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To the Stockholders
KENSINGTON CAPITAL CORP.

T also made a study of the practices and proccdures tollowed by the Company under Rule
1 7a-5(g)( 1) and the procedures for determining compliance with the exemptive provisions
of Rule 15¢3-3. Idid not review the practices and procedures followed by the Company in
making the quarterly securitics cxaminations, counts, verifications and comparisons, and
the recordation of diffcrences required by Rule 17a-13 or in complying with the
requirements for prompt payment for securitics under Section 8 of Regulation T of the
Board of Governor of the Federal Reserve System because the Company does not carry
security accounts tor customers or perform custodial functions relating to customer
securities.

The management of the Company is responsible for establishing and maintaining a system
of intcrnal accounting control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of control procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the Commission’s above-
mentioned objcctives. The objectives of a system and the practices and procedurcs arc to
provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safcguarded against loss from unauthorized use or
disposttion, and that transactions are executed in accordance with munagement’s
authorization and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles. Rule 1 7a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inhcrent limitations in any intcrnal accounting control procedures or the practices
and procedures referred to above, errors or irrcgularities may, nevertheless, occur and not be
detected. Also. projection of any evaluation of them to future periods is subject to the risk
that they may become inadequate becausc of changes in conditions or that the degree of
compliance with them may dcteriorate.

My study and evaluation made for the limited purpose described in the first paragraph would
not necessarily disclose all material weaknesses in the system. Accordingly, I do not exprcss
an opinion on the system of internal accounting control of KENSINGTON CAPITAL CORP.
taken as a whole. However, my study and evaluation disclosed no condition that we believed
to be a material weakness.



