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Report of Independent R<lgistued Public Auorn.Llng Firm 

To tho Man,,!!emerrt ofNYLIFE Seruriti", nc: 

In oor opinion, the acrompcm0ng statement of finonciai oon<li.tioo ~t, tilily. in !ill material 
ro,l"cts, the finoncial position ofNYLlFE Securities u.c (th. "Company") "" m Decm1ber 31, 
:>016 in C<Jnformity with ",,"ounting principles ~"n.rany accepted in the Unit. d Statrs of 
America. Thi. rutu,m""t of finondol condition i. the resp"nsibility of the Company'. 
management. Our responsibility i. to expr"'" an opinion on the statement of finanoiol 
condition b1lScd on our audit. We conducted our ~udit of this . tatement in aocordau .. with tho 
standard. of the Public Company Acoounting Oversight Boord (United Stat",,). Those 
'tandan:ls require that"'" plan and perform the audit to obtain reasonable assurance about 
whdh. r tho .t.:ternon! of financial condition is f= of material misstatemout. An audit 
indude. =minin~, on a t~ b",<is, evidence supporting the ~mount., ond di.cl<,.ur"" in the 
statement of financial condition, as.ges~ the accounting principles woo and significant 
estimaleo; made by management, and evaluating the overall statement of financial condition. 
Wo b.lk'>'o that our audit of tho statemont '" fin.ncial condition provkl." a = son. bl. ""..., for 
ourop.mon. 

fh"""""'''''''''-,,,c"''''1'''"' I.I.P. p,._",~o~="'" iJOO Mad""'n.w.m..., Now York, M'10017 

7"; (646) -rr .'1000. F': (8'.1) ~86 6000. WWU/.pw,; ""mill< 
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.. _. 
Cast1 and c"6h eqoJil<:11ents 

Rece<l'lIbie from NYLIFE [);str iootors LLC 

Corrrn lss lOlls receivable 

Fee l!'\Corne rtteivabie 
OtI1er recei~ 

Prap;lld aJ>Pern>eS am! other assets 

Oefefred \aX a!>Set 

Tou l_ls 

LlablIClies and Me~r's Equity 

f>ay8ble Ie NIIIoI YOlk Life IIlS~aoce COII'4l8ny 

Payable 10 Eegle Srra!egies LLC 

Accrued COIIV11OSS00fl D"P"flSe 

Accrved li~gation e;q>ensc 

Fedefs l i"como ta>03S payable 1'1 New York ufo Insurance CornjJany 

Socurities sold nnt yet purchased 

OJla' £lCc rued liabiities 

Total Nabilities 

ComTitnvmts and conbr.genc les (See \')ot" 1 1) 

Total rnambar's aqu<ly 

TOlal liabi li1ies and member',. equ ity 

523, 173,906 
2,1 12, 1Jt; 
5,458,25 1 

394,329 

1,027,011 

1.650.978 

, 446. 134 

35J 142 
44 19296 
2,06 1,851 

278,747 

19,772 

26.628.577 

535.032.700 

Tile occom panyir1\) IWles are an inle~", ~ml of Ihis fin afIC i.1 ' $:<1lern ~ l l ~ 

, 



NYLIFE Securities LLC 
(An affiliate of New York Life Insurance Company) 
Notes to Statement of Financial Condition 
December 31, 2016 

1. Organization and Business 

NYLIFE Securities LLC (the "Company"). is a ....t1olly-owood subsidiary 01 NYLIFE LLC (a 
wholly-owned subsidiary 01 New York Life Insurar1Cll Company ("NYLlC». The Company was 
originally iocorporated under the laws 01 New York in 1969 as NYLIFE Seclll"ities Inc" and was 
DOnverted to a Delaware I""ited liability company on JaroJary 1, 2007. The Company is registered 
with the Securities arld Exchange Commission as a broker-dealer arod is a member 01 the Finaocial 
lrldustry Regulatory Authorily, Inc. The Company also coooucts business as a licensed in" lII"ance 
-~, 

The Company receives com missions aoo inclll"s clearing costs lor acting as introducing broker lor 
clients arid uses a nonaff'iated clearing Ixoker, National Financial Services LLC {"NFS"J, on a lully 
disclosed basis, to per/orm trade execution, clearance, settlement and related activities. 

