*,Qt(*W 0(,
.,0Y(Z*+ Z033W,ZQuNNq u1Y Z0(NY 3u*W,QuNNq Ru,3 0(, t(+Q1W++g

`1 uYYQ*Q01i 1WSu*Q'W .(tNQZQ*q ut0(* Q1'W+*QSu*Q01+ 0, uNNWSu*Q01+ 0U 3Q+Z01Y(Z*i W'W1 sQ*R0(* u UQ1YQ1S 0U
3Q+Z01Y(Z*i Z0(NY Ru,3 0(, ,W.(*u*Q01 sQ*R RWuN*RZu,W .,0UW++Q01uN+ u1Y uN+0 sQ*R *RW 3u,OW* U0, 0(, Z03301
+*0ZOg ?W+.01YQ1S *0 Q1'W+*QSu*Q01+ 0, Z01Y(Z*Q1S Q1*W,1uN Q1'W+*QSu*Q01+ Zu1 tW Z0+*Nqi *Q3WhZ01+(3Q1Si u1Y
YQ+,(.*Q'W *0 0(, t(+Q1W++g

7H'F' 7MEf&MO &+ :d,M('IH* +K :%( !+..+, 6&+PF

The market price of our common stock is likely to be volatile.

<RW 3u,OW* .,QZW U0, 0(, Z03301 +*0ZO Ru+ UN(Z*(u*WY sQYWNqg <RW ZN0+Q1S .,QZW 0U 0(, Z03301 +*0ZO ,u1SWY
U,03 4JGgEL *0 4MMMgHE .W, +Ru,W Y(,Q1S *RW qWu, W1YWY xWZW3tW, Kei LeLLg B(, +*0ZO .,QZW Z0(NY Z01*Q1(W *0
Wr.W,QW1ZW +QS1QUQZu1* UN(Z*(u*Q01+ Q1 ,W+.01+W *0 UuZ*0,+ +(ZR u+ 3u,OW* .W,ZW.*Q01+i -(u,*W,Nq 'u,Qu*Q01+ Q1
0.W,u*Q1S ,W+(N*+i 0.W,u*Q1S ,W+(N*+ *Ru* 'u,q U,03 *RW Wr.WZ*u*Q01+ 0U +WZ(,Q*QW+ u1uNq+*+ u1Y Q1'W+*0,+i ZRu1SW+ Q1
UQ1u1ZQuN W+*Q3u*W+i ZRu1SW+ Q1 *RW t(+Q1W++ u1Y 3u,OW* 'uN(u*Q01+ 0U Z03.W*Q*0,+i u110(1ZW3W1*+ tq (+ 0, 0(,
Z03.W*Q*0,+ 0U u 3u*W,QuN 1u*(,Wi uYYQ*Q01+ 0, YW.u,*(,W+ 0U OWq .W,+011WNi U(*(,W +uNW+ 0U 0(, Z03301 +*0ZO u1Y
+*0ZO '0N(3W UN(Z*(u*Q01+g #N+0i SW1W,uN .0NQ*QZuN u1Y WZ0103QZ Z01YQ*Q01+ +(ZR u+ u ,WZW++Q01 0, Q1*W,W+* ,u*W
UN(Z*(u*Q01+i u1Y .(tNQZ RWuN*R Z,Q+W+i 3uq uY'W,+WNq uUUWZ* *RW 3u,OW* .,QZW 0U 0(, Z03301 +*0ZOg

Because we do not intend to pay dividends, stockholders will benefit from an investment in our common
stock only if it appreciates in value.

7W Ru'W 10* .uQY u1q Zu+R YQ'QYW1Y+ 01 0(, Z03301 +*0ZO +Q1ZW 0(, Q1ZW.*Q01g 7W Z(,,W1*Nq Wr.WZ* *0 ,W*uQ1
u1q Wu,1Q1S+ U0, (+W *0 U(,*RW, YW'WN0. 0(, t(+Q1W++i u1Y Y0 10* Wr.WZ* *0 YWZNu,W Zu+R YQ'QYW1Y+ 01 0(, Z03301
+*0ZO Q1 *RW U0,W+WWutNW U(*(,Wg <RW YWZNu,u*Q01 u1Y .uq3W1* 0U u1q +(ZR YQ'QYW1Y+ Q1 *RW U(*(,W YW.W1Y+ (.01 0(,
Wu,1Q1S+i UQ1u1ZQuN Z01YQ*Q01i Zu.Q*uN 1WWY+i u1Y 0*RW, UuZ*0,+ YWW3WY ,WNW'u1* tq 0(, "0u,Y 0U xQ,WZ*0,+i u1Y 3uq
tW ,W+*,QZ*WY tq U(*(,W uS,WW3W1*+ sQ*R NW1YW,+g #+ u ,W+(N*i *RW +(ZZW++ 0U u1 Q1'W+*3W1* Q1 0(, Z03301 +*0ZO sQNN
YW.W1Y W1*Q,WNq (.01 u1q U(*(,W u..,WZQu*Q01g <RW,W Q+ 10 S(u,u1*WW *Ru* 0(, Z03301 +*0ZO sQNN u..,WZQu*W Q1 'uN(W
0, W'W1 3uQ1*uQ1 *RW .,QZW u* sRQZR +*0ZOR0NYW,+ .(,ZRu+W *RWQ, +Ru,W+g

B(, !W,*QUQZu*W 0U `1Z0,.0,u*Q01 u1Y "qNus+i u1*Qh*uOW0'W, .,0'Q+Q01+ 0U xWNusu,W Nusi u1Y Z01*,uZ*(uN
.,0'Q+Q01+ Z0(NY YWNuq 0, .,W'W1* u1 uZ-(Q+Q*Q01 0, +uNW 0U 0(, Z03.u1qg B(, !W,*QUQZu*W 0U `1Z0,.0,u*Q01 W3.0sW,+
0(, "0u,Y 0U xQ,WZ*0,+ *0 Q++(W 01W 0, 30,W +W,QW+ 0U .,WUW,,WY +*0ZOi u1Y *0 YW*W,3Q1W *RW ,QSR*+ 0U WuZR +(ZR +W,QW+
u+ .,0'QYWY Q1 0(, !W,*QUQZu*W 0U `1Z0,.0,u*Q01g <RW+W .,0'Q+Q01+ SQ'W 0(, "0u,Y 0U xQ,WZ*0,+ *RW utQNQ*q *0 YW*W,i
YQ+Z0(,uSW 0, 3uOW 30,W YQUUQZ(N* u ZRu1SW Q1 Z01*,0N 0U 0(, Z03.u1qi W'W1 QU +(ZR u ZRu1SW Q1 Z01*,0N Z0(NY tW
YWW3WY Q1 *RW Q1*W,W+* 0U 0(, +*0ZOR0NYW,+ 0, QU +(ZR u ZRu1SW Q1 Z01*,0N s0(NY .,0'QYW 0(, +*0ZOR0NYW,+ sQ*R u
+(t+*u1*QuN .,W3Q(3 U0, *RWQ, +Ru,W+ 0'W, *RW *RW1h.,W'uQNQ1S 3u,OW* .,QZW U0, 0(, Z03301 +*0ZOg B(, !W,*QUQZu*W 0U
`1Z0,.0,u*Q01 u1Y "qNus+ Z01*uQ1 0*RW, .,0'Q+Q01+ *Ru* Z0(NY Ru'W u1 u1*Qh*uOW0'W, WUUWZ*i Q1ZN(YQ1S *RW U0NN0sQ1SC

• +*0ZOR0NYW,+ Zu110* uZ* tq Z01+W1*%

• +*0ZOR0NYW,+ Zu110* UQNN 'uZu1ZQW+ 01 0(, "0u,Y 0U xQ,WZ*0,+%

• ZW,*uQ1 .,0'Q+Q01+i Q1ZN(YQ1S *R0+W ,WNu*WY *0 ZRu1SQ1S *RW 1(3tW, 0U YQ,WZ*0,+i NQ3Q*Q1S 0(, +*0ZOR0NYW,+:
utQNQ*q *0 UQNN 'uZu1ZQW+ 01 0(, "0u,Y 0U xQ,WZ*0,+i .,0RQtQ*Q1S +*0ZOR0NYW, uZ*Q01 tq s,Q**W1 Z01+W1*i u1Y
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u3W1YQ1S +(ZR .,0'Q+Q01+i Zu110* tW uN*W,WYi u3W1YWY 0, ,W.WuNWYi u1Y .,0'Q+Q01+ Q1Z01+Q+*W1* *RW,WsQ*R
Zu110* tW uY0.*WYi sQ*R0(* *RW uUUQ,3u*Q'W '0*W 0U R0NYW,+ 0U u* NWu+* *s0h*RQ,Y+ Q1 '0*Q1S .0sW, 0U 0(,
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Ownership of our common stock is concentrated among a few investors, which may affect the ability of a
third party to acquire control of us. Substantial sales by such investors could cause our common stock price to
decline.
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Future sales of our common stock could reduce our stock price.
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Stock Performance Graph

This performance graph shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of
1934, as amended (the Exchange Act), or incorporated by reference into any filing of STAAR Surgical Company under
the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference
in such filing.
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The matters addressed in this Item 7 that are not historical information constitute “forward-looking
statements” within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the
Securities Exchange Act of 1934, as amended. Readers can recognize forward-looking statements by the use of
words like “anticipate,” “estimate,” “expect,” “intend,” “plan,” “believe,” “will,” “should,” “forecast” and
similar expressions in connection with any discussion of future operating or financial performance. In particular,
these include statements about any of the following: any projections of or guidance as to earnings, revenue, sales,
profit margins, expense rate, cash, effective tax rate, product mix, capital expense or any other financial items; the
expected impact of the COVID-19 pandemic and related public health measures (including but not limited to their
impact on sales, operations or clinical trials globally), the plans, strategies, and objectives of management for
future operations or prospects for achieving such plans; statements regarding new, existing, or improved products,
including but not limited to, expectations for success of new, existing, and improved products in the U.S. or
international markets or government approval of a new or improved products; commercialization of new or
improved products; future economic conditions or size of market opportunities; expected costs of operations;
statements of belief, including as to achieving 2023 business plans; expected regulatory activities and approvals,
product launches, and any statements of assumptions underlying any of the foregoing.

Although we believe that the expectations reflected in these forward-looking statements are reasonable, such
statements are inherently subject to risks and we can give no assurance that our expectations will prove to be
correct. Actual results could differ from those described in this report because of numerous factors, many of which
are beyond our control. These factors include, without limitation, those described in this Annual Report in “Item 1A.
Risk Factors.” We undertake no obligation to update these forward-looking statements after the date of this report
to reflect future events or circumstances or to reflect actual outcomes.

The following discussion should be read in conjunction with the audited consolidated financial statements of
STAAR, including the related notes, provided in this report.
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Q3.uZ*WY ZW,*uQ1 0U 0(, !RQ1W+W Z(+*03W,+ u1Yi Q1 *RW ;g>gi ><##?:+ 3u1(UuZ*(,Q1S 0.W,u*Q01+g

7M'%E&' +K :*M(f&H+,'

<RW U0NN0sQ1S *utNW +W*+ U0,*R *RW .W,ZW1*uSW 0U *0*uN +uNW+ ,W.,W+W1*WY tq ZW,*uQ1 Q*W3+ ,WUNWZ*WY Q1 *RW
!03.u1q:+ !01+0NQYu*WY >*u*W3W1* 0U `1Z03W U0, *RW .W,Q0Y Q1YQZu*WYg

9M(PM,&fJM +K QM& 6fEM'
C[CC C[CD C[C[

[W* +uNW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg Meege2 Meege2 Meege2
!0+* 0U +uNW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LMgH2 LLgH2 LFgG2
b,0++ .,0UQ*ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg FEgH2 FFgH2 FLgJ2
bW1W,uN u1Y uY3Q1Q+*,u*Q'Wggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MDgL2 MDgM2 LegF2
>WNNQ1S u1Y 3u,OW*Q1Sggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KMgL2 LDgL2 LEge2
?W+Wu,ZR u1Y YW'WN0.3W1*ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MLgF2 MJgF2 MDgG2
<0*uN +WNNQ1Si SW1W,uN u1Y uY3Q1Q+*,u*Q'W ggggggggggggggggggggggggggggggggggggggggg GKgM2 GKge2 GEgK2
B.W,u*Q1S Q1Z03W ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MHgJ2 MJgH2 JgM2
<0*uN 0*RW, Q1Z03W nWr.W1+Wmi 1W* gggggggggggggggggggggggggggggggggggggggggggggggggggg egG2 negDm2 egD2
`1Z03W tWU0,W Q1Z03W *urW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MGge2 MKgG2 Hge2
A,0'Q+Q01 U0, Q1Z03W *urW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LgJ2 Kge2 MgJ2
[W* Q1Z03W ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MKgG2 MegG2 KgG2

Net Sales

<RW U0NN0sQ1S *utNW .,W+W1*+ 0(, 1W* +uNW+i tq .,0Y(Z* U0, *RW UQ+ZuN qWu,+ .,W+W1*WY nY0NNu,+ Q1 *R0(+u1Y+mC

C[CC C[CD C[C[
- +K
5+&fE 6fEM'

- +K
5+&fE 6fEM'

- +K
5+&fE 6fEM'

`!]+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg DJgE2 4LGDiFML DLgJ2 4LMLiDeH EGgH2 4MJMiJeF
B*RW, .,0Y(Z* +uNW+ggggggggggggggggggggggggggggggggggggggggggg
!u*u,uZ* `B]+gggggggggggggggggggggggggggggggggggggggggggggg KgJ2 DiGKE HgJ2 MLiHMD EgK2 MKiHFJ
B*RW, +(,SQZuN .,0Y(Z*+ggggggggggggggggggggggggggggggg MgE2 HieJM LgL2 HieJE HgL2 EiJFD
<0*uN 0*RW, .,0Y(Z* +uNW+ ggggggggggggggggggggggg HgL2 MJiGFD FgG2 MFiHGF MKgH2 LLieHK

[W* +uNW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg Meege2 4LEJiKDM Meege2 4LKeiJFL Meege2 4MGKiJGe

[W* +uNW+ U0, LeLL Q1Z,Wu+WY LK2 U,03 LeLMg <RW Q1Z,Wu+W Q1 1W* +uNW+ su+ Y(W *0 Q1Z,Wu+WY `!] +uNW+ 0U 4HGgE
3QNNQ01i .u,*QuNNq 0UU+W* tq u YWZ,Wu+W Q1 0*RW, .,0Y(Z* +uNW+ 0U 4LgD 3QNNQ01g !Ru1SW+ Q1 U0,WQS1 Z(,,W1Zq
(1Uu'0,utNq Q3.uZ*WY 1W* +uNW+ tq 4MLgD 3QNNQ01g



KJ

[W* +uNW+ U0, LeLM Q1Z,Wu+WY JM2 U,03 LeLeg <RW Q1Z,Wu+W Q1 1W* +uNW+ su+ Y(W *0 Q1Z,Wu+WY `!] +uNW+ 0U 4FMgH
3QNNQ01i .u,*QuNNq 0UU+W* tq u YWZ,Wu+W Q1 0*RW, .,0Y(Z* +uNW+ 0U 4JgH 3QNNQ01g !Ru1SW+ Q1 U0,WQS1 Z(,,W1Zq Uu'0,utNq
Q3.uZ*WY 1W* +uNW+ tq 4egH 3QNNQ01g

<0*uN `!] +uNW+ U0, LeLL Q1Z,Wu+WY LF2 U,03 LeLMi sQ*R (1Q* S,0s*R (. KK2g <RW +uNW+ Q1Z,Wu+W su+ Y,Q'W1 tq
*RW #A#! ,WSQ01i sRQZR S,Ws KL2 sQ*R (1Q* S,0s*R 0U KG2i .,Q3u,QNq Y(W *0 +uNW+ S,0s*R Q1 0*RW, #A#!
xQ+*,Qt(*0,+ (. JK2i !RQ1u (. KE2i `1YQu (. KF2i ^0,Wu (. ME2 u1Y _u.u1 (. MJ2g <RW d(,0.Wi \QYYNW du+*i
#U,QZu u1Y ]u*Q1 #3W,QZu ,WSQ01 +uNW+ YWZ,Wu+WY Mge2 sQ*R (1Q* Q1Z,Wu+W 0U MH2i Y(W *0 +uNW+ YWZ,Wu+W+ Q1 0(, YQ,WZ*
3u,OW*+ Y0s1 E2i 0UU+W* tq +uNW+ S,0s*R Q1 0(, YQ+*,Qt(*0, 3u,OW*+ (. D2g <RW [0,*R #3W,QZu ,WSQ01 +uNW+
Q1Z,Wu+WY HM2i sQ*R (1Q* Q1Z,Wu+W 0U JF2i Y(W *0 +uNW+ S,0s*R Q1 *RW ;g>g (. HD2 u1Y !u1uYu (. Me2g !Ru1SW+ Q1
U0,WQS1 Z(,,W1Zq (1Uu'0,utNq Q3.uZ*WY `!] +uNW+ tq 4MegK 3QNNQ01i sRQZR Q3.uZ*WY 0(, _u.u1 u1Y d(,0.Wi \QYYNW
du+* u1Y #U,QZu 3u,OW*+g `!] +uNW+ ,W.,W+W1*WY DJgE2 0U 0(, *0*uN +uNW+ U0, UQ+ZuN qWu, LeLLg

<0*uN `!] +uNW+ U0, LeLM Q1Z,Wu+WY HM2 U,03 LeLei sQ*R (1Q* S,0s*R (. JE2g <RW +uNW+ Q1Z,Wu+W su+ Y,Q'W1 tq
*RW #A#! ,WSQ01i sRQZR S,Ws HM2 sQ*R (1Q* S,0s*R 0U JF2i .,Q3u,QNq Y(W *0 +uNW+ S,0s*R Q1 `1YQu (. MLK2i _u.u1
(. HG2i !RQ1u (. He2i 0*RW, #A#! xQ+*,Qt(*0,+ (. He2 u1Y ^0,Wu (. KG2g <RW d(,0.Wi \QYYNW du+*i #U,QZu u1Y
]u*Q1 #3W,QZu ,WSQ01 +uNW+ Q1Z,Wu+WY JG2 sQ*R (1Q* Q1Z,Wu+W 0U JE2i Y(W *0 +uNW+ S,0s*R Q1 0(, YQ+*,Qt(*0, 3u,OW*+
0U HD2 u1Y 0(, YQ,WZ* 3u,OW*+ 0U KE2g <RW [0,*R #3W,QZu ,WSQ01 +uNW+ Q1Z,Wu+WY HF2i sQ*R (1Q* Q1Z,Wu+W 0U GM2i
Y(W *0 +uNW+ S,0s*R Q1 *RW ;g>g (. HE2 u1Y !u1uYu (. HK2g !Ru1SW+ Q1 U0,WQS1 Z(,,W1Zq Uu'0,utNq Q3.uZ*WY `!]
+uNW+ tq 4egE 3QNNQ01g `!] +uNW+ ,W.,W+W1*WY DLgJ2 0U 0(, *0*uN +uNW+ U0, UQ+ZuN qWu, LeLMg

B*RW, .,0Y(Z* +uNW+i Q1ZN(YW+ Zu*u,uZ* `B]+i YWNQ'W,q +q+*W3+ u1Y 10,3uN ,WZ(,,Q1S +uNW+ uYP(+*3W1*+ +(ZR u+
+uNW+ ,W*(,1 uNN0su1ZW+g #+ u ,W+(N* 0U *RQ,Yh.u,*q 3u*W,QuN+ u1Y +(..Nq ZRuQ1 ZRuNNW1SW+ *Ru* uUUWZ* 0(, Zu*u,uZ*
`B]+ u1Y u++0ZQu*WY YWNQ'W,q YW'QZW+i sW sQNN 10 N01SW, 3u1(UuZ*(,W Zu*u,uZ* `B]+i *R0(SR sW sQNN Z01*Q1(W *0
+(..0,* *RW+W .,0Y(Z*+ *R,0(SR *RW W1Y 0U LeLKi u+ +(..NQW+ .W,3Q*g 7W Y0 10* Wr.WZ* *RQ+ YWZQ+Q01 *0 Ru'W u
+QS1QUQZu1* Q3.uZ* *0 ,W'W1(W S,0s*R Q1 U(*(,W qWu,+g B*RW, .,0Y(Z* +uNW+ U0, LeLL YWZ,Wu+WY MG2 U,03 LeLMi
3uQ1Nq Y(W *0 YWZ,Wu+WY +uNW+ 0U Zu*u,uZ* `B]+g !Ru1SW+ Q1 U0,WQS1 Z(,,W1Zq (1Uu'0,utNq Q3.uZ*WY 0*RW, .,0Y(Z*
+uNW+ tq 4LgG 3QNNQ01g B*RW, .,0Y(Z* +uNW+ ,W.,W+W1*WY HgL2 0U 0(, *0*uN +uNW+ U0, UQ+ZuN qWu, LeLLg

B*RW, .,0Y(Z* +uNW+ Q1 LeLM YWZ,Wu+WY Le2 U,03 LeLei 3uQ1Nq Y(W *0 .,0Y(Z* qQWNY Q++(W+ ,W-(Q,Q1S ,Ws0,O
,WNu*WY *0 .,WN0uYWY Q1PWZ*0, .u,*+ 3u1(UuZ*(,WY 01 0(, tWRuNU tq u *RQ,Yh.u,*q 3u1(UuZ*(,W, *RW1 +0NY tq (+ *0 u
*RQ,Yh.u,*q 3u1(UuZ*(,W, U0, .,0Y(Z* *RWq +WNN *0 *RWQ, Z(+*03W,+i u+ sWNN u+ YWZ,Wu+WY Zu*u,uZ* `B] +uNW+g !Ru1SW+
Q1 U0,WQS1 Z(,,W1Zq (1Uu'0,utNq Q3.uZ*WY 0*RW, .,0Y(Z* +uNW+ tq 4egK 3QNNQ01g B*RW, .,0Y(Z* +uNW+ ,W.,W+W1*WY FgG2
0U 0(, *0*uN +uNW+ U0, UQ+ZuN qWu, LeLMg

Gross Profit

<RW U0NN0sQ1S *utNW .,W+W1*+ 0(, S,0++ .,0UQ* u1Y S,0++ .,0UQ* 3u,SQ1 U0, *RW UQ+ZuN qWu,+ .,W+W1*WY nY0NNu,+ Q1
*R0(+u1Y+mC

9M(PM,&fJM !If,JM

C[CC C[CD C[C[
C[CC $'\
C[CD

C[CD $'\
C[C[

b,0++ .,0UQ*ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LLKiKEK 4 MFEiGKF 4 MMEiKGL LHge2 HegD2
b,0++ 3u,SQ1 gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg FEgH2 FFgH2 FLgJ2

b,0++ .,0UQ* U0, LeLL Q1Z,Wu+WY LHge2 U,03 LeLMg b,0++ .,0UQ* 3u,SQ1 Q1Z,Wu+WY *0 FEgH2 0U ,W'W1(W U0, LeLL
Z03.u,WY *0 FFgH2 0U ,W'W1(W U0, LeLMi Y(W *0 SW0S,u.RQZ +uNW+ 3Qr u1Y u1 Q1Z,Wu+WY 3Qr 0U `!] +uNW+ sRQZR Zu,,q
u RQSRW, 3u,SQ1i .u,*QuNNq 0UU+W* tq Q1Z,Wu+WY .W,Q0Y Z0+*+ u++0ZQu*WY sQ*R 3u1(UuZ*(,Q1S Wr.u1+Q01 .,0PWZ*+g

b,0++ .,0UQ* U0, LeLM Q1Z,Wu+WY HegD2 U,03 LeLeg b,0++ .,0UQ* 3u,SQ1 Q1Z,Wu+WY *0 FFgH2 0U ,W'W1(W U0, LeLM
Z03.u,WY *0 FLgJ2 0U ,W'W1(W U0, LeLei Y(W *0 RQSRW, 3Qr 0U `!] +uNW+i SW0S,u.RQZ +uNW+ 3Qri u YWZ,Wu+WY 3Qr 0U
Q1PWZ*0, .u,* +uNW+ sRQZR Zu,,q u N0sW, 3u,SQ1i .u,*QuNNq 0UU+W* tq Q1Z,Wu+WY .W,Q0Y Z0+*+ u++0ZQu*WY sQ*R
3u1(UuZ*(,Q1S Wr.u1+Q01 .,0PWZ*+g #N+0 Z01*,Qt(*Q1S *0 *RW Q1Z,Wu+W Q1 S,0++ .,0UQ* 3u,SQ1 U0, LeLMi su+ 4MgL
3QNNQ01 Q1 101h,WZ(,,Q1S Wr.W1+W+ Q1Z(,,WY ,WNu*WY *0 *RW !B8`xhMD 3u1(UuZ*(,Q1S .u(+W U,03 \u,ZR MF *R,0(SR
#.,QN LFi LeLeg



KH

General and Administrative Expense

<RW U0NN0sQ1S *utNW .,W+W1*+ 0(, SW1W,uN u1Y uY3Q1Q+*,u*Q'W Wr.W1+W U0, *RW UQ+ZuN qWu,+ .,W+W1*WY nY0NNu,+ Q1
*R0(+u1Y+mC

9M(PM,&fJM !If,JM

C[CC C[CD C[C[
C[CC $'\
C[CD

C[CD $'\
C[C[

bW1W,uN u1Y uY3Q1Q+*,u*Q'W Wr.W1+Wggggggggggggggggggggggggg 4 HJiFJL 4 JJiMJL 4 KKiDMM LJge2 KegL2
AW,ZW1*uSW 0U +uNW+ ggggggggggggggggggggggggggggggggggggggggggggggggggg MDgL2 MDgM2 LegF2

bW1W,uN u1Y uY3Q1Q+*,u*Q'W Wr.W1+W+ U0, LeLL Q1Z,Wu+WY LJge2 U,03 LeLMi Y(W *0 Q1Z,Wu+WY UuZQNQ*QW+ Z0+*+i
t01(+ u1Y +*0ZOhtu+WY Z03.W1+u*Q01 Wr.W1+W+i 0(*+QYW +W,'QZW+i u1Y +uNu,qh,WNu*WY u1Y .uq,0NN *ur Wr.W1+W+g

bW1W,uN u1Y uY3Q1Q+*,u*Q'W Wr.W1+W+ U0, LeLM Q1Z,Wu+WY KegL2 U,03 LeLei Y(W *0 Q1Z,Wu+WY t01(+ u1Y +*0ZOh
tu+WY Z03.W1+u*Q01 Wr.W1+W+i +uNu,qh,WNu*WY u1Y .uq,0NN *ur Wr.W1+W+i 0(*+QYW +W,'QZW+i UuZQNQ*QW+ Z0+*+ u1Y Z0,.0,u*W
Q1+(,u1ZWg

Selling and Marketing Expense

<RW U0NN0sQ1S *utNW .,W+W1*+ 0(, 3u,OW*Q1S u1Y +WNNQ1S Wr.W1+W U0, *RW UQ+ZuN qWu,+ .,W+W1*WY nY0NNu,+ Q1
*R0(+u1Y+mC

9M(PM,&fJM !If,JM

C[CC C[CD C[C[
C[CC $'\
C[CD

C[CD $'\
C[C[

>WNNQ1S u1Y 3u,OW*Q1S Wr.W1+W+ ggggggggggggggggggggggggggggggg 4 EEiEHG 4 GFiLDJ 4 JHiFGJ KLge2 JFge2
AW,ZW1*uSW 0U +uNW+ ggggggggggggggggggggggggggggggggggggggggggggggggggg KMgL2 LDgL2 LEge2

>WNNQ1S u1Y 3u,OW*Q1S Wr.W1+W+ U0, LeLL Q1Z,Wu+WY KLge2 U,03 LeLMi Y(W *0 Q1Z,Wu+WY uY'W,*Q+Q1S u1Y
.,030*Q01uN uZ*Q'Q*QW+i *,uYW +R0s+ u1Y +uNW+ 3WW*Q1S+ Wr.W1+Wi *,u'WN Wr.W1+W+ u1Y t01(+ u1Y +*0ZOhtu+WY
Z03.W1+u*Q01 Wr.W1+W+g

>WNNQ1S u1Y 3u,OW*Q1S Wr.W1+W+ U0, LeLM Q1Z,Wu+WY JFge2 U,03 LeLei Y(W *0 Q1Z,Wu+WY uY'W,*Q+Q1S u1Y
.,030*Q01uN uZ*Q'Q*QW+i +uNu,qh,WNu*WY u1Y .uq,0NN *ur Wr.W1+W+i *,uYW +R0s+ Wr.W1+Wi Z033Q++Q01 Wr.W1+Wi u1Y
t01(+ u1Y +*0ZOhtu+WY Z03.W1+u*Q01 Wr.W1+W+g

Research and Development Expense

<RW U0NN0sQ1S *utNW .,W+W1*+ 0(, ,W+Wu,ZR u1Y YW'WN0.3W1* Wr.W1+W U0, *RW UQ+ZuN qWu,+ .,W+W1*WY nY0NNu,+ Q1
*R0(+u1Y+mC

9M(PM,&fJM !If,JM

C[CC C[CD C[C[
C[CC $'\
C[CD

C[CD $'\
C[C[

?W+Wu,ZR u1Y YW'WN0.3W1* Wr.W1+W ggggggggggggggggggggggggg 4 KHiDEK 4 KKiEGL 4 KMiDME GgK2 GgM2
AW,ZW1*uSW 0U +uNW+ ggggggggggggggggggggggggggggggggggggggggggggggggggg MLgF2 MJgF2 MDgG2

?W+Wu,ZR u1Y YW'WN0.3W1* Wr.W1+W+ U0, LeLL Q1Z,Wu+WY GgK2 U,03 LeLM Y(W *0 Q1Z,Wu+WY +uNu,qh,WNu*WY u1Y
.uq,0NN *ur Wr.W1+W+ u1Y t01(+ u1Y +*0ZOhtu+WY Z03.W1+u*Q01 Wr.W1+W+i .u,*QuNNq 0UU+W* tq YWZ,Wu+WY ZNQ1QZuN
Wr.W1+W+ u++0ZQu*WY sQ*R 0(, ZNQ1QZuN *,QuN+g

?W+Wu,ZR u1Y YW'WN0.3W1* Wr.W1+W+ U0, LeLM Q1Z,Wu+WY GgM2 U,03 LeLe Y(W *0 Q1Z,Wu+WY t01(+ u1Y +*0ZOh
tu+WY Z03.W1+u*Q01 Wr.W1+W+ u1Y +uNu,qh,WNu*WY u1Y .uq,0NN *ur Wr.W1+W+i .u,*QuNNq 0UU+W* tq YWZ,Wu+WY ZNQ1QZuN
Wr.W1+W+ u++0ZQu*WY sQ*R 0(, ;g>g d8B ZNQ1QZuN *,QuNg

?W+Wu,ZR u1Y YW'WN0.3W1* Wr.W1+W Z01+Q+* .,Q3u,QNq 0U Z03.W1+u*Q01 u1Y ,WNu*WY Z0+*+ U0, .W,+011WN
,W+.01+QtNW U0, *RW ,W+Wu,ZR u1Y YW'WN0.3W1* 0U 1Ws u1Y WrQ+*Q1S .,0Y(Z*+i *RW ,WS(Nu*0,q u1Y ZNQ1QZuN uZ*Q'Q*QW+
,W-(Q,WY *0 uZ-(Q,W u1Y 3uQ1*uQ1 .,0Y(Z* u..,0'uN+ SN0tuNNq u1Y 3WYQZuN uUUuQ,+ Wr.W1+W+g <RW+W Z0+*+ u,W Wr.W1+WY
u+ Q1Z(,,WYg



KG

Other Income (Expense), Net

<RW U0NN0sQ1S *utNW .,W+W1*+ 0(, 0*RW, Q1Z03W nWr.W1+Wmi 1W* U0, *RW UQ+ZuN qWu,+ .,W+W1*WY nY0NNu,+ Q1
*R0(+u1Y+mC

9M(PM,&fJM !If,JM

C[CC C[CD C[C[
C[CC $'\
C[CD

C[CD $'\
C[C[

B*RW, Q1Z03W nWr.W1+Wmi 1W* ggggggggggggggggggggggggggggggggggggg 4 MiFHe 4 nLieKHm 4 MiJDE Vl Vl
AW,ZW1*uSW 0U +uNW+gggggggggggggggggggggggggggggggggggggggggggggggggggg egG2 negDm2 egD2

l xW10*W+ ZRu1SW Q+ S,Wu*W, *Ru1 kMee2g

<RW ZRu1SW Q1 0*RW, Q1Z03W nWr.W1+Wmi 1W* U0, LeLL su+ Y(W *0 Q1Z,Wu+WY Q1*W,W+* Q1Z03Wi u+ u ,W+(N* 0U 0(,
Q1'W+*3W1*+ RWNY u'uQNutNW U0, +uNW u1Y RQSRW, Q1*W,W+* ,u*W+ u1Y YWZ,Wu+WY U0,WQS1 WrZRu1SW N0++W+ n.,Q3u,QNq W(,0mg
<RW ZRu1SW Q1 0*RW, Q1Z03W nWr.W1+Wmi 1W* U0, LeLM su+ Y(W .,Q3u,QNq *0 Q1Z,Wu+WY U0,WQS1 WrZRu1SW N0++W+
n.,Q3u,QNq W(,0mg

B*RW, Q1Z03W nWr.W1+Wmi 1W* SW1W,uNNq ,WNu*W+ *0 Q1*W,W+* Q1Z03W Wu,1WY 01 Zu+Ri Zu+R W-(Q'uNW1*+ u1Y
Q1'W+*3W1*+ u'uQNutNW U0, +uNWi Q1*W,W+* Wr.W1+W 01 UQ1u1ZW NWu+W 0tNQSu*Q01+i SuQ1+ 0, N0++W+ 01 U0,WQS1 Z(,,W1Zq
*,u1+uZ*Q01+i u1Y ,0quN*q Q1Z03Wg <RW *utNW tWN0s +(33u,QoW+ *RW qWu, 0'W, qWu, ZRu1SW+ Q1 0*RW, Q1Z03W nWr.W1+Wmi
1W* nQ1 *R0(+u1Y+mC

Yf$+(feEM `4,Kf$+(feEM_
C[CC $'\ C[CD C[CD $'\ C[C[

`1*W,W+* Q1Z03W nWr.W1+Wmi 1W* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LiJEG 4 nLFGm
c0,WQS1 WrZRu1SWgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiLHF nKiELEm
?0quN*q Q1Z03Wggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nLMMm HFH
B*RW, ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LHK nJm
[W* ZRu1SW Q1 0*RW, Q1Z03W nWr.W1+Wmi 1W* ggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KiFEH 4 nKiHKKm

Provision for Income Taxes

<RW U0NN0sQ1S *utNW .,W+W1*+ 0(, .,0'Q+Q01 U0, Q1Z03W *urW+ U0, *RW UQ+ZuN qWu,+ .,W+W1*WY nQ1 *R0(+u1Y+mC

9M(PM,&fJM !If,JM

C[CC C[CD C[C[
C[CC $'\
C[CD

C[CD $'\
C[C[

A,0'Q+Q01 U0, Q1Z03W *urW+ ggggggggggggggggggggggggggggggggggggggg 4 GiFDF 4 GiEeK 4 LiKHJ negMm2 Vl
dUUWZ*Q'W *ur ,u*W gggggggggggggggggggggggggggggggggggggggggggggggggggggg MJgD2 LMgF2 LEgH2

l xW10*W+ ZRu1SW Q+ S,Wu*W, *Ru1 kMee2g

B(, WUUWZ*Q'W *ur ,u*W+ YQUUW, U,03 *RW ;g>g UWYW,uN +*u*(*0,q ,u*W 0U LM2 U0, LeLLi LeLM u1Y LeLei ,W+.WZ*Q'WNqi
.,Q3u,QNq Y(W *0 *RW Q1Z03W *urW+ SW1W,u*WY Q1 U0,WQS1 P(,Q+YQZ*Q01+g #N+0 Q3.uZ*Q1S 0(, WUUWZ*Q'W *ur ,u*W+ su+ u
,WNWu+W 0U 4egE 3QNNQ01 0U 0(, ;g>g 'uN(u*Q01 uNN0su1ZW Q1 LeLLi u ,WZu.*(,W 0U 0(, ;g>g 'uN(u*Q01 uNN0su1ZW 0U 4egE
3QNNQ01 Q1 LeLM u1Y u ,WNWu+W 0U 4egH 3QNNQ01 0U 0(, ;g>g 'uN(u*Q01 uNN0su1ZW Q1 LeLeg x(,Q1S LeLLi LeLM u1Y LeLei
*RW,W sW,W 10 (1,WZ0S1QoWY tW1WUQ*+ ,WNu*WY *0 (1ZW,*uQ1 *ur .0+Q*Q01+ *uOW1 tq (+g



KF

SH)%HOH&b f,O !f*H&fE 7M'+%(PM'

7W tWNQW'W *Ru* Z(,,W1* Zu+Ri Zu+R W-(Q'uNW1*+i Q1'W+*3W1*+ u'uQNutNW U0, +uNW u1Y U(*(,W Zu+R UN0s U,03
0.W,u*Q1S uZ*Q'Q*QW+ sQNN tW +(UUQZQW1* *0 3WW* 0(, u1*QZQ.u*WY Zu+R 1WWY+i Q1ZN(YQ1S s0,OQ1S Zu.Q*uN 1WWY+i Zu.Q*uN
Wr.W1YQ*(,W+ u1Y Z01*,uZ*(uN 0tNQSu*Q01+ U0, u* NWu+* ML 301*R+ U,03 *RW Q++(u1ZW Yu*W 0U *RW UQ1u1ZQuN +*u*W3W1*+
Q1ZN(YWY Q1 *RQ+ #11(uN ?W.0,*g B(, UQ1u1ZQuN Z01YQ*Q01 u* xWZW3tW, Kei LeLLi xWZW3tW, KMi LeLM u1Y
_u1(u,q Mi LeLM Q1ZN(YWY *RW U0NN0sQ1S nQ1 *R0(+u1Y+mC

C[CC C[CD C[C[
C[CC $'\
C[CD

C[CD $'\
C[C[

!u+R u1Y Zu+R W-(Q'uNW1*+ggggggggggggggggggggggggggggggggggggggggg 4 EGiJEe 4 MDDiFeG 4 MHLiJHK 4nMMKiLLGm 4 JFiLHK
`1'W+*3W1*+ u'uQNutNW U0, +uNW ggggggggggggggggggggggggggggggggggg MKDieGM V V MKDieGM V
<0*uN gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LLHiHJM 4 MDDiFeG 4 MHLiJHK 4 LHiEKH 4 JFiLHK

!(,,W1* u++W*+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KMMiFLK 4 LFMiJMM 4 LMGiJME 4 JeiKML 4 HJiDDK
!(,,W1* NQutQNQ*QW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggg HMiFMG JEiEeL JMiLKG LiDMJ FiHGG
70,OQ1S Zu.Q*uNggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LGeieeF 4 LLLiGeD 4 MFHiMEL 4 KFiKDE 4 JFiJLF

!u+R u1Y Zu+R W-(Q'uNW1*+ Q1ZN(YW Zu+R u1Y tuNu1ZW+ Q1 YW.0+Q*+ u1Y 301Wq 3u,OW* uZZ0(1*+ RWNY u* tu1O+ u1Y
UQ1u1ZQuN Q1+*Q*(*Q01+g B(, Q1'W+*3W1* .0NQZq .,Q3u,q 0tPWZ*Q'W Q+ Zu.Q*uN .,W+W,'u*Q01 sRQNW 3urQ3QoQ1S 0(, ,W*(,1
01 Q1'W+*3W1*g `1'W+*3W1*+ u'uQNutNW U0, +uNW 3uq Q1ZN(YW ;g>g S0'W,13W1* u1Y Z0,.0,u*W YWt* +WZ(,Q*QW+i
Z033W,ZQuN .u.W,i ZW,*uQ1 ZW,*QUQZu*W+ YW.0+Q* u1Y ,WNu*WY +WZ(,Q*q *q.W+i *Ru* u,W ,u*WY tq *s0 1u*Q01uNNq ,WZ0S1QoWY
+*u*Q+*QZuN ,u*Q1S 0,Su1Qou*Q01+ sQ*R 3Q1Q3(3 Q1'W+*3W1* S,uYW ,u*Q1S+ 0U ### *0 #hf#hMk *0 #hLi 0, *RW W-(Q'uNW1*g
<RW 3u*(,Q*q 0U Q1YQ'QY(uN Q1'W+*3W1*+ 3uq 10* Wr*W1Y LJ 301*R+ U,03 *RW Yu*W 0U .(,ZRu+Wg <RW,W u,W uN+0 NQ3Q*+
*0 *RW u30(1* 0U Z,WYQ* Wr.0+(,W Q1 u1q SQ'W1 +WZ(,Q*q *q.Wg #YYQ*Q01uNNqi Y(,Q1S LeLM sW U(NNq ,W.uQY u1Y Zu1ZWNNWY
0(, _u.u1 NQ1W 0U Z,WYQ* u1Y Zu1ZWNNWY 0(, >sQ++ U,u3Ws0,O uS,WW3W1* SQ'W1 0(, Z(,,W1* Zu+R ,W+0(,ZW+g 7W Y0 10*
Ru'W u1q 0UUhtuNu1ZW +RWW* u,,u1SW3W1*+g

B(, Z(,,W1* NQ-(QYQ*q u1Y Zu.Q*uN ,W+0(,ZW+i u+ YQ+Z(++WY ut0'Wi sQNN W1utNW (+ *0 3WW* 0(, O10s1 Z01*,uZ*(uN
0tNQSu*Q01+ u+ 0U xWZW3tW, Kei LeLL nQ1 *R0(+u1Y+mC

9fb.M,&' j%M eb 9M(H+O

!+,&(fP&%fE :eEHJf&H+,' 5+&fE D iMf(
C N B
iMf('

A N @
iMf('

R+(M &If,
@ iMf('

cQ1u1ZW NWu+W 0tNQSu*Q01+ n[0*W Dml ggggggggggggggggggggggggg 4 KDF 4 MEL 4 LMH 4 V 4 V
B.W,u*Q1S NWu+W 0tNQSu*Q01+ n[0*W Dml gggggggggggggggggggggg KGieeL HiLLL DiHJK FiDFL MKiLGH
AW1+Q01 tW1WUQ* .uq3W1*+ n[0*W MMmlggggggggggggggggggggggg MiDKH LMJ HDe GJe JDM
>W'W,u1ZW n[0*W MKml ggggggggggggggggggggggggggggggggggggggggggggggg JMe JMe V V V
#++W* ,W*Q,W3W1* 0tNQSu*Q01 n[0*W MKml gggggggggggggggggggg LLe LLe V V V
B.W1 .(,ZRu+W 0,YW,+ n[0*W MKml ggggggggggggggggggggggggggggg MFiGLK MFiMJD JFM K V
<0*uNgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 HGiHEF 4 LKiKDF 4 MeiEMD 4 EiGMH 4 MKiFHG

l ?WUW, *0 *RW [0*W+ *0 *RW !01+0NQYu*WY cQ1u1ZQuN >*u*W3W1*+ Q1 *RQ+ #11(uN ?W.0,* 01 c0,3 Meh^

Overview of changes in cash and cash equivalents and other working capital accounts.

