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Industry Definitions

MOORE'S LAW: The observation that, over the history of computing hardware, the number of
transistors in a dense integrated drcult doubles approximately every two years.

METCALFE'S LAW: States that the value of a telecommunications network is proportional to the
square of the number of connected users of the system (n2}.

SIMPSON'S PARADOX: A paradox in probability and statistics, in which a trend that appears in
different groups of data disappears when these groups are combined.

JEVON'S PARADOX: The proposition that as technology progresses, the increase in efficiency with
which a resource is used tends to increase (rather than decrease) the rate of consumption of that resource.

STACY'S SHROUD: Theartof using poetry to hide deep insight in plain sight. A more creative form
than the Greenspan Garble.



20174 Investor Meeting

Haiku

Cloud forms, data shines

Transistor density sprouts

Client growth blossoms




STACY’S SHROUD: /stey-sees shroud|

1. The number of haiku’s double every
Investor Meeting

2.The second haiku 1s the one that 1s
likely to get you 1n trouble with the boss
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Haiku

Big Drones, cool robots
Intelligence on the edge
BK Spawns Skynet




Key Messages

Return to growth in 2014
P and Manufacturing leadership are increasingly valuable advantages
Exquisitely positioned to benefit from cloud and big data

We are investing in our business and returning cash to shareholders



20714 Outlook:

Full Year Revenue at $55.8B

Full Year Gross Margin at 63%

YTD Operating Profit at $10.9B

YTD EPS at $1.58

*The 2014 forecast s based on 01-02"14 acwals plus the midpoint of the 0414 forecast.
Forecast range is based on current expeciations and is subject to change without notice

Source: Intel

-inancial Growth

Up 6% from 2013

Up ~3 pts from 2013

Up 5% from 2013

Up 18% from 2013



Intel Revenue
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*The 2014 forecast is based on 01-03"14 acwals plus the midpoint of the 0414 forecast,
Forecast range is based on current expeciations and is subject to change without notice
Scource; Intel






R&D Scale

R&D Spending relative to the semiconductor industry
Five year history (FY2009 —FY2013)

$40B

Intel investing at

2.5x to 10x

the industry players

$0

Intel Qualcomm Broadcom Texas TSMC Applied Marvell NVIDIA Micron Freescale
Instruments Materials

Source: CapitallQ



Number of suppliers declining across key IP blocks

WWAN Graphics Wireless connectivity
Key suppliers with T Key suppliers of Key suppliers of
complete modem e graphics units i WiFi, BT and GPS Si | o Bited orexit
stack (2G, 3G, and 4G Complet 2 :
126G : ) - m?:::’i]srr? :ta::k Partial
.] 8 25 components only
: Full connectivity
i1 = it
Freescale S B

lcera
NEC
Intel Xscale
STMicro
Ericsson
NXP
Silabs
MediaTek
Analog Devices
Motorela O
s ' HiSilicon
Infinecn Samsung
MNokia Marvell
Repesas Mediatek
Broadcom - ntel
Qualcornm . Qualcomm

Matrox
SIS
VIA

30labs

DMF

Fujitsu

Takumi
Broadcom
Vivante Vivante
Falanx ARN
Imagination lragination
BitBoys Qualcomm
AT] . AMD
Nvidia Nvidia
Irtel Intel

I¥larvel
Medialek
Qualtcamm
Broadoam

STIMicro

2006 2014 2006 2014 2006 2014

MWote: Excludes vendors with low volumes and Wind Ak excludes LTE vendors with LTE data stack only [e.g, WAk excludes Spreadorum, Myidia, GCT, Altair and Sequans; ‘Graphics’ excludes VA, Takumi, ODMP and Broadcoom)
Source: Company websites, press relegses, literature search, and analy st reports



Cross-plattorm IP sharing and innovation

Server - Intel® Xeon® E5-2600 V3

PC - Haswell GT3e

Ethernet

PCIP
Reuse

Mobile IP

‘Segment _
Reuse R e curity

Specific IP

Mermory Controller

Mote: 1PCH —Platform Contreller Hub; 2EC — Ethemet Controller, 3ECC — Error Corracting Code memony; 40P — QuickPath Interconnect, SBaytrail SoC shafdng Core [P with Avoton microserver
Source: Intel



Shared costs are a
large portion of Intel R&D

~$11B

IuT

MCG

Intel R&D {2014)

100%

PCCG / DCG
75%

Shared Platform Investments:
Connectivity, WWAN, Graphics IP, etc.

