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ITEM5. Oher Events.
Fi nanci al Results

SECOND QUARTER 2001 COVPARED W TH SECOND QUARTER 2000

Earni ngs per Share: The Montana Power Conpany reported a consolidated
basi ¢ net 1oss of $0.11 per share in the second quarter 2001 as conpared with
second quarter 2000 consolidated basic net income of $0.34 per share. This
decrease in earnings is primarily due to | osses of $0.51 per share related to
mar ket - based power purchases for and the buy out of a large industrial power
supply contract. This buy out of the power supply contract’s renaining
ei ght een nont hs endi ng Decenber 2002, resulted in a one-time |oss of
approxi mately $0.37 per share.

Earni ngs from continui ng operations for the second quarter 2001 — consisting
of tel ecommuni cations, utility, Continental Energy, and other operations —
decreased $0.61 per share, from $0.22 per share to $(0.39) per share. This
decrease is primarily due to the | oss of $0.51 per share incurred on the

i ndustrial power supply contract nentioned above.

In 2000, we inplenented di sconti nued operati ons accounting for our forner
coal and oil and natural gas operations. Earnings fromthese discontinued
operations for the second quarter 2001 were $0.28 per share, an increase of
$0. 16 per share conpared with second quarter 2000 earni ngs of $0.12 per
share. Included in the $0.28 per share earnings is a gain of approximately
$0. 30 per share fromthe second quarter 2001 sale of our former coa

busi nesses.

Status of Pending Sale of Wility Business: W are seeking to close
the sale of our utility business to NorthWstern Corporation (NorthWstern)
in 2001, subject to the approval of our sharehol ders, regul atory approvals,
and other customary closing conditions. Pending receipt of these approvals,
we cannot provide assurance that this transaction will close or that the
terns and conditions will renmmi n unchanged.

We have not inplenented di sconti nued operati ons accounting with respect to
our utility business or Colstrip Unit 4 operations because the sale to

Nort hWest ern requires sharehol der approval. W have reflected the results of
Colstrip Unit 4 in our continuing operations under “Electric Utility.”

On July 13, 2001, we filed a Definitive Proxy Statenent/Prospectus with the
Securities and Exchange Comm ssion to request our sharehol ders approve, anpng
other matters, the sale of the utility business to NorthWstern. A specia
neeting of shareholders will be held on Friday, Septenber 14, 2001, at 1:30
p.m, at the Mother Lode Theatre, 316 W Park, Butte, Mntana, to consider
and vote on these proposals.

Agreenent to Terminate an Industrial Power Supply Contract: Because of
the volatility of the electric energy market in the western United States, we
i ncurred | osses and expected to continue to incur |osses to supply a |ong-
term power supply contract with an industrial custoner. |In order to
term nate our total exposure under the power supply contract, we executed an
agreement effective June 30, 2001 to buy out the remaining termof the power
supply contract. Under the agreenent, we nade a one-tine paynent of
$62, 500, 000 to the custonmer and ended our obligations under the power supply
contract, which would have renmined in effect through Decenber 2002. W
recorded a pretax |oss of $62,500,000, or approxinmately $37, 900,000 after
i ncome taxes, in the second quarter 2001. Prior to the termnation
agreenment, we recorded pretax | osses associated with the power supply




contract of approximately $2,500,000 in the first quarter 2001 and
$22, 500,000 in the second quarter 2001

Conti nui ng Operations — Tel ecommuni cations; Uility (including Colstrip
Unit 4); Continental Energy: and O her/Exhibit 99b

Income from continuing operations before incone taxes decreased approxi mately
$101, 400, 000 conmpared with the second quarter 2000. This decrease was
primarily due to reduced income fromour electric utility operations,
including the loss related to an industrial power supply contract; a decrease
in “Cther (incone) deductions — net” associated with the sale of our interest
in an i ndependent power project which was recorded in the second quarter
2000; and | ower tel ecomuni cations operations incomne.

Tel ecomuni cati ons Operati ons

I ncome from our tel ecomruni cati ons operations decreased by approxi mately
$1, 400, 000, or 23 percent, to $4, 600, 000 when conpared with the second
qguarter 2000 incone from operations of $6, 000, 000.

