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PHILLIP V. GEORGE, PLLC
CERTIFIED PUBLIC ACCOUNTANT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
Insight Securities, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Insight Securities, Inc. as of
June 30, 2023, and the related notes (collectively referred to as the financial statement). In our
opinion, the statement of financial condition presents fairly, in all material respects, the financial
position of Insight Securities, Inc. as of June 30, 2023 in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Insight Securities, Inc.'s management. Our
responsibility is to express an opinion on Insight Securities, Inc.'s financial statement based on our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) (PCAOB) and are required to be independent with respect to Insight Securities,
Inc. in accordance with the U.S. federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

/)V:/i(/apa’(f

PHILLIP V. V. GEORGE, PLLC

We have served as Insight Securities, Inc. auditor since 2022.

Celeste, Texas
September 22, 2023
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5179 CR 1026 Celeste, TX 75423 (214) 358-5150 Fax (214) 358-0222 phil @pvgeorge.com




Insight Securities, Inc.
STATEMENT OF FINANCIAL CONDITION

June 30, 2023

ASSETS
Cash and cash equivalents $ 868,651
Receivable from clearing broker-dealers 305,953
Clearing deposit 100,000
Receivable from Parent — income taxes 821,438
Other assets 309.395
TOTAL ASSETS $2,405.437
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities
Accounts payable $ 329,509
Accrued compensation and related costs 583,976
Accrued expenses 105.057
Total liabilities 1,018.542s
Stockholdet's equity
Class A voting stock, $10 par value, 4,000 shares authorized, 2,100
shares issued and outstanding 21,000
Class B non-voting stock, $10 par value, 6,000 shares authorized, 2,847
shares issued and outstanding 28,470
Additional paid-in capital 3,000,267
Accumulated deficit (1,728,842)
Total stockholdet's equity 1.386.895
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $2,405,437

The accompanying notes are an integral part of these statements.
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Insight Securities, Inc.
NOTES TO FINANCIAL STATEMENT
June 30, 2023

NOTE A — ORGANIZATION AND NATURE OF BUSINESS

Insight Securities, Inc. (the Company), was organized in 1970 as a Delaware corporation and is a wholly-owned
subsidiary of Intelligenics, Inc. (the Parent), a Delaware corporation organized in 2012. The Company is
registered with the Securities and Exchange Commission (SEC) as a broker-dealer and as a registered investment
advisor. The Company is a member of the Financial Industry Regulatory Authority (FINRA) and Securities
Investors Protection Corporation (SIPC).

The Company operates under the exemptive provisions of Rule 15¢3-3(k)(2)(ii) of the Securities Exchange Act
of 1934, and accordingly, is exempt from the remaining provisions of that Rule. For the Company's other
business activities, it is considered a Non-Covered Firm exempt from 17 C.F.R. §240.15c3-3. The Company
does not hold customer funds or securities, carry accounts for customers or carry PAB accounts (as defined in
Rule 15¢3-3).

The Company's operations consist primatily of providing securities, mutual fund, insurance brokerage and
investment advisory services to individuals located throughout the United States. The Company's corporate
offices are located in Highland Park, Illinois. The Company has branch offices located throughout the United
States.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Statement of Cash Flows
For purposes of the Statement of Cash Flows, the Company has defined cash equivalents as highly liquid

investments, with maturities of three months or less, that are not segregated and deposited for regulatory
purposes.



Insight Securities, Inc.
NOTES TO FINANCIAL STATEMENT
June 30, 2023

Revenue Recognition

Significant Judgements

Revenue from contracts with customers includes commission income and investment advisory fees. The
recognition and measurement of revenue is based on the assessment of individual contract terms. Significant
judgment is required to determine whether performance obligations are satisfied at a point in time or over time;
how to allocate transaction prices where multiple performance obligations are identified; when to recognize
revenue based on the appropriate measure of the Company's progress under the contract; whether revenue
should be presented gross or net of certain costs; and whether constraints on variable consideration should be
applied due to uncertain future events.

Securities commissions.