# +(33u,q 0U Zu+R UN0s+ U0, *RW UQ+ZuN qWu,+ .,W+W1*WY nY0NNu,+ Q1 *R0(+u1Y+mC

C[CC C[CD C[C[
!u+R UN0s+ U,03C
B.W,u*Q1S uZ*Q'Q*QW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KHiFMH 4 JKiDGL 4 LeiDHM
`1'W+*Q1S uZ*Q'Q*QW+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nMHGiKFGm nMKiGJHm nEiJeJm
cQ1u1ZQ1S uZ*Q'Q*QW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EiLDF MFiFDK MDiHFM
dUUWZ* 0U WrZRu1SW ,u*W ZRu1SW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggg nEGLm nEHFm KGF
[W* Q1Z,Wu+W nYWZ,Wu+Wm Q1 Zu+R u1Y Zu+R W-(Q'uNW1*+ggggggggggggggggggggggg nMMKiLLGm JFiLHK KLiJEH
!u+R u1Y Zu+R W-(Q'uNW1*+i u* tWSQ11Q1S 0U qWu, gggggggggggggggggggggggggggggg MDDiFeG MHLiJHK MMDiDGE
!u+R u1Y Zu+R W-(Q'uNW1*+i u* W1Y 0U qWu, gggggggggggggggggggggggggggggggggggggggg 4 EGiJEe 4 MDDiFeG 4 MHLiJHK



KE

c0, LeLLi 1W* Zu+R .,0'QYWY tq 0.W,u*Q1S uZ*Q'Q*QW+ Z01+Q+*WY 0U 4KEgE 3QNNQ01 Q1 1W* Q1Z03W u1Y 4LHgE 3QNNQ01
Q1 101hZu+R Q*W3+i 0UU+W* tq 4LEgD 3QNNQ01 Q1 s0,OQ1ShZu.Q*uN ZRu1SW+g c0, LeLMi 1W* Zu+R .,0'QYWY tq 0.W,u*Q1S
uZ*Q'Q*QW+ Z01+Q+*WY 0U 4LJgH 3QNNQ01 Q1 1W* Q1Z03W u1Y 4LMgD 3QNNQ01 Q1 101hZu+R Q*W3+i 0UU+W* tq 4LgJ 3QNNQ01 Q1
s0,OQ1ShZu.Q*uN ZRu1SW+g c0, LeLei 1W* Zu+R .,0'QYWY tq 0.W,u*Q1S uZ*Q'Q*QW+ Z01+Q+*WY 0U 4MFgE 3QNNQ01 Q1 101hZu+R
Q*W3+ u1Y 4HgD 3QNNQ01 Q1 1W* Q1Z03Wi 0UU+W* tq 4LgF 3QNNQ01 Q1 s0,OQ1ShZu.Q*uN ZRu1SW+

c0, LeLL sW YWZQYWY *0 Q1'W+* 0(, Zu+R Q1 +NQSR*Nq RQSRW, qQWNYQ1S +WZ(,Q*QW+g c0, LeLLi 1W* Zu+R (+WY Q1
Q1'W+*3W1* uZ*Q'Q*QW+ 0U 4MHGgJ 3QNNQ01 ,W+(N*WY U,03 4MHHgF 3QNNQ01 Q1 .(,ZRu+W+ 0U Q1'W+*3W1*+ u'uQNutNW U0, +uNW
u1Y 4MEgM 3QNNQ01 Q1 .(,ZRu+W+ 0U .,0.W,*qi .Nu1* u1Y W-(Q.3W1*i .u,*QuNNq 0UU+W* tq 4MFgH 3QNNQ01 0U .,0ZWWY+ U,03
*RW 3u*(,Q*q 0U Q1'W+*3W1*+ u'uQNutNW U0, +uNWg <RW Q1Z,Wu+W Q1 Q1'W+*3W1* Q1 .,0.W,*qi .Nu1* u1Y W-(Q.3W1* Y(,Q1S
LeLLi ,WNu*Q'W *0 LeLMi u1Y *RW Q1Z,Wu+W Y(,Q1S LeLMi ,WNu*Q'W *0 LeLei su+ .,Q3u,QNq Y(W *0 u1 Q1Z,Wu+WY Q1
Q1'W+*3W1*+ Q1 3u1(UuZ*(,Q1S UuZQNQ*QW+g

c0, LeLLi 1W* Zu+R .,0'QYWY tq UQ1u1ZQ1S uZ*Q'Q*QW+ 0U 4EgK 3QNNQ01 Z01+Q+*WY .,Q3u,QNq 0U .,0ZWWY+ U,03 *RW
WrW,ZQ+W 0U +*0ZO 0.*Q01+g c0, LeLMi 1W* Zu+R .,0'QYWY tq UQ1u1ZQ1S uZ*Q'Q*QW+ Z01+Q+*WY 0U 4MDgJ 3QNNQ01 0U .,0ZWWY+
U,03 *RW WrW,ZQ+W 0U +*0ZO 0.*Q01+i .u,*QuNNq 0UU+W* tq 4MgK 3QNNQ01 ,W.uq3W1* 01 *RW _u.u1 NQ1W 0U Z,WYQ* u1Y 4egK
3QNNQ01 ,W.uq3W1* 0U UQ1u1ZW NWu+W 0tNQSu*Q01+g c0, LeLei 1W* Zu+R .,0'QYWY tq UQ1u1ZQ1S uZ*Q'Q*QW+ Z01+Q+*WY 0U
4LegG 3QNNQ01 0U .,0ZWWY+ U,03 *RW WrW,ZQ+W 0U +*0ZO 0.*Q01+i .u,*QuNNq 0UU+W* tq 4egG 3QNNQ01 ,W.uq3W1* 0U UQ1u1ZW
NWu+W 0tNQSu*Q01+ u1Y u 4egH 3QNNQ01 ,W.uq3W1* 01 *RW _u.u1 NQ1W 0U Z,WYQ*g

#ZZ0(1*+ ,WZWQ'utNWi 1W* su+ 4GLgJ 3QNNQ01 u1Y 4JKgH 3QNNQ01 u* xWZW3tW, Kei LeLL u1Y xWZW3tW, KMi LeLMi
,W+.WZ*Q'WNqg xuq+: >uNW+ B(*+*u1YQ1S nx>Bm su+ ED u1Y GF Yuq+i ,W+.WZ*Q'WNq U0, LeLL u1Y LeLMg <RW Q1Z,Wu+W Q1
x>B Q1 LeLL Q+ *W3.0,u,q u1Y su+ Y(W *0 YWZ,Wu+WY Z(+*03W, Z0NNWZ*Q01+ 0U ,WZWQ'utNW+ Q1 *RW U0(,*R -(u,*W, 0U
LeLL .,Q3u,QNq U,03 .uq3W1* YWNuq+ U,03 Z(+*03W,+ sRW,W *RW,W su+ u +(,SW Q1 !B8`xhMD Zu+W+i ,W+(N*Q1S U,03
NQU*Q1S !B8`xhMD ,W+*,QZ*Q01+g

`1'W1*0,QW+i 1W* su+ 4LJgL 3QNNQ01 u1Y 4MFgL 3QNNQ01 u* xWZW3tW, Kei LeLL u1Y xWZW3tW, KMi LeLMi
,W+.WZ*Q'WNqg xuq+: `1'W1*0,q 01 au1Y nxBam su+ DJ u1Y FD Yuq+ U0, LeLL u1Y LeLMi ,W+.WZ*Q'WNqi U0, UQ1Q+RWY
S00Y+i Q1ZN(YQ1S Z01+QS13W1* Q1'W1*0,qg <RW Q1Z,Wu+W Q1 xBa Q+ Y(W *0 Q1Z,Wu+WY .,0Y(Z*Q01 *0 +(..0,* +uNW+
S,0s*R 0U `!] .,0Y(Z*+g

Shelf Registration

B1 \uq Gi LeLei ><##? UQNWY u (1Q'W,+uN +RWNU ,WSQ+*,u*Q01 +*u*W3W1* sQ*R *RW >d! Z0'W,Q1S *RW U(*(,W .(tNQZ
0UUW,Q1S u1Y +uNW 0U (. *0 4Lee 3QNNQ01 Q1 W-(Q*q 0, YWt* +WZ(,Q*QW+ 0, u1q Z03tQ1u*Q01 0U +(ZR +WZ(,Q*QW+g <RW +RWNU
,WSQ+*,u*Q01 +*u*W3W1* tWZu3W WUUWZ*Q'W 01 cWt,(u,q LLi LeLM u1Y Wr.Q,W+ 01 cWt,(u,q LLi LeLJg #301S *RW
.(,.0+W+ U0, sRQZR ><##? Z0(NY (+W *RW .,0ZWWY+ 0U +WZ(,Q*QW+ +0NY Q1 *RW U(*(,W (1YW, *RW +RWNU ,WSQ+*,u*Q01
+*u*W3W1* u,W s0,OQ1S Zu.Q*uNi Zu.Q*uN Wr.W1YQ*(,W+i Wr.u1+Q01 0U +uNW+ u1Y 3u,OW*Q1Si u1Y Z01*Q1(Q1S ,W+Wu,ZR u1Y
YW'WN0.3W1*g ><##? Z0(NY uN+0 (+W u .0,*Q01 0U *RW 1W* .,0ZWWY+ *0 uZ-(Q,W 0, Q1'W+* Q1 t(+Q1W++W+i u++W*+i
.,0Y(Z*+i u1Y *WZR10N0SQW+ *Ru* u,W Z03.NW3W1*u,q *0 0(, 0s1i uN*R0(SR sW u,W 10* Z(,,W1*Nq Z01*W3.Nu*Q1S 0,
1WS0*Qu*Q1S u1q +(ZR uZ-(Q+Q*Q01+ 0, Q1'W+*3W1*+g <RW u'uQNutQNQ*q 0U UQ1u1ZQ1S Q1 *RW .(tNQZ Zu.Q*uN 3u,OW*+ *R,0(SR
*RW +RWNU ,WSQ+*,u*Q01 +*u*W3W1* YW.W1Y+ 01 +W'W,uN UuZ*0,+ Q1 .NuZW u* *RW *Q3W 0U UQ1u1ZQ1Si Q1ZN(YQ1S *RW +*,W1S*R 0U
><##?:+ t(+Q1W++ .W,U0,3u1ZWi SW1W,uN WZ0103QZ Z01YQ*Q01+ u1Y Q1'W+*3W1* ZNQ3u*Wi u1Y Q1'W+*0, .W,ZW.*Q01+ 0U
*R0+W UuZ*0,+g `U ><##? +WWO+ UQ1u1ZQ1S (1YW, *RW +RWNU ,WSQ+*,u*Q01 +*u*W3W1* Q1 *RW U(*(,Wi sW Zu110* u++(,W *Ru*
+(ZR UQ1u1ZQ1S sQNN tW u'uQNutNW 01 Uu'0,utNW *W,3+i QU u* uNNg

!(H&HPfE #PP+%,&H,J Z'&H.f&M'

B(, uZZ0(1*Q1S .0NQZQW+ u,W 30,W U(NNq YW+Z,QtWY Q1 [0*W M 0U *RW !01+0NQYu*WY cQ1u1ZQuN >*u*W3W1*+g #+
YQ+ZN0+WY Q1 [0*W Mi *RW .,W.u,u*Q01 0U UQ1u1ZQuN +*u*W3W1*+ Q1 uZZ0,Yu1ZW sQ*R uZZ0(1*Q1S .,Q1ZQ.NW+ SW1W,uNNq
uZZW.*WY Q1 *RW ;1Q*WY >*u*W+ 0U #3W,QZu ,W-(Q,W+ 3u1uSW3W1* *0 3uOW +QS1QUQZu1* W+*Q3u*W+ u1Y u++(3.*Q01+ ut0(*
U(*(,W W'W1*+ *Ru* uUUWZ* *RW u30(1*+ ,W.0,*WY Q1 *RW UQ1u1ZQuN +*u*W3W1*+ u1Y uZZ03.u1qQ1S 10*W+g #Z*(uN ,W+(N*+
3uq YQUUW,i +QS1QUQZu1*Nq u* *Q3W+i U,03 *RW+W W+*Q3u*W+ QU uZ*(uN Z01YQ*Q01+ YQUUW, U,03 0(, u++(3.*Q01+g

7W tWNQW'W *RW U0NN0sQ1S YQ+Z(++Q01 ,W.,W+W1*+ 0(, 30+* Z,Q*QZuN uZZ0(1*Q1S W+*Q3u*W+i sRQZR u,W *R0+W *Ru* u,W
30+* Q3.0,*u1* *0 *RW .0,*,uquN 0U 0(, UQ1u1ZQuN Z01YQ*Q01 u1Y ,W+(N*+ 0U 0.W,u*Q01+ u1Y ,W-(Q,W 3u1uSW3W1*:+ 30+*
YQUUQZ(N*i +(tPWZ*Q'W u1Y Z03.NWr P(YS3W1*+g

Sales Return Reserves

7W .,0'QYW uNN0su1ZW+ U0, +uNW+ ,W*(,1+ +(ZR *Ru* ,W*(,1+ u,W 3u*ZRWY uSuQ1+* *RW +uNW+ U,03 sRQZR *RWq
0,QSQ1u*WYg 7RQNW +(ZR uNN0su1ZW+ Ru'W RQ+*0,QZuNNq tWW1 sQ*RQ1 0(, Wr.WZ*u*Q01+i sW Zu110* S(u,u1*WW *Ru* sW sQNN



KD

Z01*Q1(W *0 Wr.W,QW1ZW *RW +u3W ,W*(,1 ,u*W+ *Ru* sW Ru'W Q1 *RW .u+*g \Wu+(,W3W1* 0U +(ZR ,W*(,1+ Q+ tu+WY 01 u1
Wr.WZ*WY N0++ 30YWN sRQZR ,W-(Q,W+ Z01+QYW,u*Q01 0Ui u301S 0*RW, UuZ*0,+i RQ+*0,QZuN ,W*(,1+ Wr.W,QW1ZW u1Y
Z(,,W1*fu1*QZQ.u*WY *,W1Y+i Q1ZN(YQ1S *RW 1WWY *0 uYP(+* U0, Z(,,W1* Z01YQ*Q01+ u1Y .,0Y(Z* NQ1W+i *RW W1*,q 0U u
Z03.W*Q*0,i u1Y P(YS3W1*+ ut0(* *RW .,0tutNW WUUWZ*+ 0U ,WNW'u1* 0t+W,'utNW Yu*ug 7W Z01+QYW, uNN u'uQNutNW
Q1U0,3u*Q01 Q1 0(, -(u,*W,Nq u++W++3W1*+ 0U *RW uYW-(uZq 0U *RW uNN0su1ZW U0, +uNW+ ,W*(,1+g

Stock-Based Compensation
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Lease Accounting
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!033Q++Q01:+ ,(NW+ u1Y U0,3+g xQ+ZN0+(,W Z01*,0N+ u1Y .,0ZWY(,W+ Q1ZN(YWi sQ*R0(* NQ3Q*u*Q01i Z01*,0N+ u1Y
.,0ZWY(,W+ YW+QS1WY *0 W1+(,W *Ru* Q1U0,3u*Q01 ,W-(Q,WY *0 tW YQ+ZN0+WY tq *RW Q++(W, Q1 *RW ,W.0,*+ *Ru* Q* UQNW+ 0,
+(t3Q*+ (1YW, *RW #Z* Q+ uZZ(3(Nu*WY u1Y Z033(1QZu*WY *0 *RW Q++(W,:+ 3u1uSW3W1*i Q1ZN(YQ1S Q*+ .,Q1ZQ.uN
WrWZ(*Q'W u1Y .,Q1ZQ.uN UQ1u1ZQuN 0UUQZW,+i 0, .W,+01+ .W,U0,3Q1S +Q3QNu, U(1Z*Q01+i u+ u..,0.,Qu*W *0 uNN0s *Q3WNq
YWZQ+Q01+ ,WSu,YQ1S ,W-(Q,WY YQ+ZN0+(,Wg
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<RW,W su+ 10 ZRu1SW Y(,Q1S *RW UQ+ZuN -(u,*W, W1YWY xWZW3tW, Kei LeLL *Ru* Ru+ 3u*W,QuNNq uUUWZ*WYi 0, Q+
,Wu+01utNq NQOWNq *0 3u*W,QuNNq uUUWZ*i 0(, Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1Sg
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<RW !03.u1q:+ 3u1uSW3W1*i Q1ZN(YQ1S 0(, !dB u1Y !cBi Q+ ,W+.01+QtNW U0, W+*utNQ+RQ1S u1Y 3uQ1*uQ1Q1S
uYW-(u*W Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S nu+ +(ZR *W,3 Q+ YWUQ1WY Q1 drZRu1SW #Z* ?(NW MKuhMHnUm u1Y MHYh
MHnUmm U0, *RW !03.u1qg <RW !03.u1q:+ Q1*W,1uN Z01*,0N +q+*W3 su+ YW+QS1WY *0 .,0'QYW ,Wu+01utNW u++(,u1ZW *0 *RW
!03.u1q:+ 3u1uSW3W1* u1Y "0u,Y 0U xQ,WZ*0,+ ,WSu,YQ1S *RW .,W.u,u*Q01 u1Y UuQ, .,W+W1*u*Q01 0U .(tNQ+RWY
Z01+0NQYu*WY UQ1u1ZQuN +*u*W3W1*+ Q1 uZZ0,Yu1ZW sQ*R uZZ0(1*Q1S .,Q1ZQ.NW+ SW1W,uNNq uZZW.*WY Q1 *RW ;1Q*WY >*u*W+
0U #3W,QZug

"WZu(+W 0U Q*+ Q1RW,W1* NQ3Q*u*Q01+i u +q+*W3 0U Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S Zu1 .,0'QYW 01Nq
,Wu+01utNW u++(,u1ZW u1Y 3uq 10* .,W'W1* 0, YW*WZ* 3Q++*u*W3W1*+g c(,*RW,i tWZu(+W 0U ZRu1SQ1S Z01YQ*Q01+i
WUUWZ*Q'W1W++ 0U Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S 3uq 'u,q 0'W, *Q3Wg <RW !03.u1q:+ .,0ZW++W+ Z01*uQ1 +WNUh
301Q*0,Q1S 3WZRu1Q+3+i u1Y uZ*Q01+ u,W *uOW1 *0 Z0,,WZ* YWUQZQW1ZQW+ u+ *RWq u,W QYW1*QUQWYg

\u1uSW3W1* Ru+ u++W++WY *RW WUUWZ*Q'W1W++ 0U *RW !03.u1q:+ Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S u+ 0U
xWZW3tW, Kei LeLLi tu+WY 01 *RW Z,Q*W,Qu U0, WUUWZ*Q'W Q1*W,1uN Z01*,0N YW+Z,QtWY Q1 `1*W,1uN !01*,0N V `1*WS,u*WY
c,u3Ws0,O nLeMKm Q++(WY tq *RW !033Q**WW 0U >.01+0,Q1S B,Su1Qou*Q01+ 0U *RW <,WuYsuq !033Q++Q01g "u+WY 01
Q*+ u++W++3W1*i 3u1uSW3W1* Z01ZN(YWY *Ru* *RW !03.u1q:+ Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S su+ WUUWZ*Q'W u+
0U xWZW3tW, Kei LeLLg
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>Ru,WR0NYW,+ u1Y "0u,Y 0U xQ,WZ*0,+

><##? >(,SQZuN !03.u1q

]uOW c0,W+*i !uNQU0,1Qu
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7W Ru'W u(YQ*WY ><##? >(,SQZuN !03.u1q:+ n*RW T!03.u1q:+=m Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S u+ 0U
xWZW3tW, Kei LeLLi tu+WY 01 Z,Q*W,Qu W+*utNQ+RWY Q1 `1*W,1uN !01*,0N X `1*WS,u*WY c,u3Ws0,O nLeMKm Q++(WY tq *RW
!033Q**WW 0U >.01+0,Q1S B,Su1Qou*Q01+ 0U *RW <,WuYsuq !033Q++Q01 n*RW T!B>B Z,Q*W,Qu=mg `1 0(, 0.Q1Q01i *RW
!03.u1q 3uQ1*uQ1WYi Q1 uNN 3u*W,QuN ,W+.WZ*+i WUUWZ*Q'W Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S u+ 0U
xWZW3tW, Kei LeLLi tu+WY 01 *RW !B>B Z,Q*W,Qug

7W uN+0 Ru'W u(YQ*WYi Q1 uZZ0,Yu1ZW sQ*R *RW +*u1Yu,Y+ 0U *RW A(tNQZ !03.u1q #ZZ0(1*Q1S B'W,+QSR* "0u,Y
n;1Q*WY >*u*W+m nTA!#B"=mi *RW Z01+0NQYu*WY tuNu1ZW +RWW*+ 0U *RW !03.u1q u+ 0U xWZW3tW, Kei LeLL u1Y
xWZW3tW, KMi LeLMi *RW ,WNu*WY Z01+0NQYu*WY +*u*W3W1*+ 0U Q1Z03Wi Z03.,WRW1+Q'W Q1Z03W nN0++mi +*0ZOR0NYW,+:
W-(Q*qi u1Y Zu+R UN0s+ U0, WuZR 0U *RW *R,WW qWu,+ Q1 *RW .W,Q0Y W1YWY xWZW3tW, Kei LeLLi u1Y *RW ,WNu*WY 10*W+ u1Y
UQ1u1ZQuN +*u*W3W1* +ZRWY(NW u1Y 0(, ,W.0,* Yu*WY cWt,(u,q LLi LeLK Wr.,W++WY u1 (1-(uNQUQWY 0.Q1Q01 *RW,W01g

"f'H' K+( :*H,H+,

<RW !03.u1q:+ 3u1uSW3W1* Q+ ,W+.01+QtNW U0, 3uQ1*uQ1Q1S WUUWZ*Q'W Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S
u1Y U0, Q*+ u++W++3W1* 0U *RW WUUWZ*Q'W1W++ 0U Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1Si Q1ZN(YWY Q1 *RW uZZ03.u1qQ1S
`*W3 D#i \u1uSW3W1*:+ ?W.0,* 01 `1*W,1uN !01*,0N 0'W, cQ1u1ZQuN ?W.0,*Q1Sg B(, ,W+.01+QtQNQ*q Q+ *0 Wr.,W++ u1
0.Q1Q01 01 *RW !03.u1q:+ Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S tu+WY 01 0(, u(YQ*g 7W u,W u .(tNQZ uZZ0(1*Q1S
UQ,3 ,WSQ+*W,WY sQ*R *RW A!#B" u1Y u,W ,W-(Q,WY *0 tW Q1YW.W1YW1* sQ*R ,W+.WZ* *0 *RW !03.u1q Q1 uZZ0,Yu1ZW sQ*R
;g>g UWYW,uN +WZ(,Q*QW+ Nus+ u1Y *RW u..NQZutNW ,(NW+ u1Y ,WS(Nu*Q01+ 0U *RW >WZ(,Q*QW+ u1Y drZRu1SW !033Q++Q01 u1Y
*RW A!#B"g

7W Z01Y(Z*WY 0(, u(YQ* 0U Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S Q1 uZZ0,Yu1ZW sQ*R *RW +*u1Yu,Y+ 0U *RW
A!#B"g <R0+W +*u1Yu,Y+ ,W-(Q,W *Ru* sW .Nu1 u1Y .W,U0,3 *RW u(YQ* *0 0t*uQ1 ,Wu+01utNW u++(,u1ZW ut0(* sRW*RW,
WUUWZ*Q'W Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S su+ 3uQ1*uQ1WY Q1 uNN 3u*W,QuN ,W+.WZ*+g B(, u(YQ* Q1ZN(YWY
0t*uQ1Q1S u1 (1YW,+*u1YQ1S 0U Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1Si u++W++Q1S *RW ,Q+O *Ru* u 3u*W,QuN sWuO1W++
WrQ+*+i u1Y *W+*Q1S u1Y W'uN(u*Q1S *RW YW+QS1 u1Y 0.W,u*Q1S WUUWZ*Q'W1W++ 0U Q1*W,1uN Z01*,0N tu+WY 01 *RW u++W++WY
,Q+Og B(, u(YQ* uN+0 Q1ZN(YWY .W,U0,3Q1S +(ZR 0*RW, .,0ZWY(,W+ u+ sW Z01+QYW,WY 1WZW++u,q Q1 *RW ZQ,Z(3+*u1ZW+g 7W
tWNQW'W *Ru* 0(, u(YQ* .,0'QYW+ u ,Wu+01utNW tu+Q+ U0, 0(, 0.Q1Q01g
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# Z03.u1q:+ Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S Q+ u .,0ZW++ YW+QS1WY *0 .,0'QYW ,Wu+01utNW u++(,u1ZW
,WSu,YQ1S *RW ,WNQutQNQ*q 0U UQ1u1ZQuN ,W.0,*Q1S u1Y *RW .,W.u,u*Q01 0U UQ1u1ZQuN +*u*W3W1*+ U0, Wr*W,1uN .(,.0+W+ Q1
uZZ0,Yu1ZW sQ*R SW1W,uNNq uZZW.*WY uZZ0(1*Q1S .,Q1ZQ.NW+g # Z03.u1q:+ Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S
Q1ZN(YW+ *R0+W .0NQZQW+ u1Y .,0ZWY(,W+ *Ru* nMm .W,*uQ1 *0 *RW 3uQ1*W1u1ZW 0U ,WZ0,Y+ *Ru*i Q1 ,Wu+01utNW YW*uQNi
uZZ(,u*WNq u1Y UuQ,Nq ,WUNWZ* *RW *,u1+uZ*Q01+ u1Y YQ+.0+Q*Q01+ 0U *RW u++W*+ 0U *RW Z03.u1q% nLm .,0'QYW ,Wu+01utNW
u++(,u1ZW *Ru* *,u1+uZ*Q01+ u,W ,WZ0,YWY u+ 1WZW++u,q *0 .W,3Q* .,W.u,u*Q01 0U UQ1u1ZQuN +*u*W3W1*+ Q1 uZZ0,Yu1ZW
sQ*R SW1W,uNNq uZZW.*WY uZZ0(1*Q1S .,Q1ZQ.NW+i u1Y *Ru* ,WZWQ.*+ u1Y Wr.W1YQ*(,W+ 0U *RW Z03.u1q u,W tWQ1S 3uYW
01Nq Q1 uZZ0,Yu1ZW sQ*R u(*R0,Qou*Q01+ 0U 3u1uSW3W1* u1Y YQ,WZ*0,+ 0U *RW Z03.u1q% u1Y nKm .,0'QYW ,Wu+01utNW
u++(,u1ZW ,WSu,YQ1S .,W'W1*Q01 0, *Q3WNq YW*WZ*Q01 0U (1u(*R0,QoWY uZ-(Q+Q*Q01i (+Wi 0, YQ+.0+Q*Q01 0U *RW Z03.u1q:+
u++W*+ *Ru* Z0(NY Ru'W u 3u*W,QuN WUUWZ* 01 *RW UQ1u1ZQuN +*u*W3W1*+g

"WZu(+W 0U Q*+ Q1RW,W1* NQ3Q*u*Q01+i Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S 3uq 10* .,W'W1* 0, YW*WZ*
3Q++*u*W3W1*+g #N+0i .,0PWZ*Q01+ 0U u1q W'uN(u*Q01 0U WUUWZ*Q'W1W++ *0 U(*(,W .W,Q0Y+ u,W +(tPWZ* *0 *RW ,Q+O *Ru*
Z01*,0N+ 3uq tWZ03W Q1uYW-(u*W tWZu(+W 0U ZRu1SW+ Q1 Z01YQ*Q01+i 0, *Ru* *RW YWS,WW 0U Z03.NQu1ZW sQ*R *RW
.0NQZQW+ 0, .,0ZWY(,W+ 3uq YW*W,Q0,u*Wg
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V5ZR D[\ jH(MP&+('^ ZcMP%&H$M :KKHPM(' f,O !+(*+(f&M X+$M(,f,PM

<RW Q1U0,3u*Q01 ,W-(Q,WY tq *RQ+ Q*W3 Q+ Q1Z0,.0,u*WY RW,WQ1 tq ,WUW,W1ZW *0 *RW +WZ*Q01 W1*Q*NWY TElection of
Directors= Z01*uQ1WY Q1 *RW .,0rq +*u*W3W1* U0, *RW LeLK u11(uN 3WW*Q1S 0U +*0ZOR0NYW,+ n*RW TA,0rq >*u*W3W1*=m *0
tW UQNWY sQ*R *RW >WZ(,Q*QW+ u1Y drZRu1SW !033Q++Q01 sQ*RQ1 MLe Yuq+ 0U *RW ZN0+W 0U *RW UQ+ZuN qWu, W1YWY
xWZW3tW, Kei LeLLg
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<RW Q1U0,3u*Q01 ,W-(Q,WY tq *RQ+ Q*W3 Q+ Q1Z0,.0,u*WY RW,WQ1 tq ,WUW,W1ZW *0 *RW +WZ*Q01 W1*Q*NWY TExecutive
Compensation= Z01*uQ1WY Q1 *RW A,0rq >*u*W3W1*g

V5ZR DC\ 6MP%(H&b :d,M('IH* +K !M(&fH, "M,MKHPHfE :d,M(' f,O Rf,fJM.M,& f,O 7MEf&MO 6&+PFI+EOM(
Rf&&M('

<RW Q1U0,3u*Q01 ,W-(Q,WY tq *RQ+ Q*W3 Q+ Q1Z0,.0,u*WY RW,WQ1 tq ,WUW,W1ZW *0 *RW +WZ*Q01 W1*Q*NWY TSecurity
Ownership of Principal Shareholders and Management= u1Y TElection of Directors= Z01*uQ1WY Q1 *RW A,0rq
>*u*W3W1*g
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<RW Q1U0,3u*Q01 ,W-(Q,WY tq *RQ+ Q*W3 Q+ Q1Z0,.0,u*WY RW,WQ1 tq ,WUW,W1ZW *0 *RW +WZ*Q01 W1*Q*NWY TElection of
Directors= Z01*uQ1WY Q1 *RW A,0rq >*u*W3W1*g
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<RW Q1U0,3u*Q01 ,W-(Q,WY tq *RQ+ Q*W3 Q+ Q1Z0,.0,u*WY RW,WQ1 tq ,WUW,W1ZW *0 *RW +WZ*Q01 W1*Q*NWY TRatification of
Independent Registered Public Accounting Firm= Z01*uQ1WY Q1 *RW A,0rq >*u*W3W1*g
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#NN 0*RW, +ZRWY(NW+ Ru'W tWW1 03Q**WY tWZu(+W *RWq u,W 10* ,W-(Q,WYi 10* u..NQZutNWi 0, *RW ,W-(Q,WY Q1U0,3u*Q01
Q+ 0*RW,sQ+W Q1ZN(YWYg

`B_ ZcIHeH&'

KgM #3W1YWY u1Y ?W+*u*WY !W,*QUQZu*W 0U `1Z0,.0,u*Q01gnMm

KgL #3W1YWY u1Y ?W+*u*WY "qNus+gnLm

JgM c0,3 0U !W,*QUQZu*W U0, !03301 >*0ZOi .u, 'uN(W 4egeM .W, +Ru,WgnKm

)JgL #3W1YWY u1Y ?W+*u*WY B31Qt(+ d-(Q*q `1ZW1*Q'W ANu1gnJm

JgK xW+Z,Q.*Q01 0U *RW ?WSQ+*,u1*:+ >WZ(,Q*QW+gnMEm

MegM #3W1Y3W1* [0g M *0 >*u1Yu,Y `1Y(+*,QuNf!033W,ZQuN \(N*Qh<W1u1* ]Wu+W Yu*WY _u1(u,q Ki LeeKi tq u1Y
tW*sWW1 *RW !03.u1q u1Y !uNQU0,1Qu ?0+W1 ]]!gnHm

)MegL c0,3 0U `1YW31QUQZu*Q01 #S,WW3W1* tW*sWW1 *RW !03.u1q u1Y ZW,*uQ1 0UUQZW,+ u1Y YQ,WZ*0,+gnGm

MegK "u+QZ #S,WW3W1* 01 ;1+*W,QNQoWY `1*,u0Z(Nu, ]W1+ >uNW+ <,u1+uZ*Q01+ tW*sWW1 !u101 >*uu, !0gi `1Zg u1Y
[QYWO !0gi ]*Ygi Yu*WY \uq LKi LeeHgnEm

MegJ "u+QZ #S,WW3W1* 01 `1PWZ*0, A,0Y(Z* >uNW+ <,u1+uZ*Q01+ tW*sWW1 !u101 >*uu, !0gi `1Zg u1Y [QYWO !0gi
]*Ygi Yu*WY \uq LKi LeeHgnEm

MegH \W30,u1Y(3 0U ;1YW,+*u1YQ1S !01ZW,1Q1S "u+QZ #S,WW3W1*+ U0, A(,ZRu+W u1Y >uNW tW*sWW1 ><##?
_u.u1 `1Zg u1Y [QYWO !0gi ]*Ygi Yu*WY xWZW3tW, LHi LeeEgnEm

MegG #Z,qNQZ A,W+W* >(..Nq 7u,,u1*q #S,WW3W1* tW*sWW1 ><##? _u.u1 `1Zg u1Y [QYWO !0gi ]*Ygi Yu*WY
xWZW3tW, LHi LeeEgnEm

)MegF c0,3 0U drWZ(*Q'W >W'W,u1ZW #S,WW3W1*gnDm

)MegE c0,3 0U drWZ(*Q'W !Ru1SW Q1 !01*,0N #S,WW3W1*gnDm

MegD >*u1Yu,Y `1Y(+*,QuNf!033W,ZQuN >Q1SNW X <W1u1* ]Wu+W X [W* Yu*WY #(S(+* MFi LeMLi tq u1Y tW*sWW1 *RW
!03.u1q u1Y AuZQUQZ d-(Q*q Au,*1W,+i ]]!gnMem
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nKm `1Z0,.0,u*WY tq ,WUW,W1ZW *0 drRQtQ* JgM *0 #3W1Y3W1* [0g M *0 *RW !03.u1q:+ ?WSQ+*,u*Q01 >*u*W3W1*

