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Felt and Fat LLC
Balance Sheet

Felt+Fat Balance Sheet 2022

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable, net

Prepaid expenses and other current assets

Inventory
TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT

Property and equipment, net

OTHER ASSETS
Intangible assets, net
Other Assets

TOTAL ASSETS

CURRENT LIABILITIES

Accounts payable

Gift card liability

Accrued expenses

Credit cards payable

Sales tax payable

TOTAL CURRENT LIABILITIES

LONG TERM LIABILITIES

Citizens bank small bus loan -0026
Pidc loan - 14105-01-01

Pidc loan - 14105-02-01

Pidc loan - nmtc

Sba economic injury disaster loan (eidl)
TOTAL LONG TERM LIABILITIES

TOTAL LIABILITIES
SHAREHOLDERS' EQUITY
Owner's equity
Retained earnings

Net Income

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES & EQUITY

(Unaudited)
386,031 Felt + Fat Balance Sheet 2023
40,9731 [ cuRRENT AsSETS
54,821 Cash and cash equivalents 165,096
7,123 Accounts receivable, net 162,238
488,949 Prepaid expenses and other current assets 96,100
Inventory 7.269
TOTAL CURRENT ASSETS 430,703
404,137
PROPERTY AND EQUIPMENT
Property and equipment, net 793,379
26,136
12,159 OTHER ASSETS
Intangible assets, net 23,817
Other Assets 12,367
931,380
TOTAL ASSETS 1,260,266
7,674 CURRENT LIABILITIES
2,204 Accounts payable 13,450
33,379 Gift card liability 7,852
54,388 Accrued expenses 38,606
17197 Credit cards payable 93,661
08,762 Sales tax payable 1,690
TOTAL CURRENT LIABILITIES 155,259
3412 LONG TERM LIABILITIES
57,499 Citizens bank small bus loan -0026 -136
25,583 Pidc loan - 14105-01-01 32,362
Pidc loan - 14105-02-01 15,233
290,727 Pidc loan - 14105-03-01 175,000
L Pidc loan - nmtc 894,797
1,241,649 Sba economic injury disaster loan (eidl) 664,177
TOTAL LONG TERM LIABILITIES 1,781,433
1,340,411
TOTAL LIABILITIES 1,936,692
291,232 SHAREHOLDERS' EQUITY
55,662 Owner's equity -428,036
_755 925 Retained earnings 19,005
1 Net Income -267,395
-409,031
TOTAL SHAREHOLDERS' EQUITY -676,426
931380 TOTAL LIABILITIES & EQUITY 1,260,266




Feltand Fat LLC
Statements of Operations

(Unauditeq)
Felt + Fat
Profit and Loss
2022

Felt + Fat Profit and Loss 2023

REVENUES 1,983,944
REVENUES 1,216,987

COST OF GOODS SOLD 328,798
COST OF GOODS SOLD 275,898

GROSS PROFIT 1,655,147
GROSS PROFIT 941,088

OPERATING EXPENSES
OPERATING EXPENSES

Personnel expenses 1,004,795
Personnel expenses 750,644

Occupancy expenses 80,663
Occupancy expenses 88,892 Travel 22 277
Trsvel #9067 Insurance 20,397
UeEncE 141821 1o rketing 326,642
Marketing 200,351 Professional fees 137,470
Professional fees 152,169 Other sg&a 244 180
Other sga 213,790 |1o7AL OPERATING EXPENSES 1,836,423
TOTAL OPERATING EXPENSES 1,434,995

NET OPERATING EXPENSES -181,276
NET OPERATING EXPENSES -493,907

OTHER INCOME/(EXPENSE)
OTHER INCOME/(EXPENSE) Other Income 51,247
Other Expenses 406 |Other Expenses 1,584
Interest Income -2 Interest Income B
Interest Expense 40,192] |interest Expense 79,231
TOTAL OTHER INCOME/(EXPENSE) 40,595] |TOTAL OTHER INCOME/(EXPENSE) 29,562
TOTAL DEPRECIATION & AMORTIZATION 221,423 TOTAL DEPRECIATION & AMORTIZATION 56,557
NET INCOME (LOSS) -755,925| |NET INCOME (LOSS) -267,395




Felt and Fat LLC

Statements of Cash Flows
(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income

Adjustments to reconcile Net Income to Net Cash provided by operations:
Accounts receivable

Accrued revenue

Prepaid Expenses

Inventory

Accumulated Depreciation & Amortization

Accounts Payable

Credit cards payable

Gift card liability

Accrued expenses

Sales tax payable

Total Adjustments to reconcile Net Income to Net Cash provided by operations:
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed Assets
Net cash provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Citizens bank small bus loan -0026
Pidc loan - 14105-01-01

