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REPORT F NDEPENDENT GISTERE UBLI UNTING IRM

T he oar irectors tockholder o
Berthel ish ompany Financial ervices, Inc.

Opinio he inancial atement

We ve audite he ccompanyi tatement inancial onditi erthel isher ompany
Financial ervices, Inc. (th ompany”) as f December and h elated otes
(collectively eferred to as th “financial tatement”) I r ni the financial tatement
presents airl ll aterial espects he inancial iti he ompany as f December

i onformit it accounti inciples nerall ccepte he nite tates merica

Basis or inion

This inancia tatemen e esponsibility f e ompany’s management Our esponsibilit s
t xpress ni the ompany’s financial tatement base udit. ublic
accounti irm egistere it he ublic ompa ccounti versight oar Unite tates)
(PCAOB) re equire ndependent it respect he ompany in rdanc ith he
U.S ederal ecurities aws he pplicable ules regulations he Securities Exchange
Commissi he CAOB

We conducted udit ccordance it he tandards he CAOB hose tandards equire
that e a rform he udit o ai easonable ssurance bout whether h inancial
statemen free f teria statement hether rror fraud The ompa s t
require o ve, were e ngage erform udit ts nternal ontrol r inancial
reporti s rt r audit e re equire ai rstandi of nternal ontrol r
financial eporti ot or he pose expressi ni he ffectiveness he
Company's nternal ontrol r inancial eportin ccordingl e xpress uc ni

Our udit nclude erformi ocedures ssess he isks aterial isstatement he
financial tatement whether error ra a rformi ocedures hat es hose
risks uc ocedures nclude xamini est sis vidence regarding the mounts
disclosures e inancia tatement. ur aud lso clude valuating the ccounti inciples
used d ignificant timates ad y anagement, ell aluating h verall presentation
of h inancial tatement e lieve hat udit ovides easonable asis or nion.

av erved he ompany’s uditor ince 021.

Deerfield, IL
March



2,211,793
100,000

1,090,735
930,309
144,953

1,008,543

1
472,117
453,000

2,829
86,316

Goodwill 3,880,029

10,380,625

LIABILITIES
1,464,057

9,702
754,729

2,228,488

2,821,148

300,142
12,245,873
7,215,026)
8,152,137

Y 10,380,625

ASSETS
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BUSINESS IFICANT ACCOUNTI CI

Nature Berthel Fisher ompany nancial vices, nc. (t ompany holly owne subsidiary
Berthe mpany (the Th any roker-de istered with d change
Commission h change 34 and istered with th mmodity tu g
Commission (CFTC) n ntroducing roker member f he nancial ndustry egulator Authority (FINRA),
th Inve tection oration Th omp er-d i
investment variou ch uity fixed co tu nd suran i vestment
products.

Th Compan u i broker-dealer. A ades e ansacted oug through tu und
and riable nnuity roduct ponsors.

Ba tion: h been par co n nerally
he (“GAAP”)

Ca a quiva Th ompan sid high i vestments d n u
of hree onths r e o a quivalents. ash nd quivalent l nclude held by eari brokers.

Depo ring Th omp ired hold troducing depo na f h ompan
with ng pe terms of learing reement.

Commissions : Receivables ommissi receivable s of
commissi n va

Estimates: h parati of nancial atemen formity with requires management o imates
assumptions o nt liab d disclosu of ntingent s ilities
th date of he financial atements d he eported ount f revenues and xpenses during he porti period. Actual
resu ld i s nificant clude h impairment g
determinatio of ation a

n Investment nsis rimarily etab equity sactions
d a trad Interest come ccrued arn nd dividend ncome is gnize n the

dividend e.

Investment equity ily determinab r valu reported valu ich ased on ted
mark fo estment

Notes Th Company ovid orgiv oan representativ rimarily fo iting
an tion purpos ncluding g ne registered representativ n ransitio n ving ient
accounts n loans recorded ue lo is These
in e h o e e from th en resentativ
termin o of not th representativ a h origin alanc rgivable
loans a am s Amorti xpense
include n n n h nageme
allowan based atus resentativ affiliation h any, cluding h resentative’s

mber owa red oci hes

Good mpany ired ood airment nually r uently circumstances
indi impairment have ccurred. anagement or goodw g f Decemb 31 Using a
qua h mana determin here
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BUSINESS IFICANT ACCOUNTI CI (Continued)