50%

Foundational Investments:
Process Development,
CPU & Core Design,
2504, SOC Integration,
Validation & Testing

0%

Mote: Shared platforms include PC, Server and Mobile
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Data Center Group
2013 vs. 2014 Forecast

DCG Financials

15 $Billion

FReuenye BOMS 2014 PERFORMANCE

s -

~$14.1B of Revenue:
Up ~16% YoY

~$7.0B Operating margin:
Up ~26% YoY
~50% of revenue

12

2013 2014F



Cloud + Big Data=

BIG DEAL

Compute

o >20%
= ,I’ —— Growth YoY in

- [ = non-enterprise
R market segment

2013 2014F

*Forecast is based on CUrment expectaticns and is subject 1o change without notice
Source: Intel



Data Center Expectations

DATA CENTER GROUFP
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YoY Revenue growth >15% in 2015

Operating Profit to grow faster than revenue

O CUTTENT eXpeCTETicns and is subject o change withour notice



P EY L[EMT IGROLEP MOBILE AND COMMUNICATIONS GROUP
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PC Client Group & Mobile and Communications Group
2013 vs. 2014 Forecast

PCCG Financials

$B ™ Revenue BMQOMS

2013  2014F

*Forecast is based on CUrment expectaticns and is subject 1o change without notice
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MCG Financials

® Revenue EOMS

2013

2014F



PC Unit Trend: SOM

MU PC Annual Unit SOM (excluding netbooks) YoY Grﬂv:t-h
mm PC Platform SOM 20%

a0 Growth A
10%
. = _ —sh . 0%
I -10%
_ | | | — -20%

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014F

Units are growing. PC up ~9%

*Plarform includes both CPLU and chipset and excludes nethook
Forecast is based o current expectaticns and is subject o change without norice
Source: Intel



PC Platform™ ASP

m

2007 2008 2009 2010 2011 2012 2013 2014F

*Platform includes both CPLU and chipset and excludes netbook
Forecast is based cn CUrment expectaticns and is subject te chan ge without notice
Source: Intel
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Platform™ Cost

2007 2008

*Placform includes both CPU and chipset and excludes nethook
Forecast is based on cument edpectaticns and is subject o change with Ut potice
Scurce; Intel
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PC Platform™ ASP and Cost

™™ —

\______\

2007 2008 2009 2010 2011 2012 2013 2014F

*Placform includes both CPU and chipset and excludes nethook
Forecast is based on cument edpectaticns and is subject o change with Ut potice
Scurce; Intel



Segmented Costs to Compete Across Segments
Platform Costs*

Performance Mainstream Value
08 09 10 11 12 13 14 08 09 10 11 12 13 14 08 09 10 11 12 13 14
Old Old Ol
Forecast S Forecast i Farecast -

*Plarform includes both CPU and Chipser components
Forecast is based on CUMENT eXpectations and is subject o change with cur notice
source: Intel



Segmented Costs to Compete Across Segments
Platform Costs*

Performance Mainstream Value

08 09 10 11 12 13 14 14 08 09 10 11 12 13 14 14 08 09 10 11 12 13 14 14
Old Mew Old MNew Old MNew
Forecast S Forecast i Forecast -

*Plarform includes both CPU and Chipser components
Forecast is based on CUMENT eXpectations and is subject o change with cur notice
source: Intel



