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| TEM 2. Disposition of Properties.

Di sposition of Gl and Natural Gas Busi nesses

On August 25, 2000, our wholly owned subsidiary, Entech, Inc., and
Al tana Exploration Conpany, Entech’s wholly owned subsidiary, entered into a
Stock and Asset Purchase Agreenent with PanCanadian Petroleum Limted, a

Canadi an corporation (PanCanadian Petrol eum, and one of PanCanadi an
Petrol eunis wholly owned subsidiaries, PanCanadian Energy, Inc., a Delaware
corporation (PanCanadi an Energy). Pursuant to the Stock and Asset Purchase

Agreenent, PanCanadi an Petrol eum agreed to purchase from us all of the stock
and assets of our Canadian oil and natural gas businesses, and PanCanadi an
Energy agreed to purchase fromus all of the stock of our United States oil
and natural gas busi nesses.

The transaction closed on Cctober 31, 2000, with a purchase price of
US$475, 000, 000, subject to certain adjustnents. Based on the net book val ue
of our oil and natural gas businesses, we expect to record a gain on the sale
of these properties.

Additional information with respect to this transaction is included in
the press release that we issued on October 31, 2000, excerpts from which are
attached as Exhibit 99a. A copy of the Stock and Asset Purchase Agreenent
dated as of August 25, 2000 is attached as Exhibit 10a to our third quarter
Form 10-Q filed on Novenber 14, 2000 with the Securities and Exchange
Conmi ssi on.

I TEM 7. Exhibits.

99a Excerpts from Press Release dated OCctober 31, 2000, “Montana Power
Conpl etes Sale of G| and Gas Business.”

SAFE HARBOR FOR FORWARD- LOOKI NG STATEMENTS

This Form 8-K may contain forward-|ooking statenents within the neaning
of Section 21E of the Securities Exchange Act of 1934. For war d- | ooki ng
statements should be read with the cautionary statements and inportant factors
included in the Conpany’s Annual Report on Form 10-K for the year ended

Decenber 31, 1999, at Part |, “Warnings About Forward-Looking Statenments.”
Forward-1 ooking statenments are all statenents other than statenents of
hi storical fact, including, without limtation, those that are identified by
the use of the words “expects,” *“believes,” “anticipates,” and simlar

expressi ons.
S| GNATURES

Pursuant to the requirenents of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the
under si gned thereunto duly authorized.

THE MONTANA POWNER COVPANY

(Regi strant)

By [/s/ J.P. Pederson
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Exhi bit 99a

EXCERPTS FROM PRESS RELEASE DATED OCTOBER 31, 2000

MONTANA POAER COMPLETES SALE OF O L AND GAS BUSI NESS

BUTTE (Cctober 31, 2000) -- The Montana Power Conpany (NYSE: MTP)
announced today the closing of the sale of its oil and gas business to
PanCanadi an Petroleum Limted for US$475 million

The transaction closed on schedule. The sale of Mntana Power’'s oil and
gas busi ness was announced ni ne weeks ago and i ncludes conpanies in the United
Sates and Canada, doing business in oil, natural gas, and gas |iquids
expl oration, production and narketing.

This is the first of four Mntana Power energy businesses to be sold
On March 28, the conpany announced it would sell its oil and gas, coal, and
i ndependent power production businesses, as well as its electric and natura
gas utility, to focus on fiber-optic and wreless voice, data and video
transport under its tel ecommuni cati ons subsidiary, Touch Anerica.

Since that time, Mntana Power has announced buyers for all of its
ener gy busi nesses. Wth the conpletion of all transactions targeted for the
end of the first quarter 2001, the conpany will have $1.3 billion in gross
proceeds to invest in Touch Anerica, which will offer a grow ng custoner base
the latest optical technology, products and services for its high-speed,
national Internet Protocol (IP) based broadband network.