The Company buys and sells securities on behalf of its customers. Each time a customer enters into a buy or sell
transaction, the Company charges a commission. Commissions and related clearing expenses are recorded on the
trade date (the date that the Company fills the trade order by finding and contracting with a counterparty and
confirms the trade with the customer). The Company believes that the performance obligation is satisfied on the
trade date because that is when the underlying financial instrument or purchaser is identified, the pricing is agreed
upon and the tisks and rewards of ownership have been transfetred to/from the customer. Securities commissions
also include interest rebates on customer accounts and other revenue related to customer accounts which is
recorded on the trade date.

Mutual Fund and Insurance Commissions.

The Company enters into arrangements with pooled investment vehicles (funds) to distribute shares to investors
and insurance companies to issue variable annuity contracts. The Company may receive distribution and variable
annuity fees paid by the funds and insurance companies up front, over time, upon the investor's exit from the
fund and annuity contract (that is, a contingent deferred sales charge), or as a combination thereof. The Company
believes that its performance obligation is the sale of securities or variable annuity contracts to investors and as
such this is fulfilled on the trade date or variable annuity funding date. Any fixed amounts are recognized on the
trade date and variable amounts are recognized to the extent it is probable that a significant revenue reversal will
not occur once the uncertainty is resolved. For variable amounts, as the uncertainty is dependent on the value of
the shares or annuity contracts at future points in time as well as the length of time the investor remains in the
fund and annuity contracts, both of which are highly susceptible to factors outside the Company's influence, the
Company does not believe that it can overcome this constraint until the market value of the fund and annuity
contracts and the investor activities are known, which are usually monthly or quarterly. Distribution and variable
annuity fees recognized in the current period are primarily related to performance obligations that have been
satisfied in prior periods.

Investment Advisory Fees

The Company provides investment advisory services on a daily basis. The Company believes the performance
obligation for providing advisory services is satisfied over time because the customer is receiving and consuming
the benefits as they are provided by the Company. Fee arrangements ate based on a percentage applied to the
customet's assets under management. Fees are received quartetly and are recognized as revenue at that time as
they relate specifically to the services provided in that period, which are distinct from the services provided in
other periods.



Insight Securities, Inc.
NOTES TO FINANCIAL STATEMENT
June 30, 2023

Income Taxes

The Company is included in the consolidated federal and Illinois income tax returns of its Parent. Federal and
Illinois income taxes are recorded using the separate company method to comply with financial reporting rules.
Any resulting provision or benefit for income taxes realized by the Company on its consolidated filings with
Parent are recorded as a receivable from or payable to the Parent.

The Company is also subject to vatious other state income and franchise taxes.

NOTE C - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, should not exceed 15 to 1 (and the rule of the "applicable" exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At June 30,
2023, the Company had net capital of $256,063, which was $156,063 in excess of its required net capital of
$100,000. The Company's net capital ratio was 3.98 to 1.

NOTE D - INCOME TAXES

The Company is included in the consolidated federal and Illinois income tax returns filed by its Parent. Federal
and Illinois income taxes are recorded using the separate company method to comply with financial reporting
rules. Any resulting provision or benefit for income taxes realized by the Company on its consolidated filings
with Parent are recorded as a receivable or payable to the Parent. The Company has a receivable from Parent
totaling $821,438 for current and prior years separate federal and Illinois income taxes, of which $616,079 and
$205,359 relate to federal and Illinois income taxes, respectively. The Company intends to utilize the receivable
from Parent — income taxes to offset future federal and Illinois income tax provisions. The current benefit for
income taxes totals $103,1906, of which $77,448 and $25,748 relate to federal and state income taxes, respectively.




Insight Securities, Inc.
NOTES TO FINANCIAL STATEMENT

June 30, 2023

NOTE E - RELATED-PARTY TRANSACTIONS

The Company and the Parent are under common control and the Company is economically dependent on its
Parent. The existence of that control and dependency creates operating results and financial position significantly
different than if the Companies were autonomous. Transactions between the Company and the Parent were not
consummated on terms equivalent to arm's length transactions.

