As of July 31, 2024

(with Independent Accountant's Report)

Independent Accountant's Information:

FAIZA MEHMOOD
FM Financial Services LLC
Info@fmfinancialservicesllc.com



l FM Financial

) Services

YOUR TRUSTED FINANCIAL PARTNER.

Report on the Review of the Financial Statements

The Wellness Holding, Inc.
United States

We have reviewed the accompanying Consolidated interim financial statements of The Wellness Holding,
Inc. which comprise the Consolidated interim balance sheets as of July 31, 2024, the relatedConsolidated
mterim statements of income and comprehensive mcome, stockholder’s equity, and cash flows for the
yearsthen ended, and the related notes to the Consolidated interim financial statements (collectively, the
“financial statements™). A review includes primarily applying analytical procedures to management’s
financial data and making inquiries ofgroup’s management. A review is substantially less in scope than an
audit, the objective of which is the expression of an opinion regarding the financial statements as a whole.
Accordingly, we do not express such an opinion.

Management’s Responsibility for the Consolidated Interim Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AmericanInstitute of Certified Public Accountants. Those standards require us to perform procedures to
obtain limited assurance as a basis for reporting whether we are aware of any material modifications that
should be made to thefinancial statements for them to be in accordance with accounting principles generally
accepted in the United States of America. We believe that the results of our procedures provide a
reasonable basis for our conclusion.

We are required to be independent of the group and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements related to our reviews.

Accountant's Conclusion

Based on our reviews, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

FAIZ.A MEHMOOD —
Managing Partner of

FM Financial Services LL.C E Zg o —

Info@fmfinancialservicesllc.com
Dated September 18, 2024



Patents

Website Development (Net)

Accumulated Depreciation and Amortization
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Liabilities & Equity
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Loan from Officers
Non-Current Liabilities
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Common Stock
SAFE Notes
Gain on Bargain Price
Additional Paid in Capital
Retamed Earning
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Footnotes are the integral part of Financial Statements
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Cost of Revenue 16,608

Gross Profit m
Gross Profit Margins T9%
General and Administrative Expenses 61,547
Marketing Expenses 1,009
Total Operating Expenses m
Net Income m
Other Non-Operating Expenses 16,526
Net Income after Non-operating Expenses $— (39,423)

Footnotes are the integral part of Financial Statements
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Equity as of December 31, 2023

Issuance of Common Stock

Issuance of SAFE notes

Net Income during the Period

Bargain Price for the purchase of subsidiaries
Retained Eamings

Equity as of July 31, 2024 5

487 487
99,978 99,978

43,379 43,379

(1,759) (1,759)

487 § 99978 § 43379 § (1,759) $ 142,085

Footnotes are the Integral Part of the Financial Statements
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and Nourished3 GmbH. Its sole function is to hold ownership of these companies, simplifying the funding
process by acting as a single entity for capital-raising efforts. The Management believes that the structure
allows for more efficient management of resources and eliminates the need to separately fund each
subsidiary.

The Wellness Holding itself is not a cash-generating entity and just holds stock in its subsidiaries,
Nourished3 Inc. and Nourished3 GmbH, which are the operational companies generating revenue. All
cash flow and business activities stem from these subsidiaries. Both Nourished3 GmbH and Nourished3
Inc. operate under a mission-driven business model, focusing on the production and sale of
environmentally {riendly, safe skincare and wellness products. The companies generate revenue primarily
through direct-to-consumer sales, catering to customers in the U.S., Europe, and internationally.

The Wellness Holding, Inc. plans to conduct a crowdfunding campaign under Regulation CF to raise
additional operating capital.

NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES GENERAL ACCOUNTING
PRACTICES -

Basis of Presentation

The group adhere to GAAP accrual accounting principles, whereby revenue is recognized upon earning,
and expenses are recorded upon their incurrence, regardless of the timing of cash receipts and payments.

Management actively oversees day-to-day operations and has established an internal control system to
monitor the responsibilities of staff across various departments, aimed at safeguarding group assets.

