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1. O'llanization and Business 

NYLIFE Securities LLC (the "Company") . is a wholly·own<!d subsidiary of NYLIFE LLC fa 
wholly..own<!d subsidiar~ of New York Life Insurance Company (""NYLlC")). The Company was 
originaWy incorporated urlder the laws of New York in 1009 as NYLIFE Securities Inc .. alld was 
corwerled 10 a Delaware limited liabi~ty company on Janual)" 1. 2007. The Company i5 registered 
with the Securities and Exchange Commission as a broker -<:tealer and is a memoor ofthe Financial 
Induslry Reg ulalol)" Authority. Inc. The Company also collducts busil"less as a licensed insurance 
sgency. 

The Company receives commissions and incurs clearing costs for acting as introducing broker for 
clients and uses a nonaffiliated clearing broker, Nationsl Financiat Servi<;es LLC ("NFS"). on s fully 
disclosed basi~, to perform trade execution. clearance. settlement alld related activiti<!s. 

The Company also receives commi55ions from the ssle of open~d mutual funds. vsriabJe life snd 
annuity, and group annuity prOOllCts. offered by unrelated finar.cial institutions for which the 
Company'~ registered representstives sre generally paid commissions. 

Under vsrious contractual agreements with unaffiliated product providers (sponsored 
arrangements). Ihe Company receives sn administrative service fee from the prodllCt providers in 
connection with sales of the prod~ct providers' ~fe and annuily. heslth insurance and disability 
income products by eligible NYLiC ~gents. Commissions for these sponsored arrangement>; are 
paid directly to the agents by the prodllCt provKJers and are not reflected on the financial 
statements 

2. Basis of Presentation 

The accompanying financial statement has been prepared., conformity with accounting principles 
generally accepted in the United St~tes of America ("GAAP") 

3. Summary of Significant Accounting Polict" 

Use of Estimates 
The preps ration of financial statements in accord~nce with GMP requires management to make 
eSlimstes snd ~ssumptions that affect the reported amounts of assets and liabilitie5 and disclosure 
of contingent assets and liabilities at the date of the Statement of Financial Condition Actual 
results could differ from those estimates. 

Investments and Commissions 
S!!Curities transaction ~ are recorded on trade date. 

Prepaid Expens~s and Other Assats and Securitt" Sold not yet Purchased 
Prepaid expens<!s include monie~ on deposit with FINRA for future Ii<;ensing fees required for the 
Company's registered reprMentatives and 2.016 annual FINRA renewal fee5 paid by the Company 
in 2.015 

In addition. Prepaid expenses and other assets. along with Securities sokj not yet purchssed. 
includ<! mutual funds. <!quity securities and municipal securities and are carried at fair value Refer 
to Note 5 Fair Value Measurement for a discussion on the fair , alue of mutual fun ds equity 
securities and municipal securities 
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Ca.sh and Cn h Equ lv. lents 
Cash equivalents lroc lude investments that have rema ining maturiti e~ 01 three months or less at 
date of purchase and are carritld at fair valoo. Cnh equivalents carritld at fair value are di,eus""'; 
ill Note 5 F3ir Value Measurement 

Income TallH 
For U.S. Iederallnoorne tax purpose!>, the Compan, Is ~ated as a timr\ed habllity companywhMe 
lederat taxable income or loss ftows Ihmogh 10 its parent NYUC, and $ tnctu.)ed in too grOOJp's 
US. federa l COM,Ollaa\e(f income Ia:< return. The conwlidale d iocome til)( PI'(MSOOn or benefrl is 
allocated a!TlOl'l9 the members of the group In accordaroce IIoi th a tax all ocator1 agreement. Tho lax 
allocation agreement prOv ides th<lt th e Company Is allocated its share 01 th e conSol idated tax 
provision or b&neflt determir>ed gerJeral ly on a separate company basis, and may, where 
appl ~abl e. iroc ll.lde tho tall benefits of OJ)eratJr>g or Capit8110sses uti lizab le In NYLIC''i coru.;o lidat*d 
return tnlercompanr lex bulances ar~ gene"lIy settled quarterty on an t$IImate<l basis with a final 
settlement withlll 30 days of the ~ting of !he conaotidat*d return . ClIfrant federa' lflcome talCes a~ 
charged Of cr..-lite-d 10 ope!iltionll based upon amounlll estimated ro be lNyallle or recove.-ablf! a$ 

