
V.M. MANNING & CO., INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2015 

NOTE A - SUMMARY OF ACCOUNTING POLICIES 

Accounting principles followed by the Company and the methods of applying those principles 
which materially affect the determination of financial position, results of operation and cash 
flows are summarized below: 

Organization 

V.M. Manning & Co,, Inc. (the Company) was incorporated in the State of South Carolina 
effective May 12, 1960. The Company has adopted a calendar year. 

Description of Business 

The Company, located in Greenville, South Carolina, is a broker and dealer in secunt1es 
registered with the Securities and Exchange Commission ("SEC") and is a member of FINRA. 
The Company operates under SEC Rule 15c3-3(k)(l), which provides that all funds and securities 
belonging to the Company's customers are held by a clearing broker-dealer. 

Basis of Accounting 

The financial statements of the Company have been prepared on the accrual basis of accounting 
and accordingly reflect all significant receivables, payables, and other liabilities. 

Cash and Cash Eauiyalents , 

The Company considers as cash all short-term investments with an original maturity of three 
months or less to be cash equivalents. 

Accounts Receivable - Recognition of Bad Debt 

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance 
for doubtful accounts is required. If amounts become uncollectible, they will be charged to 
operations when that determination is made. 

Revenue Recognition 

Commission revenues are recorded by the Company on the settlement date reported by the 
clearing firm through submitted commission statements. 

Depreciation 

Depreciation is calculated using the straight line method. 
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Income taxes are provided for the tax effects of transactions reported in the financial statements 
and consists of taxes currently due plus deferred taxes related primarily to differences between 
' the basis of property and equipment for financial and income tax reporting. Deferred tax assets 
and liabilities represent the future tax consequences of those differences, which will either be 
taxable or deductible when the assets and liabilities are recovered or settled. Valuation allowances 
are established when necessary to reduce deferred tax assets to the amount expected to be 
realized. The Company is not aware of any uncertain tax positions in it tax return. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amow1ts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenses during the reporting period. Actual results could differ from those estimates. 

Fair Value of Financial Instruments 

Financial instruments that are subject to fair value disclosure requirements are carried in the 
financial statements at amount that approximate fair value and include cash and cash equivalents. 
Fair values are based on quoted market prices and assumptions concerning the amount and timing 
of estimated future cash flows and assumed discount rates reflecting varying degrees of perceived 
risk. 

Comprehensive Income 

Statement of Financial AccoUillting Standards (SF AS) No. 130, Reporting Comprehensive 
Income, establishes requirements for disclosure of Comprehensive Income that includes certain 
items previously not included in the statement of income, including unrealized gains and losses 
on available-for-sales securities and foreign currency translation adjustment among others. 
During the year ended December 3 J, 2015, the Company did not have any components of 
Comprehensive Income to report. 

Concentrations 

The Company has revenue concentrations; the company specializing in trades of securities for its 
individual and institutional customers. The company also manages investment accounts for 
individuals. 

NOTE B - NET CAPITAL REQUIREMENTS 

Pursuant to the net capital provisions of Rule l 5c3-3 of the Securities and Exchange Act of 1934, 
the Company is required to maintain a minimum net capital, as defined under such provisions. 
Net capital and the related net capital ratio may fluctuate on a daily basis. 
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There were no material inadequacies in the amount reported as Net Capital in the audited 
Computation of Net Capital and the broker-dealer's corresponding in audited Part IIA of the 
FOCUS report required under Rule l 5c3- l. 

NOTE C - POSSESSION OR CONTROL REQUIREMENTS 

The Company does not have any possession or control of customer' s funds or securities. There 
were no material inadequacies in the procedures followed in adhering to the exemptive provisions 
of SEC Rule l 5c-3-3(k)(I) by promptly transmitting all customer funds or securities to the 
clearing broker who carries the customer accounts. 

NOTE D -RELATED PARTY TRANSACTIONS 

As. of December 31, 2015, the Company is owed from its stockholder $10,000.00 on a non
interest bearing, unsecured loan. The Company leases it office space from a related party. 

NOTE E - OTHER COMMITMENTS AND CONTINGENCIES 

Included in the Company's clearing agreement with its clearing broker-dealer is an 
indemnification clause. This clause relates to instances where the Company's customers fail to 
settle security transactions. In the event this occurs, the Company will indemnify the clearing 
broker-dealer to the extent of the net loss on the unsettled trade. At December 31, 2015, 
management of the Company had not been notified by the clearing broker-dealer, nor were they 
otherwise aware of any potential losses relating to this indemnification. 

