THE SECURITIES, CONSISTING OF RIGHTS UNDER THIS AGREEMENT, ARE BEING
OFFERED PURSUANT TO SECTION 4(A)(6) AND REGULATION CROWDFUNDING OF THE
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”) AND HAVE NOT BEEN
REGISTERED UNDER THE SECURITIES ACT OR THE SECURITIES LAWS OF ANY STATE OR
ANY OTHER JURISDICTION. NO FEDERAL OR STATE SECURITIES ADMINISTRATOR HAS
REVIEWED OR PASSED ON THE ACCURACY OR ADEQUACY OF THE OFFERING MATERIALS
FOR THESE SECURITIES. THERE ARE SIGNIFICANT RESTRICTIONS ON THE
TRANSFERABILITY OF THE SECURITIES DESCRIBED HEREIN AND NO RESALE MARKET
MAY BE AVAILABLE AFTER RESTRICTIONS EXPIRE. THE PURCHASE OF THESE SECURITIES
INVOLVES A HIGH DEGREE OF RISK AND SHOULD BE CONSIDERED ONLY BY PERSONS
WHO CAN BEAR THE RISK OF THE LOSS OF THEIR ENTIRE INVESTMENT WITHOUT A
CHANGE IN THEIR LIFESTYLE.

CROWDFUNDING FINANCING AGREEMENT
“THE ABSENCE OF VIOLET”

This Agreement (the “Agreement”) constitutes the understanding and agreement between [TAOV
FILM LLC], a Washington State LLC (“Company”), and the investor executing this Agreement on the
signature page hereto (“Financier”), in connection with certain investment financing undertaken by
Company regarding the full-length motion picture project tentatively entitled “The Absence of Violet”
(the “Picture”) being directed and produced by Company.

WHEREAS Company owns the exclusive rights in the Picture’s screenplay.

WHEREAS the production budget of the Picture (“Production Budget”) is expected to be Eight
Hundred Seventy Thousand U.S. Dollars ($870,000).

WHEREAS Company is raising financing for the Production Budget to fully develop and
package the Picture.

WHEREAS, Company has filed an Offering Statement on Form C (the “Offering Statement”)
with the U.S. Securities and Exchange Commission relating to the offer and sale (the “Offering”) of
rights under this Agreement (the “Securities”) to both accredited investors (as defined in Rule 501(a) of
Regulation D promulgated under the Securities Act of 1933, as amended (the “Securities Act”)) and non-
accredited investors.

WHEREAS, the Company has engaged Wefunder crowdfunding portal (the “Portal””), which is
registered with the Securities and Exchange Commission (the “SEC”) as a funding portal and is a funding
portal member of the Financial Industry Regulatory Authority, as the intermediary for the Offering;

WHEREAS, the Company will pay the Portal a commission equal 7.9% of gross monies raised
in the Offering, which is being conducted through the Portal’s website at www.wefunder.com; and

WHEREAS, the Securities are being offered through the Portal for a target offering amount of
Fifty Thousand U.S. Dollars ($50,000) (the “Target Amount”) and a maximum offering amount of
Eight Hundred Seventy Thousand U.S. Dollars ($870,000) (the “Maximum Amount”).



NOW, THEREFORE, in consideration of the mutual covenants set forth in this Agreement,
Financier and Company agree to the following terms and conditions:

1. FINANCING AND CLOSING:

a.

Financier hereby agrees to make an investment in the Picture in the amount set forth on

the signature page to this Agreement (‘“Financing Amount”) and Financier shall provide

the Financing Amount to the Company through the Portal and as described in the

Offering Statement.

Company shall use its best professional efforts to produce and complete the Picture

without exceeding the Production Budget.

Subject to Section 1(d), the closing of the sale and purchase of the Securities in exchange

for the Financing Amount (the “Closing”) shall take place through the Portal within five

Business Days after the Offering campaign deadline specified in the Offering Statement

(the “Offering Deadline”).

The Closing is conditioned upon satisfaction of all the following conditions:

i.  Prior to the Offering Deadline, the Company shall have received aggregate
subscriptions for Securities in an aggregate investment amount of at least the
Target Amount; and
ii. At the time of the Closing, the Company shall have received into the escrow

account established with the Portal and the escrow agent in cleared funds, and is
accepting subscriptions for Securities having an aggregate investment amount of
at least the Target Amount.

The Financier understands that the Company may terminate the Offering at any time. The

Financier further understands that during and following termination of the Offering, the

Company may undertake offerings of other securities, which may or may not be on terms

more favorable to an investor than the terms of this Offering.

2. THE PICTURE.

a.

As between Financier and Company, Company will be responsible for the development,
production, distribution, marketing, advertising, sales and exploitation of the Picture. The
parties acknowledge, agree and understand that circumstances or events outside the
control of the Company may impact the production schedule and any such impact may be
deemed an event of Force Majeure in Company’s sole discretion.

It is agreed that the directors of the Company listed in the Offering Statement will serve
as the directors and lead producers of the Picture.

3. RIGHTS:

a.

As between Financier and Company, Financier understands and agrees that the Company
shall own all right, title and interest in the Picture, including without limitation the
copyright and all derivative rights thereof and all rights thereto. Financier shall not have
any equity interest in Company by virtue of this Agreement nor shall Financier have any
ownership interest in the Picture as a result of this Agreement.

All decisions about, regarding or otherwise pertaining to the creative and business aspects
of Company and the Picture shall be made by the Company. Financier shall not have say
over any aspects regarding the Company, including the commitments and contracts
relative to any of the foregoing.



c. Financier acknowledges that Company has the right, but not the obligation, exercisable in
its sole discretion, to appoint one or more sales agents and/or distributors to assist
Company in selling, licensing and/or otherwise exploiting the Picture.