a res.utt oIli1Xi1Dle operalion5 for the current year and any adjustments 10 $Uch estimates from prior 
years. 

State and loca l ta~ returns are generally fi~ uparatety. In those CilSes "'here the Company's 
result!; are ioc ll.lded with NYLIC's state tax f ilings, th e Company is charged or credited for state 
laxes paid b~ NYLIC only to the extent th at th e Company's inGOme/l<)ss lnereues or reduces 
NYLIC's state la~ liablli!l. However, in yeara whllre NYUC 's 0 \\011 income l e~e l requires it to pay iI 
flal stale ta~ and the CompanY'$ inoomftl'lon doeloot affeGj NYUC', Stale ta~ ti8bility. no state tax 
tiabillly or benefit 1& allocaled trJ the Company pursuant to tI>e tax 31tOCll!\on lIgreemenl 

Deferred federat Income tax asset!. and trabMIe$ ;we recognlled Inr e:>peCIed M ure tax 
COIl5eqller>Ces 01 temporary dit'rerences betweell GAAP and taxable tncome, Temporary 
differences ~re IdenlWied alld measvred using ~ balance shoot ilpPl'oach whereby GMP and talC 
balal"\Ce she"" are compared. Deferred income ta~ea are generally recog nlzed ba$ed on ena<:ted 
tax rates arid a va luation allowance is reGarded ~ it is more likely than not OI1y portion of Ihe 
deferred tax aSH! wilt not be realized. 

The CompalW detetm lOOs wheI!1er i t is more likely than not that a talC posit/Qn ... ill be sustained 
upon e.xaminabon by thil appropriate taxing authOrities before lillY part ot tI>e benefit can be 
recorded in the fin.nei., $tatements. The amount 0' ta~ bet1efit recognile-d for an I.Inrertain tax 
position Is lIle largest amount of benefil that ts grealet than fifty pen:ent likely ot beIng reatized 
l.lpon setllemrmt. Unrecognized tax benefrt:s 3Ie Included in Other accrued Ilabllrlirs in the 
accompanyIng Sllt~en1 of Financ"l Cond~1on end lire ~harged 10 earnings In the period that 
such determil\iltion I, made 

GuaranteQ. 
In the normat COOTie of bUS iness th e Company entera into contracts that contain a , ariely of 
representations. warrantin and indemnifrcat or'lll The Compaoy 's ma~lmum e~posu re under the" 
arrangements is unknown. as this WQlJid in~oI~ potOOtUll futu~ d arms!hat m.., b~ made a9<1inst 
the Company ilia! h.ve 00\ yet occurred. However. based on experience. the Company lI~pectS 
tI>e risk 01 loss to be r8l'l1Olf!_ 

• 
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Business Ri"ke e~d Unc"rtainties 
W e"", m8rk&t performance rT\3 y ad~er..a l ~ affect UI B~ of mutual funds Bno re~ i~tered insurance 
produ c.ts and cause pote<ltial purchasefS of these prod\JCU; to refrain from new or additional 
in",,5lmerds, and may eawe current inWl$t~ 10 withdraw from the matl<et Of redllCe tt>eif rates of 
ongoing inv&lment, Poor equity market perfOnTlano;e may limit r .. Wln .... S of !he Companv which 
are based on IeH feleted to the valuR of shareholder investmam In mUluel fUnd~ and legisWed 
Insurance products end could iml"'CI thlll canylAg vatues 01 certain a,MI1; 