Segmented Costs to Compete Across Segments
Platform Costs*

Performance Mainstream Value

FORECAST

08 09 10 11 12 13 14 14 15 08 09 10 11 12 13 14 14 15 08 09 10 11 12 13 14 14 15
Old Mew Old MNew Old MNew
Forecast S Forecast i Forecast -

*Plarform includes both CPU and Chipser components
Forecast is based on CUMENT eXpectations and is subject o change with cur notice
source: Intel



2015 14nm Ramp: Broadwell Cost Curve

Broadwell Q1'15 Q2 "15 Q3 "15 Q4'15



T4nm vs. 22nm Cost Curve Comparison

Broadwell Q1'15 Q2 '15 Q3'15 Q4'15
lvy Bridge Q2 “12 Q312 Q4412 Q113
Haswell Q3 “13 Q4413 Q114 Q2 ‘14

Timing adjusted for volume ramp + 1 quarter. Volume ramp defined as the first quarter shipments exceed 1MuU

Forecast is based oh CUrrent expecations and is subject to change without notice. Source: Intel



PC Segmentation

YoY Growth 5%

(intel/ (intel“) (inl:eD' (intel')
inside” inside” inside” inside”
CORE'i7 CORE i5 CORE'i3 CORE'm

YoY Growth 14%

intel (inte_l'_)-
ingide” inside™

CELERON* PENTIUM®

*Platform includes both CRLU and chipser.
Forecast is based on current expecraticns and is subject o chan ge without noTice
Source: Intel

75%

50%

25%

0%

Core Mix Ramp over 2014F

Q114 Q214 Q3'14 Q4 "14F

Bay Trail % of Celeron and Pentium Client

Q1'14 Q2'14 Q314 Q4'14F



-xtending the Cost Curve in Client
Lowest PC Client Platform Cost

Sandy Bridge
Celeron

Bay Trail

Celeron

Bay Trail
Celeron

2013 2014 2015

Forecast Forecast

*Platform includes both CPL and chipser .

Forecasst i5 based on CUFFENT BX

Source tIntel

PECTATION S

and s subject o change without notice



Multi-Comms

Revenue $M
CUSTOMERS

‘ﬂﬁﬂm’ lenowvo
,-_. | r R

2014 2015

Forecast Forecast

Drther names and brands may be claimed asthe property of others.
*Forecsst is based on CUrrent expectations and js subject 1o change with out notice
Source: Intel



PC and Tablet Unit Trend: SOM

o Annual Unit SOM (excluding netbooks)

m PC m Tablet

2010 2011 2012 2013 2014F

*Platform includes both CPU and chipser and excludes nethook
Forecast is based on current expectations and i5 subject e change with out notice
Source; Intel



PC and Tablet Unit Trend: SOM YoY Growth

Annual Unit SOM (excluding netbooks) YoY Growth

Mu |
20%

mPC mmTablet YooY Growth

2010 2011 2012 2013 2014F

10%

- 0%

-5%

*Plarform includes both CPU and chipsetand excludes nethook
Forecast is based on current expecrations and is subject to change without notice
Source: Intel



PC and Tablet Unit Trend: MSS

Annual Unit MSS (excluding netbooks)

100%
e 55

75%

50%

25%

0%
2010 2011 2012 ZAON 2014F

*Plarform includes both CPU and chipser and excludes netbook
Forecast is based on CUFrenT eXpectations and is subject 1o change with out notice
Source: Intel



2014 Tablet Progress

Performance

Bay Trail

ek On track to ship 40M
Bay Trail Entry Designs — across \aleige]le}
Cost: ~90% of Bay Trail Windows and Chrome
BOM Delta: ~$8

Enabled the China
Clover Trail +

Cost: ~40% of Bay Trail TeCh eCOSySte M
BOM Delta: =$15

85t is based on current expectation s and is subject o change without notice



2015 Introducing New Products for Value and Entry

2014 2015

SoFIALTE SoFlA 3G

Bay Trail

Cost: ~40% of Bay Trail Cost: ~25% of Bay Trail
BOM Delta: ~$0 BOM Delta: ~$0

BOM Delta: >$15

*Forecast is based on cument expecations and is subject o change without notice
Source: Intel Internal Roadmap
Costis defined as full kit cost