Revenues: Tel ecomuni cations revenues for the second quarter 2001
conpared to the sane period in 2000 increased approxi mately $113, 000, 000,
from $28, 900, 000 to $141, 900, 000. The increase is primarily due to the June
30, 2000 acquisition of wholesale, private-line, |ong-distance, and ot her
t el ecomuni cations custoners in forner US WEST's fourteen-state region. The
growm h occurred principally in the follow ng areas:

Net wor k servi ces revenues, which include whol esal e and dedi cat ed
busi ness |ine revenues, increased approxi mately $85, 000,000, to
$100, 700, 000 as conpared with $15, 700,000 for the second quarter
2000.

Retai |l sal es revenues, which include conmercial and consuner |ong-
di stance revenues, increased approxi mately $28,500,000, to
$34, 900, 000 as conpared with $6, 400,000 for the second quarter 2000.

O her revenues, which include equi pment sal es, engineering, and
construction services, decreased approxi mately $500,000, to
$6, 300, 000 as conpared wi th $6,800,000 for the second quarter 2000.

Expenses: Tel ecomuni cati ons expenses for the second quarter 2001
conpared to the same period in 2000 increased approximately $114, 500, 000,
from $22, 900, 000 to $137,400,000. This increase is primarily due to the June
2000 acquisition nentioned above. The increases were as foll ows:

Operations and mai nt enance expenses increased approxi mtely

$79, 000, 000 due primarily to higher off-network charges for access
to other tel ecomunications conpani es’ systems to carry the
increased traffic discussed above.

Selling, general, and adm nistrative expenses increased

approxi mately $25, 200,000 as a result of custoner growth and the

i ncreased costs of expanding Touch Anerica’ s infrastructure and our
sal es and marketing efforts.

Depreci ation and anortization expense and taxes other than incone
taxes increased approxi mately $10, 300,000 nainly due to continuing



expansi on of our fiber optic network and additional assets acquired
in 2000.

Uility Operations

Electric Uility (including Colstrip Unit 4)

Income fromelectric utility operations decreased approxi mately $68, 800, 000
conpared to 2000, prinmarily because of the agreenent to term nate an
i ndustrial power supply contract, as di scussed above.

Revenues: Revenues during the second quarter increased approxi mately
$13, 000, 000 nmi nly because of increased general business revenues, sales of
purchased power renmaining after fulfilling special market-based contract |oad
requi renents, and increased revenues from wheel i ng energy across our
transm ssion |ines.

Expenses: Operating expenses increased approxinately $81, 800, 000
primarily because of the one-tinme paynment of $62,500,000 to buy out the
remai ning termof a power supply contract with a large industrial custoner
and approxi mately $22,500, 000 in increased costs for whol esal e power to
supply that custoner while the contract was in effect. Decreased selling,
general, and administrative expenses, nmainly because of the recognition of
regul atory assets as a result of a Montana Public Service Conmi ssion (PSC)
Order, and decreased transm ssion and distribution expenses partially offset
t he i ncreased power supply costs.

Regul atory: Montana's Electric Industry Restructuring and Customer
Choice Act (Electric Act) established a rate noratoriumfor all electric
custonmers pursuant to which transnission and distribution rates could not be
increased until July 1, 2000. In August 2000, with the expiration of the
Electric Act’s rate noratorium we filed a conbined request for increased
electric and natural gas rates with the PSC. W requested increased annua
electric transm ssion and distribution revenues of approximately $38, 500, 000,
with a proposed interimannual increase of approxi mately $24,900,000. On
Noverber 28, 2000, the PSC granted us an interimelectric rate increase of
approxi mately $14,500,000, with hearings on this subm ssion beginning in
January 2001. On May 8, 2001, we received a final order fromthe PSC
resulting in an annual delivery service revenue adjustnent of $16, 000, 000,

i ncl udi ng the $14, 500,000 interimincrease granted on Novenber 28, 2000.

