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Item 2.06. Material Impairments

In connection with the preparation of financial statements to be included in the Quarterly
Report on Form 10-Q for the third quarter ended November 1, 2008, the management of Stage
Stores, Inc. (the “Company”) determined that a triggering event had occurred, as defined in
Statement of Financial Accounting Standard No. 142, Goodwill and Other Intangible Assets, that
required the Company to assess the carrying value of its goodwill as of an interim date.

Based on the Company’s analyses, management concluded on November 1, 2008 that the
carrying value of the recorded goodwill assigned to the Peebles reporting unit exceeded the
estimated fair value of that reporting unit to the extent that the value of the goodwill was
completely impaired. As a result, the Company recorded a non-cash charge of $95.4 million to
write-off the carrying value of the goodwill.

The facts and circumstances leading to the conclusion that a charge for impairment is
required will be provided in the Company’s Quarterly Report on Form 10-Q for the third quarter
ended November 1, 2008, which will be filed on a timely basis on or before December 11, 2008.
The facts and circumstances relate to (i) a significant decline in the quoted market price of the
Company’s common stock and thus, the Company’s overall market capitalization, and (ii) the
current economic environment and its impact on the Peebles reporting unit’s sales and earnings
performance.

On November 6, 2008, the Company issued a News Release which, among other matters,
reported management’s conclusion with respect to the charge for impairment to goodwill. A copy
of the News Release is attached to this Current Report on Form 8-K as Exhibit 99.

Item 8.01. Other Events

On November 6, 2008, Stage Stores, Inc. (the “Company”) issued a News Release
reporting its October 2008 sales results, reporting management’s conclusion that a charge of
$95.4 million for impairment to goodwill related to the Company’s Peebles reporting unit is
required, and commenting on third quarter sales and earnings outlooks. A copy of the News
Release is attached to this Form 8-K as Exhibit 99.

Item 9.01. Financial Statements and Exhibits

(d) Exhibits.

99 News Release issued by Stage Stores, Inc. on November 6, 2008 reporting
its October 2008 sales results, reporting management’s conclusion that a
charge of $95.4 million for impairment to goodwill related to its Peebles
reporting unit is required, and commenting on third quarter sales and
earnings outlooks.
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