MCG R&D Breakout

Unique vs. Shared Investment

Intel R&D {2014) "$1 1B

100% —
loT
MCG
PCCG / DCG
7 5%
Shared Platform Investments:
Connectivity, WWAN, Graphics IP, etc.
50% Foundational Investments:
Process Development,
CPU & Core Design,
SOC Integration,
25% Validation & Testin )
g MCG R&D Spending
e 100%
Tablet Spend
Share;l_lnvestment an.d 50%
0% ' ' 0%

*The 2014 forecast {5 based on Q1-02"14 acwals plus the midpeint of the 0414 forecast.
Forecast range is based on current expectations and is subject 1o change without notice
Source: Intel



PCCG & MCG 2015 Expectations

BE CLIEM MGEROUR MOBILE AND COMMUNICATIONS GROUP

~ Flat Units and ,
Revenue slightly down Ramping LTE
COGS higher: SoFIA in value and entry
10nm start-up costs and elevated Operating margin

Broadwell costs in TH "1 5,

| t ~$800M
better in 2H ‘15 mprovement ~3



loT GROUP SOFTWARE AND SERVICES GROUP ALL OTHER

{ I@ Security &




Internet of Things Group
2013 vs. 2074 Forecast

IOTG
® Revenue mMOM S S e .
2014 PERFORMANCE

$2B

~%$2.1B of Revenue:
Up ~18% YoY

~$0.6B Operating margin:
~26% of rev
$0

Source: Intel



$2B

$0

Revenue/Design Win Mapping

Internet of Things Group

'Revenue == Design Win $

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014f

icns and is subje to change without notice

2014 PERFORMANCE

Design win momentum
continues across all segments

2015: Expect uptick in growth



Software & Services operating segment
20713 vs. 20714 Forecast

Software and Services Financials

® Revenue mMOM$ 2014 PERFORMANCE

: . .

S = T 7.
2013 2014F

~%$2.3B of Revenue:
Up ~3% YoY

~$0.1B Operating margin:
~5% of rev

Source: Intel



Non-Volatile Memory Solutions Group

Revenue $ Operating Profit $

$2B

2010 2012 2013 2014F

2011

$0
2008 2009 2010 2011 2012 2013 2014F

2 Cast 5 based on Current expectations and is subjectto change without notce






Cost Reduction On Track
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Capex by Peak Wafer Start By Generation

L/

m Equip Capex f Peak Wafer Starts per Week mmw/0 Additional Reuse  ssmPeak WS

o Capex/Peak wafer starts per week

65nm 45nm 3Z2nm 22nm T4nm
Forecast

*Forecast {5 based on CUFFENT expecarions and ja subjec to change without notice
Source: [ntel
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Weighted Average Die Size

Platform*

2008 2009 2010 2011 2012 2013 2014 2015
Forecast Forecast

Forecast is besed on CUrrent expecaticns end i5 subject to change withcut notice
Sources: Intel
*Plarform includes CPU and chipset



The Broadwell Advantage
HASWELL 2 X 2 (22nm)

14nm Delivers Cost AND
Performance Benefits:

SUB 5 WATT enables
fanless designs

Up to 40% higher 3D
graphics performance’

i E SEn- e -
y 5 R e L
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|

Transistors

BROADWELL 2X2 (1 4nm)

Vintel® Core™ M-S¥Y 70 processor compared to Intel® Core™ i5-4302% processor



Capacity & Loadings

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 F
ssmTotal Loadings s otal Equip Capacity eeelinear (Total Equip Capacity)

*Forecast is based o CUFFERT eXpecTaticns and j5 subject to change without notice
Source: Intel



So hold on there Tex ......

Can you tell me again why it takes $11B of
Capex to run your business?