Natural Gas Wility

I nconme from operations increased approxi mately $5, 000,000 conpared to 2000.
Revenues increased approxi mately $5, 600,000 mai nly because of increased gas
supply cost revenues, partially offset by decreased general business revenues
resulting primarily fromthe sharing of proceeds with custoners discussed

bel ow. Overall operating expenses increased approxi mately $600,000. Wile
gas supply costs increased approxi mately $8, 300,000 due to hi gher narket
prices, these costs were nostly offset by the anortization of a regulatory
liability of approximately $6, 200, 000 associ ated with a sharing of the
proceeds fromthe sale of gathering and production properties previously
included in the natural gas utility's rate base. |In February 2001, we began
including this credit in custonmers’ bills over a one-year period. Decreased
expenses of approximately $1, 900,000 related to the recognition of regul atory
assets as a result of a PSC Order also partially offset the increased gas
supply costs.

Regul atory: In August 2000, we filed a conbined request for increased
natural gas and electric rates with the PSC. W requested increased annua
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natural gas revenues of approximtely $12, 000,000, with a proposed interim
annual increase of approxi mately $6,000,000. On Novermber 28, 2000, the PSC
granted us an interimnatural gas rate increase of approximately $5, 300, 000,
wi th hearings on this submi ssion beginning in January 2001. On May 8, 2001
we received a final order fromthe PSC resulting in an annual delivery and
gas storage service revenue adjustnent of $4,300,000. Because the anpunt
established in the final order is less than in the interimorder, the

di fference coll ected from Novenber 2000 through May 2001 will be refunded to
the custoners with interest.

In January 2001, we submitted to the PSC an Annual Gas Cost Tracker
requesting an increase of approxinately $51,000,000. At that tine, we also
subm tted a Conpliance Filing for approximately $32, 500,000 associated with
the sal e of gathering and production properties previously included in the
natural gas utility' s rate base, as discussed above. As a result, effective
February 1, 2001, we began collecting on an interimbasis a net anount of
approxi mately $18,500,000 in revenues over a one-year period. Intervening
parties have submitted opposing testinmony on both of these filings, and a
hearing is scheduled to begin on Septenmber 25, 2001

Conti nental Energy
We sold Continental Energy on February 21, 2001
Q her Qperations

We have reclassified into these operations all general corporate overhead
expenses associated with, but not directly attributable to, our forner coa
and oil and natural gas operations. |Incone from other operations increased
approxi mately $4, 900, 000, froma | oss of $3,900,000 in 2000 to an incone of
$1, 000,000 in 2001, primarily because of decreases in these reclassified
general corporate overhead expenses. The decrease is mainly due to the sale
of our former oil and natural gas operations in October 2000 and our forner
coal operations in April 2001

I nterest Expense and O her |ncone

I nterest expense decreased approxi nately $2,800, 000 principally due to the
net retirenent of long-termdebt in the first half of 2000. Decreased

i nterest expense fromdebt retirenents was partially offset by increased

i nterest on short-term borrow ngs.

“Cther (incone) deductions — net” decreased approxi mately $45, 200, 000
principally due to the reduced earnings fromunconsolidated Conti nenta

Energy Services investnments of approxi mately $38, 200,000. These earni ngs

i ncluded the pretax gain on the sale of the equity interest in the Brazos
project in the second quarter of 2000 of approxi mately $34, 400, 000. In
addition, there was a decrease in interest incone of approxi mtely $5, 300, 000
due to | ess cash available for investing. During the second quarter 2000, we
had cash fromthe sale of the electric generating assets and the restructured
contract with the Los Angel es Department of Water & Power. Finally, there
was a decrease in earnings fromunconsolidated tel econmuni cati ons investnments
of approxi mately $2, 400, 000.

In the fourth quarter 2000, we began classifying all earnings from our
subsi di aries’ unconsolidated investnents in “Qther (inconme) deductions —
net.” W previously reported these earnings separately in revenues under
“Earni ngs fromunconsolidated investnments.” W have reclassified all anmounts
fromprior periods to reflect this change.



Di sconti nued Operations — Fornmer Coal and Ol and Natural Gas Operations -
Exhi bit 99c

We have accounted for our forner coal and oil and natural gas operations as
di sconti nued operations. W have separately reported the incone from our

di sconti nued operations for the quarters ended June 30, 2001 and 2000.
Income fromthese discontinued operations, including the gain on the sale of
our coal operations net of income taxes, increased approximtely $16, 200, 000
conpared to the second quarter 2000.