Pidc loan - 14105-02-01

Pidc loan - nmtc

Sba economic injury disaster loan (eidl)
Issuance of equity

Net cash provided by financing activities
Net cash increase for period

Cash at beginning of period

Cash at end of period

Felt+Fat
Statement of Cash Flows
2022

Total

-755,925

-31,838
1,415
-8,271
-980
221,423
7,674
54,388
901
27,878
-224
272,366
-483,559

-499,305
-499,305

-47,754
-23,555
9,743
480,727
26,077
500,000
925,752
57,112
443,143
386,031




CASH FLOWS FROM OPERATING ACTIVITIES
Net Income

Adjustments to reconcile Net Income to Net Cash provided by operations:
Accounts receivable

Building Deposit

Prepaid Expenses

Inventory

Accumulated Depreciation & Amortization
Prepaid Sales Tax

Accounts Payable

Credit cards payable

Gift card liability

Accrued expenses

Sales tax payable

Total Adjustments to reconcile Net Income to Net Cash provided by operations:

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed Assets

Net cash provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Citizens bank small bus loan -0026
Pidc loan - 14105-01-01

Pidc loan - 14105-02-01

Pidc loan - 14105-03-01

Pidc loan - nmtc

Sba economic injury disaster loan (eidl)
Net cash provided by financing activities
Net cash increase for period

Cash at beginning of period

Cash at end of period

Felt+Fat
Statement of Cash Flows
2023

Total

-267,395

-114,909
-43,333
-4,301
-145
56,557
-208
5,776
39,273
5,649
5,226
574
-49,843
-317,239

443,480
443,480

-3,547
-25,137
-10,350
175,000
414,070
-10,252
539,784
220,935
386,031
165,096




Feltand Fat LLC
Statements of Changes in Equity

(Unaudited)

(SUSD, in Dollars) Equity
Balance—January 1, 2022 S -
Owner's Equity 291,232
Retained Earnings 55,662
Net Income/ (Loss) (755,925)
Balance—December 31, 2022 S (409,031)
Owner's Equity (428,036)
Retained Earnings 19,005
Net Income/ (Loss) (267,395)
Balance—December 31, 2023 $ (676,426)

See accompanying notes to financial statements.



Felt and Fat LLC
Notes To The Financial Statements (Unaudited)
For The Years Ended December 31, 2023 and 2022
(Unaudited)

Felt and Fat LLC
Notes To The Financial Statements (Unaudited)
For The Years Ended December 31, 2023 and 2022
(Unaudited)

1. URGANIZATION AND PURPOSE

Felt and Fat LLC einafter referred to as *we", “our”, ‘us’

August 4, 2014 Pennsylvania limited liability company

located in Philadelphia, PA.

‘ORGANIZATION AND PURPOSE
Felt and Fat LLC (hereinafter referred to as “we’, "our’. “us" or the *Company’
August 4, 2014 as a Pe nia limited liability company. The headquart

¢ late Mell, the mission of Felt and Fat is to practice innova Founded in 2014 by designer N innovat
ramic n manufacturing dom lly while provicing high quality orativ ramic g high quality
uring jobs to our local cammunity. menufacturing jo
rstanding the Company's
nform to acoounting principles generally a
GARP)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The to

s of Presentation Basis of Presentation
The acompanying fine ents ared o il basis o companying financial nents have besn prepared on the acorual basis o
cordance ras its basis accardance with US GAAP and the Company has adopted the calendar year as
orting
Use of Estimates Use of Estimates
The prepar: financial statemants in conformity with US The preparation of finan
mate mptions that affect the reported amounts of

un
o ertmuﬂmt sets and liabiliies at the date of the co of mnlmg ets and liabiities at the date of the con ah'iate'i finar:

reported amounts of revenues and expenses during the reporting period.
from those esti

al results could differ

Cash & Cash Equivalents

h and cash equivalents include all cash in banks, cash on hand, and al highly liquid investmen
ith original maturtes of three months or less at the time of purchase. As of December 31, 20
h & cash equivalents did not exceed the FDIC insured lim

alued at the lower and net realizable value. Inventor

nce for expected credit losst allowancs for
d by provision charged to expense and reduced by accounts

off, net of recoveri red «aqu ate to ;vmms
the

considered arg
far potental nt loss:

ation of the anticipated impact on the

1

Felt and Fat LLC
Notes To The Financial Statements (Unaudited)
For The Years Ended December 31, 2023 and 2022
(Unaudited)
ORGANIZATION AND PURPOSE
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it orignal matutcs of tvee manths or lesa ot He of purchass. As of Decermber 31,
the Camp: d the FOIC insured i

charged to expel
ntained at a level consi
d on manageme; uation of the anticipated impact on the




ent &conoric
expected future loss experie

In Juns 2016, the FASB issued
and the related ASUs issued suhanuenﬂy by the FA
loss on financial assets not acc

l

and requires an entity to
information, current information and reasonable

The Cormpany adapted this ASU on January 1, using the modified retre
did not har impact on financial