2014 Capex Breakout

450mm

Non- Capacity

Manufacturing

Development

Sournce: Intel



Capital Trends: 2011 - 2014F

$11B

450mm

20711 2012 20713 2014

Forecast

*The 2014 forecast s based on Q1-023"14 acwals plus the midpoint of the 0414 forecast.
Forecast range is based on current expectations and is subject to change without notice
Source: Intel



Capital Trends: 2011 - 2015F

$11B

450mm

20711 2012 20713 2014

Forecast

*The 2014 forecast is based on Q1-02"14 acuals plus the midpoint of the 04'14 forecast.
Forecast range is based on Current expecations and is subject o change without notice
source: Intel



So hold on there Tex (part 2)...

Even at $7B - $8B of CapkEx,
won't the increase in depreciation lower your
Gross Margins?



Depreciation Trends

COS Depreciation as a COS Depreciation as a
% of Revenue % of Total Cost of Sales

20% 40%
15 30
10 20

5 10

0 0

03 04 05 O6 07 08 09 10 11 12 13 14 15 03 04 05 06 07 08 092 10 11 12 13 14 15

Forecast i Forecast .

scurces: Intel
Forecastis based on current expedations and |5 sUbjec to change without notice



*7.8B /.32 = 2248 ¢,
m(ﬂa\eﬁm)

= ?2YB ¢Cos

For illustrative purposes only, not a forecast.



Gross Margins

Gross Margin % Annual 2004-2015

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Faorecast

*The 2014 forecast is based on Q1-02"14 acuals plusthe midpoint of the 0414 forecast
Forecast range is based on current expectations and i5 subjectro change without notice
Source: Intel



Si technology is becoming rare

Number of players with a leading edge fab

Hitachi
Atmel

AL

| ﬂ:f I ean
Tl
Tashilba

|Er
5k
Samsung

-

02-'03 04-'06 06-'08 08-'12 10-12 12-'14 14-'15
(130nmyj f90nm} tes5nm) (4 5/40nmj (32/28nm) (22/20nm) (16/14nm)

Mote: |[BM Fabs are currently getting acquired by Global Foundres
Source: Analyst reports; company infommation






$25

Cash from Operations

Strong Cash Generation

A 4B Free Cash Flow
15

2009

2010

2011

$0
2012 ZAON B 2014F 2009 2010 2011 2012

icns and is subje to change without notice

2013 2014F



Investing and Returning Cash to Shareholders

First: Invest in our business
Second: Dividend

Third: Share Repurchases



Investing and Returning Cash to Shareholders

250 $B
e0® Dividend and
200 ‘0\"\& Share Repurchases
$98B

Share ooy :
Repurchase since 2004
150

100 R&Dand
Capital Expenditure
$153B
e Capital since 2004

Expenditure

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 032014



Announcing Dividend Increase Starting in Q1 15

Dividend/Share

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Forecast

i5 based on Current expectations and is subject to change without notice



Dilutive Shares

Buyback History
(Q1 04 to Q3 ‘14)

Billion Shares 7

rO.LO

G0,LO

80,LO

LO,LO

80,10

60,L0

oL LD

LL.LO

L.}

cL.LO

vLLO

Buyback program in place
since 1990

Returned ~$98B cash and
repurchased 4.6B shares
from inception

Last 5 years returned $29B in
cash and repurchased 1.2B shares



Source: [ntel

Putting It All Together
2075 Full Year Outlook

Revenue Growth in the Mid Single Digits

Gross Margin at 62% (+/- 2 points)

Spending at $20B (+/- $400M)
Spending as a Percent of Revenue Down

Capital Spending at $10.5B (+/- $500M)



Key Messages

Return to growth in 2014
P and Manufacturing leadership are increasingly valuable advantages
Exquisitely positioned to benefit from cloud and big data

We are investing in our business and returning cash to shareholders



INVESTOR MEETING 2014







Legal Disclaimers

Software and workloads used in performance tests may have been optimized for
performance only on Intel microprocessors. Performance tests, such as SYSmark and
MobileMark, are measured using specific computer systems, components, software,
operations and functions. Any change to any of those factors may cause the results to
vary. You should consult other information and performance tests to assist you in fully
evaluating your contemplated purchases, including the performance of that product

when combined with other products.