Former Coal Operations

Income fromour discontinued forner coal operations decreased approxi mately
$8, 400, 000 chiefly because of the April 30, 2001 sale of these properties to
West nor el and Coal Conpany, which resulted in operations of only one nonth for
t he second quarter 2001. The coal operations had a | oss of approxi mately
$2,400,000 in April 2001 prinmarily due to a change in cost estimtes

associ ated with postretirenent health benefits. As a result of the sale, we
recorded an after-tax gain, subject to custonmary purchase price adjustnents,
of approxi mately $31, 400, 000.

Former Gl and Natural Gas Operations

We sold our former oil and natural gas operations on COctober 31, 2000.

YEAR- TO- DATE 2001 COMPARED W TH YEAR- TO- DATE 2000

Earni ngs per Share: Year-to-date earnings were $0.47 per share, a
decrease of $0.15 per share, or approximately 24 percent, conpared to year-
to-date 2000 earnings of $0.62 per share. Earnings from continuing
operations — consisting of teleconmunications, utility, Continental Energy,
and ot her operations — decreased $0.26 per share, from $0.36 per share to
$0. 10 per share. Included in the $0.10 per share earnings is a gain of
approxi mately $0.30 per share fromthe first quarter 2001 sal e of our
i ndependent power subsidiary, Continental Energy Services Inc., and | osses of
$0. 53 per share associated with industrial power supply contracts.

Earni ngs from di scontinued former coal and oil and gas operations for the six
nont hs ended June 30, 2001, were $0.37 per share, an increase of $0.11 per
share conpared with 2000 earni ngs of $0.26 per share. The increase resulted
fromthe gain on the sale of our former coal businesses, partially offset by
reduced earnings fromour former coal operations and the absence of earnings
fromour former oil and gas operations.

Conti nui ng Operations — Tel ecommuni cations; Utility (including Colstrip
Unit 4); Continental Energy, and O her/Exhibit 99b

I nconme from continuing operations before incone taxes for the six nonths
ended June 30, 2001 decreased approxi mately $40, 900, 000 when conpared to
2000. The decrease is due to |lower income fromthe electric utility,
partially offset by increases in teleconmunications, natural gas utility, and
ot her operations incone.

Tel econmuni cati ons Operati ons

For the six nonths ended June 30, 2001, incone fromour telecomunications
operations increased approxi mately $5, 000,000, or 39 percent, from
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$12, 700,000 in 2000 to $17,700,000 for the six nmonths ended June 30, 2001
This increase is primarily due to the June 2000 acquisition mentioned above
in the discussion of the second quarter

Revenues: Year-to-date tel econmuni cati ons revenues increased
approxi mately $232, 800, 000, from $53, 600,000 in 2000 to $286, 400, 000 i n 2001
primarily due to the June 2000 acquisition discussed above. The growth
occurred principally in the foll owi ng areas:

Net wor k servi ces revenues, which include whol esal e and dedi cat ed
busi ness |ine revenues, increased approxi mately $169, 500,000, to
$199, 700, 000 as conpared with $30, 200,000 i n 2000.

Retai|l sal es revenues, which include conmercial and consuner |ong-
di st ance revenues, increased approxi mately $59, 800,000, to
$72, 800, 000 as conpared with $13, 000, 000 i n 2000.

O her revenues, which include equi pnment sal es, engineering, and
construction services, increased approxi mtely $3, 500,000, to
$13, 900, 000 as conpared wi th $10, 400, 000 i n 2000.

Expenses: Year-to-date tel ecomunications expenses increased
approxi mately $227, 800, 000, from $40, 900,000 in 2000 to $268, 700, 000 i n 2001
primarily due to the June 2000 acquisition mentioned above. The increases
were as foll ows:

Operations and mai nt enance expenses increased approxi mately

$158, 700, 000 due prinarily to higher off-network charges for access
to other tel ecomunications conpani es’ systenms to carry the
increased traffic discussed above.