: Th mpan cluded h solidated e led t e come
alcul h o return ba t or be lated

fr rre n deferre pa fundab recogniz
a financ statemen utilizing rren enacted Deferred pens benefits

recognized th anc statemen ange in deferred r between ye

Deferred e ided on ility method whereby deferred recognized fo deductib rary
differen operating edit fo deferred liab gn abl rary
differen r differen differen betw orted nt

Deferred re by atio wh n inio of agement s ely h
not h portion or de not e ferred i justed

of ange n e h

When a urn file t s ghly rtain hat positi ake woul ustaine p xaminati y h axi
author the bj uncertainty position en or h unt of h sition that
woul e ultimately staine ene positio recognized n financ statemen h period during
which, ased availabl iden ement be ely han no position e ed
upon amination, cluding th lutio of itigation proc ye e e l
2022 h tity ha ncertain positions h required o e record

Instruments d n fo nancia
m n off-bala h redit ure accordan Financia

Inst — osse 32 requi n o x d ses
anc n alan heet posures f h reporti date base n relevant nformation out
ven o n reasonab n supporta h ompan ords h s t

fo nancial
o ount h bala sh th e Change

in c rted bad debt xpense, h s red
lo ov of nanc of rting date n evant informatio about events current

n b

ations: h ny's vables
receiva d n ontracts, receivable

u r bles de d n
cont ugh anizatio d a be g organization any.

r d o
e eriod of ompany ntinually revi h quality unterparties

Property quipment: Property n quipmen allowanc reciation. anc reportin
purposes depreciati s omputed by h straight-lin method over h timat ful lives.

Comm ock: n he rdina ourse f business he rent of h ompany e nto financi greements hat
requir t o pl h ompany's mm st ollateral. s s not treat deductio fo net tal rposes

Accrued atio Contingencies: The n der erminin n
disclosu of ation tingenc ou e e nanc emen occu s
action, r of bability unfavorabl out 3) ability ably th nt of
lo 7.
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BUSINESS IFICANT ACCOUNTI CI (Concluded)

Fa a Measurements: The u n h odification d
liab measured repo alu a Th alu ierarch ive th highe rio uote
pr n o priority unobservab pu (Lev 3)
Inpu ly defined unde i tions mark articipan woul s pricing ility

h vels u hierarch nde this topi bed below.

Leve 1 adjusted quoted v mark en rting tity a
measurem

Leve ts the th ted pr with leve th observab th liability i r
indirectly; valu determined through the use models or he uatio ethodologies significant
adjustment e uld resu h vel surement oming level 3 rement.

Leve Inpu unobservab h r ility and nclud uatio th , market
activity r ility into determination f alu ased upo th e information

rcumst n significant nagement udgement .

s h nputs o ure valu into fferent levels th fair ue erarchy. such
estment e in r ierarchy based on e ut significant h
urem Th asse particul h r va uremen

in ts iret requi udgment n onsiders ors pecifi o h nvestment The ollowing i describes he
th mpany to ifferen anc strument a clude h e

within th alu ierarchy wh th financ strument orized

Investment on natio ange ed o h da
th n

determined based on derlying i eld fund no financial
instruments assifi evel or .

There be changes in uation technique d r ssets easured at fair valu in ear e

transf asse between erarch n Decembe
2022

2-

Th ompany en nto various ngemen with t an

Decembe th orded e d within
n o orded pa es

fo ,702.

-NOTE RE

Notes Decem

Various ncollateralized receivab r rok $ 760,1
ortizatio forgivab (288,057

$ ,1
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INCO TAXE

results f h ompan operatio r include n he nsolidat a returns f h nt.

Generally catio mpan recognizing provision ivi mpan ed
sepa u mpan recognizin bene o h xtent heir losses ntribut o reduce onsolidated axe
Deferre n have n s member th temporary
differen within h tity

Deferre nco a with h rent s provided differen betwee nancial portin n a
h differe r primarily n used account llowance

accrue xpens tangible ra

Included in ferred income a ar ral stat perating loss carryforwards f approximately 4,000,000 a
$3,800,000 of ecember 31 2022 ryforward ire rough 2038

Th Parent mpan inco urn n fede urisd rious
exceptions h nt Compan r no onge ubject o ations by
author y efo 2018

SE CONVERTIBL R

Th Boar f irector has authorized ,000 shares ri lativ vertible preferre ock. preferred
stock a preference n iquidation ove h mmon ockholder. The res n mulative percent annu
dividend Th dividend ayabl f Company and a efo an ividend a

ockholder dividends rrear n re
h ockholder h khol r h oc

share o he o u n n
ompan resolutio of h oar Director n im red outstandi preferred s y paying

th ockholde he onsiderati originally give plus l ccrue n unpaid dividends. In 022, h ompany ar
and paid 8,008 dividend n ferred stock.