Ct>anges in the regulatory environment m~y also ad,ersely affect sale$ 01 mutual funds and 
registered insurance products 

The Company relies on computer syst...", to conduct oosifless, ir>elud ing customer service, 
custcroer relatione.hlp managemoot and produ~ng ~n<lllda l statemenl::!l While the Company M S 
policies, pro<:edurllS, automation and backup pjan& and fadlities deslgned 10 prevent or ti mrt the 
etreet of faikJre: its eomputer systems may be ..... lner.Jble to disruptions or bteachn as the resuh of 
natural disilstel"8, malHTlad!! d isamf!., t;t1mlnelactMty, pandem~, transaetton erRlf'O bV 
registered "'flfIIIMntath'es or personnel, or oCher events beyond its control. The fa rture of the 
Company's computer systems for any teaKn COUld disrupl lis ope ... nonl, !'Hull in Ihe loss 01 
customer bu~es.s and advlI~y impact rtlI profftabilny System failure. could resuh In add~ional 
ex pen ~es w~ leh COl.IIO poIentiatly impact net opera~ng resu lts. 

4, Rlcent Accounting Pronouncements 

Future Adoptlon 01 N, w ACCQ\lnting Pronoun clment. 
In January 2016, the FA$S issued upd ~ted guidance tI\al cIIan~ tha rules regardiag recognition 
and measurement of fifl8ncia1 assets aAd financial liabilities, Amongst ochef changes, the new 
guidance eiimll\3tes the eunrm l dassrficalion of the equity securities es ullding or available-for..gle 
lind requires ti>at lin ertlit)' reports all aqu~y 5eC~n~eS (except those aa;ounted lor under the equity 
method 01 accounting, or !hose that rewtt In eort$Ollciation 01 the in~t89) at falrvlllue with 
cI1an ges in lair value r&COgnizedln ir'>COrl1 e. n e new standard is effacli'" on January I, 2015 and 
requires a cumulative effectIVe adjustmen t 10 be recorded for t~ impact en adOption. The 
Compooy is currently IIssessing the impact on Iti financia l statement 

In May 201 4, the FASS issued upda ted guid<lllCil on accounting for reWlnUt reCOgnition. whch 
supersedes mo5t e .. stmg re\lf!fl L!e I1IC<l9nitlon guldaoc<.l, The gu idan~ r"~ul res an eotity to 
rocognize revenue upon the transf'er of promised goods or se~s 10 custome" in an amount thaI 
reflects the consderaoon 10 which the en lity ex;pec18 10 be entitled 10, in t~~nll" for those goods 
or service5. The gUIdance 11150 requil'H iKId~ionel discl05ures about the nature, ","ourll, timIng and 
uncertainty of r\!'Venue lind ca!oh flows arising Irem CU$olomer contraeI$, Ineh,d lng =Ugllifrc.anl 
judgments and changes In Judgments and assets recognized Irom cost Incurred to obtain or lulM a 
contrOlCI. The new guidance Os effectr.oe lor ennuel periods and irtlftl'lm pel'lod5 within tho.se annua l 
periods, beginning after December 15, 2Q17, el'ld must 00 applif!d u~ng one olIWO retrospecti v8 
application meth ods. Early adoption is not permitted . The canpany will adept Inis g ~idanGe 00 
January 1, 2017. The Company i ~ curren tl y euessing if the adoption will have a material effect on 
the Company's fmane;al oondition 

Fall value is defined as the price that_uk! be r~r.oed 10 sell an asM1 01 peld te tr.nsl er a liabilit~ 
In an ordoert)' trensac;tOort between martel paf1icipanlll at tile meawremenl date. n e auihorilatr<e 

, 
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IIvlr:!aoco around fa ir value eitablishH II framework l or measuring fair value thal locloolH II 
hoefarchy used to das.f/y the ,npulS used In measuring fa,r va lue. The hillutrchy pr,OtUil es the 
Inputs to valua ti on technK/llei used 10 measure lair valut! ;nlo three level$ Tl"Ie level In the fair 
va l..e hierarchy with in which the Iai" value meu~rement fal~ ~ determined based on the k::Iwes\ 
leve l in~t that is ';gnif>.::;anl to the felr va lue measurement. 

