
MML Investors Services, LLC and Subsidiaries 

Consolidated Statement of Financial Condition 
As of December 31,2016 

With Report of Independent Registered 
Public Accounting Firm Ihereon 

This report is fi led as a Public document in accordance 
with Rule 17a-5(e)(3) 



MML Investors Services, LLC and Subsidiaries 

Table of Contents 

Report of Independent Registered Public Accounting Firm 

Consol idated Statement of Financial Condition as of December 3 1, 20 16 

Notes to Consol idated Statement of Financial Condition 

Page(s) 

2 

3 - 12 



Report of Independent Registered Public Accounting Firm 

The Board of Directors and Member of 
MML Investors Services, LLC and Subsidiaries: 

We have audited the accompanying consolidated statement of financial condit ion of MML Investors Services, 
LLC and its subsidiaries as of December 31 , 2016 (the financial statement). The financial statement is the 
responsibility of the Company's management. Our responsibility is to express an opinion on the financial 
statement based on our audit. 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board 
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statement is free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statement. An aud it also includes 
assessing the accounting princip les used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis 
for our opinion 

In our opinion, the consolidated financia l statement referred to above presents fairly, in all material respects, 
the financial position of MML Investors Services, LLC and its subsidiaries as of December 31. 2016, in 
conform ity with U.S. generally accepted accounting principles. 

Hartford, Connecticut 
February 17, 2017 

Is/KPMG LLP 



MML Ill vestors Services. LLC alld Subsidiaries 

Consolidated Statement of Financial Condition 
December 31, 2016 

(Dol/ars in thousanfi!t) 

Assets 

Cash and cash equiva lents 
Cash segregated under federal regul ations 
Receivables from brokers or dealers and 

clearing organizations 
Receivables from related parties 
Prepaid expenses and other assets 
Deferred tax assets, net 

Total assets 

Liabilities and Equity 

Commissions and trai I conunissions payable 
Payables to related parties 
Payables to terminated noncontrolling interests 
Accounts payable and accrued expenses 
Taxes payable 

Total liabi li ties 

Member's equity 
Accumulated deficit 

Member's equity 

Total liabi li ties and member's equity 

$ 34,385 
97 1 

23 ,276 
3,633 
4,553 

288 

$ 67 106 

$ 28,663 
5,795 

145 
3,315 
1345 

39263 

65 ,800 
(37957) 

27843 

$ 67106 

11,e tlccompallying note!; are (III integrlll p"rt of t"i.~ con.\·olitllltetl ftl1llllcilll sta fement. 
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(1) Organization 

MML Investors Services, LLC ami Subsidiaries 

Notes to Consolidated Statement of Financial Condition 
December 31 , 201 6 

(Dol/firs in thollsands) 

MML Investors Services, LLC ("MM LlS" ) is an indirect wholly-owned subsidiary of Massachusetts 
Mutual Life Insurance Company (" MassMutual" or " Parent"). MMLIS is the relai l broker-dealer for 
MassM utua l' s career agency system and offers a wide variety of investment products and services 
through MassM utual agents, including open-end mutual funds , fcc-based investment advisory 
programs, limited partnerships, variable insurance products, unit investment trusts, and general 
securities. 

MM LIS is registered as a broker-dealer and investment adviser with the Securities and Exchange 
Commission ("SEC"), is a member of the Financial Industry Regulmory Authority, LLC ("FlNRA"), 
and is licensed as a broker-dealer in al l 50 states, Puerto Rico and the District of Columbia. 

MM LIS is thc parent company of MML Insurance Agcncy, LLC ("MMLIA"). MMLIA enables 
MassM utua l agents to sell non-MassMutual insurance products and conducts business in all 50 
states, Puerto Rico, and the District of Columbia. 

MM LIS has been affiliated with MSI Fi nancial Services, Inc. (formerly known as, MetLife 
Securities, Inc.) (" MSI") since July 1, 2016 when MassM utual acquired MS I in connection with its 
purchase of the MetLife Premier Client Group. O n October 14, 2016 MM LIS and MS I fi led a 
Continuing Membcrship Application (CMA) wi th FINRA seeking to merge MSI into MMLlS, with 
MM LIS surviving the merger. Subject to regu latory approval, MMLIS and MSI plan to merge on or 
around March 25, 2017. 