01 c0,3 Eh#f# u+ UQNWY sQ*R *RW !033Q++Q01 01 #.,QN MEi LeeKg
nJm `1Z0,.0,u*WY tq ,WUW,W1ZW *0 *RW !03.u1q:+ @(u,*W,Nq ?W.0,* 01 c0,3 Meh@i U0, *RW .W,Q0Y W1YWY

_(Nq Ki LeLei u+ UQNWY sQ*R *RW !033Q++Q01 01 #(S(+* Hi LeLeg
nHm `1Z0,.0,u*WY tq ,WUW,W1ZW *0 *RW !03.u1q:+ #11(uN ?W.0,* 01 c0,3 Meh^i U0, *RW qWu, W1YWY

_u1(u,q Li LeeJi u+ UQNWY sQ*R *RW !033Q++Q01 01 \u,ZR MFi LeeJg
nGm `1Z0,.0,u*WY tq ,WUW,W1ZW U,03 *RW !03.u1q:+ @(u,*W,Nq ?W.0,* 01 c0,3 Meh@i U0, *RW .W,Q0Y W1YWY

_(1W LDi LeMEi u+ UQNWY sQ*R *RW !033Q++Q01 01 #(S(+* Mi LeMEg
nFm `1Z0,.0,u*WY tq ,WUW,W1ZW *0 *RW !03.u1q:+ #11(uN ?W.0,* 01 c0,3 Meh^i U0, *RW qWu, W1YWY
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xWZW3tW, Kei LeMGi u+ UQNWY sQ*R *RW !033Q++Q01 01 \u,ZR Li LeMFg
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BZ*0tW, Li LeLei u+ UQNWY sQ*R *RW !033Q++Q01 01 [0'W3tW, Ji LeLeg
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Au*,QZO cg 7QNNQu3+ n.,Q1ZQ.uN uZZ0(1*Q1S u1Y UQ1u1ZQuN 0UUQZW,m

f+f ><dAad[ !g c#??d]] xQ,WZ*0, cWt,(u,q LLi LeLK
>*W.RW1 !g cu,,WNN

f+f b`]"d?< ag ^]`\#[ xQ,WZ*0, cWt,(u,q LLi LeLK
bQNtW,* ag ^NQ3u1

f+f #`\dd >g 7d`>[d? xQ,WZ*0, cWt,(u,q LLi LeLK
#Q3WW >g 7WQ+1W,

f+f d]`v#"d<a wd; xQ,WZ*0, cWt,(u,q LLi LeLK
dNQoutW*R wW(

f+f ^g AdB[w w; xQ,WZ*0, cWt,(u,q LLi LeLK
^g AW01q w(



[THIS PAGE INTENTIONALLY LEFT BLANK]



chM

65##7 647XV!#S !:R9#Qi #Qj 64"6VjV#7VZ6
!:Q6:SVj#5Zj YVQ#Q!V#S 65#5ZRZQ56

iMf(' Z,OMO jMPM.eM( B[^ C[CC^ jMPM.eM( BD^ C[CD f,O Uf,%f(b D^ C[CD

5#"SZ :Y !:Q5ZQ56

?W.0,* 0U `1YW.W1YW1* ?WSQ+*W,WY A(tNQZ #ZZ0(1*Q1S cQ,3 n"xB ;>#i ]]A% ]0+ #1SWNW+i
!uNQU0,1Qu% A!#B" `x5LJKm gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg chL
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UQ1u1ZQuN .0+Q*Q01 0U *RW !03.u1q u* xWZW3tW, Kei LeLL u1Y xWZW3tW, KMi LeLMi u1Y *RW ,W+(N*+ 0U Q*+ 0.W,u*Q01+
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"f'H' K+( :*H,H+,

<RW+W Z01+0NQYu*WY UQ1u1ZQuN +*u*W3W1*+ u,W *RW ,W+.01+QtQNQ*q 0U *RW !03.u1q:+ 3u1uSW3W1*g B(,
,W+.01+QtQNQ*q Q+ *0 Wr.,W++ u1 0.Q1Q01 01 *RW !03.u1q:+ Z01+0NQYu*WY UQ1u1ZQuN +*u*W3W1*+ tu+WY 01 0(, u(YQ*+g 7W
u,W u .(tNQZ uZZ0(1*Q1S UQ,3 ,WSQ+*W,WY sQ*R *RW A!#B" u1Y u,W ,W-(Q,WY *0 tW Q1YW.W1YW1* sQ*R ,W+.WZ* *0 *RW
!03.u1q Q1 uZZ0,Yu1ZW sQ*R *RW ;g>g UWYW,uN +WZ(,Q*QW+ Nus+ u1Y *RW u..NQZutNW ,(NW+ u1Y ,WS(Nu*Q01+ 0U *RW
>WZ(,Q*QW+ u1Y drZRu1SW !033Q++Q01 u1Y *RW A!#B"g

7W Z01Y(Z*WY 0(, u(YQ*+ Q1 uZZ0,Yu1ZW sQ*R *RW +*u1Yu,Y+ 0U *RW A!#B"g <R0+W +*u1Yu,Y+ ,W-(Q,W *Ru* sW .Nu1
u1Y .W,U0,3 *RW u(YQ* *0 0t*uQ1 ,Wu+01utNW u++(,u1ZW ut0(* sRW*RW, *RW Z01+0NQYu*WY UQ1u1ZQuN +*u*W3W1*+ u,W U,WW 0U
3u*W,QuN 3Q++*u*W3W1*i sRW*RW, Y(W *0 W,,0, 0, U,u(Yg

B(, u(YQ*+ Q1ZN(YWY .W,U0,3Q1S .,0ZWY(,W+ *0 u++W++ *RW ,Q+O+ 0U 3u*W,QuN 3Q++*u*W3W1* 0U *RW Z01+0NQYu*WY
UQ1u1ZQuN +*u*W3W1*+i sRW*RW, Y(W *0 W,,0, 0, U,u(Yi u1Y .W,U0,3Q1S .,0ZWY(,W+ *Ru* ,W+.01Y *0 *R0+W ,Q+O+g >(ZR
.,0ZWY(,W+ Q1ZN(YWY Wru3Q1Q1Si 01 u *W+* tu+Q+i W'QYW1ZW ,WSu,YQ1S *RW u30(1*+ u1Y YQ+ZN0+(,W+ Q1 *RW Z01+0NQYu*WY
UQ1u1ZQuN +*u*W3W1*+g B(, u(YQ*+ uN+0 Q1ZN(YWY W'uN(u*Q1S *RW uZZ0(1*Q1S .,Q1ZQ.NW+ (+WY u1Y +QS1QUQZu1* W+*Q3u*W+
3uYW tq 3u1uSW3W1*i u+ sWNN u+ W'uN(u*Q1S *RW 0'W,uNN .,W+W1*u*Q01 0U *RW Z01+0NQYu*WY UQ1u1ZQuN +*u*W3W1*+g 7W
tWNQW'W *Ru* 0(, u(YQ*+ .,0'QYW u ,Wu+01utNW tu+Q+ U0, 0(, 0.Q1Q01g

!(H&HPfE #%OH& Rf&&M(

<RW Z,Q*QZuN u(YQ* 3u**W, Z033(1QZu*WY tWN0s Q+ u 3u**W, u,Q+Q1S U,03 *RW Z(,,W1* .W,Q0Y u(YQ* 0U *RW
Z01+0NQYu*WY UQ1u1ZQuN +*u*W3W1*+ *Ru* su+ Z033(1QZu*WY 0, ,W-(Q,WY *0 tW Z033(1QZu*WY *0 *RW u(YQ* Z033Q**WW
u1Y *Ru*C nMm ,WNu*W *0 uZZ0(1*+ 0, YQ+ZN0+(,W+ *Ru* u,W 3u*W,QuN *0 *RW Z01+0NQYu*WY UQ1u1ZQuN +*u*W3W1*+ u1Y nLm
Q1'0N'WY 0(, W+.WZQuNNq ZRuNNW1SQ1Si +(tPWZ*Q'Wi 0, Z03.NWr P(YS3W1*+g <RW Z033(1QZu*Q01 0U u Z,Q*QZuN u(YQ* 3u**W,
Y0W+ 10* uN*W, Q1 u1q suq 0(, 0.Q1Q01 01 *RW Z01+0NQYu*WY UQ1u1ZQuN +*u*W3W1*+i *uOW1 u+ u sR0NWi u1Y sW u,W 10*i tq
Z033(1QZu*Q1S *RW Z,Q*QZuN u(YQ* 3u**W, tWN0si .,0'QYQ1S u +W.u,u*W 0.Q1Q01 01 *RW Z,Q*QZuN u(YQ* 3u**W, 0, 01 *RW
uZZ0(1*+ 0, YQ+ZN0+(,W+ *0 sRQZR Q* ,WNu*W+g

Income Tax Provision

#+ YW+Z,QtWY Q1 [0*W+ M u1Y Me *0 *RW !03.u1q:+ Z01+0NQYu*WY UQ1u1ZQuN +*u*W3W1*+i *RW !03.u1q 0.W,u*W+ Q1
3(N*Q.NW P(,Q+YQZ*Q01+g <RW !03.u1q +W,'W+ Q1*W,1u*Q01uN 3u,OW*+ u1Y Q+ +(tPWZ* *0 Q1Z03W *urW+ Q1 *RW ;g>g u1Y
1(3W,0(+ U0,WQS1 P(,Q+YQZ*Q01+i sRQZR uUUWZ* *RW !03.u1q:+ .,0'Q+Q01 U0, Q1Z03W *urW+g <RW *ur .,0'Q+Q01 Q+ tu+WY
01 3u1uSW3W1*:+ (1YW,+*u1YQ1S 0U Z(,,W1* W1uZ*WY *ur Nus+ u1Y *ur ,u*W+ 0U WuZR *ur P(,Q+YQZ*Q01 u1Y u++W++Q1S *RW
,WuNQoutQNQ*q 0U *RW YWUW,,WY *ur u++W*+g `1 W'uN(u*Q1S *RW !03.u1q:+ utQNQ*q *0 ,WuNQoW *RW YWUW,,WY *ur u++W*+i
3u1uSW3W1* Z01+QYW,+ *RW .0+Q*Q'W u1Y 1WSu*Q'W W'QYW1ZWi Q1ZN(YQ1S *RW ,W'W,+uN+ 0U YWUW,,WY *ur u++W*+ u1Y
NQutQNQ*QW+i .,0PWZ*WY U(*(,W *urutNW Q1Z03Wi *urh.Nu11Q1S +*,u*WSQW+i u1Y ,W+(N*+ 0U ,WZW1* 0.W,u*Q01+g



chK

7W QYW1*QUQWY *RW !03.u1q:+ ZuNZ(Nu*Q01 0U *RW .,0'Q+Q01 U0, Q1Z03W *urW+i Q1ZN(YQ1S *RW P(YS3W1* u1Y
W+*Q3u*Q01 ,WSu,YQ1S .,0PWZ*WY *urutNW Q1Z03W u+ u Z,Q*QZuN u(YQ* 3u**W,g <RW .,Q1ZQ.uN Z01+QYW,u*Q01+ Q1 0(,
YW*W,3Q1u*Q01 u,W *RW +QS1QUQZu1* P(YS3W1*+ ,W-(Q,WY Q1 *RW YW'WN0.3W1* 0U U0,WZu+*+ u1Y ZW,*uQ1 u++(3.*Q01+ ,WNu*WY
*0 *RW .,0PWZ*WY +uNW+ S,0s*Ri 3u,SQ1+i Z0+*+ u1Y Q1Z03W tq P(,Q+YQZ*Q01 *Ru* u,W (+WY *0 u++W++ *RW ,WuNQoutQNQ*q 0U
YWUW,,WY *ur u++W*+g <RW+W U0,WZu+*+ Q1ZN(YW ZW,*uQ1 u++(3.*Q01+ Q1ZN(YQ1S *RW NQOWNQR00Y 0U Z01*Q1(WY S,0s*R Q1
ZW,*uQ1 OWq 3u,OW*+i .,0PWZ*WY Q1Y(+*,qhsQYW .W,U0,3u1ZWi 3uZ,0hWZ0103QZ UuZ*0,+ u1Y *RW YW'WN0.3W1* u1Y
u..,0'uN 0U 1Ws .,0Y(Z*+g #(YQ*Q1S *RW+W WNW3W1*+ Q1'0N'WY W+.WZQuNNq Z03.NWr u(YQ*0, P(YS3W1* Y(W *0 *RW 1u*(,W
0U u(YQ* W'QYW1ZW u1Y Wr*W1* 0U u(YQ* WUU0,* ,W-(Q,WY *0 uYY,W++ *RW+W 3u**W,+i Q1ZN(YQ1S *RW 1WWY *0 Q1'0N'W .W,+011WN
sQ*R +.WZQuNQoWY O10sNWYSW u1Y +OQNN+g

<RW .,Q3u,q .,0ZWY(,W+ sW .W,U0,3WY *0 uYY,W++ *RQ+ Z,Q*QZuN u(YQ* 3u**W, Q1ZN(YWYC

• #++W++Q1S *RW ,Wu+01utNW1W++ 0U *RW !03.u1q:+ .,0PWZ*WY U0,WZu+*+ u1Y ZW,*uQ1 ,WNu*WY u++(3.*Q01+
uSuQ1+* *RW !03.u1q:+ RQ+*0,QZuN .W,U0,3u1ZWi Q1Y(+*,qhsQYW .W,U0,3u1ZWi 3uZ,0hWZ0103QZ UuZ*0,+i
u1Y W'QYW1ZW 0t*uQ1WY Q1 0*RW, u,Wu+ 0U *RW u(YQ*g

• ;*QNQoQ1S .W,+011WN sQ*R +.WZQuNQoWY O10sNWYSW u1Y +OQNN+ Q1 Y03W+*QZ u1Y Q1*W,1u*Q01uN *ur Nus *0
u++Q+* Q1C nQm W'uN(u*Q1S *RW u..NQZu*Q01 0U *ur Nus+ (+WY Q1 3u1uSW3W1*:+ uNN0Zu*Q01 3W*R0Y0N0SQW+
tu+WY 01 *RW !03.u1q:+ +*,(Z*(,W u1Y 0.W,u*Q01+i nQQm W'uN(u*Q1S *,u1+UW, .,QZQ1S ,WS(Nu*Q01+ *0 u++Q+*
Q1 u++W++Q1S *RW u..,0.,Qu*W1W++ 0U Q1*W,Z03.u1q *,u1+uZ*Q01+ u1Y *RW ,u*W+ (+WY *0 Z,0++ ZRu,SW u1Y
uNN0Zu*W Z0+*+ tu+WY 01 *,u1+UW, .,QZQ1S uS,WW3W1*+i nQQQm ,WZuNZ(Nu*Q1S *RW Q1Z03W *ur Wr.W1+W (*QNQoQ1S
W1uZ*WY *ur ,u*W+i u1Y nQ'm W'uN(u*Q1S t0*R .0+Q*Q'W u1Y 1WSu*Q'W W'QYW1ZW u1Y u++W++Q1S *RW
,Wu+01utNW1W++ 0U ZW,*uQ1 u++(3.*Q01+ (+WY Q1 *RW !03.u1q:+ 'uN(u*Q01 uNN0su1ZW u++W++3W1*g

f+f "xB ;>#i ]]A

7W Ru'W +W,'WY u+ *RW !03.u1qp+ u(YQ*0, +Q1ZW MDDKg

]0+ #1SWNW+i !uNQU0,1Qu
cWt,(u,q LLi LeLK
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!:Q6:SVj#5Zj "#S#Q!Z 6WZZ56
jMPM.eM( B[^ C[CC f,O jMPM.eM( BD^ C[CD

`V, &I+%'f,O'^ McPM*& *f( $fE%M f.+%,&'_

C[CC C[CD
#66Z56

!(,,W1* u++W*+C
!u+R u1Y Zu+R W-(Q'uNW1*+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 EGiJEe 4 MDDiFeG
`1'W+*3W1*+ u'uQNutNW U0, +uNW ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MLHiMHD V
#ZZ0(1*+ ,WZWQ'utNW *,uYWi 1W* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg GLiJJF JKiHKM
`1'W1*0,QW+i 1W* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LJiMGM MFiLFJ
A,W.uq3W1*+i YW.0+Q*+ u1Y 0*RW, Z(,,W1* u++W*+ gggggggggggggggggggggggggggggggggggggggggggg MKiJFG MeiDee
<0*uN Z(,,W1* u++W*+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KMMiFLK LFMiJMM

`1'W+*3W1*+ u'uQNutNW U0, +uNWggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MKiDeL V
A,0.W,*qi .Nu1* u1Y W-(Q.3W1*i 1W* ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HeiDLM KHiDML
cQ1u1ZW NWu+W ,QSR*h0Uh(+W u++W*+i 1W*gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KJL HeG
B.W,u*Q1S NWu+W ,QSR*h0Uh(+W u++W*+i 1W* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KeiLFe KMiKMe
`1*u1SQtNW u++W*+i 1W* ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MFK LME
b00YsQNN ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiFEG MiFEG
xWUW,,WY Q1Z03W *urW+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JiELJ KiEMK
B*RW, u++W*+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg DHF ELL

<0*uN u++W*+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 JMJiEDE 4 KJHiFFE
SV#"VSV5VZ6 #Qj 65:!TW:SjZ763 Z84V5i

!(,,W1* NQutQNQ*QW+C
#ZZ0(1*+ .uqutNW gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MMiHFG 4 EiGDD
BtNQSu*Q01+ (1YW, UQ1u1ZW NWu+W+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MGD MLF
BtNQSu*Q01+ (1YW, 0.W,u*Q1S NWu+W+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KiHLJ KiLEK
#NN0su1ZW U0, +uNW+ ,W*(,1+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HiFeG JiEMG
B*RW, Z(,,W1* NQutQNQ*QW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KeiFJM KMiEFF
<0*uN Z(,,W1* NQutQNQ*QW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HMiFMG JEiEeL

BtNQSu*Q01+ (1YW, UQ1u1ZW NWu+W+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LMe KEL
BtNQSu*Q01+ (1YW, 0.W,u*Q1S NWu+W+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LFiMKG LEiLGD
xWUW,,WY Q1Z03W *urW+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiJED EMM
#++W* ,W*Q,W3W1* 0tNQSu*Q01+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LLe MDE
AW1+Q01 NQutQNQ*q gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiDKH EiFHE

<0*uN NQutQNQ*QW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg ELiFeG EFiLLe
!033Q*3W1*+ u1Y Z01*Q1SW1ZQW+ n[0*W MKm

>*0ZOR0NYW,+: W-(Q*qC
!03301 +*0ZOi 4egeM .u, 'uN(W% Geieee +Ru,W+ u(*R0,QoWYC JEiLML u1Y
JFiFMG +Ru,W+ Q++(WY u1Y 0(*+*u1YQ1S u* xWZW3tW, Kei LeLL u1Y
xWZW3tW, KMi LeLMi ,W+.WZ*Q'WNqggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JEL JFF
#YYQ*Q01uN .uQYhQ1 Zu.Q*uN ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JeJiMED KFKiHMD
#ZZ(3(Nu*WY 0*RW, Z03.,WRW1+Q'W Q1Z03W nN0++m gggggggggggggggggggggggggggggggggggggggggggggg MHG nJieJEm
#ZZ(3(Nu*WY YWUQZQ*gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nFLiGKHm nMMMiKDem
<0*uN +*0ZOR0NYW,+: W-(Q*qggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KKLiMDL LHEiHHE
<0*uN NQutQNQ*QW+ u1Y +*0ZOR0NYW,+: W-(Q*qggggggggggggggggggggggggggggggggggggggggggggggggg 4 JMJiEDE 4 KJHiFFE

The accompanying notes are an integral part of these consolidated financial statements.
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!:Q6:SVj#5Zj 65#5ZRZQ56 :Y VQ!:RZ
iMf(' Z,OMO jMPM.eM( B[^ C[CC^ jMPM.eM( BD^ C[CD f,O Uf,%f(b D^ C[CD

`V, &I+%'f,O'^ McPM*& *M( 'If(M f.+%,&'_

C[CC C[CD C[C[
[W* +uNW+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LEJiKDM 4 LKeiJFL 4 MGKiJGe
!0+* 0U +uNW+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg GMieeE HMiEKH JHieDE
b,0++ .,0UQ* ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LLKiKEK MFEiGKF MMEiKGL
>WNNQ1Si SW1W,uN u1Y uY3Q1Q+*,u*Q'W Wr.W1+W+C
bW1W,uN u1Y uY3Q1Q+*,u*Q'Wgggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HJiFJL JJiMJL KKiDMM
>WNNQ1S u1Y 3u,OW*Q1S ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EEiEHG GFiLDJ JHiFGJ
?W+Wu,ZR u1Y YW'WN0.3W1*gggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KHiDEK KKiEGL KMiDME
<0*uN +WNNQ1Si SW1W,uN u1Y uY3Q1Q+*,u*Q'W Wr.W1+W+ ggggggggggggggg MFDiHEM MJHiLDE MMMiHDK
B.W,u*Q1S Q1Z03Wggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JKiEeL KKiKKD GiFGD

B*RW, Q1Z03W nWr.W1+Wmi 1W*C
`1*W,W+* Q1Z03W nWr.W1+Wmi 1W*ggggggggggggggggggggggggggggggggggggggggggggggggggggg LiJJE nKEm LKE
buQ1 nN0++m 01 U0,WQS1 Z(,,W1Zq *,u1+uZ*Q01+ggggggggggggggggggggggggggggggg nMiFeFm nLiDGJm EGJ
?0quN*q Q1Z03W ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EeJ MieMH JJe
B*RW, Q1Z03W nN0++mi 1W* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LeH nJEm nJJm
<0*uN 0*RW, Q1Z03W nWr.W1+W+mi 1W* gggggggggggggggggggggggggggggggggggggggg MiFHe nLieKHm MiJDE

`1Z03W tWU0,W Q1Z03W *urW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JHiHHL KMiKeJ EiLGF
A,0'Q+Q01 U0, Q1Z03W *urW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg GiFDF GiEeK LiKHJ
[W* Q1Z03Wgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KEiFHH 4 LJiHeM 4 HiDMK
[W* Q1Z03W .W, +Ru,WC
"u+QZ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 egEM 4 egHL 4 egMK
xQN(*WYggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 egFE 4 egHe 4 egML

7WQSR*WY u'W,uSW +Ru,W+ 0(*+*u1YQ1SC
"u+QZ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JFiDEF JFiLMe JHiGeH
xQN(*WYggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JDiKEe JDiJHG JFiDHK

The accompanying notes are an integral part of these consolidated financial statements.
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!:Q6:SVj#5Zj 65#5ZRZQ56 :Y !:R97ZWZQ6V2Z VQ!:RZ `S:66_
iMf(' Z,OMO jMPM.eM( B[^ C[CC^ jMPM.eM( BD^ C[CD f,O Uf,%f(b D^ C[CD

`V, &I+%'f,O'_

C[CC C[CD C[C[
[W* Q1Z03Wgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KEiFHH 4 LJiHeM 4 HiDMK
B*RW, Z03.,WRW1+Q'W Q1Z03W nN0++mC
xWUQ1WY tW1WUQ* .Nu1+C
[W* ZRu1SW Q1 .Nu1 u++W*+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggg GiHeD LiGKL nKiGKDm
?WZNu++QUQZu*Q01 Q1*0 0*RW, Q1Z03W nWr.W1+Wmi 1W* ggggggggggggggggg MEF JEF LEK

`1'W+*3W1*+ u'uQNutNW U0, +uNW (1,WuNQoWY N0++ gggggggggggggggggggggggggggg nJeGm V V
c0,WQS1 Z(,,W1Zq *,u1+Nu*Q01 SuQ1 nN0++mgggggggggggggggggggggggggggggggggggggg nLieDem nMiFFGm FMF
<ur WUUWZ* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg J MHJ MJL

B*RW, Z03.,WRW1+Q'W Q1Z03W nN0++mi 1W* 0U *ur gggggggggggggggggggggggggggggggg JiLeJ MiJDF nLiJDFm
!03.,WRW1+Q'W Q1Z03W gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 JLiDHD 4 LHiDDE 4 KiJMG

The accompanying notes are an integral part of these consolidated financial statements.
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!:Q6:SVj#5Zj 65#5ZRZQ56 :Y 65:!TW:SjZ763 Z84V5i
iMf(' Z,OMO jMPM.eM( B[^ C[CC^ jMPM.eM( BD^ C[CD f,O Uf,%f(b D^ C[CD

`V, &I+%'f,O'_

!+..+,
6&+PF
6If(M'

!+..+,
6&+PF 9f(
2fE%M

#OOH&H+,fE
9fHO]V,
!f*H&fE

#PP%.%Ef&MO
:&IM(
!+.*(M]
IM,'H$M
V,P+.M
`S+''_

#PP%.%Ef&MO
jMKHPH& 5+&fE

"fEf,PM^ f& Uf,%f(b B^ C[C[ gggggggggggggggggggggggggggggggggggggggggggg JJiELL 4 JJE 4 KeJiLEE 4 nKieJEm 4 nMJMiEeJm 4MHDiEEJ
[W* Q1Z03W ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V V V V HiDMK HiDMK
B*RW, Z03.,WRW1+Q'W N0++ gggggggggggggggggggggggggggggggggggggggggggg V V V nLiJDFm V nLiJDFm
!03301 +*0ZO Q++(WY (.01 WrW,ZQ+W 0U 0.*Q01+ gggggggggg MiHeF MH LeiGKM V V LeiGJG
>*0ZOhtu+WY Z03.W1+u*Q01ggggggggggggggggggggggggggggggggggggggggggg V V MKiLFH V V MKiLFH
;1'W+*WY ,W+*,QZ*WY +*0ZO ggggggggggggggggggggggggggggggggggggggggggggg MM V V V V V
8W+*WY ,W+*,QZ*WY +*0ZO ggggggggggggggggggggggggggggggggggggggggggggggggg MeE M V V V M

"fEf,PM^ f& Uf,%f(b D^ C[CD gggggggggggggggggggggggggggggggggggggggggggg JGiJJE JGJ KKEiMDJ nHiHJHm nMKHiEDMm MDFiLLL
[W* Q1Z03W ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V V V V LJiHeM LJiHeM
B*RW, Z03.,WRW1+Q'W Q1Z03Wggggggggggggggggggggggggggggggggggggggg V V V MiJDF V MiJDF
!03301 +*0ZO Q++(WY (.01 WrW,ZQ+W 0U 0.*Q01+ gggggggggg MiLeG ML MDiJLH V V MDiJKF
>*0ZOhtu+WY Z03.W1+u*Q01ggggggggggggggggggggggggggggggggggggggggggg V V MHiDee V V MHiDee
;1'W+*WY ,W+*,QZ*WY +*0ZO ggggggggggggggggggggggggggggggggggggggggggggg K V V V V V
8W+*WY ,W+*,QZ*WY +*0ZO ggggggggggggggggggggggggggggggggggggggggggggggggg HD M V V V M

"fEf,PM^ f& jMPM.eM( BD^ C[CD ggggggggggggggggggggggggggggggggggggggg JFiFMG JFF KFKiHMD nJieJEm nMMMiKDem LHEiHHE
[W* Q1Z03W ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V V V V KEiFHH KEiFHH
B*RW, Z03.,WRW1+Q'W Q1Z03Wggggggggggggggggggggggggggggggggggggggg V V V JiLeJ V JiLeJ
!03301 +*0ZO Q++(WY (.01 WrW,ZQ+W 0U 0.*Q01+ gggggggggg JLF J EiJME V V EiJLL
>*0ZOhtu+WY Z03.W1+u*Q01ggggggggggggggggggggggggggggggggggggggggggg V V LLiLHL V V LLiLHL
;1'W+*WY ,W+*,QZ*WY +*0ZO ggggggggggggggggggggggggggggggggggggggggggggg F V V V V V
8W+*WY ,W+*,QZ*WY +*0ZO ggggggggggggggggggggggggggggggggggggggggggggggggg GL M V V V M

"fEf,PM^ f& jMPM.eM( B[^ C[CC ggggggggggggggggggggggggggggggggggggggg JEiLML 4 JEL 4 JeJiMED 4 MHG 4 nFLiGKHm 4KKLiMDL

The accompanying notes are an integral part of these consolidated financial statements.
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!:Q6:SVj#5Zj 65#5ZRZQ56 :Y !#6W YS:16
iMf(' Z,OMO jMPM.eM( B[^ C[CC^ jMPM.eM( BD^ C[CD f,O Uf,%f(b D^ C[CD

`V, &I+%'f,O'_

C[CC C[CD C[C[
!u+R UN0s+ U,03 0.W,u*Q1S uZ*Q'Q*QW+C
[W* Q1Z03Wgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KEiFHH 4 LJiHeM 4 HiDMK
#YP(+*3W1*+ *0 ,WZ01ZQNW 1W* Q1Z03W *0 1W* Zu+R .,0'QYWY tq
0.W,u*Q1S uZ*Q'Q*QW+C
xW.,WZQu*Q01 0U .,0.W,*qi .Nu1*i u1Y W-(Q.3W1*gggggggggggggggggggggggggg JiJEM KiGeE KieGe
#30,*Qou*Q01 0U Q1*u1SQtNW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LE KJ KH
#ZZ,W*Q01fu30,*Qou*Q01 0U Q1'W+*3W1*+ u'uQNutNW U0, +uNW ggggggggggg nMiMDEm V V
xWUW,,WY Q1Z03W *urW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nMiKJJm MiJDH nEJDm
!Ru1SW Q1 1W* .W1+Q01 NQutQNQ*qgggggggggggggggggggggggggggggggggggggggggggggggggggg HK MKF GHG
]0++ 01 YQ+.0+uN 0U .,0.W,*q u1Y W-(Q.3W1*ggggggggggggggggggggggggggggggg GH L LMK
>*0ZOhtu+WY Z03.W1+u*Q01 Wr.W1+W gggggggggggggggggggggggggggggggggggggggggggg LeiKFM MJiGeH MLiMJG
#ZZ,W*Q01 0U u++W* ,W*Q,W3W1* 0tNQSu*Q01 ggggggggggggggggggggggggggggggggggggg JF V V
A,0'Q+Q01 U0, +uNW+ ,W*(,1+ u1Y tuY YWt*+ gggggggggggggggggggggggggggggggggggg DMK KME EKH
`1'W1*0,q .,0'Q+Q01 ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LiJLK MiGHJ MiFeG

!Ru1SW+ Q1 s0,OQ1S Zu.Q*uNC
#ZZ0(1*+ ,WZWQ'utNW gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nMDiGeMm nEiEGEm nKiDFJm
`1'W1*0,QW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nFiDJKm GG nMiKDem
A,W.uq3W1*+i YW.0+Q*+i u1Y 0*RW, Z(,,W1* u++W*+ ggggggggggggggggggggggggg nLiHJDm nFMMm nKiFHKm
#ZZ0(1*+ .uqutNW gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiEeH MeE nMiMDDm
B*RW, Z(,,W1* NQutQNQ*QW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nHDMm FieMK FiHHL
[W* Zu+R .,0'QYWY tq 0.W,u*Q1S uZ*Q'Q*QW+gggggggggggggggggggggggggggggg KHiFMH JKiDGL LeiDHM

!u+R UN0s+ U,03 Q1'W+*Q1S uZ*Q'Q*QW+C
#Z-(Q+Q*Q01 0U .,0.W,*q u1Y W-(Q.3W1*ggggggggggggggggggggggggggggggggggggggg nMEiMeEm nMKiGJHm nEiJeJm
A(,ZRu+W 0U Q1'W+*3W1*+ u'uQNutNW U0, +uNWgggggggggggggggggggggggggggggggggg nMHHiFJEm V V
A,0ZWWY+ U,03 +uNW 0, 3u*(,Q*q 0U Q1'W+*3W1*+ u'uQNutNW U0,
+uNWggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MFiJEe V V
[W* Zu+R (+WY Q1 Q1'W+*Q1S uZ*Q'Q*QW+ gggggggggggggggggggggggggggggggggggggg nMHGiKFGm nMKiGJHm nEiJeJm

!u+R UN0s+ U,03 UQ1u1ZQ1S uZ*Q'Q*QW+C
?W.uq3W1* 0U UQ1u1ZW NWu+W 0tNQSu*Q01+gggggggggggggggggggggggggggggggggggggg nMLGm nKJEm nHGMm
?W.uq3W1* 0U NQ1W 0U Z,WYQ*ggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V nMiLDFm nHMHm
A,0ZWWY+ U,03 *RW WrW,ZQ+W 0U +*0ZO 0.*Q01+ ggggggggggggggggggggggggggggggg EiJLL MDiJKF LeiGJG
A,0ZWWY+ U,03 'W+*WY ,W+*,QZ*WY +*0ZO ggggggggggggggggggggggggggggggggggggggggg M M M
[W* Zu+R .,0'QYWY tq UQ1u1ZQ1S uZ*Q'Q*QW+gggggggggggggggggggggggggggggg EiLDF MFiFDK MDiHFM

dUUWZ* 0U WrZRu1SW ,u*W ZRu1SW+ 01 Zu+R u1Y Zu+R W-(Q'uNW1*+ gggggggg nEGLm nEHFm KGF
`1Z,Wu+W nYWZ,Wu+Wm Q1 Zu+R u1Y Zu+R W-(Q'uNW1*+ ggggggggggggggggggggggggggggg nMMKiLLGm JFiLHK KLiJEH
!u+R u1Y Zu+R W-(Q'uNW1*+i u* tWSQ11Q1S 0U qWu, gggggggggggggggggggggggggggggg MDDiFeG MHLiJHK MMDiDGE
!u+R u1Y Zu+R W-(Q'uNW1*+i u* W1Y 0U qWu, gggggggggggggggggggggggggggggggggggggggg 4 EGiJEe 4 MDDiFeG 4 MHLiJHK

The accompanying notes are an integral part of these consolidated financial statements.
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Organization and Description of Business

><##? >(,SQZuN !03.u1q u1Y +(t+QYQu,QW+ n*RW T!03.u1q=mi u xWNusu,W Z0,.0,u*Q01i su+ UQ,+* Q1Z0,.0,u*WY Q1
MDEL U0, *RW .(,.0+W 0U YW'WN0.Q1Si .,0Y(ZQ1Si u1Y 3u,OW*Q1S Q3.Nu1*utNW NW1+W+ U0, *RW WqW u1Y YWNQ'W,q +q+*W3+
(+WY *0 YWNQ'W, *RW NW1+W+ Q1*0 *RW WqWg A,Q1ZQ.uN .,0Y(Z*+ u,W Q3.Nu1*utNW !0NNu3W, NW1+W+ nT`!]+=mi u1Y *RW
!03.u1q uN+0 +WNN+ Q1*,u0Z(Nu, NW1+W+ nT`B]+=mg `!]+i Z01+Q+*Q1S 0U *RW !03.u1q:+ `!] Uu3QNq 0U .,0Y(Z*+i
Q1ZN(YQ1S *RW <0,QZ Q3.Nu1*utNW !0NNu3W, NW1+W+ nT<`!]=m u1Y d8Bk 8Q+Qu1 `!]i u,W Q1*,u0Z(Nu, NW1+W+ (+WY *0
Z0,,WZ* ,WU,uZ*Q'W Z01YQ*Q01+ +(ZR u+ 3q0.Qu n1Wu,h+QSR*WY1W++mi Rq.W,0.Qu nUu,h+QSR*WY1W++mi u+*QS3u*Q+3i u1Y
.,W+tq0.Qug `B]+ u,W .,0+*RW*QZ Q1*,u0Z(Nu, NW1+W+ (+WY *0 ,W+*0,W 'Q+Q01 *Ru* Ru+ tWW1 uY'W,+WNq uUUWZ*WY tq
Zu*u,uZ*+ u1Y Q1ZN(YW *RW !03.u1q:+ NQ1W+ 0U +QNQZ01W `B]+ u1Y *RW A,WN0uYWY `1PWZ*0, nu +QNQZ01W 0, uZ,qNQZ `B]
.,WN0uYWY Q1*0 u +Q1SNWh(+W YQ+.0+utNW Q1PWZ*0,mg

#+ 0U xWZW3tW, Kei LeLLi *RW !03.u1q:+ +QS1QUQZu1* +(t+QYQu,QW+ Z01+Q+*WY 0UC

• ><##? >(,SQZuN #bi u sR0NNq 0s1WY +(t+QYQu,q U0,3WY Q1 >sQ*oW,Nu1Y *Ru* 3u,OW*+ u1Y YQ+*,Qt(*W+ `!]+
u1Y A,WN0uYWY `B]+g

• ><##? _u.u1i u sR0NNq 0s1WY +(t+QYQu,q *Ru* 3u,OW*+ u1Y YQ+*,Qt(*W+ `!]+ u1Y A,WN0uYWY `B]+g

<RW !03.u1q 0.W,u*W+ u+ 01W 0.W,u*Q1S +WS3W1*i *RW 0.R*RuN3QZ +(,SQZuN 3u,OW*i U0, UQ1u1ZQuN ,W.0,*Q1S
.(,.0+W+ n+WW [0*W MFmg

Principles of Consolidation

<RW uZZ03.u1qQ1S Z01+0NQYu*WY UQ1u1ZQuN +*u*W3W1*+ Q1ZN(YW *RW uZZ0(1*+ 0U ><##? >(,SQZuN !03.u1q u1Y Q*+
sR0NNqh0s1WY +(t+QYQu,QW+ u1Y Ru'W tWW1 .,W.u,WY Q1 uZZ0,Yu1ZW sQ*R uZZ0(1*Q1S .,Q1ZQ.NW+ SW1W,uNNq uZZW.*WY Q1
*RW ;1Q*WY >*u*W+ 0U #3W,QZu nTb##A=mg #NN +QS1QUQZu1* Q1*W,Z03.u1q tuNu1ZW+ u1Y *,u1+uZ*Q01+ Ru'W tWW1
WNQ3Q1u*WYg !W,*uQ1 u30(1*+ Q1 .,W'Q0(+Nq Q++(WY UQ1u1ZQuN +*u*W3W1*+ ,WNu*WY *0 Q1Z03W *urW+ Ru'W tWW1 ,WZNu++QUQWY
*0 Z01U0,3 *0 UQ+ZuN LeLL .,W+W1*u*Q01 n+WW [0*W Memg