Trle three levels of the fair value hler;!olchy based on the inputs to Ihe valuation are as I'ollOw$: 

Lev~ 1 Fuir value is based .,., unadjusted quoted prices for KJentical assets or liabilities Ir1 an 
active mar't\et Active marl<ets 9re d.firoed as a m arket in .....n>'::;h many traua CClons OC<;Uf 

with 5uffitieot ftequeney and YOlume to provid<! pri<:ing infomlaJion on an ongoing ba!O ! 

level 2. fair value il> basad on observabllinpuk, other !him L.eve11 'nptJlS. such as quoted 
prices in activo mark.l$lor similar aS5e1$ Of liabilities. quootd plioe$ In marklMS that all'! 
not actrve for ideflbc.al or almlle' asseIs. or other model driven Inputs lhal are obSel\'lIble 
or can be corroborated by observable markel data for sulmam,ally thetull term oIlhe 
assets or l iabil~iB!.. ValU3/iCrl$.re ger'lerQlly obtained IJOm third-party prielrlQ ~ir;es lor 
;oo nt~ 1 or comparable a15etll Of II~b ilitJes or tI"ough the U5e of valuation methodolog,es 
usi~ obselYab~ market inpule 

Leve l 3 I nstrumenls woose ~alue$ are bued on prices or vah.iation tecl1niques thet require inputs 
that are both unobservab le and significant to the o~e",. fair valoo measurement. These 
inputs reflect mana~ent·$ own U Sumpfuns in pr1c4"9 the asset or ",!)ilit)' . 

, 
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The following table represents Ihe balances of assets me~sured ~t fair v~lue on a recLMring basis 
as 01 December 31, 2015: 

Quoted Prices in 
Active Markets Significant Significant 

for Identical Observable Unobservable 
Assets Inputs Inputs 

(Levelt) (Level 2) (Level 3) Total 

C~sh equivalerlts 
Money markel funds 
U.s. Treasury bi ls 

Total c~sh eqcivalents 

Securities CMlned (1) 
Mutual flllds 
Equity securities 

Total securities O'Mled 

, 

, 

Securities sold not yet purchased 
Wiutual funds • Equity securities 
Municipal bonds 

Total securities &lid not yet 
purchased S 

78,349 • • • 

59,412 $, • • 

57,880 • S • 13,467 
105,247 

71,347 $ 105,247 , , 
(1) Long :'oecurities are included in prepaid expenses and other assets on the statement 01 

flrlarocial condition . 

Transfers Betw .. n Llvel. 

78.349 

59.412 

57,880 
13,467 

105,247 

176,594 

Transfers between levels rnsy occur due to changes in valu~tion SOl.ll"ces, or changes in the 
availability of market observat>le inputs, whk:h generally are caused by changes in market 
conditions such as liquidity, trading volume or bid-ask spreads. The Company's policy is to 
aSSLlme the transfer occurs at the beginning of the period. During the year ended December 31, 
2015, there were no transfers between levels 

Determination of Fair Values 
The following is a description of the valuation methodobgi~s used to determine lair value, as wen 
as the general classification of such instruments pursuant to the valuation hierarchy. 