PRODUCTION AND BUSINESS MATTERS. All of Company’s development and production
services shall be performed in accordance with standard industry rules, regulations and
requirements.

RECOUPMENT. Provided that Company has completed the Offering, and Financier is not in
breach of this Agreement, Company agrees to repay to Financier the Financing Amount, together
with a twenty five percent (25%) premium thereon (“Financier Recoupment”), solely from
Gross Receipts (if any) in accordance with this Paragraph 5. “Gross Receipts” as used herein
shall mean all non-returnable, non-forfeitable sums derived by, or credited to, Company or any of
its affiliated or related parties from the distribution, exhibition, and other exploitation of the
Picture (but not any sequel), any merchandising, publishing, soundtrack and other allied and/or
ancillary rights relating thereto and any other funds received by or credited to Company or any of
its affiliated or related parties from the exploitation of the Picture. Gross Receipts, if any, of the
Picture shall be allocated in the following order:

a. First, to the payment of the following:

i.  Any actual third party, out-of-pocket sales fees and sales expenses payable to the
sales agents engaged to sell the Picture and other third party distribution fees and
expenses (including but not limited to reasonable outside attorney fees) actually
incurred and not otherwise recouped by Company relating directly to the Picture,
ongoing third party, out-of-pocket accounting costs and expenses incurred by
Company in connection with the processing of payments to profit participants on
the Picture;

ii.  All other costs, expenses and charges actually incurred and paid by the Company
(or any affiliated or related entities) in connection with the production, post-
production of the Picture or any rights therein, including, but not limited to,
actual, out of pocket third party delivery costs and expenses (exclusive of the
budgeted delivery costs), actual, out of pocket third party reasonable festival
expenses (e.g., publicist, accommodations for producers, etc.), guild royalties,
residuals, the gross amount (net of any insurance proceeds in connection
therewith) paid for the settlement of any claims or lawsuits, including all
expenses, court costs and attorneys’ fees in connection with any such claim or
litigation; but only to the extent any of the foregoing have not previously been
paid or assumed by the Picture’s distributor;

iii.  Third party, out-of-pocket expenses incurred by Company in connection with the
ongoing ownership of the Picture, including but not limited to (e.g., insurance
premiums, the preservation and storage of negatives and master prints of the
Picture, and copyrighting of the Picture) and maintenance and filing fees required
to maintain Company in good standing; taxes and other fees; and any amounts
required to be withheld by law, if any; and

iv.  Any compensation or deferred compensation and bonuses (e.g., box office
bonuses, award bonuses) payable to parties rendering services in connection with
the Picture (to the extent not assumed by the distributor(s) of the Picture); market



rate compensation payable to the Company or its affiliates for services rendered
in connection with the production, completion and delivery of the Picture; any
amounts paid to the completion guarantor of the Picture (if any) in repayment of
sums advanced by such completion guarantor; any reasonable reserve amount, as
determined by Company in its good faith business judgment, required to cover
anticipated future costs or liabilities, provided that such reserve amounts shall be
liquidated every twelve (12) months

b. Next, to the payment of any loans, plus reasonable interest thereon;

c. Next, to Financier and any additional financiers (whether such financiers participated in
the Offering or through a prior or future private or other capital raise) pro rata pari passu
in accordance with their respective funds provided, until all financiers, including
Financier, have received one hundred percent (100%) of the Financing Amount, plus a
premium of twenty percent (25%) of the funds provided by such financier, if ever;

i.  Investors who contribute to the first $ 115,397 (the "Early Investment Pool") of the
total capital raise shall be entitled to a 30% return on their investment (the
"Preferred Return™) before any other investor distributions are made. The
Preferred Return shall be paid out of the film’s revenue waterfall in priority to
other investor repayments but remains subordinate to the recoupment of
Production Costs as defined in this Agreement. Once the Preferred Return has
been fully satisfied, these Early Investment Pool investors shall revert to the same
recoupment and profit participation terms as all other investors under this
Agreement.

d. Next, for the payment of any actual Deferments, which deferments shall not exceed 20%
of the final budget of the Picture. As used herein, “Deferments” shall mean arrangements
for the deferral of some or all of the costs of goods and/or services in the Production
Budget provided by the supplier of such goods and/or services; and

e. Finally, to Net Receipts. “Net Receipts,” as used herein, shall mean One Hundred
Percent (100%) of all Gross Receipts remaining after the payments of all amounts set
forth in subparagraphs 6(a) through (d) above. Company shall receive Fifty Percent
(50%) of Net Receipts (“Company’s Net Receipts”) and the other Fifty Percent (50%) of
Net Receipts shall be “Financier’s Net Receipts.” Financier shall receive such
percentage of Financier’s Net Receipts equal to the percentage that the Financing Amount
advanced to Company represents to the actual Production Budget, which may exceed the
estimated Production Budget as set forth herein.

6. ACCOUNTING/AUDIT: Company will submit financial reports, and accompanying payments, if
any, to any Financier who has invested at least $75,000 (a “Major Financier”) within thirty (30)
days after the end of each quarterly period for the first two (2) years after the initial public
commercial exhibition or commercial broadcast of the Picture at the end of each annual period
thereafter; provided, however, that no financing reports need be rendered for any period in which
no Gross Receipts are received by Company. A Major Financier shall have the right to audit
Company’s books and records upon reasonable notice, no more than once per annum, at such
Major Financier’s sole cost and expense.

7. ASSIGNMENT: Financier agrees that Company may assign this Agreement at any time to any
person or entity, provided, however, that if this Agreement is assigned to a person or entity other
than a bona fide major or mini-major studio or similarly financially responsible distributor or
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