Fiscal Year and Interim Reporting Periods

<RW !03.u1q:+ UQ+ZuN qWu, W1Y+ 01 *RW c,QYuq 1Wu,W+* xWZW3tW, KM u1Y WuZR 0U *RW !03.u1q:+ -(u,*W,Nq
,W.0,*Q1S .W,Q0Y+ SW1W,uNNq Z01+Q+*+ 0U MK sWWO+g cQ+ZuN qWu,+ LeLLi LeLM u1Y LeLe u,W tu+WY 01 u HLhsWWO .W,Q0Yg

Foreign Currency

<RW U(1Z*Q01uN Z(,,W1Zq 0U ><##? _u.u1 Q+ *RW _u.u1W+W qW1g <RW U(1Z*Q01uN Z(,,W1Zq 0U ><##? >(,SQZuN #b
Q+ *RW ;g>g Y0NNu,g

#++W*+ u1Y NQutQNQ*QW+ 0U ><##? _u.u1 u,W *,u1+Nu*WY u* ,u*W+ 0U WrZRu1SW Q1 WUUWZ* u* *RW ZN0+W 0U *RW .W,Q0Yg
>uNW+ u1Y Wr.W1+W+ u,W *,u1+Nu*WY u* *RW sWQSR*WY u'W,uSW 0U WrZRu1SW ,u*W+ Q1 WUUWZ* Y(,Q1S *RW .W,Q0Yg [W* U0,WQS1
*,u1+Nu*Q01 SuQ1 nN0++m su+ u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

c0,WQS1 Z(,,W1Zq *,u1+Nu*Q01 SuQ1 nN0++mnMm gggggggggggggggggggggggggggggggggggggggg 4 nLieDem 4 nMiFFGm 4 FMF
buQ1 nN0++m 01 U0,WQS1 Z(,,W1Zq *,u1+uZ*Q01+nLm ggggggggggggggggggggggggggggggggg nMiFeFm nLiDGJm EGJ

nMm >R0s1 u+ u +W.u,u*W NQ1W Q*W3 01 *RW !01+0NQYu*WY >*u*W3W1*+ 0U !03.,WRW1+Q'W `1Z03W n]0++mg
nLm >R0s1 u+ u +W.u,u*W NQ1W Q*W3 01 *RW !01+0NQYu*WY >*u*W3W1*+ 0U `1Z03Wg

Cash and Cash Equivalents

!u+R u1Y Zu+R W-(Q'uNW1*+ Q1ZN(YW Zu+R u1Y tuNu1ZW+ Q1 YW.0+Q*+ u1Y 301Wq 3u,OW* uZZ0(1*+ RWNY u* tu1O+ u1Y
UQ1u1ZQuN Q1+*Q*(*Q01+ sQ*R 3u*(,Q*QW+ 0U *R,WW 301*R+ 0, NW++g >(ZR tuNu1ZW+ SW1W,uNNq WrZWWY *RW UWYW,uN Q1+(,u1ZW
NQ3Q*+% R0sW'W,i *RW !03.u1q .W,Q0YQZuNNq u++W++W+ *RW UQ1u1ZQuN Z01YQ*Q01 0U *RW Q1+*Q*(*Q01+ u1Y tWNQW'W+ *Ru* *RW
,Q+O 0U u1q N0++ Q+ 3Q1Q3uNg
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Q+&M D L :(Jf,Haf&H+, f,O jM'P(H*&H+, +K "%'H,M'' f,O #PP+%,&H,J 9+EHPHM' `!+,&H,%MO_

Use of Estimates

<RW Z01+0NQYu*WY UQ1u1ZQuN +*u*W3W1*+ Ru'W tWW1 .,W.u,WY Q1 Z01U0,3Q*q sQ*R b##A u1Yi u+ +(ZRi Q1ZN(YW
u30(1*+ tu+WY 01 +QS1QUQZu1* W+*Q3u*W+ u1Y P(YS3W1*+ 0U 3u1uSW3W1* sQ*R Z01+QYW,u*Q01 SQ'W1 *0 3u*W,QuNQ*qg
>QS1QUQZu1* W+*Q3u*W+ (+WY Q1ZN(YW YW*W,3Q1Q1S 'uN(u*Q01 uNN0su1ZW+ U0, (1Z0NNWZ*QtNW *,uYW ,WZWQ'utNW+i +uNW+ ,W*(,1+
,W+W,'W+i 0t+0NW*W u1Y WrZW++ Q1'W1*0,q ,W+W,'W+i YWUW,,WY Q1Z03W *urW+i u1Y *ur ,W+W,'W+i Q1ZN(YQ1S 'uN(u*Q01
uNN0su1ZW+ U0, YWUW,,WY *ur u++W*+i .W1+Q01 NQutQNQ*QW+i W'uN(u*Q01 0U u++W* Q3.uQ,3W1*i Q1 YW*W,3Q1Q1S *RW (+WU(N NQUW
0U YW.,WZQutNW u1Y YWUQ1Q*WhNQ'WY Q1*u1SQtNW u++W*+i u1Y Q1 *RW 'u,QutNW+ u1Y u++(3.*Q01+ (+WY *0 ZuNZ(Nu*W u1Y ,WZ0,Y
+*0ZOhtu+WY Z03.W1+u*Q01g #Z*(uN ,W+(N*+ Z0(NY YQUUW, 3u*W,QuNNq U,03 *R0+W W+*Q3u*W+g

Revenue Recognition

<RW !03.u1q ,WZ0S1QoW+ ,W'W1(W sRW1 Q*+ Z01*,uZ*(uN .W,U0,3u1ZW 0tNQSu*Q01+ sQ*R Z(+*03W,+ u,W +u*Q+UQWYg
<RW !03.u1q:+ .W,U0,3u1ZW 0tNQSu*Q01+ u,W SW1W,uNNq NQ3Q*WY *0 +Q1SNW +uNW+ 0,YW,+ sQ*R .,0Y(Z* +RQ..Q1S *0 *RW
Z(+*03W, sQ*RQ1 u 301*R 0U ,WZWQ.* 0U *RW +uNW+ 0,YW,g >(t+*u1*QuNNq uNN 0U *RW !03.u1q:+ ,W'W1(W+ u,W ,WZ0S1QoWY u*
u .0Q1*hQ1h*Q3W sRW1 Z01*,0N 0U Q*+ .,0Y(Z*+ *,u1+UW,+ *0 *RW Z(+*03W,i sRQZR Q+ *q.QZuNNq (.01 +RQ.3W1* nu+
YQ+Z(++WY tWN0smg Auq3W1* U0, .,0Y(Z* +uNW+ Q+ Z0NNWZ*WY sQ*RQ1 u +R0,* .W,Q0Y U0NN0sQ1S *,u1+UW, 0U Z01*,0N 0U
.,0Y(Z*g <RW !03.u1q .,W+W1*+ +uNW+ *ur u1Y +Q3QNu, *urW+ Q* Z0NNWZ*+ U,03 Q*+ Z(+*03W,+ 01 u 1W* tu+Q+ nWrZN(YWY
U,03 ,W'W1(W+mg

<RW !03.u1q +WNN+ ZW,*uQ1 Q1PWZ*0, .u,*+ *0 u1 (1,WNu*WY Z(+*03W, u1Y +(..NQW, nZ0NNWZ*Q'WNq ,WUW,,WY *0 u+
T+(..NQW,=m sRW,Wtq *RW+W Q1PWZ*0, .u,* +uNW+ u,W WQ*RW, 3uYW u+ u UQ1uN +uNW *0 *RW +(..NQW, 0,i u,W +0NY *0 tW
Z03tQ1WY sQ*R u1 uZ,qNQZ Zu*u,uZ* `B] tq *RW +(..NQW, Q1*0 UQ1Q+RWY S00Y+ Q1'W1*0,q nu .,WN0uYWY uZ,qNQZ Zu*u,uZ*
`B]mg <RW+W UQ1Q+RWY S00Y+ u,W *RW1 +0NY tuZO *0 *RW !03.u1q u* u1 uS,WWY (.01i Z01*,uZ*(uN .,QZWg <RW !03.u1q
3uOW+ u .,0UQ* 3u,SQ1 01 WQ*RW, *q.W 0U +uNW sQ*R *RW +(..NQW, u1Y WuZR *q.W 0U +uNW Q+ 3uYW (1YW, +W.u,u*W .(,ZRu+W
u1Y +uNW+ 0,YW,+ tW*sWW1 *RW *s0 .u,*QW+ ,W+(N*Q1S Q1 Zu+R +W**NW3W1* U0, *RW 0,YW,+ +0NY 0, ,W.(,ZRu+WYg c0, .u,*+
*Ru* u,W +0NY u+ u UQ1uN +uNWi *RW !03.u1q ,WZ0S1QoW+ u +uNW u1Y *R0+W +uNW+ u,W ZNu++QUQWY u+ 0*RW, .,0Y(Z* +uNW+ Q1
*0*uN 1W* +uNW+g c0, *RW Q1PWZ*0, .u,*+ *Ru* u,W +0NY *0 tW Z03tQ1WY sQ*R u1 uZ,qNQZ Zu*u,uZ* `B] Q1*0 UQ1Q+RWY S00Y+i
*RW !03.u1q ,WZ0,Y+ *RW *,u1+uZ*Q01 u* Q*+ Zu,,qQ1S 'uN(W YWUW,,Q1S u1q .,0UQ* 3u,SQ1 u+ Z01*,uhQ1'W1*0,qi (1*QN *RW
UQ1Q+RWY S00Y+ Q1'W1*0,q Q+ +0NY *0 u1 W1YhZ(+*03W, n10* *RW +(..NQW,m u* sRQZR .0Q1* *RW !03.u1q ,WZ0S1QoW+
,W'W1(W+g

c0, uNN +uNW+i *RW !03.u1q Q+ Z01+QYW,WY *RW .,Q1ZQ.uN Q1 *RW *,u1+uZ*Q01 u+ *RW !03.u1q Q+ *RW .u,*q .,0'QYQ1S
+.WZQUQWY S00Y+ Q* Ru+ Z01*,0N 0'W, .,Q0, *0 sRW1 Z01*,0N Q+ *,u1+UW,,WY *0 *RW Z(+*03W,g !0+* 0U +uNW+ Q1ZN(YW+ Z0+* 0U
.,0Y(Z*Q01i U,WQSR* u1Y YQ+*,Qt(*Q01i u1Y Q1'W1*0,q .,0'Q+Q01+i 1W* 0U u1q .(,ZRu+W YQ+Z0(1*+g >RQ..Q1S u1Y Ru1YNQ1S
uZ*Q'Q*QW+ *Ru* 0ZZ(, uU*W, *RW Z(+*03W, 0t*uQ1+ Z01*,0N 0U *RW S00Y+ u,W ,WZ0S1QoWY u+ U(NUQNN3W1* Z0+*+g

<RW !03.u1q YQ+uSS,WSu*W+ Q*+ ,W'W1(W Q1*0 *RW U0NN0sQ1S Zu*WS0,QW+C 101hZ01+QS13W1* +uNW+ u1Y Z01+QS13W1*
+uNW+g

• [01hZ01+QS13W1* >uNW+ X <RW !03.u1q ,WZ0S1QoW+ ,W'W1(W U,03 101hZ01+QS13W1* .,0Y(Z* +uNW+ u* u
.0Q1*hQ1h*Q3W sRW1 Z01*,0N Ru+ tWW1 *,u1+UW,,WYi sRQZR Q+ *q.QZuNNq u* +RQ..Q1S .0Q1*i WrZW.* U0, ZW,*uQ1
Z(+*03W,+ u1Y U0, ><##? _u.u1i sRQZR Q+ *q.QZuNNq ,WZ0S1QoWY sRW1 *RW Z(+*03W, ,WZWQ'W+ *RW .,0Y(Z*g
<RW !03.u1q Y0W+ 10* Ru'W +QS1QUQZu1* YWUW,,WY ,W'W1(W+ u+ 0U xWZW3tW, Kei LeLLi xWZW3tW, KMi LeLM
u1Y _u1(u,q Mi LeLMi u+ YWNQ'W,q *0 *RW Z(+*03W, Q+ SW1W,uNNq 3uYW sQ*RQ1 *RW +u3W 0, *RW 1Wr* Yuq 0U
+RQ.3W1*g

• !01+QS13W1* >uNW+ X <RW !03.u1q:+ .,0Y(Z*+ u,W 3u,OW*WY *0 0.R*RuN3QZ +(,SW01+i R0+.Q*uN+i u3t(Nu*0,q
+(,SW,q ZW1*W,+ 0, 'Q+Q01 ZW1*W,+i u1Y YQ+*,Qt(*0,+g !u*u,uZ* `B]+ u1Y `!]+ 3uq tW 0UUW,WY *0 +(,SW01+ u1Y
R0+.Q*uN+ 01 u Z01+QS13W1* tu+Q+g <RW !03.u1q 3uQ1*uQ1+ *Q*NW u1Y ,Q+O 0U N0++ 01 Z01+QS1WY Q1'W1*0,q u1Y
,WZ0S1QoW+ ,W'W1(W U0, Z01+QS13W1* Q1'W1*0,q u* u .0Q1*hQ1h*Q3W sRW1 *RW !03.u1q Q+ 10*QUQWY *Ru* *RW
NW1+W+ Ru'W tWW1 Q3.Nu1*WYi *R(+ Z03.NW*Q1S *RW .W,U0,3u1ZW 0tNQSu*Q01g

>WW [0*W MF U0, uYYQ*Q01uN Q1U0,3u*Q01 01 YQ+uSS,WSu*Q01 0U ,W'W1(W+i SW0S,u.RQZ +uNW+ Q1U0,3u*Q01 u1Y .,0Y(Z*
+uNW+g
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Revenue Recognition (Continued)

<RW !03.u1q uN+0 W1*W,+ Q1*0 ZW,*uQ1 +*,u*WSQZ Z00.W,u*Q01 uS,WW3W1*+ sQ*R Z(+*03W,+ Q1 sRQZRi u+
Z01+QYW,u*Q01 U0, ZW,*uQ1 Z033Q*3W1*+ 3uYW tq *RW Z(+*03W,i Q1ZN(YQ1S 3Q1Q3(3 .(,ZRu+W Z033Q*3W1*+i *RW
!03.u1q uS,WW+i u301S 0*RW, *RQ1S+i *0 .uq U0, 3u,OW*Q1Si WY(Zu*Q01uN *,uQ1Q1S u1Y SW1W,uN +(..0,* 0U *RW
!03.u1q:+ .,0Y(Z*+g <RW .,0'Q+Q01+ Q1 *RW+W u,,u1SW3W1*+ uNN0s U0, *RW+W .uq3W1*+ *0 tW 3uYW YQ,WZ*Nq *0 *RW
Z(+*03W, 0, .uq3W1*+ Zu1 tW 3uYW YQ,WZ*Nq *0 u *RQ,Y .u,*q U0, YQ+*Q1Z* 3u,OW*Q1Si WY(Zu*Q01uN *,uQ1Q1S u1Y SW1W,uN
+(..0,* +W,'QZW+ .,0'QYWY *0 0, 01 tWRuNU 0U *RW Z(+*03W, tq *RW *RQ,Y .u,*qg c0, .uq3W1*+ *RW !03.u1q 3uOW+ *0
u10*RW, .u,*qi 0, ,WQ3t(,+W+ *RW Z(+*03W, U0, YQ+*Q1Z* 3u,OW*Q1S u1Y +(..0,* +W,'QZW+i *RW !03.u1q ,WZ0S1QoW+ *RW+W
.uq3W1*+ u+ +uNW+ u1Y 3u,OW*Q1S Wr.W1+W u+ Q1Z(,,WYg <RW+W +*,u*WSQZ Z00.W,u*Q01 uS,WW3W1*+ u,W SW1W,uNNq U0,
.W,Q0Y+ 0U ML 301*R+ 0, 30,W sQ*R -(u,*W,Nq 3Q1Q3(3 .(,ZRu+W Z033Q*3W1*+g <RW !03.u1q ,WZ0S1QoW+ +uNW+ u1Y
3u,OW*Q1S Wr.W1+W+ Q1 *RW .W,Q0Y Q1 sRQZR Q* Wr.WZ*+ *RW Z(+*03W, sQNN uZRQW'W Q*+ 3Q1Q3(3 .(,ZRu+W Z033Q*3W1*i
SW1W,uNNq -(u,*W,Nqi u1Y u1q (1.uQY u30(1*+ u,W ,WZ0,YWY Q1 0*RW, Z(,,W1* NQutQNQ*QW+ 01 *RW !01+0NQYu*WY "uNu1ZW
>RWW*+i +WW [0*W Eg ?WQ3t(,+W3W1*+ 3uYW YQ,WZ*Nq *0 *RW Z(+*03W, U0, SW1W,uN 3u,OW*Q1S Q1ZW1*Q'W+ u,W *,Wu*WY u+ u
,WY(Z*Q01 Q1 ,W'W1(W+g <RW !03.u1q:+ .W,U0,3u1ZW 0tNQSu*Q01+ SW1W,uNNq 0ZZ(, Q1 *RW +u3W -(u,*W, u+ *RW +RQ.3W1*
0U .,0Y(Z*g >uNW+ u1Y 3u,OW*Q1S Wr.W1+W+ U0, YQ+*Q1Z* +W,'QZW+ sW,W u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

\u,OW*Q1S u1Y +(..0,* +W,'QZW+ ,WNu*WY *0 +*,u*WSQZ Z00.W,u*Q01
uS,WW3W1*+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MiGGL 4 FMJ 4 GHH

>Q1ZW *RW .uq3W1*+ U0, YQ+*Q1Z* 0, 101hYQ+*Q1Z* +W,'QZW+ 0ZZ(, sQ*RQ1 *RW -(u,*W, Z0,,W+.01YQ1S sQ*R *RW
.(,ZRu+W+ 3uYW tq *RW Z(+*03W, u1Y *RW +RQ.3W1*+ 3uYW tq *RW !03.u1q *0 *Ru* Z(+*03W,i *RW,W Q+ 10 ,W3uQ1Q1S
.W,U0,3u1ZW 0tNQSu*Q01 tq *RW !03.u1q *0 *RW Z(+*03W,g #ZZ0,YQ1SNqi *RW,W u,W 10 YWUW,,WY ,W'W1(W+ u++0ZQu*WY
sQ*R *RW+W *q.W+ 0U u,,u1SW3W1*+ u+ 0U xWZW3tW, Kei LeLLi xWZW3tW, KMi LeLM u1Y _u1(u,q Mi LeLMg

Allowance for Credit Losses

<RW !03.u1q .W,U0,3+ 01S0Q1S Z,WYQ* W'uN(u*Q01+ 0U Q*+ Z(+*03W,+ u1Y uYP(+*+ Z,WYQ* NQ3Q*+ tu+WY 01 Z(+*03W,
.uq3W1* RQ+*0,q u1Y Z,WYQ* s0,*RQ1W++i u+ YW*W,3Q1WY tq *RW !03.u1q:+ ,W'QWs 0U Q*+ Z(+*03W,+: Z(,,W1* Z,WYQ*
Q1U0,3u*Q01g <RW !03.u1q Z01*Q1(0(+Nq 301Q*0,+ Z0NNWZ*Q01+ u1Y .uq3W1*+ U,03 Z(+*03W,+ u1Y 3uQ1*uQ1+ u
.,0'Q+Q01 U0, W+*Q3u*WY Z,WYQ* N0++W+ u1Y (1Z0NNWZ*QtNW uZZ0(1*+ tu+WY (.01 u1 Wr.WZ*WY N0++ 30YWN sRQZR Z01+QYW,+
Q*+ RQ+*0,QZuN Wr.W,QW1ZWi u1q +.WZQUQZ Z(+*03W, Z0NNWZ*Q01 Q++(W+ *Ru* Ru'W tWW1 QYW1*QUQWY u1Y 0*RW, ,WNW'u1*
0t+W,'utNW Yu*ui Q1ZN(YQ1S Z(,,W1* WZ0103QZ Z01YQ*Q01+g #30(1*+ YW*W,3Q1WY *0 tW (1Z0NNWZ*QtNW u,W s,Q**W1 0UU
uSuQ1+* *RW uNN0su1ZW U0, Z,WYQ* N0++W+g

Concentration of Credit Risk and Sales

cQ1u1ZQuN Q1+*,(3W1*+ *Ru* .0*W1*QuNNq +(tPWZ* *RW !03.u1q *0 Z,WYQ* ,Q+O .,Q1ZQ.uNNq Z01+Q+* 0U *,uYW ,WZWQ'utNW+g
<RQ+ ,Q+O Q+ NQ3Q*WY Y(W *0 *RW Nu,SW 1(3tW, 0U Z(+*03W,+ Z03.,Q+Q1S *RW !03.u1q:+ Z(+*03W, tu+Wi u1Y *RWQ,
SW0S,u.RQZ YQ+.W,+Q01g #+ 0U xWZW3tW, Kei LeLL u1Y xWZW3tW, KMi LeLMi *RW,W su+ 01W Z(+*03W, sR0 uZZ0(1*WY
U0, HD2 u1Y JF2 0U *RW !03.u1q:+ Z01+0NQYu*WY *,uYW ,WZWQ'utNW+i ,W+.WZ*Q'WNqg B1S0Q1S Z,WYQ* W'uN(u*Q01+ 0U
Z(+*03W,+: UQ1u1ZQuN Z01YQ*Q01 u,W .W,U0,3WY u1Yi SW1W,uNNqi 10 Z0NNu*W,uN Q+ ,W-(Q,WYg <RW !03.u1q 3uQ1*uQ1+
,W+W,'W+ U0, .0*W1*QuN Z,WYQ* N0++W+ u1Y +(ZR N0++W+i *uOW1 *0SW*RW,i Ru'W 10* WrZWWYWY 3u1uSW3W1*:+ Wr.WZ*u*Q01+g

<RW,W su+ 01W Z(+*03W, sR0 uZZ0(1*WY U0, HL2i JF2 u1Y JJ2 0U *RW !03.u1q:+ Z01+0NQYu*WY 1W* +uNW+ U0, *RW
qWu,+ W1YWY LeLLi LeLM u1Y LeLei ,W+.WZ*Q'WNqg
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Sales Return Reserve

<RW !03.u1q SW1W,uNNq 3uq .W,3Q* ,W*(,1+ 0U .,0Y(Z* QU *RW .,0Y(Z*i (.01 Q++(u1ZW 0U u ?W*(,1 b00Y+
#(*R0,Qou*Q01i Q+ ,W*(,1WY sQ*RQ1 *RW *Q3W uNN0sWY tq Q*+ ,W*(,1 .0NQZQW+ u1Y ,WZ0,Y+ u1 uNN0su1ZW U0, W+*Q3u*WY
,W*(,1+ u* *RW *Q3W ,W'W1(W Q+ ,WZ0S1QoWYg <RW !03.u1q:+ uNN0su1ZW U0, W+*Q3u*WY ,W*(,1+ Q+ tu+WY 01 u1 Wr.WZ*WY
N0++ 30YWN sRQZR Z01+QYW,+ RQ+*0,QZuN u1Y Z(,,W1*fu1*QZQ.u*WY *,W1Y+ u1Y Wr.W,QW1ZWi *RW Q3.uZ* 0U 1Ws .,0Y(Z*
Nu(1ZRW+i *RW W1*,q 0U u Z03.W*Q*0,i u'uQNutQNQ*q 0U *Q3WNq u1Y .W,*Q1W1* Q1U0,3u*Q01 u1Y *RW 'u,Q0(+ *W,3+ u1Y
u,,u1SW3W1*+ 0UUW,WYi Q1ZN(YQ1S +uNW+ sQ*R Wr*W1YWY Z,WYQ* *W,3+g c0, W+*Q3u*WY ,W*(,1+i +uNW+ u,W ,W.0,*WY 1W* 0U
W+*Q3u*WY ,W*(,1+ u1Y Z0+* 0U +uNW+ u,W ,W.0,*WY 1W* 0U W+*Q3u*WY ,W*(,1+ *Ru* Zu1 tW ,W+0NYg B1 *RW !01+0NQYu*WY
"uNu1ZW >RWW*+i *RW tuNu1ZW+ u++0ZQu*WY U0, W+*Q3u*WY +uNW+ ,W*(,1+ sW,W u+ U0NN0s+ nQ1 *R0(+u1Y+mC

C[CC C[CD
d+*Q3u*WY ,W*(,1+ h Q1'W1*0,qnMmggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 EEE 4 EMJ
#NN0su1ZW U0, +uNW+ ,W*(,1+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HiFeG JiEMG

nMm ?WZ0S1QoWY Q1 Q1'W1*0,QW+i 1W* 01 *RW !01+0NQYu*WY "uNu1ZW >RWW*+

Investments Available for Sale

`1'W+*3W1*+ u'uQNutNW U0, +uNW nT#c>=m u,W Q1'W+*3W1*+ Q1 YWt* +WZ(,Q*QW+ U0, sRQZR *RW !03.u1q Y0W+ 10* Ru'W
*RW .0+Q*Q'W Q1*W1* u1Y utQNQ*q *0 R0NY *0 3u*(,Q*qg <RW !03.u1q:+ Q1'W+*3W1* .0NQZq .,Q3u,q 0tPWZ*Q'W Q+ Zu.Q*uN
.,W+W,'u*Q01 sRQNW 3urQ3QoQ1S Q*+ ,W*(,1 01 Q1'W+*3W1*g `1'W+*3W1*+ 3uq Q1ZN(YW ;g>g S0'W,13W1* u1Y Z0,.0,u*W
YWt* +WZ(,Q*QW+i Z033W,ZQuN .u.W,i ZW,*uQ1 ZW,*QUQZu*W+ 0U YW.0+Q* u1Y ,WNu*WY +WZ(,Q*q *q.W+i *Ru* u,W ,u*WY tq *s0
1u*Q01uNNq ,WZ0S1QoWY +*u*Q+*QZuN ,u*Q1S 0,Su1Qou*Q01+ sQ*R 3Q1Q3(3 Q1'W+*3W1* S,uYW ,u*Q1S+ 0U ### *0 #hf#hMk *0
#hLi 0, *RW W-(Q'uNW1*g <RW 3u*(,Q*q 0U Q1YQ'QY(uN Q1'W+*3W1*+ 3uq 10* Wr*W1Y LJ 301*R+ U,03 *RW Yu*W 0U .(,ZRu+Wg
<RW,W u,W uN+0 NQ3Q*+ *0 *RW u30(1* 0U Z,WYQ* Wr.0+(,W Q1 u1q SQ'W1 +WZ(,Q*q *q.Wg `1'W+*3W1*+ #c> sQ*R 3u*(,Q*QW+
0U *sWN'W 301*R+ 0, NW++i u,W ZNu++QUQWY u+ +R0,*h*W,3i 0*RW,sQ+Wi *RWq u,W ZNu++QUQWY u+ N01Sh*W,3g #ZZ,(WY Q1*W,W+*
,WZWQ'utNW Q+ ,WZ0S1QoWY Q1 Z(,,W1* Q1'W+*3W1*+ #c> 01 *RW !01+0NQYu*WY "uNu1ZW >RWW*+g

`1'W+*3W1*+ #c> u,W 3Wu+(,WY u* UuQ, 'uN(W u1Y Q*+ (1,WuNQoWY SuQ1+ u1Y N0++W+ ,W.0,*WY 1W* 0U *RW uNN0su1ZW U0,
Z,WYQ* N0++W+ u1Y u..NQZutNW Q1Z03W *urW+i u,W ,WZ0S1QoWY Q1 uZZ(3(Nu*WY 0*RW, Z03.,WRW1+Q'W Q1Z03W nN0++m 01 *RW
!01+0NQYu*WY "uNu1ZW >RWW*+g <RW Z0+* 0U Q1'W+*3W1*+ #c> Q+ uYP(+*WY U0, u30,*Qou*Q01 0U .,W3Q(3+ u1Y uZZ,W*Q01
0U YQ+Z0(1*+ *0 3u*(,Q*qg `1*W,W+* Wu,1WYi Q1ZN(YQ1S u30,*Qou*Q01 0U .,W3Q(3+ u1Y uZZ,W*Q01 0U YQ+Z0(1*+ ,WZ0S1QoWYi
Q+ Q1ZN(YWY Q1 Q1*W,W+* Q1Z03W nWr.W1+Wm 01 *RW !01+0NQYu*WY >*u*W3W1*+ 0U `1Z03Wg <RW Z0+* 0U Q1'W+*3W1*+ U0,
.(,.0+W+ 0U Z03.(*Q1S ,WuNQoWY u1Y (1,WuNQoWY SuQ1+ u1Y N0++W+ Q+ tu+WY 01 *RW +.WZQUQZ QYW1*QUQZu*Q01 3W*R0Yg

<RW !03.u1q ,WZ0S1QoW+ Q3.uQ,3W1* 0U u YWt* +WZ(,Q*q U0, sRQZR *RW,W Ru+ tWW1 u YWZNQ1W Q1 UuQ, 'uN(W tWN0s
u30,*QoWY Z0+* QU 3u1uSW3W1* Q1*W1Y+ *0 +WNN *RW +WZ(,Q*qi 0, Q* Q+ 30,WhNQOWNqh*Ru1h10* *Ru* *RW !03.u1q sQNN tW
,W-(Q,WY *0 +WNN *RW +WZ(,Q*q tWU0,W ,WZ0'W,q 0U Q*+ u30,*QoWY Z0+* tu+Q+g <RW 0U Q3.uQ,3W1* ,WNu*WY *0 Z,WYQ* N0++W+ Q+
,WZ0S1QoWY Q1 0*RW, Q1Z03W nWr.W1+Wm 01 *RW !01+0NQYu*WY >*u*W3W1*+ 0U `1Z03Wg #1q .0,*Q01 0U Q3.uQ,3W1* 10*
,WNu*WY *0 Z,WYQ* N0++W+ Q+ ,WZ0S1QoWY Q1 uZZ(3(Nu*WY 0*RW, Z03.,WRW1+Q'W Q1Z03W nN0++m 01 *RW !01+0NQYu*WY "uNu1ZW
>RWW*+g <RW 3Wu+(,W3W1* 0U *RW Z,WYQ* N0++ Z03.01W1* Q+ W-(uN *0 *RW YQUUW,W1ZW tW*sWW1 *RW YWt* +WZ(,Q*q:+
u30,*QoWY Z0+* tu+Q+ u1Y *RW .,W+W1* 'uN(W 0U Q*+ Wr.WZ*WY U(*(,W Zu+R UN0s+ YQ+Z0(1*WY u* *RW +WZ(,Q*q:+ WUUWZ*Q'W
qQWNYg
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Fair Value of Financial Instruments

cuQ, 'uN(W Q+ YWUQ1WY u+ *RW .,QZW *Ru* s0(NY tW ,WZWQ'WY *0 +WNN u1 u++W* 0, .uQY *0 *,u1+UW, u NQutQNQ*q Q1 u1
0,YW,Nq *,u1+uZ*Q01 tW*sWW1 3u,OW* .u,*QZQ.u1*+ u* *RW 3Wu+(,W3W1* Yu*Wg <0 Q1Z,Wu+W *RW Z03.u,utQNQ*q 0U UuQ, 'uN(W
3Wu+(,W+i *RW U0NN0sQ1S RQW,u,ZRq .,Q0,Q*QoW+ *RW Q1.(*+ *0 'uN(u*Q01 3W*R0Y0N0SQW+ (+WY *0 3Wu+(,W UuQ, 'uN(WC

• ]W'WN M X `1.(*+ *0 *RW 'uN(u*Q01 3W*R0Y0N0Sq u,W -(0*WY .,QZW+ n(1uYP(+*WYm U0, QYW1*QZuN u++W*+ 0,
NQutQNQ*QW+ Q1 uZ*Q'W 3u,OW*+g

• ]W'WN L X `1.(*+ *0 *RW 'uN(u*Q01 3W*R0Y0N0Sq Q1ZN(YW -(0*WY .,QZW+ U0, +Q3QNu, u++W*+ 0, NQutQNQ*QW+ Q1 uZ*Q'W
3u,OW*+i u1Y Q1.(*+ *Ru* u,W 0t+W,'utNW U0, *RW u++W*+ 0, NQutQNQ*qi WQ*RW, YQ,WZ*Nq 0, Q1YQ,WZ*Nqi U0,
+(t+*u1*QuNNq *RW U(NN *W,3 0U *RW UQ1u1ZQuN Q1+*,(3W1*+g

• ]W'WN K X `1.(*+ *0 *RW 'uN(u*Q01 3W*R0Y0N0Sq u,W (10t+W,'utNW% *Ru* ,WUNWZ* 3u1uSW3W1*:+ 0s1
u++(3.*Q01+ ut0(* *RW u++(3.*Q01+ 3u,OW* .u,*QZQ.u1*+ s0(NY 3uOW u1Y +QS1QUQZu1* *0 *RW UuQ, 'uN(Wg

<RW Zu,,qQ1S 'uN(W+ ,WUNWZ*WY 01 *RW !01+0NQYu*WY "uNu1ZW >RWW*+ U0, Zu+R u1Y Zu+R W-(Q'uNW1*+i *,uYW uZZ0(1*+
,WZWQ'utNWi 1W*i .,W.uq3W1*+i YW.0+Q*+ u1Y 0*RW, Z(,,W1* u++W*+i uZZ0(1*+ .uqutNW u1Y 0*RW, Z(,,W1* NQutQNQ*QW+
u..,0rQ3u*W *RWQ, UuQ, 'uN(W+ tWZu(+W 0U *RW +R0,* 3u*(,Q*q 0U *RW+W Q1+*,(3W1*+g

Inventories, Net

`1'W1*0,QW+i 1W* u,W 'uN(WY u* *RW N0sW, 0U Z0+*i YW*W,3Q1WY 01 u UQ,+*hQ1i UQ,+*h0(* tu+Q+i 0, 1W* ,WuNQoutNW 'uN(Wg
`1'W1*0,QW+ Q1ZN(YW *RW Z0+*+ 0U ,us 3u*W,QuNi Nut0,i u1Y 3u1(UuZ*(,Q1S 0'W,RWuYi s0,O Q1 .,0ZW++ u1Y UQ1Q+RWY
S00Y+g `1'W1*0,QW+ uN+0 Q1ZN(YW u+ u Z01*,u Q*W3i YWUW,,WY 3u,SQ1+ U0, ZW,*uQ1 Q1PWZ*0, .u,*+ YW+Z,QtWY (1YW, *RW
,W'W1(W ,WZ0S1Q*Q01 .0NQZqg <RW !03.u1q .,0'QYW+ W+*Q3u*WY Q1'W1*0,q uNN0su1ZW+ U0, WrZW++i Wr.Q,Q1Si +N0s
30'Q1S u1Y 0t+0NW*W Q1'W1*0,q u+ sWNN u+ Q1'W1*0,q sR0+W Zu,,qQ1S 'uN(W Q+ Q1 WrZW++ 0U 1W* ,WuNQoutNW 'uN(W *0
.,0.W,Nq ,WUNWZ* Q1'W1*0,q u* *RW N0sW, 0U Z0+* 0, 3u,OW*g

Property, Plant, and Equipment

A,0.W,*qi .Nu1*i u1Y W-(Q.3W1* u,W ,WZ0,YWY u* Z0+*g xW.,WZQu*Q01 01 .,0.W,*qi .Nu1*i u1Y W-(Q.3W1* Q+ Z03.(*WY
(+Q1S *RW +*,uQSR*hNQ1W 3W*R0Y 0'W, *RW W+*Q3u*WY (+WU(N NQ'W+ 0U *RW u++W*+ u+ 10*WY tWN0sg ]Wu+WR0NY Q3.,0'W3W1*+
u,W u30,*QoWY 0'W, *RW NW++W, 0U *RW W+*Q3u*WY (+WU(N NQ'W+ 0U *RW u++W*+ 0, *RW ,WNu*WY Wr.WZ*WY NWu+W *W,3g \uP0,
Q3.,0'W3W1*+ u,W Zu.Q*uNQoWY u1Y 3Q10, ,W.NuZW3W1*+i 3uQ1*W1u1ZW u1Y ,W.uQ,+ u,W ZRu,SWY *0 Wr.W1+W u+ Q1Z(,,WYg

#N+0 Q1ZN(YWY Q1 .,0.W,*qi .Nu1* u1Y W-(Q.3W1* Q+ Z01+*,(Z*Q01 Q1 .,0ZW++g !01+*,(Z*Q01 Q1 .,0ZW++ Q1ZN(YW+ *RW
Z0+* 0U YW+QS1 .Nu1+ u1Y t(QNY 0(* 0U UuZQNQ*QW+ u1Y *RW Z0+* 0U W-(Q.3W1*i u+ sWNN u+ *RW YQ,WZ* Z0+*+ Q1Z(,,WY Q1 *RW
*W+*Q1S u1Y 'uNQYu*Q01 0U 3uZRQ1W,q u1Y W-(Q.3W1* u1Y UuZQNQ*QW+ tWU0,W *RWq u,W ,WuYq U0, .,0Y(Z*Q'W (+Wg ;.01
.NuZW3W1* Q1 +W,'QZWi Z0+*+ u,W ,WZNu++QUQWY Q1*0 *RW u..,0.,Qu*W u++W* Zu*WS0,q u1Y YW.,WZQu*Q01 Z033W1ZW+g