M

Th ompan j change Commission Unif Cap l 15 wh
requ h tena imu unt ne quires hat h atio ggregat ndebtedne o net
capital, oth fine hall not xcee 15 o ule 15c3-l prov u p no e r

divide d f h woul ex h o
ne $1,950,3 cu Ru 15c3- wh a 1,835,57 n require ne l
requiremen of 14,753 mpany' o 1.

Th Nationa anc reemen requ omp 0,00 ne

7- OMMITME ND CONTINGENCIES

ln h normal cour of usiness, h ompan been fendant/respondent n or rty to ndin nd
threatened ns cluding itrations and the litigation ht on eha f
Some h k rminable Ce cti n r based
on ed violations of s tection othe vo stan

g h
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7- OMMITME ND CONTINGENCIES Conclud

Th ompany recogn a ility age elieve robab ility a curred
th be reasonabl estimated onclusions on h eliho ility a b n
to nt of ility a on consultations with e un f th Compan , when situations

ngage rnal with h valuati n handl ain ters. gal fees fo
defens ens incurred. Th Comp continue en al ns wh Comp elieve

to be ably possibl reasonab ab Th e o assuranc no
ncurr from ai h ompan ot notifie r ot ermin o e robable reasonably

pos n o i

Wh ailabl formation ndi h robab at ility ha b curred mpany reasonably
m o ompan h h o ome h o

ope ging m nsp amage $30 illion roximately $3 n
accrue ounts paya n ot ue ble

requi o o add stabl h ould
s nd/ ccrue Decembe

o & u o poten e / lega
litigation itration proceeding majority of th Company' exposu plicabl
po ons clusio dedu e a produc n ,
determined h t unt m nsuran mpan receivab
insuranc paymen h t nt t

Th ompan also ntain e to prot poten amage / al ated dulent
activ ursuan o any' os usually deductibl e subj licy
limitations clusions

FINANCIAL INSTRUME

Customer ansactions ntroduced d cleared ough ing ker er h m ing eemen
th mpany s ired ligations ch transactions

xpos h ompa o significant ff-bal sheet ri n h vent gin requirement r not sufficient o fully
cove osses n In en stom satisfy obligatio any e ired
to urcha financ instrument at revailin mark pr ligations n conjunction
with h n brok h any seek tro h ciated w v iring
cu maintain llate mplian vari regulatory nternal guidelin omplia with h
various guidelin nitored daily , an o ch guidelin cu e ired depo ditiona

duce wher necessa

Th ompany doe ticip performan by stom or earing ke itio h any
policy f reviewin s onsidered necessary h earing brok with whic t nducts business.

Th tain cash bank depo hich, ceed ederally sured
Compan not xperience ny osses n h ounts belie t s ot posed o significant dit sk on

qui ompa maintain x
of proximatel 1,300,000.
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FINANCIAL INSTRUME (Concluded)

Fa alue: llowing l presen any' valu hierarch s an il
a basis

asurements Using

Market
Iden
Assets

Significant
Othe

Observ
Inpu

Significant
Unobservab

Inpu
Leve Leve Leve To

Common ck -0- -0-
Money in

n equivalent 146,204 -0- -0- 146,204
$ 14 -0 -0 $ 14

INDEMNIFICATIONS

In h no co of sine an emnifie guara e provider u s
ustody gents rustees, dministrato gainst pecified potent nection with th g an

agent viding omp omp ndemnif t ainst
poten cu h en ecified hird-party rvi roviders, ncluding ub-custodia n hird-part
brokers, y x ransactions

ompany ovi presentati n rrantie o unterpartie n nnecti with riet ommerci
transactions occasi indemnifies gainst potentia used he h represen nd
warrantie Th ompan provid standa ndemnifications unterp t th h ent
additiona taxe r aymen withheld due eith o ange n or adve licatio

ndemnificati generally andard ontractual e n r ntere nto he normal ourse of usiness.

Th i poten nt future t th l equir e unde
indemnifications ot e e an believe lik ave o e
paymen unde h emen t rded an contingent ility h nancial hese
indemnifications