Cash Equivalents 
Cash equiv~lents include money market funds and Treasury bills. Mon~y market funds fair value is 
based on unadjusted quot<!d prices in achve markets and they are cl~ssifled as Level 1 within the 
fair ~alue hierarchy. Treasury bill fair ~alue is bssed on observable inputs and i. classified as Level 
2 within the fair value hierarchy. The prices are either obtained from a pricing vendor or amortized 
cost;s used as the best estimate of fair vakie_ 

, 
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Mutual Funds, Equity Securities and Municip~1 Securities 
Mutuallunds and equity securitifls lair value is based 00 unadjusted quoted prices in active 
markets and are classified as Level , within tM lair value hierarchy, Municipal securities lair yalue 
is based on observsble inputs usirlg readily available pricing information and are classified as Leyel 
2 within the fair value hierarchy_ 

6. Rel~ted Party Transactions 

The Company has entered into a soliciting dealer agreement with NYLIFE Distributors LlC 
("D;stributors"), a wholly-{)wned subsidial)" of New York Life Investment Management 
Holdings llC, whereby tM Company receives, from Distributors, commissions for sales of the 
MainStay Funds by the Company's registered represenlaliyes, for which the Compsny's registered 
representatives are generally paid commissions. 

The Company, under a servk:e agreement with New York life Insurance snd Annuity Corporation 
("NYlIAC"), a wholly-owned subsk1i<lry of NYLlC, charges NYLIAC a fee for sales and supervisory 
services rendered in connection with variable life and variabifl annuity SilIeS and in-Iorce business_ 
The Company incurs sale ~ and su pervisory expen,es related to the offering of these products 

The Company, under a serYice agreement with Eagle Strategies LLC ("Eagle"), s wholly-owned 
subsidiary of NYLIFE LLC, bills Eag Ie for separately identifiable brokerage serv ices, induding 
clearing and custody serYices, proyided to Eagle throll9h NFS in connectkln with Eagle's 
inyestment advisory program" 

Commissions receivable and accrued commlssion expense on the Statement of Financial 
Condition iIlcludes $90' ,655 and $1 A 16, 289, respectiYely, of transactions with Djstributors 

The Company is party to a serYice agreement with NYLlC, whereby NYLIC provides service, to the 
Company_ The Company is charged for certain services bs,ed upon sepsrately identifiable sctual 
cost, incurred, The ,ervkes include personnel, office spsce, other s ...... ices, and administrati~e_ 

Also pursuant to th e service agreement wkh NYLlC, the Compsny js also charged administrati ,e 
expenses from NYLIC whiCh are specifically identjflable to the Company or allocated by NYLIC 
principally through analyses of time spent on matters relating to the Company or pursuant to 
agreed upon formula s. In addition, the Company is being charged with sale, and supervisory 
expenses related to the service, rerldered H1 connection with NYLIAC yariable life and variabie 
annuity sale" and in-force business 

7. Guarantffls 

The Company introduces all of its client securities transactions to s clearing broker, NFS, on a fully 
djsclosed basis. Pursuant to the terms of the sgreement between tM Company and the ciearing 
broker, the clearing broker has the right to charge the Company for los,es that result I rom a 
custOO1er's failure to fulfill its contractual obligatbns, 

As the right to charge the Company has no maximum amount and applies to all trades e~ecuted 
through the clearing broker, the Company belieyes there is no maximum amount assignable to this 
right At December 31, 2015, the Company has recorded no liabilities with regard to this right 

8 
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In additkln, the Company has the right to pursue collection or performance from the GUstomers who 
do not perform under their contractual obligatklns. The Company monitors the credit standing of 
the cl e ~ring broker and all customers with which it conducts business. 

8. Income Taxes 

Pursuant to the tax allocation agreement (see Note 3 Sig nific~nt Accounting Policies), as of December 
31, 2015 th~ Company had a net income tax payable to New York Life of $1 ,840,692. 

Deferred income taxes are generally recognized, based on en~cted tax rates, wil en assets and liabilities 
have different values for flll~rICial statement aoo tax purpos<!S 

The components of the net deferred tax asset reported as of Decemoor 31, 2015 are attributable to the 
following temporary differences: 

Deferred tax assets 
Accrued expenses 
Depreciation 

Deferred tax asset 

$ 145.084 
581.173 

$ 726.257 

As of December 31, 2015, the Company has no federal net operating or capital loss carryforwards 
~s they were fully utili<:ed in the consolid~ted federal income tax return with NYLIC. 