<RW W+*Q3u*WY (+WU(N NQ'W+ 0U u++W*+ u,W u+ U0NN0s+C

\uZRQ1W,q u1Y W-(Q.3W1* HhMe qWu,+
!03.(*W, W-(Q.3W1* u1Y +0U*su,W LhH qWu,+
c(,1Q*(,W u1Y W-(Q.3W1* KhF qWu,+
]Wu+WR0NY Q3.,0'W3W1*+ <RW +R0,*W, 0U *RW (+WU(N NQUW 0U *RW u++W* 0, *RW Wr.WZ*WY *W,3 0U *RW

u++0ZQu*WY NWu+W
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Goodwill

b00YsQNNi sRQZR Ru+ u1 Q1YWUQ1Q*W NQUWi Q+ 10* u30,*QoWY t(* Q1+*WuY Q+ *W+*WY U0, Q3.uQ,3W1* 01 u1 u11(uN tu+Q+
0, tW*sWW1 u11(uN *W+*+ QU u1 W'W1* 0ZZ(,+ 0, ZQ,Z(3+*u1ZW+ ZRu1SW *Ru* s0(NY Q1YQZu*W *RW Zu,,qQ1S u30(1* 3uq tW
Q3.uQ,WYg `3.uQ,3W1* *W+*Q1S U0, S00YsQNN Q+ Y01W u* *RW ,W.0,*Q1S (1Q* NW'WNg ?W.0,*Q1S (1Q*+ Zu1 tW 01W NW'WN tWN0s
*RW 0.W,u*Q1S +WS3W1* NW'WNi u1Y Zu1 tW Z03tQ1WY sRW1 ,W.0,*Q1S (1Q*+ sQ*RQ1 *RW +u3W 0.W,u*Q1S +WS3W1* Ru'W
+Q3QNu, WZ0103QZ ZRu,uZ*W,Q+*QZ+g <RW !03.u1q Ru+ YW*W,3Q1WY *Ru* Q*+ ,W.0,*Q1S (1Q*+ Ru'W +Q3QNu, WZ0103QZ
ZRu,uZ*W,Q+*QZ+i u1Y *RW,WU0,Wi Zu1 tW Z03tQ1WY Q1*0 01W ,W.0,*Q1S (1Q* U0, *RW .(,.0+W+ 0U S00YsQNN Q3.uQ,3W1*
*W+*Q1Sg <RW !03.u1q .W,U0,3WY Q*+ u11(uN Q3.uQ,3W1* *W+* u1Y YW*W,3Q1WY *Ru* Q*+ S00YsQNN su+ 10* Q3.uQ,WYg #+
0U xWZW3tW, Kei LeLL u1Y xWZW3tW, KMi LeLMi *RW Zu,,qQ1S 'uN(W 0U S00YsQNN su+ 4MiFEGieeeg

Long-Lived Assets

<RW !03.u1q ,W'QWs+ .,0.W,*qi .Nu1*i u1Y W-(Q.3W1* u1Y Q1*u1SQtNW u++W*+i WrZN(YQ1S S00YsQNNi U0, Q3.uQ,3W1*
sRW1W'W, W'W1*+ 0, ZRu1SW+ Q1 ZQ,Z(3+*u1ZW+ Q1YQZu*W *RW Zu,,qQ1S u30(1* 0U u1 u++W* 3uq 10* tW ,WZ0'W,utNWg <RW
!03.u1q 3Wu+(,W+ ,WZ0'W,utQNQ*q 0U *RW+W u++W*+ tq Z03.u,Q1S *RW Zu,,qQ1S 'uN(W 0U +(ZR u++W*+ *0 *RW W+*Q3u*WY
(1YQ+Z0(1*WY U(*(,W Zu+R UN0s+ *RW u++W*+ u,W Wr.WZ*WY *0 SW1W,u*Wg 7RW1 *RW W+*Q3u*WY (1YQ+Z0(1*WY U(*(,W Zu+R
UN0s+ u,W NW++ *Ru1 *RWQ, Zu,,qQ1S u30(1*i u1 Q3.uQ,3W1* N0++ Q+ ,WZ0S1QoWY W-(uN *0 *RW YQUUW,W1ZW tW*sWW1 *RW
u++W*+: UuQ, 'uN(W u1Y *RWQ, Zu,,qQ1S 'uN(Wg # ,W'QWs 0U N01ShNQ'WY u++W*+ su+ Z01Y(Z*WY u+ 0U xWZW3tW, Kei LeLL
u1Y xWZW3tW, KMi LeLM u1Y 10 Q3.uQ,3W1* su+ QYW1*QUQWYg

#30,*Qou*Q01 Q+ Z03.(*WY 01 *RW +*,uQSR*hNQ1W tu+Q+i sRQZR Q+ *RW !03.u1q:+ tW+* W+*Q3u*W 0U *RW WZ0103QZ
tW1WUQ*+ ,WuNQoWY 0'W, *RW W+*Q3u*WY (+WU(N NQ'W+ 0U *RW u++W*+ sRQZR ,u1SW U,03 K *0 Le qWu,+ U0, .u*W1*+i ZW,*uQ1
uZ-(Q,WY ,QSR*+ u1Y NQZW1+W+i Me qWu,+ U0, Z(+*03W, ,WNu*Q01+RQ.+i u1Y K *0 Me qWu,+ U0, YW'WN0.WY *WZR10N0Sqg

Lease Accounting

<RW !03.u1q ,WZ0S1QoW+ ,QSR*h0Uh(+W nT?B;=m u++W*+ u1Y NWu+W NQutQNQ*QW+ U0, NWu+W+ sQ*R *W,3+ S,Wu*W, *Ru1
*sWN'W 301*R+ 01 *RW !01+0NQYu*WY "uNu1ZW >RWW*+g ]Wu+W+ u,W ZNu++QUQWY u+ WQ*RW, UQ1u1ZW 0, 0.W,u*Q1Si sQ*R
ZNu++QUQZu*Q01 uUUWZ*Q1S *RW .u**W,1 0U Wr.W1+W ,WZ0S1Q*Q01 Q1 *RW !01+0NQYu*WY >*u*W3W1*+ 0U `1Z03Wg

# Z01*,uZ* Z01*uQ1+ u NWu+W QU *RW Z01*,uZ* Z01'Wq+ *RW ,QSR* *0 Z01*,0N u1 QYW1*QUQWY u++W* U0, u .W,Q0Y 0U *Q3W Q1
WrZRu1SW U0, Z01+QYW,u*Q01g #1 u++W* Q+ WQ*RW, Wr.NQZQ*Nq QYW1*QUQWY 0, Q3.NQZQ*Nq QYW1*QUQWY u1Y 3(+* tW .Rq+QZuNNq
YQ+*Q1Z*g `1 uYYQ*Q01i *RW !03.u1q 3(+* Ru'W t0*R *RW ,QSR* *0 0t*uQ1 +(t+*u1*QuNNq uNN 0U *RW WZ0103QZ tW1WUQ*+ U,03
(+W 0U *RW QYW1*QUQWY u++W* u1Y Ru+ *RW ,QSR* *0 YQ,WZ* *RW (+W 0U *RW QYW1*QUQWY u++W*g

!W,*uQ1 NWu+W+ 3uq Ru'W 101hNWu+W Z03.01W1*+ +(ZR u+ Z03301 u,Wu 3uQ1*W1u1ZW Wr.W1+W U0, t(QNYQ1S NWu+W+
u1Y 3uQ1*W1u1ZW Wr.W1+W+ U0, u(*030tQNW NWu+W+g `1 SW1W,uNi *RW !03.u1q +W.u,u*W+ Z03301 u,Wu 3uQ1*W1u1ZW
Wr.W1+W Z03.01W1* U,03 *RW 'uN(W 0U *RW ?B; u++W* u1Y NWu+W NQutQNQ*q sRW1 W'uN(u*Q1S ,W1*uN .,0.W,*QW+i sRW,Wu+i
*RW !03.u1q Q1ZN(YW+ *RW 3uQ1*W1u1ZW u1Y +W,'QZW Z03.01W1*+ Q1 *RW 'uN(W 0U *RW ?B; u++W* u1Y NWu+W NQutQNQ*q
sRQNW W'uN(u*Q1S u(*030tQNW NWu+W+g

7RW1 YW*W,3Q1Q1S sRW*RW, u NWu+W Q+ u UQ1u1ZW NWu+W 0, 0.W,u*Q1S NWu+Wi *RW !03.u1q (+W+ nQm S,Wu*W, *Ru1 0,
W-(uN *0 FH2 *0 YW*W,3Q1W sRW*RW, *RW NWu+W *W,3 Q+ u 3uP0, .u,* 0U *RW ,W3uQ1Q1S WZ0103QZ NQUW 0U *RW (1YW,NqQ1S
u++W* u1Y nQQm S,Wu*W, *Ru1 0, W-(uN *0 De2 *0 YW*W,3Q1W sRW*RW, *RW .,W+W1* 'uN(W 0U *RW +(3 0U NWu+W .uq3W1*+ Q+
+(t+*u1*QuNNq uNN 0U *RW UuQ, 'uN(W 0U *RW (1YW,NqQ1S u++W*g

<RW !03.u1q (+W+ WQ*RW, *RW ,u*W Q3.NQZQ* Q1 *RW NWu+W 0, Q*+ Q1Z,W3W1*uN t0,,0sQ1S ,u*W u+ *RW YQ+Z0(1* ,u*W Q1
NWu+W uZZ0(1*Q1Sg <RW !03.u1q uN+0 WNWZ*WY 10* *0 Zu.Q*uNQoW NWu+W+ *Ru* Ru'W *W,3+ 0U *sWN'W 301*R+ 0, NW++g

<RW !03.u1q ,W'QWs+ ?B; u++W*+i U0, Q3.uQ,3W1* sRW1W'W, W'W1*+ 0, ZRu1SW+ Q1 ZQ,Z(3+*u1ZW+ Q1YQZu*W *RW
Zu,,qQ1S u30(1* 0U u1 u++W* 3uq 10* tW ,WZ0'W,utNWg <RW !03.u1q 3Wu+(,W+ ,WZ0'W,utQNQ*q 0U *RW+W u++W*+ tq
Z03.u,Q1S *RW Zu,,qQ1S 'uN(W 0U +(ZR u++W*+ *0 *RW W+*Q3u*WY (1YQ+Z0(1*WY U(*(,W Zu+R UN0s+ *RW u++W*+ u,W Wr.WZ*WY
*0 SW1W,u*Wg 7RW1 *RW W+*Q3u*WY (1YQ+Z0(1*WY U(*(,W Zu+R UN0s+ u,W NW++ *Ru1 *RWQ, Zu,,qQ1S u30(1*i u1 Q3.uQ,3W1*
N0++ Q+ ,WZ0S1QoWY W-(uN *0 *RW YQUUW,W1ZW tW*sWW1 *RW u++W*+: UuQ, 'uN(W u1Y *RWQ, Zu,,qQ1S 'uN(Wg
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Vendor Concentration

#+ 0U xWZW3tW, Kei LeLL u1Y xWZW3tW, KMi LeLM *RW,W sW,W 10 'W1Y0,+ sR0 uZZ0(1*WY U0, 0'W, Me2 0U *RW
!03.u1q:+ Z01+0NQYu*WY uZZ0(1*+ .uqutNWg <RW,W sW,W 10 'W1Y0,+ sR0 uZZ0(1*WY U0, 0'W, Me2 0U *RW !03.u1q:+
Z01+0NQYu*WY .(,ZRu+W+ U0, *RW qWu,+ W1YWY LeLLi LeLM u1Y LeLei ,W+.WZ*Q'WNqg

Research and Development Costs

dr.W1YQ*(,W+ U0, ,W+Wu,ZR uZ*Q'Q*QW+ ,WNu*Q1S *0 .,0Y(Z* YW'WN0.3W1* u1Y Q3.,0'W3W1* u,W ZRu,SWY *0 Wr.W1+W u+
Q1Z(,,WYg

Advertising Costs

#Y'W,*Q+Q1S Z0+*+i sRQZR u,W Q1ZN(YWY Q1 3u,OW*Q1S u1Y +WNNQ1S Wr.W1+W+i u,W Wr.W1+WY u+ Q1Z(,,WYi u1Y sW,W u+
U0NN0s+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

#Y'W,*Q+Q1S Z0+*+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KFiDME 4 LMiDED 4 MMieEM

Income Taxes

<RW !03.u1q ,WZ0S1QoW+ YWUW,,WY *ur u++W*+ u1Y NQutQNQ*QW+ U0, *W3.0,u,q YQUUW,W1ZW+ tW*sWW1 *RW UQ1u1ZQuN
,W.0,*Q1S tu+Q+ u1Y *RW *ur tu+Q+ 0U *RW !03.u1q:+ u++W*+ u1Y NQutQNQ*QW+i 1W* 0.W,u*Q1S N0++ u1Y Z,WYQ* Zu,,qU0,su,Y+i
u1Y (1ZW,*uQ1*q Q1 Q1Z03W *urW+i 01 u P(,Q+YQZ*Q01htqhP(,Q+YQZ*Q01 tu+Q+g `1 W'uN(u*Q1S *RW !03.u1q:+ utQNQ*q *0
,WZ0'W, *RW YWUW,,WY *ur u++W*+ sQ*RQ1 u P(,Q+YQZ*Q01 U,03 sRQZR *RWq u,Q+Wi 3u1uSW3W1* Z01+QYW,+ uNN u'uQNutNW
.0+Q*Q'W u1Y 1WSu*Q'W W'QYW1ZWi Q1ZN(YQ1S +ZRWY(NWY ,W'W,+uN+ 0U YWUW,,WY *ur NQutQNQ*QW+i .,0PWZ*WY U(*(,W *urutNW
Q1Z03Wi *urh.Nu11Q1S +*,u*WSQW+i u1Y ,W+(N*+ 0U ,WZW1* 0.W,u*Q01+g `1 .,0PWZ*Q1S U(*(,W *urutNW Q1Z03Wi *RW !03.u1q
tWSQ1+ sQ*R RQ+*0,QZuN ,W+(N*+ u1Y Q1Z0,.0,u*W+ u++(3.*Q01+ Q1ZN(YQ1S 0'W,uNN Z(,,W1* u1Y .,0PWZ*WY t(+Q1W++ u1Y
Q1Y(+*,q Z01YQ*Q01+i *RW u30(1* 0U U(*(,W UWYW,uNi +*u*Wi u1Y U0,WQS1 .,W*ur 0.W,u*Q1S Q1Z03Wi *RW ,W'W,+uN 0U
*W3.0,u,q YQUUW,W1ZW+ u1Y *RW +(ZZW++U(N Q3.NW3W1*u*Q01 0U UWu+QtNW u1Y .,(YW1* *urh.Nu11Q1S +*,u*WSQW+g <RW+W
u++(3.*Q01+ ,W-(Q,W +QS1QUQZu1* P(YS3W1* ut0(* *RW U0,WZu+*+ 0U U(*(,W *urutNW Q1Z03W u1Y u,W Z01+Q+*W1* sQ*R *RW
.Nu1+ u1Y W+*Q3u*W+ *RW !03.u1q (+W+ *0 3u1uSW *RW (1YW,NqQ1S t(+Q1W++W+g `1 W'uN(u*Q1S *RW 0tPWZ*Q'W W'QYW1ZW
*Ru* RQ+*0,QZuN ,W+(N*+ .,0'QYWi *RW !03.u1q uN+0 Z01+QYW,+ *R,WW qWu,+ 0U Z(3(Nu*Q'W 0.W,u*Q1S ,W+(N*+g 8uN(u*Q01
uNN0su1ZW+i 0, ,WY(Z*Q01+ *0 YWUW,,WY *ur u++W*+i u,W ,WZ0S1QoWY QUi tu+WY 01 *RW sWQSR* 0U uNN *RW u'uQNutNW W'QYW1ZWi
Q* Q+ 30,W NQOWNq *Ru1 10* *Ru* +03W .0,*Q01 0, uNN *RW YWUW,,WY *ur u++W* 3uq 10* tW ,WuNQoWYg <RW Q3.uZ* 01 YWUW,,WY
*urW+ 0U ZRu1SW+ Q1 *ur ,u*W+ u1Y Nus+i QU u1qi u,W u..NQWY *0 *RW qWu,+ Y(,Q1S sRQZR *W3.0,u,q YQUUW,W1ZW+ u,W
Wr.WZ*WY *0 tW +W**NWY u1Y ,WUNWZ*WY Q1 *RW UQ1u1ZQuN +*u*W3W1*+ Q1 *RW .W,Q0Y 0U W1uZ*3W1*g

<RW !03.u1q Ru+ 3uYW u .0NQZq WNWZ*Q01 *0 u..Nq *RW Q1Z,W3W1*uN Zu+R *ur +u'Q1S+ u..,0uZR sRW1 u1uNqoQ1S
*RW Q3.uZ* bN0tuN `1*u1SQtNW ]0s <ur `1Z03W nTb`]<`=m Z0(NY Ru'W 01 Q*+ ;g>g 'uN(u*Q01 uNN0su1ZWg #+ u ,W+(N* 0U
U(*(,W Wr.WZ*WY b`]<` Q1ZN(+Q01+i u1Y tWZu(+W 0U *RW LeMF <ur #Z*:+ 0,YW,Q1S ,(NW+i ;g>g Z03.u1QW+ 3uq 10s
Wr.WZ* *0 (*QNQoW *ur u**,Qt(*W Zu,,qU0,su,Y+ nWgSgi 1W* 0.W,u*Q1S N0++W+ u1Y YWUW,,WY *ur u++W*+m U0, sRQZR u 'uN(u*Q01
uNN0su1ZW Ru+ RQ+*0,QZuNNq tWW1 ,WZ0,YWY n*RQ+ Q+ ,WUW,,WY *0 u+ *RW T*ur Nus 0,YW,Q1S u..,0uZR=mg a0sW'W,i Y(W *0 *RW
3WZRu1QZ+ 0U *RW b`]<` ,(NW+i Z03.u1QW+ *Ru* Ru'W u b`]<` Q1ZN(+Q01 3uq ,WuNQoW u ,WY(ZWY n0, 10m Zu+R *ur +u'Q1S+
U,03 (*QNQoQ1S +(ZR *ur u**,Qt(*W Zu,,qU0,su,Y+ n*RQ+ 'QWs Q+ ,WUW,,WY *0 u+ *RW TQ1Z,W3W1*uN Zu+R *ur +u'Q1S+
u..,0uZR=mg
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Income Taxes (Continued)

<RW !03.u1q ,WZ0S1QoW+ *RW Q1Z03W *ur tW1WUQ* U,03 u1 (1ZW,*uQ1 *ur .0+Q*Q01 sRW1 Q* Q+ 30,W NQOWNq *Ru1 10*
*Ru*i tu+WY 01 *WZR1QZuN 3W,Q*+i *RW .0+Q*Q01 sQNN tW +(+*uQ1WY (.01 Wru3Q1u*Q01i Q1ZN(YQ1S ,W+0N(*Q01+ 0U u1q ,WNu*WY
u..WuN+ 0, NQ*QSu*Q01 .,0ZW++W+g <RW u30(1* 0U *ur tW1WUQ* ,WZ0,YWYi QU u1qi Q+ NQ3Q*WY *0 *RW Wr*W1* Q* Q+ 10* S,Wu*W,
*Ru1 He .W,ZW1* NQOWNq *0 tW ,WuNQoWY (.01 +W**NW3W1* sQ*R *RW *urQ1S u(*R0,Q*q n*Ru* Ru+ U(NN O10sNWYSW 0U uNN ,WNW'u1*
Q1U0,3u*Q01mg #ZZ,(WY Q1*W,W+*i QU u1qi ,WNu*WY *0 (1ZW,*uQ1 *ur .0+Q*Q01+ Q+ Q1ZN(YWY u+ u Z03.01W1* 0U Q1Z03W *ur
Wr.W1+Wi u1Y .W1uN*QW+i QU Q1Z(,,WYi u,W ,WZ0S1QoWY u+ u Z03.01W1* 0U 0.W,u*Q1S Q1Z03W 0, N0++g <RW !03.u1q Y0W+
10* Ru'W u1q (1ZW,*uQ1 *ur .0+Q*Q01+ u+ 0U u1q 0U *RW .W,Q0Y+ .,W+W1*WYg

B1 _u1(u,q Li LeLM ntWSQ11Q1S 0U UQ+ZuN qWu, LeLMmi *RW !03.u1q uY0.*WY #ZZ0(1*Q1S >*u1Yu,Y+ ;.Yu*W
nT#>;=m LeMDhMLi T`1Z03W <urW+ n<0.QZ FJemC >Q3.NQUqQ1S *RW #ZZ0(1*Q1S U0, `1Z03W <urW+i= sRQZR ,W30'W+ *RW
U0NN0sQ1S WrZW.*Q01+C WrZW.*Q01 *0 *RW Q1Z,W3W1*uN u..,0uZR U0, Q1*,u.W,Q0Y *ur uNN0Zu*Q01% WrZW.*Q01 *0 uZZ0(1*Q1S
U0, tu+Q+ YQUUW,W1ZW+ sRW1 *RW,W u,W 0s1W,+RQ. ZRu1SW+ Q1 U0,WQS1 Q1'W+*3W1*+% u1Y WrZW.*Q01 *0 Q1*W,Q3 .W,Q0Y *ur
uZZ0(1*Q1S U0, qWu,h*0hYu*W N0++W+ *Ru* WrZWWY u1*QZQ.u*WY N0++W+g #>; LeMDhML uN+0 Q3.,0'W+ UQ1u1ZQuN ,W.0,*Q1S
U0, U,u1ZRQ+W *urW+ *Ru* u,W .u,*QuNNq tu+WY 01 Q1Z03W% *,u1+uZ*Q01+ sQ*R u S0'W,13W1* *Ru* ,W+(N* Q1 u +*W. (. Q1 *RW
*ur tu+Q+ 0U S00YsQNN% +W.u,u*W UQ1u1ZQuN +*u*W3W1*+ 0U NWSuN W1*Q*QW+ *Ru* u,W 10* +(tPWZ* *0 *ur% u1Y W1uZ*WY ZRu1SW+
Q1 *ur Nus+ Q1 Q1*W,Q3 .W,Q0Y+g <RW !03.u1q:+ uY0.*Q01 0U #>; LeMDhML YQY 10* Ru'W 3u*W,QuN Q3.uZ* 01
!01+0NQYu*WY cQ1u1ZQuN >*u*W3W1*+g

Basic and Diluted Net Income Per Share

<RW !03.u1q Ru+ 01Nq 01W ZNu++ 0U Z03301 +*0ZO u1Y 10 .u,*QZQ.u*Q1S +WZ(,Q*QW+ sRQZR s0(NY ,W-(Q,W *RW *s0h
ZNu++ 3W*R0Y 0U ZuNZ(Nu*Q1S tu+QZ Wu,1Q1S+ .W, +Ru,Wg "u+QZ .W, +Ru,W Q1U0,3u*Q01 Q+ ZuNZ(Nu*WY tq YQ'QYQ1S 1W*
Q1Z03W tq *RW sWQSR*WY u'W,uSW 1(3tW, 0U +Ru,W+ 0(*+*u1YQ1Si 1W* 0U (1'W+*WY ,W+*,QZ*WY +*0ZOi (1'W+*WY ,W+*,QZ*WY
+*0ZO (1Q*+ nT?>;+=m u1Y (1'W+*WY .W,U0,3u1ZW +*0ZO (1Q*+ nTA>;+=mi Y(,Q1S *RW .W,Q0Yg xQN(*WY .W, +Ru,W
Q1U0,3u*Q01 Q+ ZuNZ(Nu*WY tq YQ'QYQ1S 1W* Q1Z03W tq *RW sWQSR*WY u'W,uSW 1(3tW, 0U +Ru,W+ 0(*+*u1YQ1Si uYP(+*WY U0,
*RW WUUWZ*+ 0U .0*W1*QuNNq YQN(*Q'W Z03301 +*0ZOi sRQZR u,W Z03.,Q+WY 0U 0(*+*u1YQ1S su,,u1*+i +*0ZO 0.*Q01+i
(1'W+*WY ,W+*,QZ*WY +*0ZOi ?>;+ u1Y A>;+i Y(,Q1S *RW .W,Q0Yi (+Q1S *RW *,Wu+(,qh+*0ZO 3W*R0Yg

Employee Defined Benefit Plans

<RW !03.u1q 3uQ1*uQ1+ u .u++Q'W .W1+Q01 .Nu1 n*RW T>sQ++ ANu1=m Z0'W,Q1S W3.N0qWW+ 0U ><##? >(,SQZuN
#bg <RW >sQ++ ANu1 Z01U0,3+ *0 *RW UWu*(,W+ 0U u YWUQ1WY tW1WUQ* .Nu1g <RW !03.u1q uN+0 3uQ1*uQ1+ u
101Z01*,Qt(*0,q YWUQ1WY tW1WUQ* .W1+Q01 .Nu1 sRQZR Z0'W,+ +(t+*u1*QuNNq uNN *RW W3.N0qWW+ 0U ><##? _u.u1g

<RW !03.u1q ,WZ0S1QoW+ *RW U(1YWY +*u*(+i 0, YQUUW,W1ZW tW*sWW1 *RW UuQ, 'uN(W 0U .Nu1 u++W*+ u1Y *RW .,0PWZ*WY
tW1WUQ* 0tNQSu*Q01+ 0U *RW .W1+Q01 .Nu1 01 *RW !01+0NQYu*WY "uNu1ZW >RWW*+i sQ*R u Z0,,W+.01YQ1S uYP(+*3W1* *0
uZZ(3(Nu*WY 0*RW, Z03.,WRW1+Q'W Q1Z03W nN0++mg `U *RW .,0PWZ*WY tW1WUQ* 0tNQSu*Q01 WrZWWY+ *RW UuQ, 'uN(W 0U .Nu1
u++W*+i *RW1 *Ru* YQUUW,W1ZW 0, (1U(1YWY +*u*(+ ,W.,W+W1*+ *RW .W1+Q01 NQutQNQ*qg <RW !03.u1q ,WZ0,Y+ u 1W* .W,Q0YQZ
.W1+Q01 Z0+* Q1 *RW !01+0NQYu*WY >*u*W3W1*+ 0U `1Z03Wg <RW NQutQNQ*QW+ u1Y u11(uN Q1Z03W 0, Wr.W1+W 0U t0*R .Nu1+
u,W YW*W,3Q1WY (+Q1S 3W*R0Y0N0SQW+ *Ru* Q1'0N'W +W'W,uN uZ*(u,QuN u++(3.*Q01+i *RW 30+* +QS1QUQZu1* 0U sRQZR u,W *RW
YQ+Z0(1* ,u*W u1Y *RW Wr.WZ*WY N01Sh*W,3 ,u*W 0U u++W* ,W*(,1 nu++W* ,W*(,1+ u1Y UuQ,h'uN(W 0U .Nu1 u++W*+ u,W
u..NQZutNW U0, *RW >sQ++ ANu1 01Nqmg <RW UuQ, 'uN(W+ 0U .Nu1 u++W*+ u,W YW*W,3Q1WY tu+WY 01 .,W'uQNQ1S 3u,OW* .,QZW+g
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Stock-Based Compensation

>*0ZOhtu+WY Z03.W1+u*Q01 Wr.W1+W U0, uNN +*0ZOhtu+WY Z03.W1+u*Q01 usu,Y+ S,u1*WY Q+ tu+WY 01 *RW S,u1*hYu*W
UuQ, 'uN(Wg <RW !03.u1q ,WZ0S1QoW+ *RW+W Z03.W1+u*Q01 Z0+*+ 01 u +*,uQSR*hNQ1W tu+Q+ 0'W, *RW ,W-(Q+Q*W +W,'QZW
.W,Q0Y 0U *RW usu,Yi sRQZR Q+ SW1W,uNNq *RW 0.*Q01 'W+*Q1S *W,3 0U *R,WW *0 U0(, qWu,+ U0, WrWZ(*Q'W 0UUQZW,+ u1Y
W3.N0qWW+i u1Y 01W qWu, U0, 3W3tW,+ 0U Q*+ "0u,Y 0U xQ,WZ*0,+ n*RW T"0u,Y=mg

<RW !03.u1q uN+0i u* *Q3W+i Q++(W+ ,W+*,QZ*WY +*0ZO *0 Q*+ WrWZ(*Q'W 0UUQZW,+i W3.N0qWW+ u1Y *RW "0u,Yi sRQZR
u,W ,W+*,QZ*WY u1Y (1'W+*WY Z03301 +Ru,W+ Q++(WY u* UuQ, 3u,OW* 'uN(W 01 *RW Yu*W 0U S,u1*g c0, *RW ,W+*,QZ*WY +Ru,W+
Q++(WY *0 *RW "0u,Yi *RW ,W+*,QZ*WY +*0ZO 'W+*+ 0'W, u 01WhqWu, +W,'QZW .W,Q0Yi U0, WrWZ(*Q'W 0UUQZW,+ u1Y W3.N0qWW+i Q*
Q+ *q.QZuNNq u *R,WWhqWu, +W,'QZW .W,Q0Yi u1Y u,W +(tPWZ* *0 U0,UWQ*(,W n0, uZZWNW,u*Q01i YW.W1YQ1S (.01 *RW
ZQ,Z(3+*u1ZW+m (1*QN 'W+*WY 0, *RW +W,'QZW .W,Q0Y Q+ Z03.NW*WYg ?W+*,QZ*WY +*0ZO Z03.W1+u*Q01 Wr.W1+W Q+ ,WZ0S1QoWY
01 u +*,uQSR*hNQ1W tu+Q+ 0'W, *RW ,W-(Q+Q*W +W,'QZW .W,Q0Y 0U 01W *0 *R,WW qWu,+i tu+WY 01 *RW S,u1*hYu*W UuQ, 'uN(W 0U
*RW +*0ZOg ?W+*,QZ*WY +*0ZO Q+ Z01+QYW,WY NWSuNNq Q++(WY u1Y 0(*+*u1YQ1S 01 *RW S,u1* Yu*Wg

<RW !03.u1q Q++(W+ ?>;+ u1Y A>;+i sRQZR Zu1 Ru'W 01Nq u +W,'QZW Z01YQ*Q01 0, u .W,U0,3u1ZW Z01*Q1SW1*
,W+*,QZ*WY +*0ZO usu,Y tu+WY (.01 *RW !03.u1q 3WW*Q1S ZW,*uQ1 Q1*W,1uNNq W+*utNQ+RWY .W,U0,3u1ZW Z01YQ*Q01+ *Ru*
'W+* 01Nq QU *R0+W Z01YQ*Q01+ u,W 3W* 0, WrZWWYWY u1Y *RW S,u1*WW Q+ +*QNN W3.N0qWY sQ*R *RW !03.u1qg ?>; u1Y A>;
Z03.W1+u*Q01 Wr.W1+W Q+ ,WZ0S1QoWY 01 u +*,uQSR*hNQ1W tu+Q+ 0'W, *RW ,W-(Q+Q*W +W,'QZW .W,Q0Yg <RW !03.u1q
,WZ0S1QoW+ Z03.W1+u*Q01 Z0+* U0, *RW .W,U0,3u1ZW Z01YQ*Q01 ?>;+ u1Y A>;+ sRW1 *RW !03.u1q Z01ZN(YW+ *Ru* Q* Q+
.,0tutNW *Ru* *RW .W,U0,3u1ZW Z01YQ*Q01 sQNN tW uZRQW'WYi 1W* 0U u1 W+*Q3u*W 0U .,Wh'W+*Q1S U0,UWQ*(,W+i 0'W, *RW
,W-(Q+Q*W +W,'QZW .W,Q0Y tu+WY 01 *RW S,u1*hYu*W UuQ, 'uN(W 0U *RW +*0ZOg <RW !03.u1q ,Wu++W++W+ *RW .,0tutQNQ*q 0U
'W+*Q1S u* WuZR ,W.0,*Q1S .W,Q0Y u1Y uYP(+*+ Z03.W1+u*Q01 Z0+* tu+WY 01 Q*+ .,0tutQNQ*q u++W++3W1*g

B1ZW *RW ?>;+ u1Y A>;+ u,W 'W+*WYi W-(Q'uNW1* Z03301 +Ru,W+ sQNN tW Q++(WY 0, Q++(utNW *0 *RW S,u1*WW u1Y
*RW,WU0,W *RW ?>;+ u1Y A>;+ u,W 10* Q1ZN(YWY Q1 *0*uN Z03301 +Ru,W+ Q++(WY u1Y 0(*+*u1YQ1S (1*QN 'W+*WYg

Comprehensive Income (Loss)

<RW !03.u1q .,W+W1*+ Z03.,WRW1+Q'W Q1Z03W nN0++m 01 *RW !01+0NQYu*WY "uNu1ZW >RWW*+ u1Y *RW !01+0NQYu*WY
>*u*W3W1*+ 0U !03.,WRW1+Q'W `1Z03W n]0++mg <0*uN Z03.,WRW1+Q'W Q1Z03W nN0++m Q1ZN(YW+i Q1 uYYQ*Q01 *0 *RW 1W*
Q1Z03Wi ZRu1SW+ Q1 W-(Q*q *Ru* u,W WrZN(YWY U,03 *RW !01+0NQYu*WY >*u*W3W1*+ 0U `1Z03W u1Y u,W ,WZ0,YWY YQ,WZ*Nq
Q1*0 u +W.u,u*W +WZ*Q01 0U +*0ZOR0NYW,+: W-(Q*q 01 *RW !01+0NQYu*WY "uNu1ZW >RWW*+g <RW U0NN0sQ1S *utNW +(33u,QoW+
*RW ZRu1SW+ Q1 *RW uZZ(3(Nu*WY tuNu1ZW+ U0, WuZR Z03.01W1* 0U uZZ(3(Nu*WY 0*RW, Z03.,WRW1+Q'W Q1Z03W nN0++m
u**,Qt(*utNW *0 *RW !03.u1q U0, *RW qWu,+ W1YWY xWZW3tW, Kei LeLLi xWZW3tW, KMi LeLM u1Y _u1(u,q Mi LeLM nQ1
*R0(+u1Y+mC

Y+(MHJ,
!%((M,Pb
5(f,'Ef&H+,

V,$M'&.M,&'
#$fHEfeEM
K+( 6fEM

jMKH,MO
"M,MKH&
9M,'H+,
9Ef, N
Uf*f,

jMKH,MO
"M,MKH&
9M,'H+,
9Ef, N

6dH&aM(Ef,O

#PP%.%Ef&MO
:&IM( !+.]
*(MIM,'H$M
V,P+.M
`S+''_

"fEf,PM^ f& Uf,%f(b B^ C[C[ gggggggggggggggggggggggggggggg 4 GHM 4 V 4 KE 4 nKiFKFm 4 nKieJEm
B*RW, Z03.,WRW1+Q'W Q1Z03W nN0++mggggggggggggggg FMF V nKKm nKiKLKm nLiGKDm
<ur WUUWZ* ggggggggggggggggggggggggggggggggggggggggggggggggggggggg nLMFm V Me KJD MJL

"fEf,PM^ f& Uf,%f(b D^ C[CD gggggggggggggggggggggggggggggg MiMHM V MH nGiFMMm nHiHJHm
B*RW, Z03.,WRW1+Q'W Q1Z03W nN0++mggggggggggggggg nMiFFGm V LHJ LiEGH MiKJK
<ur WUUWZ* ggggggggggggggggggggggggggggggggggggggggggggggggggggggg HKF V nFFm nKeGm MHJ

"fEf,PM^ f& jMPM.eM( BD^ C[CD ggggggggggggggggggggggggg nEEm V MDL nJiMHLm nJieJEm
B*RW, Z03.,WRW1+Q'W Q1Z03W nN0++mggggggggggggggg nLieDem nJeGm nMMm GiFeF JiLee
<ur WUUWZ* ggggggggggggggggggggggggggggggggggggggggggggggggggggggg GKM Fe K nFeem J

"fEf,PM^ f& jMPM.eM( B[^ C[CC ggggggggggggggggggggggggg 4 nMiHJFm 4 nKKGm 4 MEJ 4 MiEHH 4 MHG
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Q+&M C L V,$M'&.M,&' #$fHEfeEM K+( 6fEM

x(,Q1S LeLLi *RW !03.u1q +*u,*WY *0 Q1'W+* Q*+ Zu+R Q1 +NQSR*Nq RQSRW, qQWNYQ1S +WZ(,Q*QW+g `1'W+*3W1*+ #c> u1Y
*RW ,WNu*WY UuQ, 'uN(W 3Wu+(,W3W1* Z01+Q+*WY 0U *RW U0NN0sQ1S nY0NNu,+ Q1 *R0(+u1Y+mC

jMPM.eM( B[^ C[CC
YfH( 2fE%M

RMf'%(M.M,&'

#.+(&HaMO
!+'&

4,(MfEHaMO
XfH,'

4,(MfEHaMO
S+''M'

Z'&H.f&MO
YfH(
2fE%M SM$ME D SM$ME C

!033W,ZQuN .u.W, ggggggggggggggggggggggggggggg 4 JJieHJ 4 MM 4 nGLm 4 JJieeK 4 V 4 JJieeK
!W,*QUQZu*W+ 0U YW.0+Q*gggggggggggggggggggggggg MFiKHH J nFHm MFiLEJ V MFiLEJ
;g>g <,Wu+(,q +WZ(,Q*QW+ggggggggggggggggggggg LMiEJF K nMHm LMiEKH LMiEKH V
;g>g uSW1Zq +WZ(,Q*QW+gggggggggggggggggggggggg MeiGEE MG nKm MeiFeM V MeiFeM
!0,.0,u*W YWt* +WZ(,Q*QW+ ggggggggggggggggggg JHiHLL J nLEEm JHiLKE V JHiLKE
<0*uN Q1'W+*3W1*+ #c>ggggggggggggggggg 4 MKDiJGG 4 KE 4 nJJKm 4 MKDieGM 4 LMiEKH 4 MMFiLLG

<RW !03.u1q 0t*uQ1+ *RW UuQ, 'uN(W U,03 *RQ,Yh.u,*q .,QZQ1S +W,'QZW+g <RW .,QZQ1S +W,'QZW+ (*QNQoW Q1Y(+*,q
+*u1Yu,Y 'uN(u*Q01 30YWN+i Q1ZN(YQ1S t0*R Q1Z03W u1Y 3u,OW*htu+WY u..,0uZRW+ u1Y 0t+W,'utNW 3u,OW* Q1.(*+ *0
YW*W,3Q1W 'uN(Wg <RW+W 0t+W,'utNW 3u,OW* Q1.(*+ Q1ZN(YW ,W.0,*utNW *,uYW+i tW1ZR3u,O qQWNY+i Z,WYQ* +.,WuY+i
t,0OW,fYWuNW, -(0*W+i tQY+i 0UUW,+ u1Y 0*RW, Q1Y(+*,q u1Y WZ0103QZ W'W1*+g

<RW !03.u1q u++W++WY WuZR YWt* +WZ(,Q*q n+WW [0*W M U0, Q1U0,3u*Q01 01 Z03.0+Q*Q01 0U *RW .0,*U0NQ0m sQ*R
S,0++ (1,WuNQoWY N0++W+ U0, Z,WYQ* Q3.uQ,3W1*g #+ .u,* 0U *Ru* u++W++3W1*i *RW !03.u1q Z01ZN(YWY *Ru* Q* Y0W+ 10*
Q1*W1Y *0 +WNN u1Y Q* Q+ 30,WhNQOWNqh*Ru1h10* *Ru* *RW !03.u1q sQNN 10* tW ,W-(Q,WY *0 +WNNi .,Q0, *0 *RW ,WZ0'W,q 0U *RW
u30,*QoWY Z0+* tu+Q+g <RW !03.u1q YQY 10* ,WZ0S1QoW Q3.uQ,3W1* U0, *RW qWu, W1YWY xWZW3tW, Kei LeLLg