Cormpany expects to be entited to in exchs
mining when and ho

mer
with customers, (2) rlemnundnun of performance obligations, (3) measurement of the
tion pr allocation of e

of revenue

These levels, in order of highest to lowest priority,

markets that are accessible at the measurement

expensed as incurred. Advertising and promotional e:
mounted to $326,642 and 5200, p

b:
expe

trumen

anew model for re

net
U broadens the information that an eriity must
and requires an entity to estmate credit |
information, current information and re

SU did ot have = material imp

In determining
y performs. the: follow
R

2) determination of performance obligaions. (3) measurement of the
on of iransaction pri igations, and

Fair Value of Finangial Instruments
mying value of the financial instruments included in curent
h and quivalent
ble and accrued expens

(unadjusted) in
or liabiliies.
prices that are b

judgme

Advertising and prometional
for the years ended De 02
hich is included in sales and marketing expens

balance of current economic conditions, changes in character and size of the balance, past and
expected future los: and other pertin

In dune 2016, the FASE issued ASU No. 201613, al edit Losses". This
and the T SUs issued subseguently by the F ew madel for recognizing
ts not accounted for at fair values trough net i

les, net investment in
rmatio ‘n vh at an —m\r, mw consider in ¢ la,e\u
" the life

The Company adopted this 3. using the modifi
adoption of this ASU did not hax rial impact on financial

nue o
leration to w,hl- 1 the Company expects tu be aun\jad to
nandh gnized fr
ns the following
venue from Contrac

s payable and accrued
ument;

d) in active markets
ased on inpu
ervab reflecting the Cormy
assumptons made by mark

judgment

Advertising and Promotional Costs
Agvertising and promotional costs are expensed as ineurred. Ady




3. DEBT
The Company had outst es with varying maturities. Details of loan:

Equlpment Loan
In Aug. the Company

20
$120,000. The loan cammies an intere:

SBA Loan
In May 2020, the Company d a loan from the Small Busin:
$645,000. The loan camies an interest of 3.75% and matures in May

rking capi om PIDC apital of

Working Capital Loan
In Seplember 2022, the varking capital loan from PIDG Community Capital of
75,000, The loan < 5.25% and matures in Septermber 2020,

requirements may resultin i @ es operations, of losses
cverse imy ignt result in outfiow of

‘econamic resources.

Litigation and Claims

From time to time. the Gompany may be involved in or exposed to litigation arising from operation in

the normal course of business. There were no pending of threatened lawsuits that could reasonably

be expected to have 2 material effect on the results of the Company's operations

‘SUBSEQUENT EVENTS
The Company lance sheet date, but prior to
ki ments to provide = relative to certain estimates or
addiitionl disclosure. Subsequert have been evaluated through
date the financial statemen a issued.

2024 the Campany sold $150,000 of convertible notes. These notes have 2 3% interest rate
and will convert to equity once the company is i 500Kn a priced round or
at the 1 year anniversary of the document being signed. Adsitionally, in Octaber 2024, the Corny

This lean has a 8.5% in

n equipment loan from PIDC
¥ and matures in February

In October ure ital loan from PI
350,000. The lo % and matures in March 2025,

Equipment Loan
ured an equipment lozn frem PIDC Community Capital of
ries an interest of 3.8% and matures in September Interest only
aven years at whis | mature and be refinan

2, the Company n fram PIDC Community
1 carmies an interest of 6.25% a res in September 2

erations and might result in outfio
Gonomic res:

Litigation and Clalms
From time to tme, the Cor by or exposed to litigation arising from operation in
the norm: b et [ d reasonably
be expected to have a m of s operations.

SUBSEQUENT EVENTS
The Gompany considk ur after the balance sheet date. b
h e of aten a al evidence relative to

hat require additional disclosure. Subsequent events have been evaluated through
ne date the financial statem: rea

000 of convertible notes. These notes have a 3% intere
nuert to equity ance th tor ninimum of $500kin a pri

atthe 1 year anniversary of the document being signed. Additanally. in October 2024, the Gompany

taok out a bridge loan from United Bank for a total of $150,000. This loan has &

and a maturity date of April 7, 2025

3 DEBT
The Company had outstanding term Ioans! notes payables with varying maturities. Details of loans
autstanding are as follo

Equipment Loan
In August 2018,
h

cured a working capital loan from PIDX
carties an interest of 6.25% and matures in March 2

Equipment Loan
ember v from PIDC Community

ny secured a work

& requirements may result in fine restrictions on opers
impact on the C operations and might resiltin outfor

Litigation and Claims
From time to time, the & involved in or exposed ta liigation arising from operation in
There were no pending or threatened lawsuits that could

SUBSEQUENT EVENTS

The Company considers events or transastions that occur heet date, but prior to

S financial statements to proy 0 certain estimates or
bsequent events have been evaluated through

ument being signed. Additionall
took out m United Bank for a total of $150,000. This loan
and a maturity date of April 7, 2