Selling, general, and adm nistrative expenses increased
approxi mately $48, 700,000, mainly for the same reasons nentioned in
t he di scussion of the second quarter

Depreci ation and anortization expense and taxes other than incone
t axes increased approxi mately $20, 400,000, mainly for the sane
reasons nentioned in the discussion of the second quarter

Uility Operations

Electric Wility (including Colstrip Unit 4)

Inconme fromelectric utility operations for the six nonths ended June 30,
2001 decreased approxi mately $68, 000, 000 conpared to 2000.

Revenues: Revenues increased approxi mately $66, 000, 000 conpared w th
year-to-date 2000, primarily because of increased general business revenues,
sal es of purchased power remaining after fulfilling special market-based
contract |oad requirenents, revenues froma swap instrunent used to mitigate
the I osses incurred on a | ong-term power supply agreenent, and increased
revenues from wheeling energy across our transm ssion |ines.

Expenses: Overall expenses increased approxi mately $134, 000, 000
primarily for the sane reasons nentioned above in the second quarter section
i ncluding the one-time paynent of $62,500,000 to termnate an industria
power supply contract.



Natural Gas Wility

Income from operations for the six nmonths ended June 30, 2001 increased
approxi mately $12, 200, 000 conpared to 2000. Revenues increased approxi mately
$18, 400, 000 mai nly because of increased gas supply cost revenues, partially
of fset by decreased general business revenues resulting prinmarily fromthe
sharing of proceeds with custoners di scussed above in the second quarter
section. Expenses increased approxinately $6,200,000 primarily for the sane
reasons nentioned above in the second quarter section

Conti nental Energy
We sold Continental Energy on February 21, 2001
O her Operations

I ncome from ot her operations increased approxi mately $7,700,000, froma | oss
of $8,200,000 in 2000 to a |oss of $500,000 in 2001, for the same reason
nenti oned above in the discussion of the second quarter

I nterest Expense and O her |ncone

I nterest expense decreased approxi nately $5, 400,000 for the same reasons
nenti oned above in the second quarter discussion. In addition, interest
associated with the settlenment of outstanding audit issues fromprior years’
federal tax returns also offset sonme of the reduced interest fromlong-term
debt retirements.

“Qther (inconme) deductions — net” decreased approxi nately $4,200,000. An
increase in “QGther (incone) deductions — net” froma pretax gain of
approxi mat el y $50, 800, 000 on the February 21, 2001 sal e of Continental Energy
was nore than offset by three items. The first item was decreased earnings
from unconsol i dated Continental Energy Services investnments of approximtely
$38, 200, 000. These earnings included the pretax gain on the sale of the
equity interest in the Brazos project in the second quarter of 2000 of
approxi mately $34, 400,000. |In addition, there was a decrease in interest

i ncome of approximately $9, 900,000 due to | ess cash available for investing,
due primarily to the reasons stated in the discussion of the second quarter
Finally, there was a decrease in earnings from unconsolidated

t el ecommuni cations i nvestnents of approxi mately $6, 500, 000.

Di sconti nued Operations — Fornmer Coal and Ol and Natural Gas Operations —
Exhi bit 99c

Inconme fromour discontinued operations, net of incone taxes, increased
approxi mately $10, 400, 000 comnpared to 2000.

Former Coal Operations
Inconme fromour discontinued forner coal operations decreased approxi mately
$7, 600,000 chiefly because of the April 30, 2001 sale of these properties to
West nor el and Coal Comnpany, which resulted in only four nonths of operations
for 2001. As a result of the sale, we recorded an after-tax gain, subject to
customary purchase price adjustnments, of approxi mately $31, 400, 000.

Former G|l and Natural Gas Operations

We sold our former oil and natural gas operations on COctober 31, 2000.



ADDI T1 ONAL | NFORVATI ON

This Form 8-K may contain forward-1ooking statements within the neani ng of
Section 21E of the Securities Exchange Act of 1934. Forward-| ooking
statements should be read with the cautionary statenents and i nportant
factors included in the Conmpany’s Annual Report on Form 10-K for the year

ended Decenber 31, 2000. See Part |, “Warnings About Forward-Looking
Statements.” Forward-1looking statenments are all statenents other than
statements of historical fact, including, without limtation, those that are
identified by the use of the words “expects,” “believes,” “anticipates,” and

simlar expressions.