<RW U0NN0sQ1S *utNW +R0s+ *RW UuQ, 'uN(W 0U Q1'W+*3W1*+ #c> tq Z01*,uZ*(uN 3u*(,Q*q nY0NNu,+ Q1 *R0(+u1Y+mC

#' +K jMPM.eM( B[^ C[CC

1H&IH, +,M
bMf(

#K&M( +,M
bMf(

&I(+%JI KH$M
bMf(' 5+&fE

!033W,ZQuN .u.W,gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 JJieeK 4 V 4 JJieeK
!W,*QUQZu*W+ 0U YW.0+Q* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MFiLEJ V MFiLEJ
;g>g <,Wu+(,q +WZ(,Q*QW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MEiDGM LiEFJ LMiEKH
;g>g uSW1Zq +WZ(,Q*QW+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EiGHK LieJE MeiFeM
!0,.0,u*W YWt* +WZ(,Q*QW+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KGiLHE EiDEe JHiLKE
<0*uN Q1'W+*3W1*+ #c> ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MLHiMHD 4 MKiDeL 4 MKDieGM

x(,Q1S LeLLi *RW !03.u1q +0NY 4KHDieee Q1 +WZ(,Q*QW+ Y(W *0 u Y0s1S,uYWY Z,WYQ* ,u*Q1Sg <RW !03.u1q
,WZ0S1QoWY u ,WuNQoWY N0++ (.01 +uNW 0U NW++ *Ru1 4Mieeeg
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chMD

Q+&M B L #PP+%,&' 7MPMH$feEM 5(fOM^ QM&

#ZZ0(1*+ ,WZWQ'utNW *,uYWi 1W* Z01+Q+*WY 0U *RW U0NN0sQ1S nQ1 *R0(+u1Y+mC

C[CC C[CD
x03W+*QZ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LiJKe 4 MiLMe
c0,WQS1gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg GeieKF JLiKGJ
<0*uN uZZ0(1*+ ,WZWQ'utNW *,uYWi S,0++ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg GLiJGF JKiHFJ

]W++ uNN0su1ZW U0, Z,WYQ* N0++W+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nLem nJKm
<0*uN uZZ0(1*+ ,WZWQ'utNW *,uYWi 1W* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 GLiJJF 4 JKiHKM

Q+&M A L V,$M,&+(HM'^ QM&

`1'W1*0,QW+i 1W* Z01+Q+*WY 0U *RW U0NN0sQ1S nQ1 *R0(+u1Y+mC

C[CC C[CD
?us 3u*W,QuN+ u1Y .(,ZRu+WY .u,*+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 GiFeK 4 KiDFM
70,O Q1 .,0ZW++ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HiJDD JieKM
cQ1Q+RWY S00Y+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MKiGKK MeiJLD
<0*uN Q1'W1*0,QW+i S,0++ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LHiEKH MEiJKM

]W++ Q1'W1*0,q ,W+W,'W+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nMiGFJm nMiMHFm
<0*uN Q1'W1*0,QW+i 1W*ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LJiMGM 4 MFiLFJ

Q+&M @ L 9(M*fb.M,&'^ jM*+'H&' f,O :&IM( !%((M,& #''M&'

A,W.uq3W1*+i YW.0+Q*+ u1Y 0*RW, Z(,,W1* u++W*+ Z01+Q+*WY 0U *RW U0NN0sQ1S nQ1 *R0(+u1Y+mC

C[CC C[CD
A,W.uq3W1*+ u1Y YW.0+Q*+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KiDEG 4 JieJF
A,W.uQY Q1+(,u1ZWgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LiGLe LiGJF
A,W.uQY 3u,OW*Q1Sggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LiHKJ HJK
!01+(3.*Q01 *ur ,WZWQ'utNW ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EGJ EKe
8uN(W uYYWY *ur n8#<m ,WZWQ'utNW ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LiGGM LiMDF
B*RW,nMm gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EMM GKG
<0*uN .,W.uq3W1*+i YW.0+Q*+ u1Y 0*RW, Z(,,W1* u++W*+ ggggggggggggggggggggggggggggggggggg 4 MKiJFG 4 MeiDee

nMm [0 Q1YQ'QY(uN Zu*WS0,q Q1 T0*RW,= WrZWWY+ H2 0U *RW *0*uN .,W.uq3W1*+i YW.0+Q*+ u1Y 0*RW, Z(,,W1* u++W*+g

Q+&M ? L 9(+*M(&b^ 9Ef,& f,O Z)%H*.M,&^ QM&

A,0.W,*qi .Nu1* u1Y W-(Q.3W1*i 1W* Z01+Q+*WY 0U *RW U0NN0sQ1S nQ1 *R0(+u1Y+mC

C[CC C[CD
\uZRQ1W,q u1Y W-(Q.3W1* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LEieLG 4 LJiMLF
!03.(*W, W-(Q.3W1* u1Y +0U*su,Wggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg DiLGG EiEeF
c(,1Q*(,W u1Y UQr*(,W+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JiLFG KiGHE
]Wu+WR0NY Q3.,0'W3W1*+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MJiDGH MMiELM
!01+*,(Z*Q01 Q1 .,0ZW++ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KLiLGD LMiELF
<0*uN .,0.W,*qi .Nu1* u1Y W-(Q.3W1*i S,0++ggggggggggggggggggggggggggggggggggggggggggggggggggg EEiEeL FeiLJe

]W++ uZZ(3(Nu*WY YW.,WZQu*Q01 ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nKFiEEMm nKJiKLEm
<0*uN .,0.W,*qi .Nu1* u1Y W-(Q.3W1*i 1W* gggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 HeiDLM 4 KHiDML



65##7 647XV!#S !:R9#Qi #Qj 64"6jV#7VZ6
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chLe

Q+&M ? L 9(+*M(&b^ 9Ef,& f,O Z)%H*.M,&^ QM& `!+,&H,%MO_

xW.,WZQu*Q01 Wr.W1+W u1Y N0++ 01 YQ+.0+uN 0U .,0.W,*qi .Nu1* u1Y W-(Q.3W1* sW,W u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

xW.,WZQu*Q01 Wr.W1+Wgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 JiKLM 4 KiHLH 4 LiEeM
]0++ 01 YQ+.0+uN 0U .,0.W,*qi .Nu1* u1Y W-(Q.3W1* gggggggggggggggggggggggggg GH L LMK

<RW N0++ ,WZ0S1QoWY U0, *RW qWu, W1YWY _u1(u,q Mi LeLM Z01+Q+*WY .,Q3u,QNq 0U u1 u++W*i sQ*R u 1W* t00O 'uN(W 0U
4LeEieeei *Ru* su+ 10 N01SW, Q1 (+Wg

Q+&M > L V,&f,JHeEM #''M&'^ QM&

`1*u1SQtNW u++W*+i 1W* Z01+Q+*WY 0U *RW U0NN0sQ1S nQ1 *R0(+u1Y+mC

C[CC C[CD

S+,J]EH$MO f.+(&HaMO H,&f,JHeEM f''M&'

X(+''
!f((bH,J
#.+%,&

#PP%.%Ef&MO
#.+(&Haf&H+, QM&

X(+''
!f((bH,J
#.+%,&

#PP%.%Ef&MO
#.+(&Haf&H+, QM&

Au*W1*+ u1Y NQZW1+W+gggggggggggggggggggggggggggggggggggggggg 4 DiLJe 4 nDieGFm 4 MFK 4 DiKMH 4 nDieDFm 4 LME

#30,*Qou*Q01 Wr.W1+W U0, Q1*u1SQtNW u++W*+ sW,W u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

#30,*Qou*Q01 Wr.W1+W ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LE 4 KJ 4 KH

c(*(,W u30,*Qou*Q01 0U Q1*u1SQtNW u++W*+ Q+ u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf( Z,OMO #.+%,&
LeLK ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LE
LeLJ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LE
LeLH ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LE
LeLG ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LE
LeLF ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LE
<RW,WuU*W, gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KK
<0*uN ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MFK

Q+&M = L :&IM( !%((M,& SHfeHEH&HM'

B*RW, Z(,,W1* NQutQNQ*QW+ Z01+Q+*WY 0U *RW U0NN0sQ1S nQ1 *R0(+u1Y+mC

C[CC C[CD
#ZZ,(WY +uNu,QW+ u1Y suSW+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MeiEGL 4 MLieKe
#ZZ,(WY t01(+W+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg GiDLH EieDM
`1Z03W *urW+ .uqutNWgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KiEJH LiLJE
\u,OW*Q1S 0tNQSu*Q01+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiKFJ LiLJK
B*RW,nMm gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg FiFKH FiLGH
<0*uN 0*RW, Z(,,W1* NQutQNQ*QW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KeiFJM 4 KMiEFF

nMm [0 Q1YQ'QY(uN Zu*WS0,q Q1 TB*RW,= WrZWWY+ H2 0U *RW 0*RW, Z(,,W1* NQutQNQ*QW+g
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chLM

Q+&M < L SMf'M'

Finance Leases

<RW !03.u1q W1*W,WY Q1*0 UQ1u1ZW NWu+W+ .,Q3u,QNq ,WNu*WY *0 .(,ZRu+W+ 0U W-(Q.3W1* (+WY U0, 3u1(UuZ*(,Q1Si
U(,1Q*(,W u1Y Z03.(*W,h,WNu*WY W-(Q.3W1*g <RW+W UQ1u1ZW NWu+W+ u,W *s0 *0 UQ'W qWu,+ Q1 NW1S*R u1Y Ru'W UQrWY
.uq3W1* u30(1*+ U0, *RW *W,3 0U *RW Z01*,uZ* u1Y Ru'W 0.*Q01+ *0 .(,ZRu+W *RW u++W*+ u* *RW W1Y 0U *RW NWu+W *W,3g
>(..NW3W1*uN tuNu1ZW +RWW* Q1U0,3u*Q01 ,WNu*WY *0 UQ1u1ZW NWu+W+ Z01+Q+*WY 0U *RW U0NN0sQ1S nY0NNu,+ Q1 *R0(+u1Y+mC

C[CC C[CD
\uZRQ1W,q u1Y W-(Q.3W1* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 Ke 4 KH
!03.(*W, W-(Q.3W1* u1Y +0U*su,W gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg ME HeG
c(,1Q*(,W u1Y UQr*(,W+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JFH JFH
cQ1u1ZW NWu+W ?B; u++W*+i S,0++ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HLK MieMG

]W++ uZZ(3(Nu*WY YW.,WZQu*Q01ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nMEMm nHMem
cQ1u1ZW NWu+W ?B; u++W*+i 1W* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KJL 4 HeG

!(,,W1* UQ1u1ZW NWu+W 0tNQSu*Q01+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MGD 4 MLF
]01Sh*W,3 UQ1u1ZW NWu+W 0tNQSu*Q01+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LMe KEL
<0*uN UQ1u1ZW NWu+W NQutQNQ*qggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KFD 4 HeD

7WQSR*WYhu'W,uSW ,W3uQ1Q1S NWu+W *W,3 nQ1 qWu,+mgggggggggggggggggggggggggggggggggggggggggggg LgL KgL
7WQSR*WYhu'W,uSW YQ+Z0(1* ,u*W ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JgMe2 JgeL2

>(..NW3W1*uN Zu+R UN0s Q1U0,3u*Q01 ,WNu*WY *0 UQ1u1ZW NWu+W+ Z01+Q+*WY 0U *RW U0NN0sQ1S nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

#30,*Qou*Q01 0U UQ1u1ZW NWu+W ?B; u++W* ggggggggggggggggggggggggggggggggggggggggg 4 MGe 4 EK 4 LHD
`1*W,W+* 01 UQ1u1ZW NWu+W NQutQNQ*QW+ gggggggggggggggggggggggggggggggggggggggggggggggggggg MF G Ke
!u+R .uQY U0, u30(1*+ Q1ZN(YWY Q1 *RW 3Wu+(,W3W1* 0U UQ1u1ZW
NWu+W NQutQNQ*QW+C
B.W,u*Q1S Zu+R UN0s+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MF G Ke
cQ1u1ZQ1S Zu+R UN0s+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MLG KJE HGM

?B; u++W*+ 0t*uQ1WY Q1 WrZRu1SW U0, 1Ws UQ1u1ZW NWu+W
NQutQNQ*QW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V JFH LL

Operating Leases

<RW !03.u1q W1*W,WY Q1*0 0.W,u*Q1S NWu+W+ .,Q3u,QNq ,WNu*WY *0 ,WuN .,0.W,*q n0UUQZWi 3u1(UuZ*(,Q1S u1Y
su,WR0(+W UuZQNQ*QW+mi u(*030tQNW+ u1Y Z0.QW,+g <RW+W 0.W,u*Q1S NWu+W+ u,W *s0 *0 *W1 qWu,+ Q1 NW1S*R sQ*R 0.*Q01+ *0
Wr*W1Yg <RW !03.u1q Y0W+ 10* Q1ZN(YW u1q NWu+W Wr*W1+Q01+ Q1 *RW Q1Q*QuN 'uN(u*Q01 (1NW++ *RW !03.u1q su+
,Wu+01utNq ZW,*uQ1 *0 Wr*W1Y *RW NWu+Wg xW.W1YQ1S 01 *RW NWu+Wi *RW,W u,W *R0+W sQ*R UQrWY .uq3W1* u30(1*+ U0, *RW
W1*Q,W NW1S*R 0U *RW Z01*,uZ* 0, .uq3W1*+ sRQZR Q1Z,Wu+W .W,Q0YQZuNNq u+ 10*WY Q1 *RW Z01*,uZ* 0, Q1Z,Wu+WY u* u1
Q1UNu*Q01 ,u*W Q1YQZu*0,g c0, 0.W,u*Q1S NWu+W+ *Ru* Q1Z,Wu+W (+Q1S u1 Q1UNu*Q01 ,u*W Q1YQZu*0,i *RW !03.u1q (+WY *RW
Q1UNu*Q01 ,u*W u* *RW *Q3W *RW NWu+W su+ W1*W,WY Q1*0 U0, *RW NW1S*R 0U *RW NWu+W *W,3g >(..NW3W1*uN tuNu1ZW +RWW*
Q1U0,3u*Q01 ,WNu*WY *0 0.W,u*Q1S NWu+W+ Z01+Q+*WY 0U *RW U0NN0sQ1S nY0NNu,+ Q1 *R0(+u1Y+mC
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Q+&M < L SMf'M' `!+,&H,%MO_

Operating Leases (Continued)

C[CC C[CD
\uZRQ1W,q u1Y W-(Q.3W1* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 FED 4 FGe
!03.(*W, W-(Q.3W1* u1Y +0U*su,W gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JJG JFL
?WuN .,0.W,*q gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KJiJGH KJiJLG
B.W,u*Q1S NWu+W ?B; u++W*+i S,0++ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KHiFee KHiGHE

]W++ uZZ(3(Nu*WY YW.,WZQu*Q01ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nHiJKem nJiKJEm
B.W,u*Q1S NWu+W ?B; u++W*+i 1W*ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KeiLFe 4 KMiKMe

!(,,W1* 0.W,u*Q1S NWu+W 0tNQSu*Q01+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KiHLJ 4 KiLEK
]01Sh*W,3 0.W,u*Q01 NWu+W 0tNQSu*Q01+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LFiMKG LEiLGD
<0*uN 0.W,u*Q1S NWu+W NQutQNQ*q ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KeiGGe 4 KMiHHL

7WQSR*WYhu'W,uSW ,W3uQ1Q1S NWu+W *W,3 nQ1 qWu,+mgggggggggggggggggggggggggggggggggggggggggggg FgH FgE
7WQSR*WYhu'W,uSW YQ+Z0(1* ,u*W ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KgEF2 KgHG2

>(..NW3W1*uN Zu+R UN0s Q1U0,3u*Q01 ,WNu*WY *0 0.W,u*Q1S NWu+W+ su+ u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

B.W,u*Q1S NWu+W Z0+* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 JiJFK 4 KiKJH 4 KieLK
!u+R .uQY U0, u30(1*+ Q1ZN(YWY Q1 *RW 3Wu+(,W3W1* 0U 0.W,u*Q1S
NWu+W NQutQNQ*QW+C
B.W,u*Q1S Zu+R UN0s+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JiMFM KiLHD KieHL

?B; u++W*+ 0t*uQ1WY Q1 WrZRu1SW U0, 1Ws 0.W,u*Q1S NWu+W
NQutQNQ*QW+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LiEGe LDiLGD JiDKE

Future Maturities of Lease Liabilities

d+*Q3u*WY U(*(,W 3u*(,Q*QW+ 0U NWu+W NQutQNQ*QW+ (1YW, 0.W,u*Q1S u1Y UQ1u1ZW NWu+W+ Ru'Q1S Q1Q*QuN 0, ,W3uQ1Q1S
101hZu1ZWNutNW NWu+W *W,3+ 30,W *Ru1 01W qWu, u,W u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf( Z,OMO
:*M(f&H,J
SMf'M'

YH,f,PM
SMf'M'

LeLKggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 HiLLL 4 MEL
LeLJggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HiKMJ MFK
LeLHggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JiLLD JL
LeLGggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KiDGD V
LeLFggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JieeK V
<RW,WuU*W, gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MKiLGH V
<0*uN 3Q1Q3(3 NWu+W .uq3W1*+i Q1ZN(YQ1S Q1*W,W+* ggggggggggggggggggggggggggggggggggggggggggggggggg 4 KGieeL 4 KDF
]W++ u30(1*+ ,W.,W+W1*Q1S Q1*W,W+*gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nHiKJLm nMEm
<0*uN NWu+W NQutQNQ*q gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KeiGGe 4 KFD
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Provision for Income Taxes

`1Z03W nN0++m U,03 Z01*Q1(Q1S 0.W,u*Q01+ tWU0,W .,0'Q+Q01 U0, Q1Z03W *urW+ su+ u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

x03W+*QZ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 nLHiKGGm 4 nMHiHGHm 4 nMGiLJHm
c0,WQS1gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg FeiDME JGiEGD LJiHML
`1Z03W tWU0,W Q1Z03W *urW+gggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 JHiHHL 4 KMiKeJ 4 EiLGF

<RW .,0'Q+Q01 ntW1WUQ*m U0, Q1Z03W *urW+ Z01+Q+*WY 0U *RW U0NN0sQ1S nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

!(,,W1* *ur .,0'Q+Q01C
;g>g UWYW,uNgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 V 4 V 4 L
>*u*Wggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V V MH
c0,WQS1 gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EiMJM HiKeE KiMEG
<0*uN Z(,,W1* .,0'Q+Q01 gggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EiMJM HiKeE KiLeK

xWUW,,WY *ur .,0'Q+Q01 ntW1WUQ*mC
;g>g UWYW,uNgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nEGFm FKD nHFKm
>*u*Wggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KE MeG FE
c0,WQS1 gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nHMHm GHe nKHJm
<0*uN YWUW,,WY .,0'Q+Q01 ntW1WUQ*mgggggggggggggggggggggggggggggggggggggggggg nMiKJJm MiJDH nEJDm
A,0'Q+Q01 U0, Q1Z03W *urW+ggggggggggggggggggggggggggggggggggggggggggggggg 4 GiFDF 4 GiEeK 4 LiKHJ

# ,WZ01ZQNQu*Q01 0U *RW +*u*(*0,q ;g>g UWYW,uN *ur ,u*W *0 *RW !03.u1q:+ WUUWZ*Q'W *ur ,u*W su+ u+ U0NN0s+ nY0NNu,+
Q1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[
#.+%,& #.+%,& #.+%,&

`1Z03W tWU0,W Q1Z03W *urW+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 JHiHHL 4 KMiKeJ 4 EiLGF
`1Z03W *ur Wr.W1+WC
<urW+ u* UWYW,uN +*u*(*0,q *ur ,u*Wggggggggggggggggggggggggggggggggggggggggggggggg DiHGG GiHFJ MiFKG
>*u*W *urW+i 1W* 0U UWYW,uN Q1Z03W *ur tW1WUQ*ggggggggggggggggggggggggggggg KiGFK nJJEm nMiMLDm
d-(Q*q Z03.W1+u*Q01 gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiKKG nJiGMKm nHiLeKm
c0,WQS1 ,u*W YQUUW,W1*QuNgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nFieLLm nKiEDem nLiKeJm
b`]<` Q1ZN(+Q01gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MJiHEK MFM JiJGM
8uN(u*Q01 uNN0su1ZW ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nMHiFEHm DiKeL JiEDD
B*RW, ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JJG nLDKm nMeGm
<0*uN Q1Z03W *ur Wr.W1+Wgggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 GiFDF 4 GiEeK 4 LiKHJ
dUUWZ*Q'W *ur ,u*W ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MJgD2 LMgF2 LEgH2

<RW !03.u1q Ru+ WNWZ*WY *0 ,WZ0S1QoW ;g>g *urW+ 01 b`]<` u+ u .W,Q0Y Wr.W1+W Q1 *RW qWu, *RW *ur Q+ Q1Z(,,WYg
<RW !03.u1q (*QNQoWY *RW RQSRh*ur WrZW.*Q01 *0 WrZN(YW Q1Z03W U,03 U0,WQS1 P(,Q+YQZ*Q01+ sQ*R U0,WQS1 *urW+ u* u1
WUUWZ*Q'W ,u*W *Ru* Q+ RQSRW, *Ru1 De .W,ZW1* 0U *RW u..NQZutNW RQSRW+* ;g>g Z0,.0,u*W *ur ,u*Wg
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Deferred Tax Assets and Liabilities

xWUW,,WY Q1Z03W *urW+ ,WUNWZ* *RW 1W* *ur WUUWZ*+ 0U *W3.0,u,q YQUUW,W1ZW+ tW*sWW1 *RW Zu,,qQ1S u30(1*+ 0U
u++W*+ u1Y NQutQNQ*QW+ U0, UQ1u1ZQuN ,W.0,*Q1S .(,.0+W+ u1Y *RW u30(1*+ (+WY U0, Q1Z03W *ur .(,.0+W+g >QS1QUQZu1*
Z03.01W1*+ 0U *RW !03.u1q:+ YWUW,,WY *ur u++W*+ nNQutQNQ*QW+m sW,W u+ U0NN0s+ nQ1 *R0(+u1Y+mC

C[CC C[CD
xWUW,,WY *ur u++W*+C
#ZZ,(WY Wr.W1+W+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LieLM 4 LiJHe
>*0ZOhtu+WY Z03.W1+u*Q01 gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LiEHM LiMJG
B.W,u*Q1S NWu+W NQutQNQ*q gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg GieFM GiEDJ
[W* 0.W,u*Q1S N0++ u1Y 0*RW, Z,WYQ* Zu,,qU0,su,Y+ gggggggggggggggggggggggggggggggggggggggg KGiHGF HMiKLK
B*RW, YWUW,,WY *ur u++W*+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiGLM LiGEL
b,0++ YWUW,,WY *ur u++W*+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JDiMKM GHiJDH
8uN(u*Q01 uNN0su1ZW gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nKGieeDm nHMiFDJm
<0*uN YWUW,,WY *ur u++W*+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MKiMLL 4 MKiFeM

xWUW,,WY *ur NQutQNQ*QW+C
A,0.W,*qi .Nu1*i W-(Q.3W1* u1Y Q1*u1SQtNW+ggggggggggggggggggggggggggggggggggggggggggggggggggg 4 nLiMGDm 4 nMiGHMm
B.W,u*Q1S NWu+W ?B; u++W*+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nHiDFDm nGiEGLm
c0,WQS1 *urW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nMiGKDm nLiMEGm
<0*uN YWUW,,WY *ur NQutQNQ*QW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nDiFEFm nMeiGDDm
<0*uN 1W* YWUW,,WY *ur u++W*+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KiKKH 4 KieeL

<RW (N*Q3u*W ,WuNQou*Q01 0U YWUW,,WY *ur u++W*+ Q+ YW.W1YW1* (.01 U(*(,W SW1W,u*Q01 0U Q1Z03W Y(,Q1S *RW .W,Q0Y+
Q1 sRQZR *W3.0,u,q YQUUW,W1ZW+ ,W.,W+W1*Q1S 1W* U(*(,W YWY(Z*QtNW u30(1*+ tWZ03W YWY(Z*QtNWg \u1uSW3W1*
Z01+QYW,+ *RW .,0PWZ*WY U(*(,W Q1Z03W u1Y *ur .Nu11Q1S +*,u*WSQW+ Q1 3uOQ1S *RQ+ u++W++3W1*g `1 uYYQ*Q01i
3u1uSW3W1* Z01+QYW,+ uNN 0*RW, u'uQNutNW .0+Q*Q'W u1Y 1WSu*Q'W W'QYW1ZW Q1 Q*+ u1uNq+Q+g <RQ+ Q1ZN(YW+ WrQ+*Q1S
.,0UQ*+ Q1 U0,WQS1 P(,Q+YQZ*Q01 u+ sWNN u+ .,0PWZ*WY U(*(,W .,0UQ*+g ;1YW, *RW Q1Z,W3W1*uN Zu+R *ur +u'Q1S+ u..,0uZRi
*RW *0*uN 1W* YWUW,,WY u++W*+ ,W.,W+W1* *RW !03.u1q:+ 1W* Zu+R *ur +u'Q1S+ u1Y tW1WUQ* u* xWZW3tW, Kei LeLL

;1YW, *RW Q1Z,W3W1*uN Zu+R *ur +u'Q1S+ u..,0uZRi *RW YWUW,,WY *ur u++W* 'uN(u*Q01 uNN0su1ZW uZ*Q'Q*q su+ u+
U0NN0s+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

"uNu1ZW u* tWSQ11Q1S 0U .W,Q0Y ggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 nHMiFDJm 4 nJLiHeLm 4 nKFieeFm
?WNWu+W n,WZu.*(,Wm Y(W *0 Q1Z,W3W1*uN Zu+R *ur +u'Q1S+gggggggggggggggggg ELD nEJHm JDH
!(,,W1* qWu, ZRu1SW Y(W *0 YWUW,,WY *ur u++W* ,WuNQou*Q01 gggggggggggggggg MJiDHG nEiJJFm nHiDDem
"uNu1ZW u* W1Y 0U .W,Q0Y ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 nKGieeDm 4 nHMiFDJm 4 nJLiHeLm
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Deferred Tax Assets and Liabilities (Continued)

#+ 0U xWZW3tW, Kei LeLLi *RW !03.u1q RuY ;g>g 1W* 0.W,u*Q1S N0++ nT[B]=m Zu,,qU0,su,Y+ Z01+Q+*Q1S 0U *RW
U0NN0sQ1S nQ1 *R0(+u1Y+mC

C[CC Zc*H(f&H+, jf&M
A,WhLeME UWYW,uN [B] Zu,,qU0,su,Y+ gggggggggggggggg 4 FFieEH sQNN tWSQ1 *0 Wr.Q,W Q1 LeLK
A0+*hLeME UWYW,uN [B] Zu,,qU0,su,Y+ ggggggggggggggg GJiJHG Q1YWUQ1Q*W
>*u*W [B] Zu,,qU0,su,Y+ ggggggggggggggggggggggggggggggggggg HGiKMJ sQNN tWSQ1 *0 Wr.Q,W Q1 LeLK

#+ 0U xWZW3tW, Kei LeLLi *RW !03.u1q RuY ;g>g *ur Z,WYQ* Zu,,qU0,su,Y+ Z01+Q+*Q1S 0U *RW U0NN0sQ1S nQ1
*R0(+u1Y+mC

C[CC Zc*H(f&H+, jf&M
cWYW,uN ,W+Wu,ZR *ur Z,WYQ* Zu,,qU0,su,Y+ gggggggggg 4 KEe sQNN tWSQ1 *0 Wr.Q,W Q1 LeKe
>*u*W ,W+Wu,ZR *ur Z,WYQ* Zu,,qU0,su,Y+ gggggggggggggg FEH Q1YWUQ1Q*W
cWYW,uN U0,WQS1 *ur Z,WYQ* Zu,,qU0,su,Y+ gggggggggggg LieMK sQNN tWSQ1 *0 Wr.Q,W Q1 LeLE

<RW !03.u1q UQNW+ Q1Z03W *ur ,W*(,1+ Q1 *RW ;g>g 'u,Q0(+ +*u*W+ u1Y U0,WQS1 P(,Q+YQZ*Q01+g `1 *RW 10,3uN Z0(,+W
0U t(+Q1W++i *RW !03.u1q Q+ +(tPWZ* *0 Wru3Q1u*Q01 tq *urQ1S u(*R0,Q*QW+ *R,0(SR0(* *RW s0,NYg <RW U0NN0sQ1S *ur
qWu,+ ,W3uQ1 +(tPWZ* *0 Wru3Q1u*Q01C

6HJ,HKHPf,& G%(H'OHP&H+,' :*M, iMf('
;g>g cWYW,uN ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LeMD X LeLM
;g>g >*u*W+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LeME X LeLM
c0,WQS1 ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LeME X LeLM

`1 'u,Q0(+ P(,Q+YQZ*Q01+i qWu,+ .,Q0, *0 LeMD ,W3uQ1 0.W1 +0NWNq U0, *RW .(,.0+W+ 0U Wru3Q1u*Q01 0U *RW
!03.u1q:+ [B] u1Y Z,WYQ* Zu,,qU0,su,Y+g

Tax Holiday

<RW !03.u1q 0.W,u*W+ (1YW, u *ur R0NQYuq Q1 >sQ*oW,Nu1Yi sRQZR Q+ WUUWZ*Q'W *R,0(SR LeLJi u1Y Q* 3uq tW
Wr*W1YWY *R,0(SR LeLD QU ZW,*uQ1 uYYQ*Q01uN ,W-(Q,W3W1*+ u,W +u*Q+UQWYg <RW *ur R0NQYuq Q+ Z01YQ*Q01uN (.01 0(,
3WW*Q1S ZW,*uQ1 W3.N0q3W1* u1Y Q1'W+*3W1* *R,W+R0NY+g <RW Q3.uZ* 0U *RW+W *ur R0NQYuq+ Q+ u+ U0NN0s+ nQ1 *R0(+u1Y+i
WrZW.* .W, +Ru,W u30(1*+mC

iMf(' Z,OMO
C[CC C[CD C[C[

<ur Q3.uZ* ,WNu*WY *0 *ur R0NQYuq+gggggggggggggggggggggggggggggggggggggggggggggggggggg 4 FiKDJ 4 JiEEF 4 LiGKF
`3.uZ* 0U *ur R0NQYuq+ 01 YQN(*WY Wu,1Q1S+ .W, +Ru,W ggggggggggggggggggggggg 4 egMJ 4 egMe 4 egeH

Uncertain Tax Benefits

<RW !03.u1q Y0W+ 10* Ru'W u1q (1ZW,*uQ1 *ur .0+Q*Q01+ u+ 0U xWZW3tW, Kei LeLLg <RW !03.u1q Y0W+ 10*
Wr.WZ* u1q +QS1QUQZu1* ZRu1SW+ Q1 Q*+ (1ZW,*uQ1 *ur .0+Q*Q01+ sQ*RQ1 *RW 1Wr* *sWN'W 301*R+g
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Defined Benefit Plan – Switzerland

<RW !03.u1q 3uQ1*uQ1+ u .u++Q'W .W1+Q01 .Nu1 n*RW T>sQ++ ANu1=m Z0'W,Q1S W3.N0qWW+ 0U ><##? >(,SQZuN
#bi sRQZR Q+ uZZ0(1*WY U0, u+ u YWUQ1WY tW1WUQ* .Nu1g

`1 >sQ*oW,Nu1Y W3.N0qW,+ u,W ,W-(Q,WY *0 .,0'QYW u 3Q1Q3(3 .W1+Q01 .Nu1 U0, *RWQ, +*uUUg !01*,Qt(*Q01+ 0U t0*R
*RW W3.N0qWW+ u1Y W3.N0qW, UQ1u1ZW *RW >sQ++ ANu1g <RW u30(1* 0U *RW Z01*,Qt(*Q01+ Q+ YWUQ1WY tq *RW .Nu1
,WS(Nu*Q01+ u1Y Zu110* tW YWZ,Wu+WY sQ*R0(* u3W1YQ1S *RW .Nu1 ,WS(Nu*Q01+g `* Q+ ,W-(Q,WY *Ru* *RW W3.N0qW,
Z01*,Qt(*W u1 u30(1* W-(uN *0 0, S,Wu*W, *Ru1 *RW W3.N0qWW Z01*,Qt(*Q01g

<RW U0NN0sQ1S *utNW +R0s+ *RW ZRu1SW+ Q1 *RW tW1WUQ* 0tNQSu*Q01 u1Y .Nu1 u++W*+ u1Y *RW >sQ++ ANu1:+ U(1YWY
+*u*(+ nQ1 *R0(+u1Y+mC

C[CC C[CD
!If,JM H, 9(+GMP&MO "M,MKH& :eEHJf&H+,;
A,0PWZ*WY tW1WUQ* 0tNQSu*Q01i tWSQ11Q1S 0U .W,Q0Yggggggggggggggggggggggggggggggggggggggggg 4 LGiLJF 4 LHiJFe
>W,'QZW Z0+* ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiMKK MieED
`1*W,W+* Z0+* ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EL HH
Au,*QZQ.u1* Z01*,Qt(*Q01+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg FFL GFE
"W1WUQ*+ YW.0+Q*WY n.uQYmggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LeE LiMJF
#Z*(u,QuN nSuQ1m N0++ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nGiDFDm nMiEFHm
A,Q0, +W,'QZW Z,WYQ* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V nMiKMFm
A,0PWZ*WY tW1WUQ* 0tNQSu*Q01i W1Y 0U .W,Q0Ygggggggggggggggggggggggggggggggggggggggggggggg 4 LMiJGK 4 LGiLJF

!If,JM H, 9Ef, #''M&';
ANu1 u++W*+ u* UuQ, 'uN(Wi tWSQ11Q1S 0U .W,Q0Ygggggggggggggggggggggggggggggggggggggggggggggggg 4 MEiEeD 4 MHiHHM
#Z*(uN ,W*(,1 01 .Nu1 u++W*+ nQ1ZN(YQ1S U0,WQS1 Z(,,W1Zq Q3.uZ*m gggggggggggggggg ML nKFJm
d3.N0qW, Z01*,Qt(*Q01+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg DeE EeF
Au,*QZQ.u1* Z01*,Qt(*Q01+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg FFL GFE
"W1WUQ*+ YW.0+Q*WY n.uQYmggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LeE LiMJF
ANu1 u++W*+ u* UuQ, 'uN(Wi W1Y 0U .W,Q0Y gggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LeiFeD 4 MEiEeD
c(1YWY +*u*(+ n.W1+Q01 NQutQNQ*qmi W1Y 0U qWu,nMmggggggggggggggggggggggggggggggggggggggg 4 nFHJm 4 nFiJKEm

#.+%,& 7MP+J,HaMO H, #PP%.%Ef&MO :&IM( !+.*(MIM,'H$M V,P+.M
`S+''_^ ,M& +K &fc;
#Z*(u,QuN N0++ 01 .Nu1 u++W*+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 nMiKHJm 4 nDLLm
#Z*(u,QuN N0++ 01 tW1WUQ* 0tNQSu*Q01 gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nHKMm nGiFELm
#Z*(u,QuN SuQ1 ,WZ0S1QoWY Q1 Z(,,W1* qWu, ggggggggggggggggggggggggggggggggggggggggggggggggggggg MiEJF MiJDD
A,Q0, +W,'QZW Z,WYQ* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiLEK MiJJK
dUUWZ* 0U Z(,*uQN3W1*+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg GMe GMe
#ZZ(3(Nu*WY 0*RW, Z03.,WRW1+Q'W N0++ gggggggggggggggggggggggggggggggggggggggggggggggggg 4 MiEHH 4 nJiMHLm

#PP%.%Ef&MO eM,MKH& +eEHJf&H+, f& bMf( M,Oggggggggggggggggggggggggggggggggggggggggggggggggggg 4 nLeiFEJm 4 nLHiMFDm

nMm <RW (1YW,U(1YWY tuNu1ZW su+ Q1ZN(YWY Q1 .W1+Q01 NQutQNQ*q 01 *RW !01+0NQYu*WY "uNu1ZW >RWW*+g
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Defined Benefit Plan – Switzerland (Continued)

[W* .W,Q0YQZ .W1+Q01 Z0+* u++0ZQu*WY sQ*R *RW >sQ++ ANu1 Q1ZN(YWY *RW U0NN0sQ1S Z03.01W1*+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

>W,'QZW Z0+*nMm gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MiMKK 4 MieED 4 MiMKD
`1*W,W+* Z0+*nLm gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EL HH HM
dr.WZ*WY ,W*(,1 01 .Nu1 u++W*+nLmggggggggggggggggggggggggggggggggggggggggggggggggggggggg nJDJm nJKJm nLGJm
A,Q0, +W,'QZW Z,WYQ*nLminKm ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nMFDm nJLm nKJm
#Z*(u,QuN N0++ ,WZ0S1QoWY Q1 Z(,,W1* .W,Q0YnLminKm ggggggggggggggggggggggggggggggg KDe HLJ KME
[W* .W,Q0YQZ .W1+Q01 Z0+* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 DKL 4 MiMDL 4 MiLMe

nMm ?WZ0S1QoWY Q1 +WNNQ1S SW1W,uN u1Y uY3Q1Q+*,u*Q'W Wr.W1+W+ 01 *RW !01+0NQYu*WY >*u*W3W1*+ 0U `1Z03Wg
nLm ?WZ0S1QoWY Q1 0*RW, Q1Z03W nWr.W1+Wmi 1W*i 01 *RW !01+0NQYu*WY >*u*W3W1*+ 0U `1Z03Wg
nKm #30(1*+ ,WZNu++QUQWY U,03 uZZ(3(Nu*WY 0*RW, Z03.,WRW1+Q'W Q1Z03W nN0++mg

!Ru1SW+ Q1 0*RW, Z03.,WRW1+Q'W Q1Z03W nN0++mi 1W* 0U *uri u++0ZQu*WY sQ*R *RW >sQ++ ANu1 Q1ZN(YWY *RW
U0NN0sQ1S Z03.01W1*+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