The Company also receives commissions from the sale of open-erld mutual furlds, ~ariable hie and 
anroJity, and group annuity products, offered by unrelated financial institutions, lor wl-.ich the 
Company's re{Jistered representatives are generally paid commissions. 

Under ~arious contractual agreements with unaffiliated product providers (sponsored 
arrangements), the Company rectiives an adm inistrative service fee from the product providers in 
connection with sales of the product providers' life and annuity, health insurance and disability 
iooome products by eligible NYLIC agents. Commissions lor these sponsored arrangements are 
paid directly to the ageflts by the product providers arod are not reflected in these financial 
statemerils. 

2, Basis of Presentation 

The accompanying financial statemetlt ~s been prepared in conformity with accountirog principles 
generally accepted in the United States 01 America ("GMP") 

3. Summary of Significant Accounting Policies 

Use of Estimates 
The prep~ration of fin<lncial statements in accordaoce with GMP requires management to make 
estimates and assum ptions t~t affect the reported amounts 01 assets and liabilities arod disclos.ure 
of contingent assets and liabilities at the date of the Statement of Financial Corldition Actual 
results couid Mfer from those estimates, 

Investments and Commissions 
Securit;..,s transactions are recorded on trade date. 

Prepaid Expenses and Other Assets and Securities Sold not yet Purchasod 
Prepaid expenses include monies on deposit with FIN RA for lutlll"e licetlsing lees required lor the 
Company's re}Jistered representatives and 2017 anroJal FINRA renewal fees paid by the Company 
~ 2016. 

Financial instruments owned and linaocial instruments sold, not yet purchased which include listed 
eQUity securities, corporate borlds arod mooicipal bonds are recorded on a trade date basis arod are 
reported at lair value. Refer to Note 5 Fair Value Measurement for a discussion on the lair value of 
eQUity securities, municipal borlds arod corporate bonds. 



NYLlFE Securities LLC 
(An affiliate of NI!W York life Insurance Company) 

Notes to Statement of Financial Condition 
December 31,2016 

Cash and Cash Equivalents 
Cash arid cash equ ivalenls include money market accounts, which are payablo on dO!marld, and 
short-term U,S. Treasury bills with an original maturity of less t~n 90 dilys. Cash equivalents are 
discussed in Note 5 Fair Value Measu~ent. 

Income Taxes 
For U.S. federal income tax purposes the Company is treated as a lim~ed lisbility company wmse 
federal taxable income or loss nOlI'S through to its parent, NYLlC, arid is irICluded in the group's 
U.S. federal consolidated income tax return. The consolidated income tax provision or benefit is 
allocated among the members of the group in accordarlCe with a tax allocatkln agreement. The tax 
allocation agreement provides that the Company is allocated its share 01 the consoiidated tax 
provision or benefit determined gerll!rally on a separate company basis, and may, where 
applicablf:, include the tax berll!frts of operating Of capital losses utilizable in NYLIC's consotidilted 
return. Intercompany tax balances are generally settled quarterly on an estimated basis with a final 
settlement within 30 days of the liling of the consolidated return. o.ment federal in-come taxes are 
charged or credited to operations based upon amourl\s estimated to be payable or recoverable as 
a result of toxable operationS for the current year and any adiustments to such estimates from prior 

""" 
State arld local tax returns ara generallyf~ed separately. In toose cases where the Compo ny's 
results are included with NYLIC's state tax fitillQs, the Company is cha-ged or credited for state 
taxes raid by NYLIC only to the extent that the ComP<KlY's incomelloss increases or reduces 
NYLIC's stale lax liability. However, in yeElrs where NYLIC's own income level requires it to pay 0 

flat state tox arld the Company's incomelloss does not aff~t NYLlC's state tax liability, no state tax 
liability or benelit is allocated to the Company p<Jrsuant to the tax allocation agreement. 