MM LIS has a controlling interest in MMLIS I Financ ial Alliances, LLC (" MFA"). MFA is a 
Delaware Series limited liability company formed to faci li tate referrals made by certain profcssional 
firms to MMLlS , MMLlA, and MassMutual, for products and services. MFA is registered with the 
SEC as an investment adviser and is licenscd as an insurance agency in 49 states, Pucrto Rico and 
the District of Columbia. Through its Series B ownership position, MMLIS maintained a 51 % 
controll ing interest in MFA and the Series A members, comprised of professional firms, held the 
rcmaining 49% noncontrolling interest. On September 30, 20 16 the membership intcrests for all 
active Series A members were terminated, at which time MMLIS ' s ownership interest increased to 
100%. 

MM LIS and MMLI A are organized as limited liability companies pursuant to the Massachusetts 
Limited Liability Act. The sole member of MMLIS is MassMutual Holding LLC, whose sole 
member is MassM utual. For federal and most state tax purposes, MM.LIS and MMLIA arc treated as 
single member li mited liability companies disregarded as separate entities from their sole owners 
(sec Note 9). MMLlS, MMLlA, and MFA arc collectively referred to herein as the "Company." 
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MML Investors Services, LLC ami Subsidiaries 

Notes to Consolidated Statement of Financial Condition 
December 31 , 201 6 

(Dol/firs in thollsands) 

(2) Summary of Significant Accounting Policies 

The significant accounting policies are as follows: 

Basis of Preselllllliollllllli Prillciples of ColIsolidllfiolt 

The consolidated financial statements include the accounts ofMMLIS as well as MMLI A and MFA. 
MMLIS consolidates entities over which it exercises control and has a grcaicr than 50% ownership 
interest. The consolidated financial statements have been prepared in accordance with accounting 
princ iples generally accepted in the United States of America ("GAAP"). All material intercompany 
accounts and transactions have been eliminated. 

The preparation of financial statements in confonnity with GAAP requires the usc of estimates. 
Accordingly, ccrtain amounts in thcsc financia l statcmcnts contain estimates made by management. 
Actual amounts could differ from those estimates. 

Cash alUl Cwill Eqllh'(llcllts 

The Company considers all highly liquid investments purchased with an origina1 maturity of three 
months or less to be cash equivalents. The Company maintains its cash in bank deposit accounts, 
which may exceed federally insured limits. The Company has not experienced any losses on such 
accounts. The Company invests excess cash in money market mutual funds managed by unrelated 
third parties, which are classified as cash equivalents. At December 31, 2016, thcre was $27,000 
invested in moncy market mutual funds. Cash segregated under federa l rcgulations includes funds 
held in a separate bank account for the exclusive benefit of MMLIS customers, in accordance with 
Rule ISc3-3 of the SEC (sec Note 4). 

Rel'enlle Recognitioll allli Related E:'Cpellse 

Commission revenue from mutual funds, annuities, and other securities transactions, as well as 
rclated commission and clearing expenses, are recorded on a trade date basis as securities 
transactions occur. Commission revenue is primari ly earned based upon a percentage of the related 
sa les, payment of which is generally received either on a weekly or a monthly basis. Corporate 
registered investment advisor ("CRIA") revenue and Tra il commission revenue, which represents 
asset-based 12b-1 service fees paid to tvlMLiS by open-end mutua l fund companies, and related 
commission expenses are recognized as the revenue is earned. CRIA and Trail commission revenues 
are detennined based upon a percentage of assets under management, payment of which is generally 
rece ived on a quarterly basis. The Company estimates its accruals for revenues earned based upon 
the volume of transactions, cash receipts, or assets under management in current and prior periods , as 
applicable. 
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MML Investors Services, LLC ami Subsidiaries 

Notes to Consolidated Statement of Financial Condition 
December 31 , 201 6 

(Dol/firs in thollsands) 

For securities held in brokerage accounts, the Company uses Nacionai Financial Services, LLC as 
clearing agcnI 10 process eus tamer trades. 

Distribution fees , which do not have a related commiss ion expense, arc recognized in the period in 
which the services arc pcrfonncd. (Sec Notc 3). 

Fair Vallie of FilUlIlciallllsfr llme"ls 

The reported carrying value of financial instruments, includ ing cash equivalents, receivables, and 
payables, approximate their fair values because oflhc short maturities of these assets and liabilities. 