!(,,W1* qWu, uZ*(u,QuN SuQ1 nN0++m 01 .Nu1 u++W*+ gggggggggggggggggggggggggggggg 4 nJKLm 4 nFLJm 4 EKK
!(,,W1* qWu, uZ*(u,QuN SuQ1 nN0++m 01 tW1WUQ* 0tNQSu*Q01 ggggggggggggggggggg GiLHM MiGFM nJiMKGm
#Z*(u,QuN SuQ1 ,WZ0,YWY Q1 Z(,,W1* qWu, gggggggggggggggggggggggggggggggggggggggggggg KJE JFe LEH
A,Q0, +W,'QZW Z,WYQ* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nMGem MiMJL JK
dUUWZ* 0U Z(,*uQN3W1*+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V V M
!Ru1SW Q1 0*RW, Z03.,WRW1+Q'W SuQ1 nN0++m gggggggggggggggggggggggggggggggg 4 GieeF 4 LiHHD 4 nLiDFJm

[W* .W,Q0YQZ .W1+Q01 Z0+* u1Y .,0PWZ*WY u1Y uZZ(3(Nu*WY .W1+Q01 0tNQSu*Q01 U0, *RW !03.u1q:+ >sQ++ ANu1
sW,W ZuNZ(Nu*WY (+Q1S *RW U0NN0sQ1S u++(3.*Q01+C

C[CC C[CD
xQ+Z0(1* ,u*W gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LgL2 egK2
>uNu,q Q1Z,Wu+W+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg Lge2 Lge2
dr.WZ*WY ,W*(,1 01 .Nu1 u++W*+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LgH2 LgH2
dr.WZ*WY u'W,uSW ,W3uQ1Q1S s0,OQ1S NQ'W+ Q1 qWu,+ gggggggggggggggggggggggggggggggggggggggggg DgK DgK

<RW YQ+Z0(1* ,u*W+ u,W tu+WY 01 u1 u++(3WY Y(,u*Q01 0U *RW .W1+Q01 0tNQSu*Q01+ u1Y W+*Q3u*WY (+Q1S *RW ,u*W+ 0U
,W*(,1+ U0, ### u1Y ##h,u*WY >sQ++ u1Y U0,WQS1 !achYW103Q1u*WY Z0,.0,u*W t01Y+ NQ+*WY 01 *RW >`6 >sQ++
drZRu1SWg <RW +uNu,q Q1Z,Wu+W ,u*W su+ tu+WY 01 *RW !03.u1q:+ tW+* W+*Q3u*W 0U U(*(,W Q1Z,Wu+W+ 0'W, *Q3Wg <RW
Wr.WZ*WY N01Sh*W,3 ,u*W 0U ,W*(,1 01 .Nu1 u++W*+ Q+ tu+WY 01 *RW Wr.WZ*WY u++W* uNN0Zu*Q01 u1Y u++(3.*Q01+
Z01ZW,1Q1S N01Sh*W,3 Q1*W,W+* ,u*W+i Q1UNu*Q01 ,u*W+i u1Y ,Q+O .,W3Q(3+ U0, W-(Q*QW+ ut0'W *RW ,Q+OhU,WW ,u*W+ 0U ,W*(,1g
<RW+W u++(3.*Q01+ *uOW Q1*0 Z01+QYW,u*Q01 RQ+*0,QZuN N01Sh*W,3 ,u*W+ 0U ,W*(,1 U0, ,WNW'u1* u++W* Zu*WS0,QW+g

;1YW, >sQ++ Nusi .W1+Q01 U(1Y+ u,W NWSuNNq Q1YW.W1YW1* U,03 *RW W3.N0qW, u1Y uNN *RW Z01*,Qt(*Q01+ u,W
Q1'W+*WY sQ*R ,WS(Nu*WY W1*Q*QW+g <RW !03.u1q Ru+ u Z01*,uZ* sQ*R #NNQu1o >(Q++W ]QUW `1+(,u1ZW !03.u1q:+ "8b
!0NNWZ*Q'W c0(1Yu*Q01 n*RW Tc0(1Yu*Q01=m *0 3u1uSW Q*+ >sQ++ .W1+Q01 U(1Yg \(N*Q.NW W3.N0qW,+ Z01*,uZ* sQ*R *RW
c0(1Yu*Q01 *0 3u1uSW *RW W3.N0qW,+: ,W+.WZ*Q'W .W1+Q01 .Nu1+g <RW c0(1Yu*Q01 3u1uSW+ *RW .W1+Q01 .Nu1+ 0U Q*+
Z01*,uZ*WY W3.N0qW,+ u+ u Z0NNWZ*Q'W W1*Q*qg <RW Q1'W+*3W1* +*,u*WSq Q+ YW*W,3Q1WY tq *RW c0(1Yu*Q01 u1Y u..NQW+ *0
uNN 3W3tW,+ 0U *RW Z0NNWZ*Q'W c0(1Yu*Q01g <RW,W u,W 10 +W.u,u*W UQ1u1ZQuN +*u*W3W1*+ U0, WuZR W3.N0qW, Z01*,uZ*g <RW
.W1+Q01 .Nu1 u++W*+ 0U uNN *RW W3.N0qW,+ *Ru* Z01*,uZ* sQ*R *RW c0(1Yu*Q01 u,W Z03Q1SNWYg <RWq u,W Z01+QYW,WY
3(N*Q.NWhW3.N0qW, .Nu1+ u1Y *RW,WU0,W uZZ0(1*WY U0, u+ +Q1SNWhW3.N0qW, .Nu1+g
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Defined Benefit Plan – Switzerland (Continued)

#+ *RW,W u,W 10 +W.u,u*W UQ1u1ZQuN +*u*W3W1*+ U0, WuZR W3.N0qW, Z01*,uZ*i *RW,W u,W 10 Q1YQ'QY(uN Q1'W+*3W1*+
*Ru* Zu1 tW YQ,WZ*Nq u**,Qt(*WY *0 *RW !03.u1q:+ .W1+Q01 .Nu1 u++W*+g a0sW'W,i *RW U(1Y+ Z01*,Qt(*WY tq u1 W3.N0qW,
u,W +.WZQUQZuNNq Wu,3u,OWY U0, Q*+ W3.N0qWW+ u1Y *RW *0*uN u++W*+ 0U *RW .Nu1 uNN0ZutNW *0 !03.u1q:+ W3.N0qWW+ u,W
+W.u,u*WNq *,uZOWY tq *RW c0(1Yu*Q01g <RW NuZO 0U 'Q+QtQNQ*q Q1*0 *RW +.WZQUQZ Q1'W+*3W1*+ 0U *RW .Nu1 u++W*+ u1Y R0s
*RWq u,W 'uN(WY Q+ u +QS1QUQZu1* (10t+W,'utNW Q1.(*i *RW,WU0,Wi *RW !03.u1q Z01+QYW,+ *RW .Nu1 u++W*+ Z0NNWZ*Q'WNq *0
tW ]W'WN K u++W*+ (1YW, *RW UuQ, 'uN(W RQW,u,ZRqg

<RW *utNW tWN0s +W*+ U0,*R *RW UuQ, 'uN(W 0U ANu1 u++W*+ u* xWZW3tW, KMi LeLM u1Y xWZW3tW, Kei LeLLi u1Y *RW
,WNu*WY uZ*Q'Q*q Q1 qWu,+ W1YWY LeLL u1Y LeLM nQ1 *R0(+u1Y+mC

V,'%(f,PM
!+,&(fP&'
`SM$ME B_

Z,OH,J efEf,PM f& Uf,%f(b D^ C[CD gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MHiHHM
#Z*(uN ,W*(,1 01 .Nu1 u++W*+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nKFJm
A(,ZRu+W+i +uNW+i u1Y +W**NW3W1*ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KiGKL

Z,OH,J efEf,PM f& jMPM.eM( BD^ C[CD ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MEiEeD
#Z*(uN ,W*(,1 01 .Nu1 u++W*+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg ML
A(,ZRu+W+i +uNW+i u1Y +W**NW3W1*ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiEEE

Z,OH,J efEf,PM f& jMPM.eM( B[^ C[CC ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LeiFeD

x(,Q1S UQ+ZuN qWu, LeLKi *RW !03.u1q Wr.WZ*+ *0 3uOW Zu+R Z01*,Qt(*Q01+ *0*uNQ1S u..,0rQ3u*WNq 4DKMieee *0
*RW >sQ++ ANu1g

<RW W+*Q3u*WY U(*(,W tW1WUQ* .uq3W1*+ U0, *RW >sQ++ ANu1 u,W u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf( Z,OMO #.+%,&
LeLK ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MeF
LeLJ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MLF
LeLH ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MHe
LeLG ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MFG
LeLF ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MDJ
<RW,WuU*W, gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V
<0*uNggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 FHJ

Defined Benefit Plan-Japan

><##? _u.u1 3uQ1*uQ1+ u 101Z01*,Qt(*0,q YWUQ1WY tW1WUQ* .W1+Q01 .Nu1 nT_u.u1 ANu1=m +(t+*u1*QuNNq Z0'W,Q1S
uNN *RW W3.N0qWW+ 0U ><##? _u.u1g "W1WUQ*+ (1YW, *RW _u.u1 ANu1 u,W Wu,1WYi 'W+*WYi u1Y uZZ(3(Nu*WY tu+WY 01 u
.0Q1*h+q+*W3i .,Q3u,QNq tu+WY 01 *RW Z03tQ1u*Q01 0U qWu,+ 0U +W,'QZWi uZ*(uN u1Y Wr.WZ*WY U(*(,W S,uYW+
n3u1uSW3W1* 0, 101h3u1uSW3W1*m u1Y uZ*(uN u1Y U(*(,W o01W n.W,U0,3u1ZWm NW'WN+ 0U *RW W3.N0qWW+g duZR .0Q1*
Wu,1WY Q+ s0,*R u UQrWY 301W*u,q 'uN(Wi Mieee wW1 .W, .0Q1*i ,WSu,YNW++ 0U *RW NW'WN S,uYW 0, o01W 0U *RW
W3.N0qWWg b,0++ tW1WUQ*+ u,W ZuNZ(Nu*WY tu+WY 01 *RW Z(3(Nu*Q'W 1(3tW, 0U .0Q1*+ Wu,1WY 0'W, *RW +W,'QZW .W,Q0Y
3(N*Q.NQWY tq Mieee wW1g <RW 3u1Yu*0,q ,W*Q,W3W1* uSW NQ3Q* Q+ Ge qWu,+ 0NYg

><##? _u.u1 uY3Q1Q+*W,+ *RW .W1+Q01 .Nu1 u1Y U(1Y+ *RW 0tNQSu*Q01+ 0U *RW _u.u1 ANu1 U,03 ><##? _u.u1:+
0.W,u*Q1S Zu+R UN0s+g ><##? _u.u1 Q+ 10* ,W-(Q,WYi u1Y Y0W+ 10* Q1*W1Yi *0 .,0'QYW Z01*,Qt(*Q01+ *0 *RW ANu1 *0
3WW* tW1WUQ* 0tNQSu*Q01+ u1Y *RW,WU0,W Y0W+ 10* Ru'W u1q .Nu1 u++W*+g "W1WUQ* .uq3W1*+ u,W 3uYW *0 tW1WUQZQu,QW+ u+
*RWq tWZ03W Y(Wg
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Defined Benefit Plan-Japan (Continued)

<RW U(1YWY +*u*(+ 0U *RW tW1WUQ* .Nu1 su+ u+ U0NN0s+ nQ1 *R0(+u1Y+mC

C[CC C[CD
!If,JM H, 9(+GMP&MO "M,MKH& :eEHJf&H+,;
A,0PWZ*WY tW1WUQ* 0tNQSu*Q01i tWSQ11Q1S 0U .W,Q0Yggggggggggggggggggggggggggggggggggggggggg 4 MiKLe 4 LieLM
>W,'QZW Z0+* ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MMG MFF
`1*W,W+* Z0+* ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg L G
#Z*(u,QuN nSuQ1m N0++ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nJLm nLFGm
"W1WUQ*+ .uQYgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nJGm nJLHm
c0,WQS1 WrZRu1SW uYP(+*3W1*gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nMGDm nMEKm
A,0PWZ*WY tW1WUQ* 0tNQSu*Q01i W1Y 0U .W,Q0Ygggggggggggggggggggggggggggggggggggggggggggggg 4 MiMEM 4 MiKLe

!If,JM H, 9Ef, #''M&';
ANu1 u++W*+ u* UuQ, 'uN(Wi tWSQ11Q1S 0U .W,Q0Ygggggggggggggggggggggggggggggggggggggggggggggggg 4 V 4 V
#Z*(uN ,W*(,1 01 .Nu1 u++W*+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V V
d3.N0qW, Z01*,Qt(*Q01+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V V
"W1WUQ*+ .uQYgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V V
xQ+*,Qt(*Q01 0U .Nu1 u++W*+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V V
c0,WQS1 WrZRu1SW uYP(+*3W1*gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg V V
ANu1 u++W*+ u* UuQ, 'uN(Wi W1Y 0U .W,Q0Y gggggggggggggggggggggggggggggggggggggggggggggggggggg 4 V 4 V
c(1YWY +*u*(+ n.W1+Q01 NQutQNQ*qmi W1Y 0U qWu,nMmggggggggggggggggggggggggggggggggggggggg 4 nMiMEMm 4 nMiKLem

#.+%,& 7MP+J,HaMO H, #PP%.%Ef&MO :&IM( !+.*(MIM,'H$M V,P+.M
`S+''_^ ,M& +K &fc;
#Z*(u,QuN N0++ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 nKem 4 nKHm
A,Q0, +W,'QZW Z0+* ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg J G
[W* SuQ1 ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LMe LLM
#ZZ(3(Nu*WY 0*RW, Z03.,WRW1+Q'W Q1Z03Wggggggggggggggggggggggggggggggggggggggggggggg 4 MEJ 4 MDL

#PP%.%Ef&MO eM,MKH& +eEHJf&H+, f& bMf( M,Oggggggggggggggggggggggggggggggggggggggggggggggggggg 4 nMiMKJm 4 nMiLEem

nMm <RW (1YW,U(1YWY tuNu1ZW su+ Q1ZN(YWY Q1 .W1+Q01 NQutQNQ*q 01 *RW !01+0NQYu*WY "uNu1ZW >RWW*+g

[W* .W,Q0YQZ .W1+Q01 Z0+* u++0ZQu*WY sQ*R *RW _u.u1 ANu1 Q1ZN(YWY *RW U0NN0sQ1S Z03.01W1*+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

>W,'QZW Z0+*nMm gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MMG 4 MFF 4 MEe
`1*W,W+* Z0+*nLm gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg L G H
A,Q0, +W,'QZW Z,WYQ*nLminKm ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nLJm H nMm
[W* .W,Q0YQZ .W1+Q01 Z0+* gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 DJ 4 MEE 4 MEJ

nMm ?WZ0S1QoWY Q1 +WNNQ1S SW1W,uN u1Y uY3Q1Q+*,u*Q'W Wr.W1+W+ 01 *RW !01+0NQYu*WY >*u*W3W1*+ 0U `1Z03Wg
nLm ?WZ0S1QoWY Q1 0*RW, Q1Z03W nWr.W1+Wmi 1W*i 01 *RW !01+0NQYu*WY >*u*W3W1*+ 0U `1Z03Wg
nKm #30(1*+ ,WZNu++QUQWY U,03 uZZ(3(Nu*WY 0*RW, Z03.,WRW1+Q'W N0++g
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Defined Benefit Plan-Japan (Continued)

!Ru1SW+ Q1 0*RW, Z03.,WRW1+Q'W Q1Z03W nN0++mi 1W* 0U *uri u++0ZQu*WY sQ*R *RW _u.u1 ANu1 Q1ZN(YW *RW U0NN0sQ1S
Z03.01W1*+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

#30,*Qou*Q01 0U uZ*(u,QuN N0++ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 H 4 K 4 nMm
A,Q0, +W,'QZW Z0+*ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nLm nMm V
#Z*(u,QuN Q1Z03W nN0++m ,WZ0,YWY Q1 Z(,,W1* qWu, ggggggggggggggggggggggggggggg nMMm MFH nLLm
!Ru1SW Q1 0*RW, Z03.,WRW1+Q'W Q1Z03W nN0++m ggggggggggggggggggggggggggg 4 nEm 4 MFF 4 nLKm

[W* .W,Q0YQZ .W1+Q01 Z0+* u1Y .,0PWZ*WY u1Y uZZ(3(Nu*WY .W1+Q01 0tNQSu*Q01 U0, *RW !03.u1q:+ _u.u1 ANu1
sW,W ZuNZ(Nu*WY (+Q1S *RW U0NN0sQ1S u++(3.*Q01+C

C[CC C[CD
xQ+Z0(1* ,u*W gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg egJ2 egL2
>uNu,q Q1Z,Wu+W+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KgE2 MgE2
dr.WZ*WY ,W*(,1 01 .Nu1 u++W*+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg [f# [f#
dr.WZ*WY u'W,uSW ,W3uQ1Q1S s0,OQ1S NQ'W+ Q1 qWu,+ gggggggggggggggggggggggggggggggggggggggggg MegL DgF

<RW YQ+Z0(1* ,u*W+ u,W tu+WY 01 *RW qQWNY Z(,'W 0U Z0,.0,u*W t01Y+ ,u*WY ## 0, RQSRW,g <RW +uNu,q Q1Z,Wu+W
u'W,uSW ,u*W su+ tu+WY 01 *RW !03.u1q:+ tW+* W+*Q3u*W 0U U(*(,W Q1Z,Wu+W+ 0'W, *Q3Wg

<RW W+*Q3u*WY U(*(,W tW1WUQ* .uq3W1*+ U0, *RW _u.u1 ANu1 u,W u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf( Z,OMO #.+%,&
LeLK ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MeF
LeLJ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MHM
LeLH ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MGL
LeLG ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MeJ
LeLF ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MGG
<RW,WuU*W, gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JDM
<0*uNggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MiMEM

Defined Contribution Plan

<RW !03.u1q Ru+ u JeMnOm .,0UQ* +Ru,Q1S .Nu1 nTJeMnOm ANu1=m U0, *RW tW1WUQ* 0U -(uNQUQWY W3.N0qWW+ Q1 *RW ;g>g
x(,Q1S *RW qWu, W1YWY xWZW3tW, Kei LeLL W3.N0qWW+ sR0 .u,*QZQ.u*W 3uq WNWZ* *0 3uOW +uNu,q YWUW,,uN
Z01*,Qt(*Q01+ *0 *RW JeMnOm ANu1 (. *0 4LeiHee 0U *RW W3.N0qWW+: WNQSQtNW .uq,0NN +(tPWZ* *0 u11(uN `1*W,1uN ?W'W1(W
!0YW 3urQ3(3 NQ3Q*u*Q01+ nsQ*R u 4GiHee u11(uN Zu*ZRh(. Z01*,Qt(*Q01 .W,3Q**WY U0, *R0+W 0'W, He qWu,+ 0NYmg <RW
!03.u1q:+ Z01*,Qt(*Q01 .W,ZW1*uSW Q+ Ee2 0U *RW W3.N0qWW:+ Z01*,Qt(*Q01 (. *0 *RW UQ,+* G2 0U *RW W3.N0qWW:+
Z03.W1+u*Q01g `1 uYYQ*Q01i ><##? 3uq 3uOW u YQ+Z,W*Q01u,q Z01*,Qt(*Q01 *0 -(uNQUQWY W3.N0qWW+i Q1 uZZ0,Yu1ZW
sQ*R *RW JeMnOm ANu1g <RW !03.u1q:+ Z01*,Qt(*Q01+i 1W* 0U U0,UWQ*(,W+i *0 *RW JeMnOm ANu1 sW,W u+ U0NN0s+ nQ1
*R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

d3.N0qW, Z01*,Qt(*Q01+i 1W* 0U U0,UWQ*(,W+gggggggggggggggggggggggggggggggggggggggg 4 LieeJ 4 MiHGK 4 MiLEM
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Incentive Plan

<RW #3W1YWY u1Y ?W+*u*WY B31Qt(+ d-(Q*q `1ZW1*Q'W ANu1 nT*RW ANu1=m .,0'QYW+ U0, 'u,Q0(+ U0,3+ 0U +*0ZOh
tu+WY Q1ZW1*Q'W+g <0 Yu*Wi 0U *RW u'uQNutNW U0,3+ 0U usu,Y+ (1YW, *RW ANu1i *RW !03.u1q Ru+ S,u1*WY 01Nq +*0ZO
0.*Q01+i ,W+*,QZ*WY +*0ZOi (1,W+*,QZ*WY +Ru,W S,u1*+i ?>;+ u1Y A>;+g B.*Q01+ (1YW, *RW ANu1 u,W S,u1*WY u* UuQ,
3u,OW* 'uN(W 01 *RW Yu*W 0U S,u1*i tWZ03W WrW,ZQ+utNW SW1W,uNNq 0'W, u *R,WWhqWu, .W,Q0Yi 0, u+ YW*W,3Q1WY tq *RW
"0u,Y 0U xQ,WZ*0,+i u1Y Wr.Q,W 0'W, .W,Q0Y+ 10* WrZWWYQ1S Me qWu,+ U,03 *RW Yu*W 0U S,u1*g !W,*uQ1 0.*Q01 u1Y +Ru,W
usu,Y+ .,0'QYW U0, uZZWNW,u*WY 'W+*Q1S QU *RW,W Q+ u ZRu1SW Q1 Z01*,0N u1Y .,WhW+*utNQ+RWY UQ1u1ZQuN 3W*,QZ+ u,W 3W*
nu+ YWUQ1WY Q1 *RW ANu1mg b,u1*+ 0U ,W+*,QZ*WY +*0ZO 0(*+*u1YQ1S (1YW, *RW ANu1 SW1W,uNNq 'W+* 0'W, .W,Q0Y+ 0U 01W *0
*R,WW qWu,+g b,u1*+ 0U ?>;+ u1Y A>;+ 0(*+*u1YQ1S (1YW, *RW ANu1 SW1W,uNNq 'W+* tu+WY 01 +W,'QZWi .W,U0,3u1ZWi 0, u
Z03tQ1u*Q01 0U t0*Rg B1 _(Nq Kei LeLei +*0ZOR0NYW,+ u..,0'WY u .,0.0+uN *0 Q1Z,Wu+W *RW 1(3tW, 0U +Ru,W+ (1YW, *RW
ANu1 tq LiGHeieee +Ru,W+i U0, u *0*uN 0U MEieKHieee +Ru,W+g #+ 0U xWZW3tW, Kei LeLLi *RW,W sW,W LieEDieFJ +Ru,W+
u'uQNutNW U0, S,u1* (1YW, *RW ANu1g

Stock-Based Compensation

<RW U0NN0sQ1S *utNW ,W.,W+W1*+ *RW UuQ, 'uN(W 0U +*0ZOhtu+WY Z03.W1+u*Q01 S,u1*WY Y(,Q1S *RW qWu, W1YWY LeLL
nQ1 *R0(+u1Y+mC

YfH( 2fE%M
>*0ZO 0.*Q01+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MFiJLE
?>;+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EiDLD
AW,U0,3u1ZW +*0ZO (1Q*+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EiJLM
?W+*,QZ*WY +*0ZO ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LFe
<0*uN +*0ZOhtu+WY Z03.W1+u*Q01 Wr.W1+W gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KHieJE

<RW !03.u1q ,WZ0,YWY +*0ZOhtu+WY Z03.W1+u*Q01 Wr.W1+W tq usu,Y u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

d3.N0qWW +*0ZO 0.*Q01 ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MeiJeK 4 MeiKFK 4 DiHFF
?W+*,QZ*WY +*0ZOggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg GEG GMG JLE
?>;+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JiHML LiGGF MiFKL
A>;+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg KiHLH KFM MJF
[01W3.N0qWW +*0ZO 0.*Q01+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiLJH HFE LGL
<0*uN +*0ZOhtu+WY Z03.W1+u*Q01 Wr.W1+W ggggggggggggggggggggggggggggggggggg 4 LeiKFM 4 MJiGeH 4 MLiMJG

<RW !03.u1q ,WZ0,YWY +*0ZOhtu+WY Z03.W1+u*Q01 Wr.W1+W Q1 *RW U0NN0sQ1S Zu*WS0,QW+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

!0+* 0U +uNW+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 HeM 4 LMH 4 MML
bW1W,uN u1Y uY3Q1Q+*,u*Q'W ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg DiJeL GiJDH JiDLH
>WNNQ1S u1Y 3u,OW*Q1S ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JiFDH KiJHJ KiJFM
?W+Wu,ZR u1Y YW'WN0.3W1* ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HiGFK JiJJM KiGKE
<0*uN +*0ZOhtu+WY Z03.W1+u*Q01 Wr.W1+Wi 1W*ggggggggggggggggggggggggggggg LeiKFM MJiGeH MLiMJG

#30(1*+ Zu.Q*uNQoWY u+ .u,* 0U Q1'W1*0,q ggggggggggggggggggggggggggggggggggggggggg MiEEM MiLDH MiMLD
<0*uN +*0ZOhtu+WY Z03.W1+u*Q01 Wr.W1+Wi S,0++ ggggggggggggggggggggggggg 4 LLiLHL 4 MHiDee 4 MKiLFH
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Stock-Based Compensation (Continued)

#+ 0U xWZW3tW, Kei LeLLi *0*uN (1,WZ0S1QoWY Z03.W1+u*Q01 Z0+* ,WNu*WY *0 101h'W+*WY +*0ZOhtu+WY
Z03.W1+u*Q01 u,,u1SW3W1*+ S,u1*WY (1YW, *RW ANu1 sW,W u+ U0NN0s+ nQ1 *R0(+u1Y+mC

C[CC
>*0ZO 0.*Q01+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MFiMJe
?W+*,QZ*WY +*0ZOi ?>;+ u1Y A>;+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MKiGKE
<0*uN (1,WZ0S1QoWY +*0ZOhtu+WY Z03.W1+u*Q01 Z0+*ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KeiFFE

<RQ+ Z0+* Q+ Wr.WZ*WY *0 tW ,WZ0S1QoWY 0'W, u sWQSR*WYhu'W,uSW .W,Q0Y 0U u..,0rQ3u*WNq *s0 qWu,+g

Assumptions

<RW UuQ, 'uN(W 0U WuZR 0.*Q01 usu,Y Q+ W+*Q3u*WY 01 *RW Yu*W 0U S,u1* (+Q1S u "NuZOh>ZR0NW+ 0.*Q01 'uN(u*Q01
30YWN u..NqQ1S *RW sWQSR*WYhu'W,uSW u++(3.*Q01+ 10*WY Q1 *RW U0NN0sQ1S *utNWg dr.WZ*WY '0Nu*QNQ*QW+ u,W tu+WY 01
RQ+*0,QZuN '0Nu*QNQ*q 0U *RW !03.u1q:+ +*0ZOg <RW Wr.WZ*WY *W,3 0U 0.*Q01+ S,u1*WY Q+ YW,Q'WY U,03 *RW RQ+*0,QZuN
WrW,ZQ+W+ u1Y .0+*h'W+*Q1S Zu1ZWNNu*Q01+i u1Y ,W.,W+W1*+ *RW .W,Q0Y 0U *Q3W *Ru* 0.*Q01+ S,u1*WY u,W Wr.WZ*WY *0 tW
0(*+*u1YQ1Sg <RW !03.u1q Ru+ ZuNZ(Nu*WY u H2 W+*Q3u*WY U0,UWQ*(,W ,u*W tu+WY 01 RQ+*0,QZuN U0,UWQ*(,W Wr.W,QW1ZWg
<RW ,Q+OhU,WW ,u*W Q+ tu+WY 01 *RW ;g>g <,Wu+(,q qQWNY Z(,'W Z0,,W+.01YQ1S *0 *RW Wr.WZ*WY *W,3 u* *RW *Q3W 0U *RW
S,u1*g

iMf(' Z,OMO
C[CC C[CD C[C[

dr.WZ*WY YQ'QYW1Y qQWNY ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg e2 e2 e2
dr.WZ*WY '0Nu*QNQ*qgggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HJ2 HK2 HK2
?Q+OhU,WW Q1*W,W+* ,u*W ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LgeD2 egEJ2 egHK2
dr.WZ*WY *W,3 nQ1 qWu,+m gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HgMe HgKE HgFL

Stock Options

# +(33u,q 0U 0.*Q01 uZ*Q'Q*q (1YW, *RW ANu1 U0, *RW qWu, W1YWY xWZW3tW, Kei LeLL su+ u+ U0NN0s+C

6If(M'
`H, [[[3'_

1MHJI&MO]
#$M(fJM
ZcM(PH'M
9(HPM

1MHJI&MO]
#$M(fJM
7M.fH,H,J
!+,&(fP&%fE
5M(.
`bMf('_

#JJ(MJf&M
V,&(H,'HP
2fE%M
`H, [[[3'_

B(*+*u1YQ1S u* xWZW3tW, KMi LeLM ggggggggggggggggggggggggggggggggggggg LiJKH 4 LDgEM
b,u1*WY gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JEE FKgHM
drW,ZQ+WY ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nJLFm MDgFM
c0,UWQ*WY 0, Wr.Q,WY ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nLFm ELgLD
B(*+*u1YQ1S u* xWZW3tW, Kei LeLL ggggggggggggggggggggggggggggggggggggg LiJGD 4 KDgGK HgeK 4 JHiMeJ
drW,ZQ+utNW u* xWZW3tW, Kei LeLL gggggggggggggggggggggggggggggggggggggg MiEKG 4 LFgDF JgeF 4 JJiMKF
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Stock Options (Continued)

# +(33u,q 0U (1'W+*WY 0.*Q01+ uZ*Q'Q*q (1YW, *RW ANu1 U0, *RW qWu, W1YWY xWZW3tW, Kei LeLL su+ u+ U0NN0s+C

6If(M'
`H, [[[3'_

1MHJI&MO]
#$M(fJM
X(f,&]jf&M
YfH( 2fE%M

;1'W+*WY u* xWZW3tW, KMi LeLMggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HFL 4 LEgGK
b,u1*WY ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JEE KHgGE
c0,UWQ*WY 0, Wr.Q,WY gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nLFm KDgLF
8W+*WY ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg nJeem LHgFL
;1'W+*WY u* xWZW3tW, Kei LeLLggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg GKK 4 KHgKF

<RW sWQSR*WY u'W,uSW S,u1* Yu*W UuQ, 'uN(W 0U 0.*Q01+ S,u1*WY u1Y *RW *0*uN Q1*,Q1+QZ 'uN(W 0U 0.*Q01+ WrW,ZQ+WY
sW,W u+ U0NN0s+C

iMf(' Z,OMO
C[CC C[CD C[C[

7WQSR*WYhu'W,uSW S,u1*hYu*W UuQ, 'uN(W gggggggggggggggggggggggggggggggggggggggggggg 4 KHgGE 4 JHgeE 4 MKgEH
`1*,Q1+QZ 'uN(W 0U 0.*Q01+ nQ1 *R0(+u1Y+m ggggggggggggggggggggggggggggggggggggggggggg 4 LHieee 4 MLFieLJ 4 HDiFFM

Restricted Stock, Restricted Stock Units and Performance Stock Units

# +(33u,q 0U ,W+*,QZ*WY +*0ZOi ?>; u1Y A>; uZ*Q'Q*q (1YW, *RW ANu1 U0, *RW qWu, W1YWY xWZW3tW, Kei LeLL
su+ u+ U0NN0s+C

7M'&(HP&MO 6&+PF
7M'&(HP&MO 6&+PF

4,H&'
9M(K+(.f,PM 6&+PF

4,H&'

4,H&'
`H,
[[[3'_

1MHJI&MO]
#$M(fJM
X(f,&]
jf&M YfH(
2fE%M

4,H&'
`H,
[[[3'_

1MHJI&MO]
#$M(fJM
X(f,&]
jf&M YfH(
2fE%M

4,H&'
`H,
[[[3'_

1MHJI&MO]
#$M(fJM
X(f,&]
jf&M YfH(
2fE%M

B(*+*u1YQ1S u* xWZW3tW, KMi LeLMgggg K 4 MHJgDG MKM 4 GGgDJ Me 4 HMgJL
b,u1*WYggggggggggggggggggggggggggggggggggggggggggggggg G GLgMe MME FHgGL MMK FJgEe
8W+*WYggggggggggggggggggggggggggggggggggggggggggggggggg nHm MHJgDG nHFm GKgFK nHm HMgJL
B(*+*u1YQ1S u* xWZW3tW, Kei LeLLgggg J 4 GLgMe MDL 4 FKgLH MME 4 FKgFE

Q+&M DB L !+..H&.M,&' f,O !+,&H,JM,PHM'

Asset Retirement Obligation

<RW !03.u1q ,WZ0,YWY ZW,*uQ1 #++W* ?W*Q,W3W1* BtNQSu*Q01+ nT#?B=mi Q1 Z011WZ*Q01 sQ*R *RW !03.u1q:+
0tNQSu*Q01 *0 ,W*(,1 Q*+ _u.u1 UuZQNQ*q *0 Q*+ T0,QSQ1uN Z01YQ*Q01=i u+ YWUQ1WY Q1 *RW NWu+W uS,WW3W1*g <RW !03.u1q Ru+
,WZ0,YWY u..,0rQ3u*WNq 4LLeieee u1Y 4MDEieeei ,W.,W+W1*Q1S *RW UuQ, 'uN(W 0U *RW #?B NQutQNQ*q 0tNQSu*Q01 Q1
101Z(,,W1* NQutQNQ*QW+ u* xWZW3tW, Kei LeLL u1Y xWZW3tW, KMi LeLMi ,W+.WZ*Q'WNqg <RQ+ NWu+W Wr.Q,W+ Q1 LeLKg

Open Purchase Orders

#+ 0U xWZW3tW, Kei LeLLi *RW,W sW,W 0.W1 .(,ZRu+W 0,YW,+ 0U 4MFiGLKieeeg



65##7 647XV!#S !:R9#Qi #Qj 64"6jV#7VZ6

Q:5Z6 5: !:Q6:SVj#5Zj YVQ#Q!V#S 65#5ZRZQ56 `!:Q5VQ4Zj_

chKJ

Q+&M DB L !+..H&.M,&' f,O !+,&H,JM,PHM' `!+,&H,%MO_

Severance Payable

#+ 0U xWZW3tW, Kei LeLLi *RW,W su+ +W'W,u1ZW .uqutNW 0U 4JMeieee ,WZ0S1QoWY Q1 0*RW, Z(,,W1* NQutQNQ*QW+ 01 *RW
!01+0NQYu*WY "uNu1ZW >RWW*+i sRQZR Q1ZN(YWY 4Keeieee Q1 01Wh*Q3W W3.N0qWW tW1WUQ*+ *0 tW .uQY *0 ZW,*uQ1
W3.N0qWW+ Q1 ><##? _u.u1 sR0 s0,O .,Q3u,QNq Q1 `B] +uNW+g <RW !03.u1q Q+ Wr.WZ*WY *0 Q1Z(, *R,0(SR *RW W1Y
0U LeLKi 01Wh*Q3W W3.N0qWW tW1WUQ*+ 0U u..,0rQ3u*WNq 4MiHeeieee ,WNu*WY *0 *RQ+g <RW+W 01Wh*Q3W W3.N0qWW tW1WUQ*+
u,W ,WZ0S1QoWY Q1 SW1W,uN u1Y uY3Q1Q+*,u*Q'W Wr.W1+W 01 *RW !01+0NQYu*WY >*u*W3W1*+ 0U `1Z03Wg

Indemnification Agreements

<RW !03.u1q Ru+ W1*W,WY Q1*0 Q1YW31QUQZu*Q01 uS,WW3W1*+ sQ*R Q*+ YQ,WZ*0,+ u1Y 0UUQZW,+ *Ru* 3uq ,W-(Q,W *RW
!03.u1qC num *0 Q1YW31QUq *RW3 uSuQ1+* NQutQNQ*QW+ *Ru* 3uq u,Q+W tq ,Wu+01 0U *RWQ, +*u*(+ 0, +W,'QZW u+ YQ,WZ*0,+ 0,
0UUQZW,+i WrZW.* u+ .,0RQtQ*WY tq u..NQZutNW Nus% ntm *0 uY'u1ZW *RWQ, Wr.W1+W+ Q1Z(,,WY u+ u ,W+(N* 0U u1q .,0ZWWYQ1S
uSuQ1+* *RW3 u+ *0 sRQZR *RWq Z0(NY tW Q1YW31QUQWY% u1Y nZm *0 3uOW u S00Y UuQ*R YW*W,3Q1u*Q01 sRW*RW, 0, 10* Q* Q+
.,uZ*QZutNW U0, *RW !03.u1q *0 0t*uQ1 YQ,WZ*0,+: u1Y 0UUQZW,+: Q1+(,u1ZWg <RW !03.u1q Z(,,W1*Nq Ru+ YQ,WZ*0,+: u1Y
0UUQZW,+: NQutQNQ*q Q1+(,u1ZW *R,0(SR u *RQ,Yh.u,*q Zu,,QW,g #N+0i Q1 Z011WZ*Q01 sQ*R *RW +uNW 0U .,0Y(Z*+ u1Y W1*W,Q1S
Q1*0 t(+Q1W++ ,WNu*Q01+RQ.+ Q1 *RW 0,YQ1u,q Z0(,+W 0U t(+Q1W++i *RW !03.u1q 3uq 3uOW ,W.,W+W1*u*Q01+ uUUQ,3Q1Si
u301S 0*RW, *RQ1S+i *Ru* Q*+ .,0Y(Z*+ Y0 10* Q1U,Q1SW 01 *RW Q1*WNNWZ*(uN .,0.W,*q ,QSR*+ 0U 0*RW,+ u1Y uS,WW+ *0
Q1YW31QUq Z(+*03W,+ uSuQ1+* *RQ,Yh.u,*q ZNuQ3+ U0, +(ZR Q1U,Q1SW3W1* u+ sWNN u+ Q*+ 1WSNQSW1ZWg <RW !03.u1q Ru+
10* tWW1 ,W-(Q,WY *0 3uOW 3u*W,QuN .uq3W1*+ (1YW, +(ZR .,0'Q+Q01+g

Tax Filings

<RW !03.u1q:+ *ur UQNQ1S+ u,W +(tPWZ* *0 u(YQ* tq *urQ1S u(*R0,Q*QW+ Q1 P(,Q+YQZ*Q01+ sRW,W Q* Z01Y(Z*+ t(+Q1W++g
<RW+W u(YQ*+ 3uq ,W+(N* Q1 u++W++3W1*+ 0U uYYQ*Q01uN *urW+ *Ru* u,W +(t+W-(W1*Nq ,W+0N'WY sQ*R *RW u(*R0,Q*QW+ 0,
.0*W1*QuNNq *R,0(SR *RW Z0(,*+g \u1uSW3W1* tWNQW'W+ *RW !03.u1q Ru+ uYW-(u*WNq .,0'QYWY U0, *urW+% R0sW'W,i UQ1uN
u++W++3W1*+i QU u1qi Z0(NY tW +QS1QUQZu1*Nq YQUUW,W1* *Ru1 *RW u30(1*+ ,WZ0,YWY Q1 *RW Z01+0NQYu*WY UQ1u1ZQuN
+*u*W3W1*+g