Delerred lederal income tax assets arld liabilities are r~ognized for expected luture tax 
consequences of temporary differences between GAAP and taxatk income. Temporary 
differences are id~ntified arld measured using a balance sheet approach '-"hereby GAAP and tax 
balance sheets are compared. Deferred income taxes are generally recognized based on enacted 
tax rates arid a valuation aliowarlCe is recorded jf ~ is more likely than not any portion of the 
deferred tax asset w~1 not be realized. 

The Company determines whether it is more likely than not that a tax position will be sustained 
lIpOn examination by the appropriate taxing authorities l>efore any part of the benefit can be 
recorded in the fl1ancial statements. The amolillt of tax benelit recognized lor an uncertain tox 
position is the largest amoont of benefit that is greater than fifty percent likely of being realized 
upon settlement Unrecognized tax berll!fits are included in Other accrued liabilitie5 in the 
accom panyillQ Statement 01 Financial Condition and are charged 10 earnings in the period that 
such determination is made 

Guarantees 
In the cormal GOO",e of oosiness, the Company enters irlto contracts that contain a variety of 
representations, warranties arid indemnifications. The Company's maximum exposLWe und€r these 
arrangeml!flts is unknown, as this woold invoiva potential future claims that may be made against 
the Company that have not yet occurred. However, based on experiO!nce, the Company expects 
the risk of loss to be remote. 

, 



NYLIFE Securities LLC 
(An affiliate of New York Life Insurance Company) 
Notes to Statement of Financial Condition 
December 31 , 2016 

Business Risks and Uncertainties 
Weak markel performance may adversely affect sales of mutual lunds and registered Insuranc~ 
products and cause potential purchasers 01 these products to relrain l rom new or additional 
investments, and may cause current investors to withdraw lrom the market or reduce tneir rates 01 
ongoing investment. Poor equity market performance may limit revenues 01 the Company wh ich 
are based 011 lees related to the value 01 shareholder investment in mutual funds and registered 
insurance prClducts and could impact the carrying valoos of certain assets 

Changes in the regulatory envirClllment may also adversely affect sales of mutual funds and 
registered insurance products_ 

The Company relies on computer systems to conduct business, ioouding customer service 
customer relationship management and prodllCing financial statements, While the Company has 
pol icies, procedures, automation and backup plans and facilities desigr>ed to prevent or limit the 
ellect of lailure: its computer systems may be vulnerable to disrupt ions or breaches as the result of 
""tural dis<lsters, man-made disasters, criminal activity, pandemics, transaction error.; by 
registered representatives or personnel, or other events beyond its control, The faijure of the 
Company's computer systems for any reason could disrupt its operations, result in the loss of 
customer business and adversely impact its prolitability, System lailures could result in additional 
expenses which could potentia~y impact r>et operating results, 

4. Recent Accounting Pronouncements 

FuturQ Adoption of New Accounting Pronouncements 
In January 201 6, the F ASS isslJed lJ!>dated guidance that changes the rules regarding recognition 
and measurement offin8ooal assets and financial liabiliti es_ Amongst other changes, the new 
guidance sliminates the current classilication of the equity securities as trading or avaWable-for-S<lle 
and requires that an entity reports all equity securities (except those accounted for urx!er the equity 
method of accounting, or those that result in consolidation of the investee) at fair value with 
changes in la ir value recognized in income, The new standard is ellective on January 1. 2018 and 
reQu~es a cumulative effective adjustment to 00 recorded for the impact on adoption The 
Company i ~ currently assessing the impact on its financial statement 

In May 2014. the FASB issued updated guidance on accounting for revenue recognition, lOt1 ich 
supersedes most existing revenue recognition guidance_ The guidance requ ires an entity to 
recognize revenll€ upon the transfer of promised goods or services to customers in an amount tio<lt 
reflects the consideration to wllich the entity expects to 00 entitled to, in exchange for tnose goods 
or services, The guidance also requires addiHonai disclosures about the nature, amount, timing and 
uncertainty of revenue and cash flows arising from customer contracts, including s~nificant 
jl!dgments and changes in jl!dgments and assets recognized from cost incurred to obtain or fulfill a 
contract The Company plans to adopt the new standard on its ellective date January 1, 2018 and 
is currently assessing the impact 011 its r",ancia! statements. 

