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INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To: Coral Smart Pool, Inc. Management

We have reviewed the accompanying financial statements of Coral Smart Pool, Inc. (the Company) which comprise the
consolidated statements of financial position as of December 31, 2023 & 2022 and the related consolidated statements of
operations, consolidated statements of changes in shareholders’ equity, and consolidated statements of cash flows for the
years then ended, and the related notes to the financial statements. A review includes primarily applying analytical
procedures to management’s financial data and making inquiries of Company management. A review is substantially less in
scope than an audit, the objective of which is the expression of an opinion regarding the financial statements as a whole.
Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility:

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require us
to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide a reasonable basis
for our conclusion.

Accountant’s Conclusion:

Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted in the United States of
America.

Substantial Doubt About the Entity’s Ability to Continue as a Going Concern:
As discussed in Note 1, specific circumstances raise substantial doubt about the Company’s ability to continue as a going
concern in the foreseeable future. The provided financial statements have not been adjusted for potential requirements in

case the Company cannot continue its operations. Management’s plans in regard to these matters are also described in Note
1.

Rashellee Herrera | CPA,CISA,CIA,CFE,CCAE | #AC59042
On behalf of RNB Capital LLC

Sunrise, FL
February 21, 2025



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

CORAL SMART POOL, INC.

August 30, 2021*
Year Ended December through December 31,
31,2023 2022
ASSETS
Current Assets:
Cash and cash equivalents 207,153 863,400
Restricted cash - 17,126
Accounts Receivable 40,280 -
Inventory 87972 -
Other receivables 23,764 119,440
Total Current Assets 359,169 999,966
Non-Current Assets:
Intangible assets, net 1,097,710 1,280,662
Operating lease right-of-use assets 52,745 41,330
Property and equipment, net 4,388 3,284
Total Non-Current Assets 1,154,843 1,325,276
TOTAL ASSETS 1,514,013 2,325,241
LIABILITIES AND EQUITY
Current Liabilities:
Trade payables 48,256 24,278
Other accounts payables 120,145 139,276
Operating lease liabilities, current 58,987 40,192
Total Current Liabilities 227,389 203,746
Non-Current Liabilities:
SAFE Notes 1,593,249 968,000
Total Non-Current Liabilities 1,593,249 968,000
TOTAL LIABILITIES 1,820,637 1,171,746
EQUITY
Common Stock 74 74
Preferred Stock 218 218
Additional paid-in capital 3,423,785 3,423,785
Accumulated deficit (3,730,702) (2,270,581)
TOTAL EQUITY (306,625) 1,153,496
TOTAL LIABILITIES AND EQUITY 1,514,013 2,325,242

*Date of Inception

See Accompanying Notes to these Unaudited Financial Statements
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CONSOLIDATED STATEMENT OF OPERATIONS

CORAL SMART POOL, INC.

August 30, 2021*
Year Ended December | through December 31,
31, 2023 2022
Revenues
Revenue 533,597 -
Cost of Revenue (438,786) -
Gross Profit 94,811 -
Operating Expenses
Research and development 646,417 1,404,574
Sales and marketing 136,517 116,943
General and administrative 698,395 795,935
Total Operating Expenses 1,481,329 2,317,451
Total Loss from Operations (1,386,518) (2,317,451)
Other (Expense)
Other Income (Expense) (61,802) 46,870
Total Other Income (Expense) (61,802) 46,870
Net Income (Loss) (1,448,320) (2,270,581)
Income Tax (11,800) -
Net Income (Loss) (1,460,121) (2,270,581)

*Date of Inception

See Accompanying Notes to these Unaudited Financial Statements
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CORAL SMART POOL, INC.

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Common Stock Preferred Stock Retained Total Shareholder's
# of Shares| $ Amount | # of Shares | $ Amount APIC earnings (Deficit) Equity

Balance as of August 30, 2021* - - - - - - -

|ssuance of Common Stock 73,694 74 2,561,358 2,661,432
|ssuance of Preferred Stock - - 218,431 218 862,426 - 862,645

Net income (loss) - - - - - (2,270,581) (2,270,581)
Ending balance at 12/31/22 73,694 74 218,431 218 3,423,784 (2,270,581) 1,153,496

Net income (loss) - - - - - (1,460,121) (1,460,121)
Ending balance at 12/31/23 73,694 74 218,431 218 3,423,784 (3,730,702) (306,625)

*Date of Inception

See Accompanying Notes to these Unaudited Financial Statements
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CORAL SMART POOL, INC.
STATEMENT OF CASH FLOWS

August 30, 2021*
Year Ended December | through December 31,
31, 2023 2022

OPERATING ACTIVITIES
Net Income (Loss) (1,460,121) (2,270,581)