For conparative purposes, the follow ng table shows the breakdown of
consol i dated basic net incone (loss) per share:

Quarter Ended Si x Mont hs Ended
June 30, June 30,
2001 2000 2001 2000
Cont i nui ng Operations $(0. 39) $ 0.22 $ 0.10 $ 0.36
Di sconti nued Operations 0.28 0.12 0. 37 0. 26
Consol i dat ed $(0.11) $ 0.34 $ 0.47 $ 0.62




| TEM 7.

Exhi bi t

99a

99b

99c

Fi nanci al Statenents and Exhibits.

Prelimnary Consolidated Statenent of |Inconme for the Quarters Ended
June 30, 2001 and 2000 and for the Six Months Ended June 30, 2001
and 2000.

Prelimnary Continuing Qperations Schedul e of Revenues and Expenses
for the Quarters Ended June 30, 2001 and 2000 and for the Six Mnths
Ended June 30, 2001 and 2000.

Prelimnary D scontinued Operations Listing of Income for the

Quarters Ended June 30, 2001 and 2000 and for the Six Mnths Ended
June 30, 2001 and 2000.

S| GNATURES

Pursuant to the requirenents of the Securities Exchange Act of 1934,
the registrant has duly caused this report to be signed on its behalf by the
under si gned thereunto duly authorized.

Dat ed:

THE MONTANA POMER COVPANY
(Regi strant)

By [/s/ J.P. Pederson

J. P. Pederson
Vi ce Chairnman and Chi ef
Fi nancial O ficer

August 1, 2001
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Exhi bi t

99a

99b

99c

Exhi bit | ndex

Prelimnary Consolidated Statenent of Inconme for the Quarters
Ended June 30, 2001 and 2000 and for the Six Mnths Ended
June 30, 2001 and 2000.

Prelimnary Continui ng Qperations Schedul e of Revenues and
Expenses for the Quarters Ended June 30, 2001 and 2000 and
for the Six Months Ended June 30, 2001 and 2000.

Prelimnary D scontinued Operations Listing of Income for the

Quarters Ended June 30, 2001 and 2000 and for the Six Mnths
Ended June 30, 2001 and 2000.
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THE MONTANA POAER COVPANY AND SUBSI DI ARI ES
PRELI M NARY CONSOLI DATED STATEMENT COF | NCOVE

Exhi bit 99a

Quarter Ended Si x Mont hs Ended
June 30, June 30,
2001 2000 2001 2000
(Thousands of Dol lars)
(except per-share ampunts)
REVENUES. . . . . . $305, 718 $163,983 $684,945 $360, 207
EXPENSES:

Qperations and maintenance ......................... 279, 822 101, 658 526, 939 209, 051

Selling, general, and administrative ............... 38,410 27,448 85, 003 57,997

Taxes other than incone taxes ...................... 16, 892 13, 481 35, 847 29,719

Depreciation and anortization ...................... 24,838 16, 655 48, 863 32,984

359, 962 159, 242 696, 652 329, 751

| NCOVE (LOSS) FROM CONTI NUI NG OPERATIONS ........... (54, 244) 4,741 (11, 707) 30, 456
| NTEREST EXPENSE AND OTHER | NCOVE:

[Nt erest .. 5, 946 8,723 14, 312 19, 737

Di stributions on conpany obligated mandatorily

redeenabl e preferred securities of subsidiary
ErUSE . 1,373 1,373 2,746 2,746
O her (income) deductions - net .................... 2,405 (42,816) (52,506) (56, 662)
9,724 (32,720) (35,448) (34,179
| NCOVE (LOSS) FROM CONTI NUI NG OPERATI ONS BEFORE

INCOVE TAXES . .. s (63, 968) 37, 461 23,741 64, 635
INCOVE TAXES. . . . e (24, 111) 13, 760 11, 885 24,903
| NCOVE (LOSS) FROM CONTI NUI NG OPERATIONS. .. ........... (39, 857) 23,701 11, 856 39, 732
DI SCONTI NUED OPERATI ONS:

I ncome (loss) from discontinued former coal

operations, net of income taxes................... (2,387) 6, 000 6, 985 14, 567

I ncome from discontinued forner oil and natural

gas operations, net of income taxes............... - 6, 716 - 13, 397

Gain on sale of discontinued former coal operations,

net of income taxes........... ... .., 31, 352 - 31, 352 -
| NCOVE FROM DI SCONTI NUED OPERATIONS. .. ................ 28, 965 12,716 38, 337 27,964
NET I NCOVE (LOSS) . ..ot e (10, 892) 36, 417 50, 193 67, 696
DI VI DENDS ON PREFERRED STOCK. . . ..o vttt 1, 002 922 1,925 1, 845
NET | NCOVE (LCSS) AVAI LABLE FOR COVMMON STOCK. ......... $(11,894) $ 35,495 $ 48,268 $ 65,851
AVERAGE NUMBER OF COMMON SHARES CQUTSTANDI NG -

BASI C (000) ... 103, 769 105, 598 103, 761 105, 575
BASI C EARNI NGS (LOSS) PER SHARE OF COMMON STOCK.. .. ... $ (0.11) % 0.34 $ 0.47 $ 0. 62
AVERAGE NUMBER OF COMMON SHARES QUTSTANDI NG -

DI LUTED (000) . ..ottt e e e 103, 789 106, 664 103, 816 106, 899
DI LUTED EARNI NGS (LOSS) PER SHARE OF COVMMON STOCK.. ... $ (0.11) % 0.33 % 0.46 % 0.62
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PRELI M NARY CONTI NU NG OPERATI ONS

TELECOVMUNI CATI ONS

REVENUES:

REVENUES . . e
Intersegnment revenues . ............iiinannennnn.n

EXPENSES:

Qperations and naintenance ........................
Selling, general, and administrative ..............
Taxes other than income taxes .....................
Depreciation and anortization .....................

| NCOVE FROM TELECOVMUNI CATI ONS OPERATIONS. ... ........

UTILITY AND COLSTRIP UNI T 4:

ELECTRIC UTILITY AND COLSTRIP UNI T 4 OPERATI ONS
REVENUES:

ReVEeNUES . ... . e
Intersegnment revenues .. ........ ..t

EXPENSES:

Power supply ... ..
Transm ssion and distribution .....................
Selling, general, and administrative ..............
Taxes other than inconme taxes .....................
Depreciation and anortization .....................

| NCOME (LOSS) FROM ELECTRIC UTILITY AND COLSTRI P

UNIT 4 OPERATIONS. . .. ...

NATURAL GAS UTI LI TY:

REVENUES:
Revenues (other than gas

supply cOSt revenues).......... .. ...,
Gas supply cOSt revenues ...............iiiiiiin..
Intersegment revenues . ............uunnenennnnn...

EXPENSES:

Gas supply COStS ...
O her production, gathering, and exploration ......
Transmi ssion and distribution .....................
Selling, general, and administrative ..............
Taxes other than incone taxes .....................
Depreciation and anortization .....................

| NCOME (LOSS) FROM NATURAL GAS UTI LI TY OPERATIONS.. ..

13

Exhi bit 99b

Quarter Ended Si x Mont hs Ended
June 30, June 30,
2001 2000 2001 2000

(Thousands of Dol l ars)

$141,936 $ 28,862 $286,376 $ 53,222
- 26 - 334

141, 936 28,888 286, 376 53, 556
93, 802 14,825 183,077 24, 383
29, 848 4,684 57, 365 8, 646
3,117 222 7,885 2, 290
10, 619 3, 166 20, 398 5, 540
137, 386 22,897 268, 725 70, 859
4,550 5,991 17, 651 12, 697
130,422 117,066 304,061 236, 056
174 574 376 2,344
130,596 117,640 304,437 238, 400
158, 642 71,760 271,083 134,301
8, 586 11, 469 20, 906 22,572
6, 041 10, 109 20, 830 25, 400
10, 226 9, 610 20, 958 19, 971
11, 145 9, 934 22, 305 19, 789
194,640 112,882 356,082 222, 033
(64, 044) 4,758 (51, 645) 16, 367
12, 435 15, 162 40, 917 44, 753
15, 242 6, 940 44, 405 22, 267
75 90 216 169