5. Fair Vatue Measurement 

Fa ir valoo is defined as the price that would 00 received to sell an asset or paid to transfer a tiability 
in an orde~y transaction ootween market partic ipants at the measurement date. The authoritative 
Quidance aroond fair vatue establishes a Iramework for measur;"g fair value that includes a 
hierarchy used to classify the ir.puts used in measuring lair value, The hierarchy prioritizes the 
inputs to valuation techniques used to measure fair value into three levels_ The level in the fair 



NYLIFE Securities LLC 
(An affiliate of New York Life Insurance Company) 
Notes to Statement of Financial Condition 
December 31, 2016 

v~lue hierarchy within which the fair value measurement falls is determ",ed b~sed 011 the lowest 
level inp<Jt tllat is significant to the fair value meascorement 

The three levels of the fair value t>ierarchy based on the inputs to the v~luation are as follows: 

Levell Fair value is based 011 unadjusted qllOted prices for identical assets or liab,itles in 8n 
active market Active markets are defined as a m~rket '" W'hich marly tral1Sactions occur 
with·sufflCient freqLtency and volume to provide pricing information 011 an ongoing basis_ 

Level2 Fair val"" is based on observable inr>Uts, other than Levell ",puts, such as quoted 
prices in active markets for similar asse15 or liabilities, qooted prices in m<ri;ets that are 
not active for identical or similar assets, or other model driven inputs that are observable 
or can be corroborated by observ~ble market data for substantially the full term of the 
assets 01 liabilities, Valuations are generally obtained from th~d-party pricing services for 
identical or com parable assets or tial>ilities or throlJgl1 the use of valuation methodologies 
using observable market inputs 

tevel 3 Instruments whose values are based on prices or valuation tecimiques that require inputs 
that are ooth ufiObserv"bte "tld significant to the overall fa~ value meascor"ment These 
;nputs reflect management's own assumptions in pricif19 the asset or liability, 



NYLIFE Securities LLC 
(An affiliate of New York Life In5uran<:e Company) 
Notes to Statement of Financial Condition 
December 31,2016 

The following lable represen(s (he balances of assets measured al fair vallie on a recurring basis 
as 01 December 31, 2016' 

Quoted Prices in 
Active Markets Significant Signifi<:ant 

for Identical Observable Unobservable 
Assets Inputs Inputs 

{Level 1) {Level 2) (Level 3) Total 

Cash equivalents 
Marley m<Jrket flI1ds , 78,871 , , , 78,871 
U,S. Treasury bi l s 22,660,830 22.660,830 

Total cash eqUV<Jlents , 78,871 $ 22,660,830 , S 22, 739,701 

Securities owned (I) 
Corporate bonds , 10,232 , , 10,232 
Equity securities ''8 ''8 

Total securities OIWIed , '" 
, 10,232 , , 10,810 

Securities sold not yet purchased 
Equity securities $ 11,315 , $ , 11,315 
Municipal bonds 8,457 8,457 

Total securities said oot yet 
purchased $ 11,315 , 8,457 $ , 19,772 

(I) Long securities are included in prepaid expenses arid other assets on the statement of 
finar>eial condition, 

Transfers Between LevQls 
Transfers between le.e ls may occur due to changes in .aluation sources, or changes in the 
availatHIity of market obse"labie inputs. which generally are caused by changes in market 
conditions such as liquidity, trading volume or bid-ask spreads_ The Company's policy is to 
assume the transfer OCCurS at th e be<;Jifll1ing of the period During the year ended Decem oor 31 , 
2016, there were no transfers belween levels, 

Determination of Fair Values 
The following is a de~Gription of the valuation methodologies used to determine fair value as well 
as the general class~icaliorl of such instruments pursuant 10 the fair value hierarchy, 

Cash Equivalents 
Cash equivalents include money market funds and Treasury bill . _ MarleY maket furlds fair value i. 
based on unadjlJsted quoted prices in active markets and they are classWied as Level 1 , Treasury 
bill lair value is b~sed on obse"lable inputs and is classified as Level 2_ The prices are either 
obtained from a pricing vendor or amortized cost is used as the best estimate offair value 



NYLIFE Securities LLC 
(An affiliate of New York life Insurance Company) 
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December 31, 2016 

Equity Securities, Municipal Bonds and Corporate Bonds 
Equity securities fair vallie is based on unadjusted quoted prices in active markets arid are 
dassified as Level I . Municipal bonds and corporate I>orlds fair value is based on observable 
inputs usirog readiJy available poong irlformation aoo are classified as Level 2. 