Employment Agreements

<RW !03.u1q:+ !RQWU drWZ(*Q'W BUUQZW, W1*W,WY Q1*0 u1 W3.N0q3W1* uS,WW3W1* sQ*R *RW !03.u1qi WUUWZ*Q'W
_u1(u,q Mi LeLKg aW u1Y ZW,*uQ1 0UUQZW,+ Ru'W u+ .,0'Q+Q01+ 0U *RWQ, uS,WW3W1*+ ZW,*uQ1 ,QSR*+i Q1ZN(YQ1S Z01*Q1(u1ZW
0U Zu+R Z03.W1+u*Q01 u1Y tW1WUQ*+i (.01 u TZRu1SW Q1 Z01*,0Ni= sRQZR 3uq Q1ZN(YW u1 uZ-(Q+Q*Q01 0U +(t+*u1*QuNNq uNN
Q*+ u++W*+i 0, *W,3Q1u*Q01 TsQ*R0(* Zu(+W 0, U0, S00Y ,Wu+01= u+ YWUQ1WY Q1 *RW W3.N0q3W1* uS,WW3W1*+g

Litigation and Claims

c,03 *Q3W *0 *Q3Wi *RW !03.u1q Q+ Q1'0N'WY Q1 'u,Q0(+ NWSuN .,0ZWWYQ1S+ u1Y 0*RW, 3u**W,+ u,Q+Q1S Q1 *RW
10,3uN Z0(,+W 0U t(+Q1W++g <RW+W NWSuN .,0ZWWYQ1S+ u1Y 0*RW, 3u**W,+ 3uq ,WNu*W *0i u301S 0*RW, *RQ1S+i Z01*,uZ*(uN
,QSR*+ u1Y 0tNQSu*Q01+i W3.N0q3W1* 3u**W,+i 0, ZNuQ3+ 0U .,0Y(Z* NQutQNQ*qg ><##? 3uQ1*uQ1+ Q1+(,u1ZW Z0'W,uSW
U0, 'u,Q0(+ 3u**W,+i Q1ZN(YQ1S .,0Y(Z* NQutQNQ*q u1Y ZW,*uQ1 +WZ(,Q*QW+ ZNuQ3+g 7RQNW *RW !03.u1q Y0W+ 10* tWNQW'W
*Ru* u1q 0U *RW ZNuQ3+ O10s1 Q+ NQOWNq *0 Ru'W u 3u*W,QuN uY'W,+W WUUWZ* 01 *RW !03.u1q:+ UQ1u1ZQuN Z01YQ*Q01 0,
,W+(N*+ 0U 0.W,u*Q01+i 1Ws ZNuQ3+ 0, (1Wr.WZ*WY ,W+(N*+ 0U WrQ+*Q1S ZNuQ3+ Z0(NY NWuY *0 +QS1QUQZu1* UQ1u1ZQuN Ru,3g

Q+&M DA L 7MEf&MO 9f(&b 5(f,'fP&H+,'

<RW !03.u1q Ru+ 3uYW 'u,Q0(+ uY'u1ZW+ *0 ZW,*uQ1 101hWrWZ(*Q'W W3.N0qWW+g #30(1*+ Y(W U,03 W3.N0qWW+
u,W Q1ZN(YWY Q1 .,W.uq3W1*+i YW.0+Q*+i u1Y 0*RW, Z(,,W1* u++W*+ sW,W u+ U0NN0s+ nQ1 *R0(+u1Y+mC

C[CC C[CD
x(W U,03 W3.N0qWW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 H 4 JD
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Q+&M D@ L 6%**EM.M,&fE jH'PE+'%(M +K !f'I YE+d V,K+(.f&H+,

<RW !03.u1q:+ 101hZu+R Q1'W+*Q1S u1Y UQ1u1ZQ1S uZ*Q'Q*QW+i u1Y Zu+R .uQY sW,W u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

[01hZu+R Q1'W+*Q1S u1Y UQ1u1ZQ1S uZ*Q'Q*QW+C
?B; u++W*+ 0t*uQ1WY Q1 WrZRu1SW U0, 1Ws UQ1u1ZW
NWu+W NQutQNQ*QW+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 V 4 JFH 4 LL

A(,ZRu+W 0U .,0.W,*q u1Y W-(Q.3W1* Q1ZN(YWY Q1
uZZ0(1*+ .uqutNW gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MiKMJ 4 MiKKM 4 HLK

!u+R .uQYC
`1*W,W+*ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 HL 4 FH 4 GJ
<urW+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 GiGKK 4 FiJGG 4 MiKKG

Q+&M D? L "f'HP f,O jHE%&MO QM& V,P+.M 9M( 6If(M

<RW U0NN0sQ1S *utNW +W*+ U0,*R *RW Z03.(*u*Q01 0U tu+QZ u1Y YQN(*WY 1W* Q1Z03W .W, +Ru,W nQ1 *R0(+u1Y+ WrZW.*
.W, +Ru,W u30(1*+mC

iMf(' Z,OMO
C[CC C[CD C[C[

[(3W,u*0,C
[W* Q1Z03W gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 KEiFHH 4 LJiHeM 4 HiDMK

xW103Q1u*0,C
7WQSR*WY u'W,uSW Z03301 +Ru,W+C
!03301 +Ru,W+ 0(*+*u1YQ1Sgggggggggggggggggggggggggggggggggggggggggggggggggg JFiDDM JFiLMK JHiGMG
]W++C ;1'W+*WY ,W+*,QZ*WY +*0ZO gggggggggggggggggggggggggggggggggggggggggggg nJm nKm nMMm
xW103Q1u*0, U0, tu+QZ ZuNZ(Nu*Q01 ggggggggggggggggggggggggggggggggggg JFiDEF JFiLMe JHiGeH

7WQSR*WY u'W,uSW WUUWZ*+ 0U .0*W1*QuNNq YQN(*WY Z03301 +*0ZOC
>*0ZO 0.*Q01+ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MiKMe LiMJH LiLFL
;1'W+*WY ,W+*,QZ*WY +*0ZOggggggggggggggggggggggggggggggggggggggggggggggggggggggg L H J
?>;+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HH EG FM
A>;+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LG Me M
xW103Q1u*0, U0, YQN(*WY ZuNZ(Nu*Q01 gggggggggggggggggggggggggggggggg JDiKEe JDiJHG JFiDHK

[W* Q1Z03W .W, +Ru,WC
"u+QZ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 egEM 4 egHL 4 egMK
xQN(*WYggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 egFE 4 egHe 4 egML

<RW U0NN0sQ1S *utNW +W*+ U0,*R nQ1 *R0(+u1Y+m *RW sWQSR*WY u'W,uSW 1(3tW, 0U 0.*Q01+ *0 .(,ZRu+W +Ru,W+ 0U
Z03301 +*0ZOi ,W+*,QZ*WY +*0ZOi ?>;+ u1Y A>;+ sQ*R WQ*RW, WrW,ZQ+W .,QZW+ 0, (1,WZ0S1QoWY Z03.W1+u*Q01 Z0+* .W,
+Ru,W S,Wu*W, *Ru1 *RW u'W,uSW 3u,OW* .,QZW .W, +Ru,W 0U *RW !03.u1q:+ Z03301 +*0ZOi sRQZR sW,W 10* Q1ZN(YWY Q1
*RW ZuNZ(Nu*Q01 0U YQN(*WY .W, +Ru,W u30(1*+ tWZu(+W *RW WUUWZ*+ s0(NY tW u1*QhYQN(*Q'Wg

iMf(' Z,OMO
C[CC C[CD C[C[

>*0ZO 0.*Q01+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg DKK LLE Le
?W+*,QZ*WY +*0ZOi ?>;+ u1Y A>;+ggggggggggggggggggggggggggggggggggggggggggggggggggggg ME G V
<0*uN gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg DHM LKJ Le
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Q+&M D> L jH'fJJ(MJf&H+, +K 7M$M,%M'^ XM+J(f*IHP 6fEM' f,O 9(+O%P& 6fEM'

`1 *RW U0NN0sQ1S *utNW+i ,W'W1(W+ u,W YQ+uSS,WSu*WY tq Zu*WS0,qi +uNW+ tq SW0S,u.RQZ 3u,OW* u1Y +uNW+ tq
.,0Y(Z* Yu*ug <RW U0NN0sQ1S t,WuO+ Y0s1 ,W'W1(W+ Q1*0 *RW U0NN0sQ1S Zu*WS0,QW+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

[01hZ01+QS13W1* +uNW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LGJiGLe 4 LMeiHMF 4 MKFiKGD
!01+QS13W1* +uNW+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MDiFFM MDiDHH LGieDM
<0*uN 1W* +uNW+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LEJiKDM 4 LKeiJFL 4 MGKiJGe

<RW !03.u1q 3u,OW*+ u1Y +WNN+ Q*+ .,0Y(Z*+ Q1 30,W *Ru1 FH Z0(1*,QW+ u1Y Z01Y(Z*+ Q*+ 3u1(UuZ*(,Q1S Q1 *RW
;1Q*WY >*u*W+g B*RW, *Ru1 !RQ1u u1Y _u.u1i *RW !03.u1q Y0W+ 10* Z01Y(Z* t(+Q1W++ Q1 u1q Z0(1*,q Q1 sRQZR Q*+ +uNW+
Q1 *Ru* Z0(1*,q WrZWWY Me2 0U Z01+0NQYu*WY 1W* +uNW+g >uNW+ u,W u**,Qt(*WY *0 Z0(1*,QW+ tu+WY 01 N0Zu*Q01 0U
Z(+*03W,+g <RW Z03.0+Q*Q01 0U *RW !03.u1q:+ 1W* +uNW+ *0 (1uUUQNQu*WY Z(+*03W,+ su+ u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

x03W+*QZ ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 MJiGFD 4 MeieDH 4 GiMHE
c0,WQS1C
!RQ1unMm gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg MJEiMGF MeFiKKK FMiGDL
_u.u1gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg JKieDK JeiDFK KJiDEG
B*RW,nLmggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg FEiJHL FLieFM HeiGLJ
<0*uN U0,WQS1 +uNW+gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg LGDiFML LLeiKFF MHFiKeL
<0*uN 1W* +uNW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LEJiKDM 4 LKeiJFL 4 MGKiJGe

nMm <RW !RQ1u ,WSQ01 Q1ZN(YW+ +uNW+ Q1*0 !RQ1u u1Y a01S ^01Sg
nLm [0 0*RW, N0Zu*Q01 Q1YQ'QY(uNNq WrZWWY+ Me2 0U *RW *0*uN 1W* +uNW+g

Mee2 0U *RW !03.u1q:+ +uNW+ u,W SW1W,u*WY U,03 *RW 0.R*RuN3QZ +(,SQZuN .,0Y(Z* +WS3W1* u1Y *RW ZRQWU
0.W,u*Q1S YWZQ+Q01 3uOW, 3uOW+ *RW 0.W,u*Q1S YWZQ+Q01+ u1Y uNN0Zu*W+ ,W+0(,ZW+ tu+WY (.01 *RW Z01+0NQYu*WY
0.W,u*Q1S ,W+(N*+i *RW,WU0,Wi *RW !03.u1q 0.W,u*W+ u+ 01W 0.W,u*Q1S +WS3W1* U0, UQ1u1ZQuN ,W.0,*Q1S .(,.0+W+g <RW
!03.u1q:+ .,Q1ZQ.uN .,0Y(Z*+ u,W `B]+ (+WY Q1 Zu*u,uZ* +(,SW,q u1Y `!]+ (+WY Q1 ,WU,uZ*Q'W +(,SW,qg <RW
Z03.0+Q*Q01 0U *RW !03.u1q:+ 1W* +uNW+ tq .,0Y(Z* NQ1W su+ u+ U0NN0s+ nQ1 *R0(+u1Y+mC

iMf(' Z,OMO
C[CC C[CD C[C[

`!]+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LGDiFML 4 LMLiDeH 4 MJMiJeF
B*RW, .,0Y(Z* +uNW+
!u*u,uZ* `B]+ gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg DiGKE MLiHMD MKiHFJ
B*RW, +(,SQZuN .,0Y(Z*+nMm gggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg HieJM HieJE EiJFD
<0*uN 0*RW, .,0Y(Z* +uNW+gggggggggggggggggggggggggggggggggggggggggggggggggggggggg MJiGFD MFiHGF LLieHK
<0*uN 1W* +uNW+ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 LEJiKDM 4 LKeiJFL 4 MGKiJGe

nMm B*RW, +(,SQZuN .,0Y(Z*+ Q1ZN(YW YWNQ'W,q +q+*W3+ u1Y 10,3uN ,WZ(,,Q1S +uNW+ uYP(+*3W1*+ +(ZR u+ +uNW+ ,W*(,1
uNN0su1ZW+g

<RW !03.u1q +WNN+ Q*+ .,0Y(Z*+ Q1*W,1u*Q01uNNqi sRQZR +(tPWZ*+ *RW !03.u1q *0 +W'W,uN .0*W1*QuN ,Q+O+i Q1ZN(YQ1S
UN(Z*(u*Q1S WrZRu1SW ,u*W+ n*0 *RW Wr*W1* *RW !03.u1q:+ *,u1+uZ*Q01+ u,W 10* Q1 ;g>g Y0NNu,+mi ,WS(Nu*Q01 0U U(1Y
*,u1+UW,+ tq U0,WQS1 S0'W,13W1*+i ;g>g u1Y U0,WQS1 Wr.0,* u1Y Q3.0,* Y(*QW+ u1Y *u,QUU+i u1Y .0NQ*QZuN Q1+*utQNQ*qg
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Q+&M D= LXM+J(f*IHP #''M&'

<RW Z03.0+Q*Q01 0U *RW !03.u1q:+ N01ShNQ'WY u++W*+ tW*sWW1 *R0+W Q1 *RW ;g>gi _u.u1 u1Y >sQ*oW,Nu1Y su+ u+
U0NN0s+ nQ1 *R0(+u1Y+mC

C[CC
4\6\ Uf*f, 6dH&aM(Ef,O 5+&fE

A,0.W,*qi .Nu1* u1Y W-(Q.3W1*i 1W* ggggggggggggggggggggggggggggggggggggg 4 JMiDML 4 MLD 4 EiEEe 4 HeiDLM
cQ1u1ZW NWu+W ?B; u++W*+i 1W* gggggggggggggggggggggggggggggggggggggggggggg KLD MK V KJL
B.W,u*Q1S NWu+W ?B; u++W*+i 1W* ggggggggggggggggggggggggggggggggggggggggg LKiKeK LEe GiGEF KeiLFe
`1*u1SQtNW u++W*+i 1W* ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EK De V MFK
<0*uNggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 GHiGLF 4 HML 4 MHiHGF 4 EMiFeG

C[CD
4\6\ Uf*f, 6dH&aM(Ef,O 5+&fE

A,0.W,*qi .Nu1* u1Y W-(Q.3W1*i 1W* ggggggggggggggggggggggggggggggggggggg 4 LFiEHD 4 KGH 4 FiGEE 4 KHiDML
cQ1u1ZW NWu+W ?B; u++W*+i 1W* gggggggggggggggggggggggggggggggggggggggggggg JFH KM V HeG
B.W,u*Q1S NWu+W ?B; u++W*+i 1W* ggggggggggggggggggggggggggggggggggggggggg LJiHGJ FKG GieMe KMiKMe
`1*u1SQtNW u++W*+i 1W* ggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg EK MKH V LME
<0*uNggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggggg 4 HLiDEM 4 MiLGF 4 MKiGDE 4 GFiDJG

Q+&M D< N !:2Vj]D< jM$ME+*.M,&'

`1 xWZW3tW, LeMDi !B8`xhMD +(,UuZWY u1Y Q1 \u,ZR LeLei *RW 70,NY aWuN*R B,Su1Qou*Q01 YWZNu,WY u
.u1YW3QZ ,WNu*WY *0 *RW ,u.QY +.,WuY 0U !B8`xhMD u,0(1Y *RW s0,NYg <RW Q3.uZ* 0U *RW !B8`xhMD 0(*t,WuO 01 *RW
t(+Q1W++W+ u1Y *RW WZ0103q Q1 *RW ;g>g u1Y *RW ,W+* 0U *RW s0,NY Q+i u1Y Q+ Wr.WZ*WY *0 Z01*Q1(W *0 tWi (1ZW,*uQ1 u1Y
3uq Z01*Q1(W *0 tW +QS1QUQZu1*g #ZZ0,YQ1SNqi *RW !03.u1q Zu110* .,WYQZ* *RW Wr*W1* *0 sRQZR Q*+ UQ1u1ZQuN Z01YQ*Q01
u1Y ,W+(N*+ 0U 0.W,u*Q01 sQNN tW uUUWZ*WYg B1 \u,ZR MFi LeLei *RW !03.u1q +(+.W1YWY 30+* 0U Q*+ .,0Y(Z*Q01 u1Y
101hW++W1*QuN t(+Q1W++ N0Zu*Q01+ sRW,W W3.N0qWW+ Zu1 s0,O U,03 R03Wg # 'W,q NQ3Q*WY 1(3tW, 0U 3u1(UuZ*(,Q1S
.W,+011WN ,W3uQ1WY u* s0,O U0, Z,Q*QZuN Nu*W +*uSWY .,0ZW++W+i (1*QN *RW W1Y 0U \u,ZR LeLeg \u1(UuZ*(,Q1S ,W+(3WY
01 #.,QN LFi LeLeg <RW !03.u1q:+ ,W'W1(W+ Ru'W tWW1 uY'W,+WNq Q3.uZ*WYi u1Y *RW !03.u1q Wr.W,QW1ZWY u
+(t+*u1*QuN +N0sY0s1 Q1 +uNW+ tWSQ11Q1S \u,ZR Lei LeLe Q1 SN0tuN SW0S,u.RQW+ ZRu,uZ*W,QoWY u+ TR0* +.0*+= U0, *RW
!B8`xhMD 'Q,(+i Q1ZN(YQ1S .u,*+ 0U d(,0.Wi [0,*R #3W,QZui #+Qui *RW \QYYNW du+* u1Y `1YQug `1 ZW,*uQ1 0U *RW+W
3u,OW*+i +uNW+ Ru'W .u(+WY u+ WNWZ*Q'W +(,SW,QW+ u,W YQ+Z0(,uSWY *0 +(..0,* !B8`xhMD ,WNu*WY 1WWY+g 7RQNW
!B8`xhMD ,W+*,QZ*Q01+ Ru'W +Q1ZW Wu+WY SN0tuNNq Y(,Q1S LeLLi u ,W+(,SW1ZW 0U *RW !B8`xhMD .u1YW3QZ Q1 *RW
SN0tuN SW0S,u.RQW+i YW.W1YQ1S 01 Q*+ Y(,u*Q01 u1Y +W'W,Q*qi Z0(NY 3u*W,QuNNq uY'W,+WNq Q3.uZ* *RW SN0tuN WZ0103q
u1Y *RW !03.u1q:+ Q1Y(+*,qi 0.W,u*Q01+ u1Y UQ1u1ZQuN Z01YQ*Q01 u1Y .W,U0,3u1ZWg <RW !03.u1q Z01*Q1(W+ *0
301Q*0, *RW Z033W,ZQuN u1Y 0.W,u*Q01uN Q3.uZ* 0U 1Ws 'u,Qu1*+ 0U !B8`xhMD Q1 Q*+ 3u,OW*+g
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!+E%., # !+E%., "

!+E%.,
! ]

#OOH&H+,' !+E%., j
!+E%.,
Z

jM'P(H*&H+,

"fEf,PM
f&

"MJH,,H,J
+K iMf(

!If(JMO
&+ P+'&'
f,O

Mc*M,'M'

!If(JMO
&+ +&IM(
fPP+%,&' jMO%P&H+,'

"fEf,PM
f&

Z,O +K
iMf(

`H, &I+%'f,O'_
C[CC
#NN0su1ZW U0, Z,WYQ* N0++W+ ggggggggggggggggggggggggggggggggg 4 JK 4 HH 4 V 4 FE 4 Le
>uNW+ ,W*(,1 ,W+W,'W ggggggggggggggggggggggggggggggggggggggggggggg JiEMG MHiJHD V MJiHGD HiFeG
xWUW,,WY *ur u++W* 'uN(u*Q01 uNN0su1ZWggggggggggggggg HMiFDJ MiMKG V MGiDLM KGieeD

4 HGiGHK 4 MGiGHe 4 V 4 KMiHGE 4 JMiFKH
C[CD
#NN0su1ZW U0, Z,WYQ* N0++W+ ggggggggggggggggggggggggggggggggg 4 HD 4 H 4 V 4 LM 4 JK
>uNW+ ,W*(,1 ,W+W,'W ggggggggggggggggggggggggggggggggggggggggggggg JiHKL MJiMHD V MKiEFH JiEMG
xWUW,,WY *ur u++W* 'uN(u*Q01 uNN0su1ZWggggggggggggggg JLiHeL DiHDM V LDD HMiFDJ

4 JFieDK 4 LKiFHH 4 V 4 MJiMDH 4 HGiGHK
C[C[
#NN0su1ZW U0, Z,WYQ* N0++W+ ggggggggggggggggggggggggggggggggg 4 EE 4 MMH 4 V 4 MJJ 4 HD
>uNW+ ,W*(,1 ,W+W,'W ggggggggggggggggggggggggggggggggggggggggggggg KiGJJ DiKeF V EiJMD JiHKL
xWUW,,WY *ur u++W* 'uN(u*Q01 uNN0su1ZWggggggggggggggg KFieeF HiFJF V LHL JLiHeL

4 JeiFKD 4 MHiMGD 4 V 4 EiEMH 4 JFieDK
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`i <R03u+ bg c,Q1oQ ZW,*QUq *Ru*C
Mg ` Ru'W ,W'QWsWY *RQ+ u11(uN ,W.0,* 01 c0,3 Meh^ 0U ><##? >(,SQZuN !03.u1q%
Lg "u+WY 01 3q O10sNWYSWi *RQ+ ,W.0,* Y0W+ 10* Z01*uQ1 u1q (1*,(W +*u*W3W1* 0U u 3u*W,QuN UuZ* 0, 03Q* *0

+*u*W u 3u*W,QuN UuZ* 1WZW++u,q *0 3uOW *RW +*u*W3W1*+ 3uYWi Q1 NQSR* 0U *RW ZQ,Z(3+*u1ZW+ (1YW, sRQZR +(ZR
+*u*W3W1*+ sW,W 3uYWi 10* 3Q+NWuYQ1S sQ*R ,W+.WZ* *0 *RW .W,Q0Y Z0'W,WY tq *RQ+ ,W.0,*%

Kg "u+WY 01 3q O10sNWYSWi *RW UQ1u1ZQuN +*u*W3W1*+i u1Y 0*RW, UQ1u1ZQuN Q1U0,3u*Q01 Q1ZN(YWY Q1 *RQ+ ,W.0,*i
UuQ,Nq .,W+W1* Q1 uNN 3u*W,QuN ,W+.WZ*+ *RW UQ1u1ZQuN Z01YQ*Q01i ,W+(N*+ 0U 0.W,u*Q01+ u1Y Zu+R UN0s+ 0U *RW
,WSQ+*,u1* u+ 0Ui u1Y U0,i *RW .W,Q0Y+ .,W+W1*WY Q1 *RQ+ ,W.0,*%

Jg <RW ,WSQ+*,u1*:+ 0*RW, ZW,*QUqQ1S 0UUQZW,n+m u1Y ` u,W ,W+.01+QtNW U0, W+*utNQ+RQ1S u1Y 3uQ1*uQ1Q1S
YQ+ZN0+(,W Z01*,0N+ u1Y .,0ZWY(,W+ nu+ YWUQ1WY Q1 drZRu1SW #Z* ?(NW+ MKuhMHnWm u1Y MHYhMHnWmm u1Y Q1*W,1uN
Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S nu+ YWUQ1WY Q1 drZRu1SW #Z* ?(NW+ MKuhMHnUm u1Y MHYhMHnUmm U0, *RW ,WSQ+*,u1*
u1Y Ru'WC

um xW+QS1WY +(ZR YQ+ZN0+(,W Z01*,0N+ u1Y .,0ZWY(,W+i 0, Zu(+WY +(ZR YQ+ZN0+(,W Z01*,0N+ u1Y
.,0ZWY(,W+ *0 tW YW+QS1WY (1YW, 0(, +(.W,'Q+Q01i *0 W1+(,W *Ru* 3u*W,QuN Q1U0,3u*Q01 ,WNu*Q1S *0 *RW
,WSQ+*,u1*i Q1ZN(YQ1S Q*+ Z01+0NQYu*WY +(t+QYQu,QW+i Q+ 3uYW O10s1 *0 (+ tq 0*RW,+ sQ*RQ1 *R0+W W1*Q*QW+i
.u,*QZ(Nu,Nq Y(,Q1S *RW .W,Q0Y Q1 sRQZR *RQ+ ,W.0,* Q+ tWQ1S .,W.u,WY%

tm xW+QS1WY +(ZR Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1Si 0, Zu(+WY +(ZR Q1*W,1uN Z01*,0N 0'W,
UQ1u1ZQuN ,W.0,*Q1S *0 tW YW+QS1WY (1YW, 0(, +(.W,'Q+Q01i *0 .,0'QYW ,Wu+01utNW u++(,u1ZW ,WSu,YQ1S *RW
,WNQutQNQ*q 0U UQ1u1ZQuN ,W.0,*Q1S u1Y *RW .,W.u,u*Q01 0U UQ1u1ZQuN +*u*W3W1*+ U0, Wr*W,1uN .(,.0+W+ Q1
uZZ0,Yu1ZW sQ*R SW1W,uNNq uZZW.*WY uZZ0(1*Q1S .,Q1ZQ.NW+%

Zm d'uN(u*WY *RW WUUWZ*Q'W1W++ 0U *RW ,WSQ+*,u1*:+ YQ+ZN0+(,W Z01*,0N+ u1Y .,0ZWY(,W+ u1Y .,W+W1*WY Q1
*RQ+ ,W.0,* 0(, Z01ZN(+Q01+ ut0(* *RW WUUWZ*Q'W1W++ 0U *RW YQ+ZN0+(,W Z01*,0N+ u1Y .,0ZWY(,W+i u+ 0U *RW W1Y
0U *RW .W,Q0Y Z0'W,WY tq *RQ+ ,W.0,* tu+WY 01 +(ZR W'uN(u*Q01% u1Y

Ym xQ+ZN0+WY Q1 *RQ+ ,W.0,* u1q ZRu1SW Q1 *RW ,WSQ+*,u1*:+ Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S *Ru*
0ZZ(,,WY Y(,Q1S *RW ,WSQ+*,u1*:+ 30+* ,WZW1* UQ+ZuN -(u,*W, n*RW ,WSQ+*,u1*:+ U0(,*R UQ+ZuN -(u,*W, Q1 *RW Zu+W
0U u1 u11(uN ,W.0,*m *Ru* Ru+ 3u*W,QuNNq uUUWZ*WYi 0, Q+ ,Wu+01utNq NQOWNq *0 3u*W,QuNNq uUUWZ*i *RW
,WSQ+*,u1*:+ Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S% u1Y

Hg <RW ,WSQ+*,u1*:+ 0*RW, ZW,*QUqQ1S 0UUQZW,n+m u1Y ` Ru'W YQ+ZN0+WYi tu+WY 01 0(, 30+* ,WZW1* W'uN(u*Q01 0U
Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1Si *0 *RW ,WSQ+*,u1*:+ u(YQ*0,+ u1Y *RW u(YQ* Z033Q**WW 0U ,WSQ+*,u1*:+ t0u,Y
0U YQ,WZ*0,+ n0, .W,+01+ .W,U0,3Q1S *RW W-(Q'uNW1* U(1Z*Q01+mC

um #NN +QS1QUQZu1* YWUQZQW1ZQW+ u1Y 3u*W,QuN sWuO1W++W+ Q1 *RW YW+QS1 0, 0.W,u*Q01 0U Q1*W,1uN Z01*,0N
0'W, UQ1u1ZQuN ,W.0,*Q1S sRQZR u,W ,Wu+01utNq NQOWNq *0 uY'W,+WNq uUUWZ* *RW ,WSQ+*,u1*:+ utQNQ*q *0 ,WZ0,Yi
.,0ZW++i +(33u,QoW u1Y ,W.0,* UQ1u1ZQuN Q1U0,3u*Q01% u1Y

tm #1q U,u(Yi sRW*RW, 0, 10* 3u*W,QuNi *Ru* Q1'0N'W+ 3u1uSW3W1* 0, 0*RW, W3.N0qWW+ sR0 Ru'W u
+QS1QUQZu1* ,0NW Q1 *RW ,WSQ+*,u1*:+ Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1Sg

xu*WYC cWt,(u,q LLi LeLK f+f <aB\#> bg c?`[v`
5I+.f' X\ Y(H,aH

President, Chief Executive Officer, and
Chair of the Board, Director
(principal executive officer)
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`i Au*,QZO cg 7QNNQu3+i ZW,*QUq *Ru*C
Mg ` Ru'W ,W'QWsWY *RQ+ u11(uN ,W.0,* 01 c0,3 Meh^ 0U ><##? >(,SQZuN !03.u1q%
Lg "u+WY 01 3q O10sNWYSWi *RQ+ ,W.0,* Y0W+ 10* Z01*uQ1 u1q (1*,(W +*u*W3W1* 0U u 3u*W,QuN UuZ* 0, 03Q* *0

+*u*W u 3u*W,QuN UuZ* 1WZW++u,q *0 3uOW *RW +*u*W3W1*+ 3uYWi Q1 NQSR* 0U *RW ZQ,Z(3+*u1ZW+ (1YW, sRQZR +(ZR
+*u*W3W1*+ sW,W 3uYWi 10* 3Q+NWuYQ1S sQ*R ,W+.WZ* *0 *RW .W,Q0Y Z0'W,WY tq *RQ+ ,W.0,*%

Kg "u+WY 01 3q O10sNWYSWi *RW UQ1u1ZQuN +*u*W3W1*+i u1Y 0*RW, UQ1u1ZQuN Q1U0,3u*Q01 Q1ZN(YWY Q1 *RQ+ ,W.0,*i
UuQ,Nq .,W+W1* Q1 uNN 3u*W,QuN ,W+.WZ*+ *RW UQ1u1ZQuN Z01YQ*Q01i ,W+(N*+ 0U 0.W,u*Q01+ u1Y Zu+R UN0s+ 0U *RW
,WSQ+*,u1* u+ 0Ui u1Y U0,i *RW .W,Q0Y+ .,W+W1*WY Q1 *RQ+ ,W.0,*%

Jg <RW ,WSQ+*,u1*:+ 0*RW, ZW,*QUqQ1S 0UUQZW,n+m u1Y ` u,W ,W+.01+QtNW U0, W+*utNQ+RQ1S u1Y 3uQ1*uQ1Q1S
YQ+ZN0+(,W Z01*,0N+ u1Y .,0ZWY(,W+ nu+ YWUQ1WY Q1 drZRu1SW #Z* ?(NW+ MKuhMHnWm u1Y MHYhMHnWmm u1Y Q1*W,1uN
Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S nu+ YWUQ1WY Q1 drZRu1SW #Z* ?(NW+ MKuhMHnUm u1Y MHYhMHnUmm U0, *RW ,WSQ+*,u1*
u1Y Ru'WC

um xW+QS1WY +(ZR YQ+ZN0+(,W Z01*,0N+ u1Y .,0ZWY(,W+i 0, Zu(+WY +(ZR YQ+ZN0+(,W Z01*,0N+ u1Y
.,0ZWY(,W+ *0 tW YW+QS1WY (1YW, 0(, +(.W,'Q+Q01i *0 W1+(,W *Ru* 3u*W,QuN Q1U0,3u*Q01 ,WNu*Q1S *0 *RW
,WSQ+*,u1*i Q1ZN(YQ1S Q*+ Z01+0NQYu*WY +(t+QYQu,QW+i Q+ 3uYW O10s1 *0 (+ tq 0*RW,+ sQ*RQ1 *R0+W W1*Q*QW+i
.u,*QZ(Nu,Nq Y(,Q1S *RW .W,Q0Y Q1 sRQZR *RQ+ ,W.0,* Q+ tWQ1S .,W.u,WY%

tm xW+QS1WY +(ZR Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1Si 0, Zu(+WY +(ZR Q1*W,1uN Z01*,0N 0'W,
UQ1u1ZQuN ,W.0,*Q1S *0 tW YW+QS1WY (1YW, 0(, +(.W,'Q+Q01i *0 .,0'QYW ,Wu+01utNW u++(,u1ZW ,WSu,YQ1S *RW
,WNQutQNQ*q 0U UQ1u1ZQuN ,W.0,*Q1S u1Y *RW .,W.u,u*Q01 0U UQ1u1ZQuN +*u*W3W1*+ U0, Wr*W,1uN .(,.0+W+ Q1
uZZ0,Yu1ZW sQ*R SW1W,uNNq uZZW.*WY uZZ0(1*Q1S .,Q1ZQ.NW+%

Zm d'uN(u*WY *RW WUUWZ*Q'W1W++ 0U *RW ,WSQ+*,u1*:+ YQ+ZN0+(,W Z01*,0N+ u1Y .,0ZWY(,W+ u1Y .,W+W1*WY Q1
*RQ+ ,W.0,* 0(, Z01ZN(+Q01+ ut0(* *RW WUUWZ*Q'W1W++ 0U *RW YQ+ZN0+(,W Z01*,0N+ u1Y .,0ZWY(,W+i u+ 0U *RW W1Y
0U *RW .W,Q0Y Z0'W,WY tq *RQ+ ,W.0,* tu+WY 01 +(ZR W'uN(u*Q01% u1Y

Ym xQ+ZN0+WY Q1 *RQ+ ,W.0,* u1q ZRu1SW Q1 *RW ,WSQ+*,u1*:+ Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S *Ru*
0ZZ(,,WY Y(,Q1S *RW ,WSQ+*,u1*:+ 30+* ,WZW1* UQ+ZuN -(u,*W, n*RW ,WSQ+*,u1*:+ U0(,*R UQ+ZuN -(u,*W, Q1 *RW Zu+W
0U u1 u11(uN ,W.0,*m *Ru* Ru+ 3u*W,QuNNq uUUWZ*WYi 0, Q+ ,Wu+01utNq NQOWNq *0 3u*W,QuNNq uUUWZ*i *RW
,WSQ+*,u1*:+ Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S% u1Y

Hg <RW ,WSQ+*,u1*:+ 0*RW, ZW,*QUqQ1S 0UUQZW,n+m u1Y ` Ru'W YQ+ZN0+WYi tu+WY 01 0(, 30+* ,WZW1* W'uN(u*Q01 0U
Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1Si *0 *RW ,WSQ+*,u1*:+ u(YQ*0,+ u1Y *RW u(YQ* Z033Q**WW 0U ,WSQ+*,u1*:+ t0u,Y
0U YQ,WZ*0,+ n0, .W,+01+ .W,U0,3Q1S *RW W-(Q'uNW1* U(1Z*Q01+mC

um #NN +QS1QUQZu1* YWUQZQW1ZQW+ u1Y 3u*W,QuN sWuO1W++W+ Q1 *RW YW+QS1 0, 0.W,u*Q01 0U Q1*W,1uN Z01*,0N
0'W, UQ1u1ZQuN ,W.0,*Q1S sRQZR u,W ,Wu+01utNq NQOWNq *0 uY'W,+WNq uUUWZ* *RW ,WSQ+*,u1*:+ utQNQ*q *0 ,WZ0,Yi
.,0ZW++i +(33u,QoW u1Y ,W.0,* UQ1u1ZQuN Q1U0,3u*Q01% u1Y

tm #1q U,u(Yi sRW*RW, 0, 10* 3u*W,QuNi *Ru* Q1'0N'W+ 3u1uSW3W1* 0, 0*RW, W3.N0qWW+ sR0 Ru'W u
+QS1QUQZu1* ,0NW Q1 *RW ,WSQ+*,u1*:+ Q1*W,1uN Z01*,0N 0'W, UQ1u1ZQuN ,W.0,*Q1S
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9f&(HPF Y\ 1HEEHf.'
Chief Financial Officer
(principal financial officer)



ZcIHeH& BC\D

!Z75VYV!#5V:Q 94764#Q5 5: D= 4\6\!\ 6Z!5V:Q DB@[^
#6 #j:95Zj 94764#Q5 5: 6Z!5V:Q <[? :Y 5WZ 6#7"#QZ6]:0SZi #!5 :Y C[[C

`1 Z011WZ*Q01 sQ*R *RW UQNQ1S 0U *RW #11(uN ?W.0,* 01 c0,3 Meh^ U0, *RW qWu, W1YWY xWZW3tW, Kei LeLL
n*RW T?W.0,*=m tq ><##? >(,SQZuN !03.u1q nT*RW !03.u1q=mi WuZR 0U *RW (1YW,+QS1WY RW,Wtq ZW,*QUQW+ *Ru*C

Mg <RW ?W.0,* U(NNq Z03.NQW+ sQ*R *RW ,W-(Q,W3W1*+ 0U >WZ*Q01 MKnum 0, MHnYm 0U *RW >WZ(,Q*QW+
drZRu1SW #Z* 0U MDKJi u+ u3W1YWYi u1Y

Lg <RW Q1U0,3u*Q01 Z01*uQ1WY Q1 *RW ?W.0,* UuQ,Nq .,W+W1*+i Q1 uNN 3u*W,QuN ,W+.WZ*+i *RW UQ1u1ZQuN
Z01YQ*Q01 u1Y ,W+(N*+ 0U 0.W,u*Q01+ 0U *RW !03.u1q u+ 0U u1Y U0, *RW .W,Q0Y+ .,W+W1*WY Q1 *RW ?W.0,*g

xu*WYC cWt,(u,q LLi LeLK f+f <aB\#> bg c?`[v`
5I+.f' X\ Y(H,aH

President, Chief Executive Officer,
and Chair of the Board, Director (principal

executive officer)

xu*WYC cWt,(u,q LLi LeLK f+f A#<?`!^ cg 7`]]`#\>
9f&(HPF Y\ 1HEEHf.'
Chief Financial Officer
(principal financial officer)
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