27, 752 22,192 85, 538 67, 189
15, 242 6, 940 44, 405 22, 267
253 (218) 698 532

3, 296 4,172 6, 813 7,795
(1, 604) 6, 456 (2, 407) 13, 601
3,543 3,115 6, 994 6, 847
2,743 2,412 5, 505 4,780
23,473 22,877 62, 008 55, 822
4,279 (685) 23, 530 11, 367



PRELI M NARY CONTI NUI NG OPERATI ONS (conti nued)

CONTI NENTAL ENERGY:

REVENUES:

ReVENUES ...

EXPENSES:

Qperations and maintenance ..................cou.u..
Selling, general, and administrative ...............
Taxes other than income taxes ......................
Depreciation and anortization ......................

LOSS FROM CONTI NENTAL ENERGY OPERATIONS...............

OTHER OPERATI ONS

REVENUES:

ReVENUES . ..
Intersegnment revenues . ......... ...,

EXPENSES:

Qperations and maintenance ..................ciu.u..
Selling, general, and administrative ...............
Taxes other than incone taxes ......................
Depreciation and anortization ......................

| NCOME (LOSS) FROM OTHER OPERATIONS. . .................

| NTEREST EXPENSE AND OTHER | NCOVE

Nt erest ... .

Di stributions on conpany obligated mandatorily
redeenabl e preferred securities of subsidiary

L USE . o
O her (income) deductions — net ....................

| NCOVE (LOSS) FROM CONTI NUI NG OPERATI ONS BEFORE

INCOVE TAXES . .. e
INCOVE TAXES. . . . e e e e
NET | NCOVE (LOSS) FROM CONTI NUI NG OPERATIONS. ... ......
DI VI DENDS ON PREFERRED STOCK. .. ... ...

NET | NCOVE (LOSS) FROM CONTI NUI NG OPERATI ONS AVAI LABLE
FOR COMMON STOCK . ... e e
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Exhi bit 99b

Quarter Ended Si x Mont hs Ended

June 30, June 30,
2001 2000 2001 2000

(Thousands of Dol l ars)

- 250 143 500
] 546 1 548
- 1,012 878 1, 467
- 1 (7) 1
- 103 2 275
- 1, 662 874 2, 291
- (1,412) (731) (1,791

5,683 $ (4,297) $ 9,043 $ 3,409

501 471 632 735
6, 184 (3, 826) 9,675 7, 144
751 (6, 675) 1,180 235
4,125 5, 187 8, 337 8, 883
6 533 17 610

331 1, 040 653 2, 600
5,213 85 10, 187 12, 328
971 (3, 911) (512) (8,184

5, 946 8, 723 14, 312 19, 737
1,373 1,373 2, 746 2, 746

2,405 (42,816) (52,506) (56,662

9,724 (32,720) (35, 448) (34,179

(63,968) 37,461 23,741 64, 635

(24,111) 13, 760 11, 885 24,903
(39,857) 23,701 11, 856 39, 732

1, 002 922 1, 925 1, 845

$(40,859) $ 22,779 $ 9,931 $ 37,887




PRELI M NARY DI SCONTI NUED OPERATI ONS

DI SCONTI NUED OPERATI ONS
Incone (loss) fromdiscontinued fornmer coa
operations, net of income taxes............
I ncome from di scontinued former oil and
natural gas operations, net of
Gain on sale of discontinued former coa
operations, net of income taxes............

NET | NCOVE FROM DI SCONTI NUED OPERATI ONS
AVAI LABLE FOR COMMON STOCK. . . ...t

i ncome taxes..
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Exhi bit 99c

Quarter Ended Si x Mont hs Ended
June 30, June 30,
2001 2000 2001 2000

(Thousands of Dollars)

$(2,387) $ 6,000 $ 6,985 % 14,567
- 6, 716 - 13, 397

31, 352 - 31, 352 -

$ 28,965 $ 12,716 $ 38,337 $ 27,964