6. Related Party Transactions 

The Company has entered inl0 a solicitirog dealer agreement with NYLIFE Distributors LLC 
("Distributors"), a wh<;>1y-owned subskiiary of New York Life Investment Management 
Hoidi ll!,ls LLC, whereby the Company receives, from Distributors, commissions for sales of the 
MainSt~y Funds by the Com pany's registered representatives, for which the Company's registered 
representatives are generally paid commissions. 

The Company, under a servioo agreement with New York Life Insurance and Annuity Corporation 
("NYLlAC"), a wholly·owr-.ed subsidiary of NYLIC, charges NYLIAC a fee for sales and supervisory 
services rendered in connection with variable lile and variabl<'! anilUity sales and in-force business 
The Company incurs sales arid supervisory expenses related to the olfering of these products. 

The Company, urlder a service ag eement with Eagle Strategies LLC (-Eagle" ), a wlmlly-oMled 
subsidiary 01 NYLIFE LLC, bills Eagle for separately identifiable brokerage services, i1c1uding 
clearing an-d custody ser.-ices, provided to Eagle throogh NFS in connection with Eagle's 
investment advisory programs. 

Accrued commission expense on the Statement of Financial Condition ir.ctudes $1 ,014,247 of 
transactions wilh Distributors. 

The Company is party to a service agreement with NYLlC, .....-hereby NYLIC provides services to the 
Company_ The Company is charged lor certain services based upon separately identifiable actual 
C{)sts incurred. The services include personnel, office space, other services, and administrative. 

Also purnuant to the service agreement with NYLlC, the Company is also charged administrative 
expenses from NYLIC which are specificatly identifiable to the Company or allocated by NYLIC 
principally through analyses of time s~nt on matters relating to the Company or pu",uant to 
agreed upon formulas. In addition, the Company ~ being charged with sales and supervisory 
expenses related to the set'lices ren-dered in C{)nnection with NYLIAC variable life arid variable 
anilUity sales, and in-force business 

7, Guarantees 

The Company introduces all of its client securities transactions to a clearing broker, NFS, on a fully 
disclosed basis. Pursuant to the terms of the agreement between the Company and the clearing 
broker, the clearing broker has the right to charge the Company for losses that result from a 
customer's failure to fulfill its contractual obligations. 

Ai> the right to charge the Company has no maximum ~mount arid applies to all trades executed 
through the clearing broker, the Company be lieves there is no maximum amount assignable to this 
right. At December 31, 2016, the Company has recorded no liabilities with rega rd 10 this right 

" 



NYLIFE Securities llC 
(An aHiHate of N_ York ute Insurance Company) 
Notos to Statement of Finaoclal Condition 
Dacember 31, 201 •• _ _ _____ _ 

In 9dd,uon, !he Company has the ngN co pursuit oollectioo or peoformance from tile eustom<.1f5 ""flO 
do not perloom..,der!he;- txIOtHI(:\\Ial ~;gaUons. Ttvt Company monitors \he credil illanding at 
the c:iearWlg broker and all ClJ ~tomer1l"""th,..,1ch it oondllCts blIsJness 

8, Income Taxes 

Pursuant to the tax allocation agreement (see Note 3 Significant Accounting Pol icies), as of De<:ember 
31, 20 16 tlla Company had B net iooome ta~ payable to New YCO'k lite 01 $278,747 

lRferred income \axes are perleral ly r&C09r.i:led tlas.ed 001 enacted lax rates, wil en a.ss.ets and I~ bil~ ies 
/l.iI.e dillerent ~alues lar f.,,,rocia! Slat_'" lind t ill< purposes . 