Gelleral Agellt COlltinllillg COlllmissioll Progrlllll 

The Company has a General Agent Continuing Commission program that fac ilitates the a ll ocation of 
future commissions from GDC between a Genera l Agent {"the Former GA") and their successor (the 
"Successor GA") where certain requirements, primari ly related to age and years of service, have 
been satisfied. These commission payments to the Fonner GA represent their partic ipation in the 
GA commission overrides generated from commissions earned by the agents within the agency. The 
role of MMLIS is to process future GDC generated by the agency and distribute to the Former and 
Successor GAs. Effective December 30, 20 I 0, this program was frozen and no additional General 
Agents wi ll become eligible for the program. General Agents who arc currentl y receiving payments 
under this program will continue to receive payments if any fu ture commission overrides arc 
generated. 

In 2006, MMLIS committcd to making fixed commiss ion payments to certain Fonncr GAs. The 
present value of the remaining liability approximates its fa ir value of $65 at December 31 , 2016. 
The obl igations for these payments, which expire in July 2017, arc recorded as Commissions payable 
on the Conso lidated Statement of Financial Condition ("Statement of Financial Condition"). 

Income Taxes 

Income taxes payablc arc based upon the Company's best estimate of its current and dcfcrred tax 
liabilities. Effective October I, 2016 MFA became a disregarded entity of MMLiS. All income 
from October I, 2016 through December 31 , 20 16 is ineluded in MMLIS ' financial results, as well 
as the related taxes. 

Deferred income taxes are provided for temporary differences that exist between financial reporting 
and tax bases of assets and liabilities. Deferred tax assets and liab il ities are measured using enacted 
tax rates expected to apply to taxable income in the years in which those temporary differences are 
expected to be recovered or settled. The Company's temporary differences primarily incl ude 
accrued liabilities and prepaid expenses. The effective tax rate is di fferent from the prevailing 
corporate U.S. federa l tax rate primarily due to pennanenl differences caused by items such as state 
taxes. 
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MML Investors Services, LLC ami Subsidiaries 

Notes to Consolidated Statement of Financial Condition 
December 31 , 201 6 

(Dol/firs in thollsands) 

New Accollntillg Pr lJllO lll1Cem ellts 

In February 2016, the FASB issued ASU No. 2016-02, "Leases (Topic 842)," which is effective for 
fisca l years beginning after December 15, 20 18 fo r pub lic companies. Currentl y, GAAP does not 
require a lessee to include an asset or liabi lity on ils ba lance sheet with rcspccl lO an operating lease. 
This guidance changes the current GAAP accounting trealment by requiring a lessee to include on its 
balance sheet an asset and liability arising from an operating lease. Generally, the amount of the 
lease liabi lity wi ll be calculated as the present va lue of unpaid lease payments. The amount of the 
lease asset also will reflect the present value of unpaid lease payments, but it wi ll also reflect any 
initia l direct costs, prepaid lease payments, and lease incentives. Consequenlly, the amount of the 
lease asset may not equal the amount of the lease liability. The Company is assessing the impact of 
adopting this ASU and docs not anticipate it wi ll have a significanl impact to its consolidated 
financial statements. 

In October 2016, the FASB replaced ASU No. 20 15-02 wi th ASU No. 20 16- 17, "Consolidafion 
(Topic 810): Amendments to the Consolidation Analysis, " both of which wcre effective for fiscal 
years beginning after December 15, 20 16. All legal entities are subject to reeva luation under the 
rev ised consolidation model. This ASU focuses on the consolidation evalual ion and simplifies 
consolidation accounting by rcducing the number of consolidation models. It modifies the 
evaluation of whether limited partnerships and similar legal entities are variable interest enti ties 
(VIEs) or voting interest entities (VolEs), eliminates the presumption that a general partner should 
consolidate a li mited partnership and similar entities, and provides a scope exception from 
consolidation guidance for reporting entities with interests in certain money market funds. The 
adoption of thi s guidance did not have an impact on the Company' s consoli dated financial 
statements. 

In August 20 I 4, the F ASB issued ASU No. 2014- 15, "Presentation of Financial Statements - Going 
Concern (Sublopic 205-40) DisclOSlire of Uncerlainlies abolll an En/ily's Abilily 10 Conlinlle as a 
Going Concern, " which is effective for fiseal years beginning after Deeember 15, 2016. Early 
adoption is pennitted. This ASU requires managemcni of an entity to eva luate whether there is 
substantial doubt about the entity 's abi lity to conti nue as a going concern and, if so, diselose that 
fac t. It a lso defines substantial doubt as being when it is probable that the entity wi ll be unable to 
meet its obl igations as they become due within one year of the date the financ ial statements are 
issued or avai lable to be issued. When making this assessment, management is required to consider 
relevant conditions or events that are known or reasonab ly knowable and to eva luate and disclose 
whether its plans alleviate that doubt. The adoption of thi s guidance did not have an impact on the 
Company' s consolidated financial statements. 
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MML Investors Services, LLC ami Subsidiaries 