NOTE F - PROPERTY, EQUIPMENT AND LEASEHOLD IMPROVEMENTS 

Property, equipment and leasehold improvements are stated at cost less accumulated depreciation. 
Expenditures for maintenance and repairs are charged to expense as incurred. Depreciation is 
calculated on the double declining method. The following is a swnmary of property, equipment 
and leasehold improvements: 

Automobile 
Furniture and equipment 
Leasehold improvements 

Less - accumulated depreciation 
Total 

Estimated Useful Life 
5 years 

3 - 7 years 
7 years 

Depreciation expense was $0 for the year December 31 , 2015. 
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NOTEG-RENT 
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The rent expense for the year was $ 14,680.00; the amount paid was for the lease on the office 
space. 

NOTE H - FAIR VALUE MEASUREMENTS 

Fair value is defined as the price that would be received to sell an assets or paid to transfer a 
liability in an orderly transaction between participants at the measurement date (i.e. , an exit 
price). The guidance includes a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted 
quoted prices in active markets for identical assets and liabilities (Level 1) and the lowest priority 
To unobservable inputs (Level 3). The three levels of the fair value hierarchy are described 
below: 

Level I - Quoted, active market prices for identical assets or liabilities. Level 1 also 
includes U.S. Treasury and federal agency securities and federal agency mortgage-backed 
securities, which are traded by dealers of brokers in active markets. Valuations are 
obtained from readily available pricing sources for market transactions involving 
identical assets or liabilities. The Company did have any Level 1 assets .. 

Level 2 - Observable inputs other than Level 1, such as quoted market prices for similar 
assets or liabilities, quoted for identical or similar assets in inactive markets, and model 
derived valuations in which all significant inputs are observable in active markets. The 
Company did not have any Level 2 assets or liabilities. 

Level 3 - Valuation techniques in which one or more significant inputs are observable in 
the marketable. The company did not have any Level 3 assets or liabilities. 

Level 1 Level 2 Level 3 Total 
Money Market $ - $ - $ - $ -
Securities Owned - - - -
Coins Owned - 15 560 -- 15 560 

Total $ 0 $ 15 560 $ - $ 15 560 
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Fair values of assets measured on a recurring basis at December 31, 2015 are as follows: 

Fair value at Reportinl! Date Using 
Fair Value Quoted Price in Active 

markets for Mentical 
Assets (Level 1) 

December 31, 2015 
Money Market $ - $ -
Marketable Securities - -
Coins 15 560 15 560 

Total $ 15 560 $ 15 560 

Fair values for short-term investments and long-term investments are determined by reference to 
quoted market prices and other relevant information generated by market transactions. The 
income reported from these investments was: interest, $43.14, and dividends, $1 ,239 .51. 

The carrying amounts reflected in the balance sheet for cash, money market funds, and 
marketable securities approximate the respective fair values due to the short maturities of those 
instruments. Available-for-sale marketable securities are recorded at fai r value in the balance 
sheet. A comparison of the carrying value of those financial instruments is as follows: 

Fair value at Reporting Date Using 
Carrying Value Fair Value 

December 31, 2015 
Money Market $ - $ -
Marketable Securities - -
Coins 15 560 15 560 

Total $ 15 560 i 15 560 

Cost and fair value of money market funds and marketable securities at December 31, 2015 are as 
follows: 

Gross Gross 
Amortized Unrealized Unrealized 

C.2£t .G.ID.n L~ Fair Valm: 

December 3 I, 2015 
Held to Maturitv: 

Marketable Securities - c 0.00 -
Coins 12 785.00 4,825.00 2,050.00 15 560.00 

Totals $ 12 785.00 4 825.00 2 050.00 $ 15 560.00 

V.M. MANNING & CO., INC. 
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The fair value of money market funds and market securities have been measured on a recurring 
basis using Level 1 inputs, which are based on unadjusted quoted market prices within active 
markets. There have been no changes in valuation techniques and related inputs. 

NOTE I- PRJOR PERJOD ADJUSTMENTS 

Prior period adjustments were made to correct errors made in prior years; the corrections did 
impact the correct year net income. 

NOTE J - SIPC RECONCILIATION 

SEA Rule l 7a-5(e)(4) requires a registered broker-dealer to file a supplemental report which 
includes procedures related to the broker-dealers SIPC annual general assessment reconciliation 
or exclusion-from-membership forms. In circumstances where the broker-dealer reports 
$500,000 or less in gross revenues, they are not required to file the supplemental SIPC report. 
The Company is exempt from filing the supplemental report under SEA Rule l 7a-5(e)(4) because 
it is reporting less than $500,000 in gross revenue. 

NOTE K - SUBSEQUENT EVENT 

The Company has evaluated events subsequent to the balance sheet date for items requmng 
recording or disclosure in the frnancial statements. The evaluation was performed through 
Febmary 22, 2016, which is the date the financial statement were available to be issued. Based 
upon this review, the Company bas determined that there were no events which took place that 
would have a material impact on its financial statements. 
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