Adjustments to reconcile Net Income to Net

Cash provided by operations:

Depreciation and Amortization 230,316 183,966
Accounts Receivable (40,280) -
Inventory (87,972) -
Other receivables 95,676 (119,440)
Trade payables 23,978 24,278
Other accounts payables (19,131) 139,276
Operating lease right-of-use assets (57,162) (41,330)
Operating lease liabilities, current 18,795 40,192
Total Adjustments to reconcile Net Income to

Net Cash provided by operations: 164,220 226,942
Net Cash provided by (used in) Operating

Activities (1,295,901) (2,043,639)
INVESTING ACTIVITIES - -
Intangible assets, net - (1,463,614)
Property and equipment, net (2,721) (4,297)
Net Cash provided by (used in) Investing

Activities (2,721) (1,467,911)
FINANCING ACTIVITIES

SAFE Notes 625,249 968,000
Common Stock - 74
Preferred Stock (0) 218
Additional paid-in capital 0 3,423,785
Net Cash provided by (used in) Financing

Activities 625,249 4,392,077
Cash at the beginning of period 880,526 -

Net Cash increase (decrease) for period (673,374) 880,526
Cash at end of period 207,153 880,526

*Date of Inception
See Accompanying Notes to these Unaudited Financial Statements
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Coral Smart Pool, Inc.
Notes to the Unaudited Financial Statements
December 31%, 2023
SUSD

NOTE 1 - DESCRIPTION OF ORGANIZATION AND BUSINESS OPERATIONS

Coral Smart Pool, Inc (“the Company”) was formed in Delaware on August 30, 2021. The Company develops
and sells computer vision and machine learning technology for monitoring pool activity, offering intelligent,
intuitive, consumer-friendly solutions for residential and commercial pools. On October 4, 2021, the Company
established Coral Smart Pool Ltd., a wholly-owned subsidiary in Israel. The Company sells products directly to
consumers online, while the Israeli subsidiary distributes to European and Asian markets.

The Company will conduct a crowdfunding campaign under Regulation CF in 2025 to raise operating capital.

c . f Credit Ri

The Company’s financial instruments that are exposed to concentrations of credit risk primarily consist of its cash
and cash equivalents. The Company places its cash and cash equivalents with financial institutions of high credit
worthiness. The Company’'s management plans to assess the financial strength and credit worthiness of any
parties to which it extends funds, and as such, it believes that any associated credit risk exposures are limited.

Substantial Doubt About the Entity’'s Ability to Continue as a Going Concern:

The accompanying balance sheet has been prepared on a going concern basis, which means that the entity
expects to continue its operations and meet its obligations in the normal course of business during the next
twelve months. Conditions and events creating the doubt include the fact that the Company has commenced
principal operations and realized losses for the past two years and may continue to generate losses. The
Company’s management has evaluated this condition and plans to generate revenues and raise capital as
needed to meet its capital requirements. However, there is no guarantee of success in these efforts. Considering
these factors, there is substantial doubt about the company's ability to continue as a going concern. The financial
statements do not include any adjustments that might result from the outcome of this uncertainty.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of P .

The Company’s financial statements are prepared in accordance with U.S. generally accepted accounting
principles (“GAAP"). The Company’s fiscal year ends on December 31. The Company has no interest in variable
interest entities and no predecessor entities.

The financial statements as of December 31, 2022, included activities from inception (August 30, 2021) through
December 31, 2022. The Activity for 2021 consisted of ~$100,000 of payroll and formation costs.
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The Company reviews the carrying value of property and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. In cases where undiscounted expected future
cash flows are less than the carrying value, an impairment loss is recognized equal to an amount by which the
carrying value exceeds the fair value of assets. The factors considered by management in performing this
assessment include current operating results, trends and prospects, the manner in which the property is used,
and the effects of obsolescence, demand, competition, and other economic factors. Based on this assessment
there was no impairment for December 31, 2023.

A summary of the Company’s property and equipment is below.

Property Type Useful Life in Years 2023 2022

Office Furniture and Equipment 7 7,019 4,297
Less: Accumulated Depreciation (2,631) (1,013)
Totals 4,388 3,284

Revenue Recognition

The Company recognizes revenue from the sale of products and services in accordance with ASC 606, “Revenue
Recognition” following the five steps procedure:

Step 1: Identify the contract(s) with customers

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to performance obligations

Step 5: Recognize revenue when or as performance obligations are satisfied

The Company generates revenues through product sales of computer vision and machine learning technology
for monitoring pool activity in residential and commercial pools. The Company’'s payments are generally
collected at time of delivery. In some cases, a 50% deposit is required with the purchase order, with the

remaining 50% due upon delivery. Lead times typically range from one to ten weeks. The Company’s primary
performance obligation is to deliver a functional product and ensure its safe shipment to the customers.