Notes to Consolidated Statement of Financial Condition 
December 31 , 201 6 

(Dol/firs in thollsands) 

(3) Related Party Tra nsactions and Agreements 

Through distribution agreements, MtvfLl S is either the rela il distributor or the principal underwriter 
of certain variable life insurance policies and variab le annuity contracts issued by MassMutual and 
its indirect wholl y-owned subsidiaries C.M. Life Insurance Company ("C.M. Life") and MML Bay 
Slate Life Insurance Company ("Mill Bay State"). In addition, MM LIS is the sub-distributor of the 
MassM utual Premier Funds and MassMutual Select Funds (the "MassMutua l Funds") and is 
placement agent for certain unregistered private placement life insurance and annui ty contracts 
issued by MassM utual. MassMutual agents who are MMLIS registered representati ves sell these 
above referenced policies, contracts, funds, and pri vate placements fo r which they receive 
commissions. 

MM LIS provides broker-dealer and distribution services related to MassMutua l' s retirement services 
for its Individua l Retirement Account (MMlRA) Program. MMLIS pays distribution support to 
MassM utua l equal to the MMIRA Program fee income. This program is closed to new accounts. 

In accordance with the tenns of MM LI S' s agreement with MassM utual for the distribution and 
servicing of registered 401(k) retirement products, MM LIS earned commission and trail revenue in 
20 16 and incurred distribution support costs equal to these revenues that are payable to MassMutual. 

Pursuant to the distribution and servicing agreements noted above with MassMutual , CM. Life, and 
MML Bay State , MMLIS is compensated for distribution and underwriting services. 

MM LI S has a sell ing agreement with its affiliate OppenhcimerFunds Distributors, LLC ("OF DI") for 
the distribution of the OppenheimerFunds, a family of open-end mutual funds and 529 plans. Under 
the tenus of the se ll ing agreement, MMLIS earned commiss ions and service fees from OFDI. The 
commissions are paid in accordance with the tenus of the prospectuses of the individual funds. In 
add ition, the Company earned marketing, distribution ass istance, and conference support from OFDI. 

MMLIS receives trail commissions from OFDI as a result of client investment selections that arc 
avai lable in MassMutual retirement products purchased in connection with IRA rollovers. In 2016, 
MMLiS earned trai l commission rcvenues related to these funds and paid distribution support costs 
equal to these revenues to MassMutual. 

MM LIS has an agreement with MassMutual Trust Company, FSB ("MMTC"), a wholly-owned 
subsidiary of MassMutual, for the solicitation and referra l of trust fiduciary serv ices. Under the 
tenus of the agreement, MMLIS earned referral fees from client assets invested through MMTC. 

All employees of the Company are direct employees of MassMutual. Employee related costs are 
charged to the Company as part of Management fee expense, in accordance with an intercompany 
service agreement with MassMutual. For purposes of disclosure within these statements, 
MassM utual employees who perfonu work for the Company arc rcfcrred to as MMLIS employees. 
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MML Investors Services, LLC ami Subsidiaries 

Notes to Consolidated Statement of Financial Condition 
December 31 , 201 6 

(Dol/firs in thollsands) 

MMLlS's eligible employees and retirees arc covered by MassMutual's employees' benefit plans, 
which provide benefits for certain of its active and retired employees. These benefit plans include 
funded and unfunded non-contributory defined benefit pension plans, funded (qualified 401(k) thrift 
savings) defined contri bution plans, disability plan, and life and health insurance that is provided 
through group insurance contracts, some of which arc issued by MassMutua l. These plans com ply 
with the requirements established by the Employee Retirement Income Security Act of 1974 
("ERISA"). As the plan's sponsor, MassMutual retains Ihe liabilities. MMLIS funds the costs of 
these plans as they are incurred, which are sett led on a monthly bas is. 

MassM utua l provides certain life insurance and healthcare benefits (other post-retirement benefits) 
that cover MMLlS' s eligible retired employees and their beneficiaries and covered dependents. The 
healthearc plan is contri butory; a portion of the basic life insurance plan is noncontributory. These 
benefits are funded by MassMutual as the benefi ts arc provided to the participants. 