A valuation allowance against the deferred tax asset e,tablished at the date of the Statement of 
Financial Conditkln is not c0i15idered necessary because it is more likely than not the deferred tax 
as,et will be realized , 

As a member of NYLIC's consolidated group, the Company's fed eral irICome tax returns are 
routinely audited by the Internal Revenue Service ("IRS") aild provisions are made irl the flllancial 
statements in anticipation of tne results of these audits The IRS has completed audits through 
2007 arid in 2012 began its examination of tax years 2008 through 2010 The Company believes 
that its recorded income tax li3bil~ies are adequate for all open years. 

The Company did not have any urICertain tax positions as of December 31, 2015 

9. Net Capital Requirements 

The Company is subject to the Secur~ie s aoo Exchange Commission Uniform Net Capital Rule 
("Rule 15<;3-1 "), which requires the maintenarlCe of minimum net capital. The Company has 
elected to compute its net capital requirement in accordance with the Alternative Method permitted 
by the rule , This method requires the maintenance of minimum net capital, as defined, of the 
gre~ter of 2% of aggregate debit items arising from customer transactions or $250,000. At 
December 31,2015. the Company had net capital, as defined under such rules, of $18, 778,649 
which was $18,528,649 in excess of its required net capital of $250,000 

10. Exemptive Provision 

The Company claims an exemption from the provisions of Rule 1 5<;3-3 of the Securit ies Exchange 
Act of 1934 in accordance with (kK2Ki) for variable annuities, variable Wfe insurance products, 
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muillal l unds and Section 529 College S""',rogl Plans and willi Section (k)(2)(II) for UilrosactiO"" 
cleared on a lully disdo.sed basis throo;gh NFS. 

II , Conllng.nc~s 

In th e normal cou,-,;e 01 business, li;e Compsny has been named a delendant in ~a,,()u s legal 
matters, The Company is a~o lrom lime 10 ~rne involved irl govemmental, administrative, end 
Investlgahe proceed ings and inqulrie5, Notwithstand ing th e uocertain natu re 0I Iil1 911tlOl1 Bnd 
regula\C4y inquirifls, the ouloome of Il/hlch coonot tM! predicted, th e Company belial/u !ha~ atte< 
prov1 alonl made in th e financial sliItetnMt&, tl'Ie ulUm~te liability tlul oould rnu~ It om litigi~on and 
proceed ings WtIu\d not have a m aten.t a<lvef5e effe<;t on the Companys financial POSrtioo, 
howe!fer, it is possible Ihat S(o!llemente Of adve!UI detcmlinOOons in one or more ar;tIons or o1t1er 
proceed ings in the IubJre coold have. matert.1 advcrw effeel on Ihe Company's operating tesu13 
..... a goven year 

Ounng 2015, Ihoe Companycond OOed lleillemena wrth custom",,,, in connection with the sate of 
regl~ered prodlKU, Management believe51he remaini1\9 liab ilrty, which is reflected in ilGCrued 
1~I98tlO n expen"" on the StalM,ent QI Fll'OiIl"IClel COnd~k>n, ill sullicion l lO cov,r rem.lnlng 
settltment and ~al costs aS~led with these matters_ 

12, Subllqulnl EVlnts 

AS 01 February 29, 2016 the date tn, 6tatement of Finaooal Condition was a~ai l able to be iuued, 
there have been no eIIents occlming o.ub$equent to the close of the Cornpany & booK' or &C~O\Jn ts 
lor the accompanying Statemenl at F,nano BI COnditioo that would hal'tl it material effect 00 the 
finano BI collditioo 01 the Co~ny 