Advertising Costs

Advertising costs associated with marketing the Company’s products and services are expensed as costs are
incurred.

General and Administrative

General and administrative expenses consist of executive wages, rent, office space, maintenance, depreciation
and amortization expenses, legal and professional and other miscellaneous expenses.

Recent Accounting Pronouncements
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The FASB issues Accounting Standards Updates (ASUs) to amend the authoritative literature in ASC. There
have been a number of ASUs to date that amend the original text of ASC. Management believes that those
issued to date either (i) provide supplemental guidance, (ii) are technical corrections, (iii) are not applicable to us
or (iv) are not expected to have a significant impact on our financial statements.

NOTE 3 - RELATED PARTY TRANSACTIONS

The Company follows ASC 850, “Related Party Disclosures,” for the identification of related parties and
disclosure of related party transactions. No transactions require disclosure.

NOTE 4 - COMMITMENTS, CONTINGENCIES, COMPLIANCE WITH LAWS AND REGULATIONS

The Company is not currently involved with or knows of any pending or threatening litigation against it or any of
its officers. Further, the Company is currently complying with all relevant laws and regulations. The Company
does not have any long-term commitments or guarantees.

Operating Lease
The Company is required to follow the guidance of Accounting Standards Codification 842 (*ASC 842"), Leases.

On December 19, 2021, the Company entered into two separate operating lease agreements in Israel. The first
lease had a twenty-two-month term, which ended in October 2023. The second lease had a sixteen-month
term, which ended in April 2023.

On October 25, 2023, the Company entered into two separate operating agreements in Israel. The first lease has
a twenty-four-month term, which commenced on November 1, 2023. The second lease also has a
twenty-four-month term, which began on the same date.

Year Ending

2023-12
Lease expense
Operating lease expense 38,664
Total 38,664
Other Information
Operating cash flows from operating leases 38,664
Weighted-average remaining lease term in years for operating leases 0.9
Weighted-average discount rate for operating leases 0.32%
Maturity Analysis Operating
2024-12 58,987
Total undiscounted cash flows 58,987
Less: present value discount =
Total lease liabilities 58,987
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NOTE 5 - LIABILITIES AND DEBT

Simple Agreements for Future Equity (SAFE) - During the periods ending December 31, 2023 and 2022, the
Company entered into numerous SAFE agreements (Simple Agreement for Future Equity) with third parties. The
SAFE agreements have no maturity date and bear no interest. The agreements provide the right of the investor
to future equity in the Company during a qualified financing or change of control event at a 75%-80% discount.
Each agreement is subject to a valuation cap. The valuation caps of the agreements entered were $8.0M —
18.5M.

Debt
Summary

For the Year Ended December 2023 For the Year Ended December 2022
Debt
Instrument Principal  Interest  Maturity | Current Non-Current Current Non-Current Total
Name Amount Rate Date Portion Portion Total Debt | Portion Portion Debt

1,593,2

SAFE Notes 49 - - - 1,593,249 1,593,249 - 268,000 968,000
Total - 1,593,249 1,593,249 - 968,000 968,000

NOTE 6 - EQUITY

The Company is authorized to issue a total of 1,000,000 shares, of which 710,184 shares are Common Stock,
each with a par value of $0.001 per share. As of 2023 and 2022, 73,694 Common Stock were issued and
outstanding.

Voting: Common stockholders are entitled to one vote per share.

Dividends: The holders of common stock are entitled to receive dividends when and if declared by the Board of
Directors.

The Company is also authorized to issue 289,816 shares of Preferred Stock, with a par value of $0.001 per
share. As of 2023 and 2022, 218,431 Preferred Stock were issued and outstanding.

Voting: Preferred shareholders have 1 vote for every common share they could own if converted.

Dividends: The holders of shares of Series A Preferred Stock shall be entitled to receive dividends, out of any
assets legally available therefor, prior and in preference to any declaration or payment of any dividend on the
Common Stock of this corporation. As of December 31, 2023, no dividends had been declared.

Conversion: Each share of Series A Preferred Stock shall automatically be converted into shares of Common
Stock at the Conversion Price at the time in effect for such Series A Preferred Stock immediately upon the earlier
of (i) this corporation’s sale of its Common Stock in a firm commitment underwritten public offering pursuant to a
registration statement on Form S-1 or other appropriate form under the Securities Act of 1933, as amended, the
public offering price of which was not less than $117.3 per share (as adjusted for any stock splits, stock
dividends, recapitalizations or the like) and $ 20,000,000 in the aggregate or (ii) the date specified by written
consent or agreement of the holders of a majority of the then outstanding shares of Series A Preferred Stock.
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