The Company has service agreements with MassMutual Ihal provide fo r the performance by 
MassM utua l of certain services for the Company inel uding, but not limited to, information systems, 
benefit plan admin istration, payroll, legal, comp liance, licensing, cash management, and other 
genera l corporate services for which MMLIS is charged a management fcc. Whi le management 
bel ieves that the management fcc is calculated on a reasonable basis, it may not be indicative of the 
costs that would have been incurred on a stand-a lone basis. 

MM LiS provides services to MML Strategic Distributors, LLC CMSD"), MML DimiburoTS, LLC 
("MMLD"), both wholl y-owned subsidiaries of MassMutual, and MSI including, but not limited to, 
accounting, and other general corporate services. Under the service agreements, MSD, MMLD, and 
MS I pay management fees to MMLIS for these services. 

Receh'able~; (111(1 Payable~· to Related Parties 

Receivables from related parties consist of the fo llowing as of December 31, 20 16: 

Commiss ions due from MassMutual 
Referral fees due from MM Trust Company 
Management fees due from MSI 
Management fees due from MMLD 
Management fees due from MSD 
Interest ineome due from MassMutual 

Receivables from related parties 

$ 

$ 

2,866 
67 1 

66 
9 
4 

17 

3633 

In addition, commissions and trails receivab le from related panies of $2,276 are included in 
Receivables from brokers or dealers on the Statement of Fi nancial Condition. 
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MML Investors Services, LLC ami Subsidiaries 

Notes to Consolidated Statement of Financial Condition 
December 31 , 201 6 

(Dol/firs in thollsands) 

Payables to related parties consist of the following as of December 31 , 2016: 

Management fees due to MassMutual 
Distribution support due to MassMutual 
Other due to MassM utual 

Payables to related parties 

$ 

$ 

4,920 
862 

13 

5795 

Related party receivables and payables arc reviewed monthly. Certain management fees are net 
settled against distribution fees in the current month. All olher imcrcompany bala nces arc generally 
settled in the fo llowing month. 

The Company reviews current and future capital needs with its pa rent on at least an annual basis to 
ensure that adequate capital is maintained. 

(4) Customer Protection Reser ve under SEC Rule ISc3-3 

As a fully computing broker-dealer registered with the SEC, MMLIS is subject to the SEC's 
CuslOmer Protcction rule ("Rulc 15c3-3" ) and is rcqu ircd to maintain a separatc bank account 
designatcd as "Special Account for thc Exclusivc Bcncfit of Customers of MML Invcstors SCf\'iccs, 
LLC" fo r customcr funds reccivcd. As of Dcccmbcr 3 1, 20 16, the balance in this account tota led 
$97 1, which is in exccss of thc requircd balancc, and is incl uded in Cash segregated under federal 
regulations on the Statement of Financial Condition. 

(5) Net Capita l Requirements 

As a broker-dealer, MMLIS is subject to the SEC's uniform net cap ital rule ("Rule 15c3-1 "), which 
requires the maintenance of minimum net capital and requires that the nct capital ratio (ratio of 
"aggregate indebtedness" to "net capital", as those itcms are defined), shall not excccd 15 to I and 
also provides that equity capital may not be withdrawn or cash dividends paid if the net capital ratio 
would exceed 10 to I. In addition, in accordance with FINRA Rule 4 110, equity capital may not be 
withdrawn for a period of one year after a contribution is made, unless othcn.vise permitted by 
FINRA, nor maya dividend be paid in any roll ing 35-calendar-day period that wou ld exceed 10 
percent of excess net capital. At December 31, 2016, the Company had net capital of$20, 168, which 
was $ 17,583 in cxcess of its required net capital of $2,585. The Company's ratio of aggregate 
indebtedness to net capital was 1.92 to I . 

Certain net assets of MMLlA are included as allowab le capital in the consolidated computation of 
MMLlS's net capital since these assets of the wholly owned subsidiary are readily available for the 
protection of the Company's customers, broker-dealers, and other creditors, as pennitled by SEC 
Rule 15c3-1. 
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MML Investors Services, LLC ami Subsidiaries 

Notes to Consolidated Statement of Financial Condition 
December 31 , 201 6 

(Dol/firs in thollsands) 

MFA is accounted for using the equity method of accounting fo r the purpose of filing MMLlS's 
FOCUS Report with FINRA, in accordance with FINRA regulations, and is included as a non
allowable asset in the computation of the Company' s nel capital. 