The components of the net deferred \a;< as$(!{ reported as of December 31, 2016 are altributable to the 
following temporary diffarerx:es 

Deferred tax assets 
Accfl,>ed e"pauses 
Depl'eelalion 

Deferred tax asset 

$ 721.649 

As of Decem ber 31, 2016, the Com pany has no federa l oot operat;"g or capita l !oS$ ca rrj'lOrlllards 
In they were tu lly utilized in th e cOl'1!oIodated federa l income tax return with NYllC 

A valOJaUon allowaroce "gainst the deferred tax _t e stablished at tile date 0( thoe Statern&nt of 
Flnand,,1 Condition is no! com odered necessary OOcause ~ is more likely than not the OIrferred ta~ 
asset ..... be realized. 

As" memborof NYLlC"s COI'15OIodated group, the Company's federal ,ncome ta~ l eturns are 
roubno!lV audited by the Internal Revenue ServIce f iRS") and pro1IlSQIS _ m,)de ,n the financi,,1 
l taternenls ,n anticipation of the fe$OJll ~ of Ihese audits The IRS has <XKllpieted alJditf IIYouotr 
2010 and ta ~ years 2tI11 ihrough 2013 ile aJ"en~y uooel examinallon with the IRS The fM 
outoome of these e xam;"ationl" not)'Bt determi~e , howeve r, the Co mpany does not anticipa le 
1119\ 1I!r1y adjustments WO\Ild re$U1t In 9 mateorial eMnge to its finaro:;iaI cor'idillon. T1le Com ~~ny 
be lieves th at ~s r~rded income tax liabj it le$ are adeQIJate teo-..It open years. 

The Com pany did not haYe any uneortsin tax positions as of Decemtler 31 , 20 16. 

9 . Net CBpit81 Requirements 

The Company is wbiecl to the SeeuntoM and E.>.change C<lmm;ssJon Un~orm Noel C!lPital Ruin 
("Rule 150::3- 1"), whoich requi'e5lhe maln\eJl\lllOO of m,,,,",urn rei capiIiII. Thoe Compeny Nits 
elected 10 oompute its net cap~aI requirement In accordance wr.h the AIIemat~ Method PIUfllitted 
by the n.de This method l equires the maintenance 01 minimum netcaprtal, as defined, 01 the 
ge3ler of 2% of oqp;ega\e debit Itemalll15.ng from customer iram;acilOl1s 01'$250.000 AI 
December 31, 2016, the Cumpally had net caDitaI. as defined under such rules, 01 519,071 ,053 
...t1lch was $18.821,053 in ,,~cen 0I1~ leQUIred net cap~aI of $250.000 
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10. Exemptive Provision 

The Cornp;lny claims an exemption Irom the provisions 01 Rule t 5c3·3 01 the SeclJl"ities Exchange 
Act 011934 in accordance with (k)(2)(i) lor variabie annLities. variable life insurarlce products. 
mutual funds "rxI Section 529 College Savings Plans and with Section (k)(2)(ii) lor transactions 
cleared on" lully disclosed basis through NFS. 

11. Contingencies 

In the oormal COUrse 01 business the Company ~s been named a defendant in .arious legal 
matters. Tne Company is also lrom time to time involved in governmentsl. administrstive. and 
investigative proceedings and inquiries. NotWithstanding tne uncertain nature 01 ~tigation snd 
regulatory inquiries, tne outcome 01 which cannot be predicted. the Company believ~ " that. aft~r 
provisions made in the fW1anciai statements. the ultimate liability that could result from litigation and 
proceed ir.gs would not have a material adverse effect on tne Company's financial position
howe~er, it i. possible that settlements Of adverse determinations in one or more actions or other 
proceed ings in the luture could have a materi,,1 adverse effect on tne Comp;lny"s operating results 
lor a given year 

During 2016, the Company concluded settlements with customers in COI"lrtection with the sale 01 
registered products. Management believes the rflmaining liability, which is rellected in accrued 
litigation expense on the Ststement 01 Financial Condition, is suffICient to Cover remainir.g 
settlement and legal costs associated with these m"tters_ 

12. Subsequent Events 

As 01 Fet>ruary 28, 2017, the date the Statement 01 Financial Condition was available to be is&U€d, 
tnere have been 00 e~ents occurring subsequent to the close 01 too Company's l>ooks Of accoonts 
for the accompanying Statement 01 Financial Condition that would have a material effect on the 
linancial condition 0( the Company_ 


