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Income Statement Analysis

($ in millions)

Latest Twelve Months (LTM) Operating Results LTM Margins
Gross
Revenue EBITDA Profit EBITDA
Commercial Metals Company $ 7.403.8 $ 694.7 $ 378.1 $ 242.8 9.4% 51% 3.3%
Nucor Corporation 18,907.5 1,436.2 1,580.8 972.2 7.6% 8.4% 51%
Steel Dynamics, Inc. 7,103.9 660.2 - 602.5 375.8 9.3% 8.5% 5.3%
Gilbralter Steel Corp. 794.7 150.3 69.7 43.1 18.9% 8.8% 5.4%
Leggett & Platt Inc. 3,710.0 759.1 458.8 3437 20.5% 12.4% 9.3%
Insteel Industries 360.2 32.0 221 12,5 8.9% 6.1% 3.5%
Gerdau SA 19,619.6 2,439.9 2,141.7 1,202.5 12.5% 11.0% 6.2%
Low $ 360.2 $ 32.0 $ 221 $ 12.5 7.6% 5.1% 3.3%
High $ 19,5196 $ 2,439.9 $ 21417 $ 1,202.5 20.5% 12.4% 9.3%
Median $ 5,656.9 $ 726.8 $ 418.9 $ 293.3 10.9% 8.6% 5.3%
Mean $ 8,449.3 $ 918.7 $ 775.4 $ 469.5 13.0% 8.8% 5.5%

[Keystone Consolidated Industries, Inc. 537.2 $ 41.4 $ 278 $ 16.5 7.7% 5.2% 3.1%)|

2]

FYE 2013 Margins FYE 2014 Margins 13 -'14
FYE 2013 FYE 2014 Revenue
Revenue EBITDA EBIT Revenue EBITDA EBIT Growth
Commercial Metals Company $ 7.402.4 4.8% 3.0% $ 7,896.3 5.7% 3.9% 6.7%
Nucor Corporation $ 19,2151 9.2% 5.8% $ 21,3123 12.5% 9.4% 10.8%
Steel Dynamics, Inc. $ 7,372.6 9.7% 6.5% $ 8,043.3 11.6% 8.6% 9.1%
Gilbralter Steel Corp. 882.0 11.0% 7.9% 943.3 12.1% 8.5% 6.9%
Leggett & Platt Inc. 3,826.0 13.0% 10.0% 3,973.3 13.7% 10.5% 3.9%
Insteel Industries 3685.5 9.9% 0.0% 435.0 9.5% 0.0% 19.0%
Gerdau SA 20,428.3 12.5% 7.6% 21,969.1 13.9% 9.2% 7.5%
Low $ 365.5 4.8% 0.0% $ 435.0 57% 0.0% 0.0%
High $ 204283 13.0% 10.0% $ 21,9691 13.9% 10.5% 19.0%
Median $ 7,372.6 9.9% 6.5% $ 7,896.3 12.1% 8.6% 7.2%
Mean $ 8,498.8 10.0% 5.8% $ 9,224.6 11.3% 7.2% 8.0%
lKeystone Consolidated Industries, Inc. $ 564.9 5.5% 34% § 570.5 5.5% 3.1% 1.%'
Note:

*Gerdau had not filed their Q1 2013 results as of the valuation date, resulting in ultizing Gerdau's 12/31/12 (FYE 2012) numbers instead of LTM 3/31/13 bers for r
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DRAFT & PRELIMINARY

Discounted Cash Flow Approach

($ in millions)
Projected Fiscal Year End

2013 2014 2015 2016 2017
Revenue $ 5649 §$ 5705 $ 5762 $ 6021 § 6292
Adjusted EBIT 194 17.5 18.3 19.1 20.0
Income Taxes at 39.5% 7.7 6.9 7.2 7.8 7.9
Debt-free Earnings $ 117 8 106 $ 11§ 116 § 121
Net Investment:
Depreciation & Amortization 11.8 13.6 146 16.3 16.0
Capital Expenditures (19.5) (19.5) (17.4) (18.1) (19.0)
Change in WC 10.1 (4.1) (0.8) (0.9) (0.9)
Net Debt-free Cash Flow $ 141§ 0.7 $ 75 $ 79 § 8.2
Base WACC 14.5%
Increment 1.0%
Base EBITDA Multiple 7.0
Increment 0.5
Base Growth Rate 4.5%
Increment 0.25%
Terminal EBITDA $ 36.0
Terminal NDFCF $ 11.2
Last Period Factor - EBITDA 4.17
Last Period Factor - Gordon Growth 417
Period
0.33 1.17 217 3.17 4.17]  Total
125% |$ 136 $ 06 $ 58 §$ 54 $ 5018 30.4
135% |$ 136 $ 06 $ 57 $ 53 § 481% 30.0
14.5% |$ 135 § 06 $ 56 $ 51 § 4718 29.5
155% |$ 135 § 06 $ 55 § 50 § 4518 29.0
16.5% |$ 134 § 06 $ 54 § 48 $ 4318 28.6
Terminal Value EBITDA Approach Terminal Growth Rate Approach
Terminal Value EBITDA Multiple Terminal Growth Rate
6.0 6.5 7.0 7.5 8.0 4.0% 4.3% 4.5% 4.8% 5.0%
Present Value of Terminal Value Present Value of Terminal Value
$ 1322 $ 1432 § 1542 $ 1652 $ 176.2 12.5% $83.9 $86.6 $89.5 $92.6 $95.9
$ 1274 $ 1380 § 1486 $ 1592 § 1698 13.5% $72.3 $74.4 $76.7 $79.1 $81.6
$ 1228 $ 1330 § 1433 $ 1535 $ 1637 14.5% $63.1 $64.8 $66.5 $68.4 $70.4
$ 1184 $ 1283 § 1382 $ 1480 $ 1579 15.5% $55.5 $56.9 $58.3 $59.8 $61.4
$ 1143 $ 1238 § 1333 § 1428 §$ 1523 16.5% $49.3 $50.4 $51.6 $52.8 $54.1
Total EV Conclusion Total EV Conclusion
$ 1626 §$ 1736 $ 1846 $ 1956 $ 2087 12.5% $114.3 $117.0 $120.0 $123.1 $126.4
$ 1573 ¢ 1679 $ 1786 % 189.2]$ 1998 13.5% $102.3 $104.4 $106.7 $109.0 $111.6
$ 1523|8% 1625 § 172.8 1830 $ 193.2 14.5% $92.6 $94.3 $96.0 97.9 $99.9
$ 147.5] 1573]$ 1672 $ 1771 $ 1869 15.5% s846 [ S859]  $87.4 $88.9 $90.4
$ 1428 §$§ 1524 $ 161.9 $ 1714 § 1809 16.5% $77.9 $79.0 $80.2 $81.4 $82.7
IAverage of Low/HIgh $ 121.6 - $ 149.1 l
Terminal Net Debt-free Cash Flow adjusted for taxes at 39.5%
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