The fo llowing is a summary of certain financia l infon1mlion fo r MFA that is nol included in 
MMLlS's net capital computation in its FOCUS Report as of December 31 , 2016: 

Assets 
Liabil ities 
Equi ty 

$ 
$ 
$ 

MFA 

487 
219 
268 

(6) Litigation, Regulatory Inquiries, Commitments and Contingencies 

The Company is involved in litigation arising in and out of the normal course of business, including, 
but not limited to, alleged registered representative misconduct, which seeks both compensatory and 
puni tive damages. The Company is, from ti me to time, also involved in regulatory investigations, 
inquiries, and internal reviews, certain of which are ongoing. In a ll such regu latory matters, the 
Company has and is cooperating fully with the app licable regulatory agency or self-regulatory 
organization. 

As of December 3 I, 20 I 6, the Company has $ 1,2 I 7 included in Accounts payable and accrued 
expenses on the Statement of Financial Condition for unsett led legal matters. 

In Ihe normal course of business, the Company indemnifies and guarantees clearing agents against 
specified potential losses in connection with their acting as an agent of, or providing services to, the 
Company or its affiliates. Pursuant to the terms of the agreements between the Company and the 
clearing agents, the clearing agents have the right to charge the Company for losses that result from a 
counlerparty ' s fai lure to fulfill its contractual obl igations. The max imum potential amount of future 
payments that the Company could be required to make under these indemnifications cannot be 
estimaled. However, the Company believes that since it only trades with customer invested funds, 
that it is unlikely it will have to make material payments under these arrangements and has not 
recorded any contingent liability in the conso lidated financia l statements for these indemnifications 
as of December 31 , 2016. In addition, the Company has the right to pursue collection or 
performance from the counterparties who do not perform under their contractua l obli gations. 
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MML Investors Services, LLC ami Subsidiaries 

Notes to Consolidated Statement of Financial Condition 
December 31 , 201 6 

(Dol/firs in thollsands) 

(7) Income Taxes 

The Company is included in a consolidated U.S. federal income tax return with MassM utual and its 
eligible U.S. subsidiaries. The Company also fi les income lax returns in various states. 
MassM utua l, and its eligible subsidiaries and certain affi liates (the "Parties"), including the 
Company, have executed and arc subject to a wri tten tax allocation agreement (the "Agreement"). 
The Agreement sets forth the manner in whic h the total combined federa l income tax is allocated 
among the Parties. The Agreement provides the Company with the enforceable right to recoup 
federal income taxes paid in prior years in the event of future net losses that it may incur. Further, 
the Agreement provides the Company with the enforceable right to utilize its net losses carried 
forward as an offset to future net income subject to federal income taxes. A llocated taxes are 
calculated and paid on a quarterly basis. 

The Interna l Revenue Service ("IRS") has completed its examination of the years 2010 and prior. 
The IRS is currentl y auditing the tax years 20 I I through 2013, and expects to conclude in early 
20 17. The Company docs not expect a materia l change in its ftnanc ial position or liquidity as a 
result of this audit. 

Companies generally are required to disclose unrecognized tax benefits, wh ich are the tax effect of 
positions taken on their tax returns which may be challenged by the various taxing authorities. in 
order to prov ide users of financial statements more information regarding potential liabilities. 
Management has determined that no reserves fo r material uncenain tax pos itions are required at 
December 31 , 2016. 

The tax effects of temporary differences that give rise to significan t portions of the deferred tax 
liabilities and deferred tax assets as of December 31, 2016 arc as fo llows: 

Deferred tax assets : 
Compensation and legal accruals 

Total deferred tax assets 

Deferred tax liabilities: 
Prepaid expenses 

Total deferred tax liabilities 

Net deferred tax asset 

$ 633 
633 

345 
345 

$ 
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MML Investors Services, LLC ami Subsidiaries 

Notes to Consolidated Statement of Financial Condition 
December 31 , 201 6 

(Dol/firs in thollsands) 

In assessing the rea lizability of deferred tax assets, management considers whether it is morc likely 
than nO( Ihm some portion or all of the deferred tax assets wi ll not be realized. The ultimate 
real ization of deferred tax assets is dependent upon the generation of fu ture taxable income during 
the periods in which those temporary differences become deductible. Management considers the 
amount of taxes paid in prior years, scheduled reversal of deferred tax liabilities, projected future 
taxable income and tax planning strategies in th is assessment. The Company has established 
valuation allowances when it is more likely (han not (ha( deferred lax assels will not be realized. 

(8) Subsequen t Eve nts 

The Company has evaluated subsequent events through February 17,20 17, the date the financial 
statements were available to be issued. No events have occurred subsequent to the balance sheet 
date and before the date of evaluation that would require recogni tio n or disclosure. 
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