All dates, forecasts and products specified in this presentation are subject to change
without notice. This presentation will not be updated to reflect any such changes.

Copyright 2014 Intel Corporation.

*Other names and brands may be claimed as the property of others.



Risk Factors

The statements in the presentations and other commentary that refer to plans and expectations for the fourth quarter, the year and the future are forward-looking statements that involve a number of
risks and uncertainties. Words such as "anticipates,” "expects,” "intends,” "plans,” "believes,” “seeks,” "estimates,” "may,” “will," “should” and their variations identify forward-looking

statements. Statements that refer to orare based on projections, uncertain events or assumptions also identify forward-looking statements. Many factors could affect Intel's actual results, and
variances from Intel's current expectations regarding such factors could cause actual results to differ materially from those expressed in these forward-looking statements. Intel presently considers the

following to be important factors that could cause actual results to differ materially from the company's expectations.

+ Demand for Intel's products is highly vanable and could differ from Intel's expectations due to factors including changes in the business and economic conditions; consumer confidence or income
levels; customer acceptance of Intel's and competitors’ products; competitive and pricing pressures, including actions taken by competitors; supply constraints and other disruptions affecting
customers; changes in customer order patterns including order cancellations; and changes in the level of inventory at customers.

+ |Intel's gross margin percentage could vary significantly from expectations based on capacity utilization; variations in inventory valuation, including variations related to the timing of qualifying
products for sale; changes in revenue levels; seement product mix; the timing and execution of the manufacturing ramp and ass ociated costs; excess or obsolete inventory; changes in unit costs;
defects or disruptions in the supply of materials or resources; and product manufacturing gualityfyields. Variations in gross margin may also be caused by the timing of Intel product introductions
and related expenses, including marketing expenses, and Intel's ability to respond guickly to technological developments and to introduce new features into existing products, which may result in
restructuring and asset impairment charges.

+ Intel operates in highly competitive industries and its operations have high costs that are either fixed or difficult to reduce in the short term.

+ The declaration and rate of dividend payments and the amount and timing of Intel’s stock buyback prosram are at the discretion of Intel's board of directors, and plans for future dividends and
stock buy backs and could be affected by changes in Intel’s priorities for the use of cash, such as operational spending, capital spending, acquisitions, and because of changes to Intel's cash flows
and changes in tax laws.

+ Intel's expected tax rate is based on current tax law and current expected income and may be affected by the jurisdictions in which profits are determined to be eamed and taxed; changes in the
estimates of credits, benefits and deductions; the resolution of Issues arising from tax audits with various authorities, including payment of interest and penalties; and the ability to realize deferred
tax assets.

= (ains or losses from eguity securities and interest and other could vary from expectations depending on gains or losses on the sale, exchange, change in the fair value or impairments of debt and
equity investments; interest rates; cash balances; and changes in fair value of derivative instruments.

+ Intel's results could be affected by adverse economic, sacial, political and physicalfinfrastructure conditions in countries where Intel, its customers or its suppliers operate, including military conflict
and other security risks, natural disasters, infrastructure disruptions, health concerns and fluctuations in currency exchange rates.

+ Intel's results could be affected by the timing of closing of acquisitions, divestitures and other significant transactions.

+ Intel's results could be affected by adverse effects associated with product defects and errata {deviations from published specifications), and by litigation or regulatory matters involving intellectual
property, stockholder, consumer, antitrust, disclosure and other issues. An unfavorable ruling could include monetary damages or an injunction prohibiting Intel from manufacturing or selling one
or more products, precluding particular business practices, impacting Intel's ability to design its products, or reguiring other remedies such as compulsory licensing of intellectual property.

A detailed discussion of these and other factors that could affect Intel's results is included in Intel's SEC filings, including the company's most recent Form 10-Q, Form 10-K and earnings release.
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