The Company and the Parent entered into a Services Agreement (Agreement) as of July 1, 2013. The Agreement
was for an initial one-year term and is automatically renewable unless canceled by either Party. The Agreement
has automatically renewed through July 1, 2024. Under the Agreement, the Company provides management and
back-office services to the Parent, including, but not limited to office and secretarial services, accounting
oversight, health insurance and related employee benefits, liability insurance and other indirect expenses of
operations. Fees for these items under the Agreement totaled $120,000 for the year ended June 30, 2023, which
reduced other expenses in the accompanying statement of operations. Also, under the Agreement, the Parent
provides office facilities to the Company. Fees for office facilities under the Agreement totaled $234,915 for the
year ended June 30, 2023, which is included in occupancy and other office expenses in the accompanying
statement of operations.

The Company leases office furniture and equipment on a month-to-month basis from an affiliate related through
common ownership. Office furniture and equipment rental expense under this arrangement totaled $61,000 for
the year ended June 30, 2023, which is included in occupancy and other office expenses in the accompanying
statement of operations.

The Company has a receivable from the Parent for federal and Illinois income tax benefits totaling $821,438 at
June 30, 2023.

NOTE F — TRANSACTIONS WITH CLEARING BROKER-DEALERS

The Company has clearing agreements with two national clearing broker-dealers to provide clearing, execution
and other related securities services. There is a minimum clearing and execution fee of $10,000 per month under
one of the agreements. The agreements also require the Company to maintain a minimum of $100,000 and
$10,000 in deposit accounts with the clearing broker-dealers.

NOTE G — CONTINGENCIES

The Company's business subjects it to various claims, regulatory examinations, and other proceedings in the
ordinary course of business. The Company had one open arbitration claim filed against it as of June 30, 2023,
related to its activities in the securities industry. This arbitration has been settled subsequent to June, 30 2023,
and prior to the issue of these financial statements for $50,000, which the Company has accrued as a reserve for
losses, which is included in accrued expenses in the accompanying statement of financial condition. The
Company intends to vigorously defend itself against all contingencies; however, the ultimate outcome and any
other actions against the Company could have an adverse impact on the financial condition, results of operations,
or cash flows of the Company. Management does not believe the eventual outcome of any potential litigation
will have an additional material adverse effect on the Company's financial statements.



Insight Securities, Inc.
NOTES TO FINANCIAL STATEMENT
June 30, 2023

NOTE H — OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

In the normal course of business, the Company's customer activities involve the execution and settlement of
customer securities transactions on a fully disclosed basis with its clearing broker-dealers. The clearing broker-
dealers carry accounts of the Company's customers and are responsible for execution, collection and payment of
funds, and receipt and delivery of securities relative to customer transactions. These transactions may expose the
Company to off-balance-sheet risk in the event the customer or other broker is unable to fulfill their contractual
obligations wherein the clearing broker-dealers may charge any losses they incur to the Company. The Company
seeks to minimize this risk through procedures designed to monitor the credit worthiness of its customers and
that customer transactions are executed propetly by the clearing broker-dealers.

The Company maintains cash balances at one national bank in excess of federally insured amounts. Cash
balances fluctuate on a daily basis. At June 30, 2023, the uninsured balance totaled $52,428.

The Company has cash, commissions receivable, and a clearing deposit held by and due from one of its clearing
broker-dealers totaling $914,950, or approximately 38% of total assets, at June 30, 2023.

NOTE I — EMPLOYEE BENEFIT PLAN

Effective January 1, 2011, the Company adopted a 401(k)-retirement savings and profit-sharing plan (Plan).
Employees above the age of 21, are eligible to participate in the Plan upon joining the firm and attaining one
year of eligibility. The Company's matching and profit-sharing contributions are discretionary, are determined
each year by the Company, and are 100% vested at all times. There were no employee matching or profit sharing
contributed during the year ended June 30, 2023.

NOTE J - SUBSEQUENT EVENTS

The Company has performed an evaluation of events that have occurred subsequent to June 30, 2023, and
through September 22, 2023, the date which the financial statements were available to be issued. There have
been no material subsequent events that occurred during such period that would require disclosure in this report
or would be required to be recognized in the financial statements as of June 30, 2023 other than the arbitration
settlement disclosed in Note G.