Use of Estimates

The preparation of financial statements in conformity with Generally Accepted Accounting Principles
(GAAP) requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues, and expenses, as well as the disclosure of contingent assets and liabilities. Significant
areas where estimation uncertainty exists include:



Income Taxes: Estimation of current and deferred income tax assets and liabilities, including uncertain tax
positions, requires management to assess the probability of future taxable income and the application of tax
laws and regulations.

Bargain Purchase

During the acquisition of one of its subsidiaries, the Parent recognized a gain on bargain purchase as the
purchase price was less than the fair value of the net assets acquired. This gain has been included in equity.

Below is the total Bargain Purchase Price as of July 31, 2024

Contingent Liabilities: Management evaluates the likelihood and potential magnitude of contingent
liabilities arising from pending litigation, environmental remediation, or other uncertain events, impacting
the disclosure of such matters in the financial statements.



group does not have a balance exceeding the insured level.
Total cash in hand as of July 31, 2024 was 72, 098.

Property and Equipment

Property and equipment are stated at cost. Normal repairs and maintenance costs are charged to earnings as
incurred and additions and major improvements are capitalized. The cost of assets retired or otherwise
disposed of, and the related depreciation are eliminated from the accounts in the period of disposal and the
resulting gain or loss is credited or charged to earnings. Depreciation is recorded using the straight-line
method, based on the useful lives of the assets.

Intangible Assets

The group capitalizes on certain costs associated with developing and enhancing its website, including those
related to the design, development, and implementation phases, as per the accounting standards applicable
to internally generated intangible assets. These costs are amortized over the expected useful life of the
website, which is 5 years using the straight-line method.

Leases

In February 2016, the FASB issued an Accounting Standards Update (ASU) 2016-02, Leases (Topic 842)
requiring lessees to recognize most leases on their Balance Sheet as operating lease liabilities with
corresponding operating lease right-of-use assets and financing lease liabilities with corresponding
financing lease right-of-use assets and to disclose key information about lease arrangements. Recognition
of expenses on the Statement of Income and Retained Earnings continues in a manner like the previous
guidance. The group adopted this guidance as of and for the year ended December 31,2022, and December
31, 2023, and an interim period of July 31, 2024. The group generates revenue through online sales on
Amazon and Shopify and Lease and Rent expenses don’t qualify for the ASC 842 application.
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Short term loans are loans with a maturity date of 12 months or less.

Nourished3 Inc., a wholly owned subsidiary, secured a loan from PayPal during this year,
receiving an amount of $8,000. As of July 31, 2024, the outstanding balance on the loan stands at

$3,271.

Nourished3 GmbH., a wholly owned subsidiary, secured a loan from Shopify during this year,
receiving an amount of $6,780. As of July 31, 2024, the outstanding balance on the loan stands at
$4,449.

Non-Current Loan

On August 1, 2019, the wholly owned subsidiary, Nourished3, Inc. entered into a loan agreement with one
of its shareholders, allowing the entity to borrow funds up to a maximum of $60,000. The terms of the
agreement stipulate that the loan will be repaid from the future profits of the entity, with repayment required
within eight years from the date of the agreement.

The loan carries an interest rate of 2%, which is non-cumulative. Interest is calculated on a proportionate
basis based on the amount of funds drawn under the loan agreement.

The loan is repayable from the profits of the entity. Should the entity not generate sufficient profits to cover
the loan within the specified period, the outstanding balance will remain payable by the end of the eighth
year (August 2027).

This loan agreement is considered a related-party transaction due to the shareholder's involvement, and the
terms have been reviewed for fairness and compliance with applicable corporate governance regulations.
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July 31, 2024, 47,326 shares of common stock were issued. Additionally, there are 5,000 designated
restricted shares (ESOP) and 47,674 preferred shares outstanding. Each shareholder is entitled to two votes
per share.

Income Tax

The group is required to account for income taxes under the liability method, and deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the financial
statement carrying values of existing assets and liabilities and their respective tax bases. Deferred tax assets
and liabilities are measured using enacted tax rates in effect for the year in which those temporary
differences are expected to be recovered or settled. A valuation allowance is provided on deferred tax assets
if it 1s determined that it is more likely than not that the deferred tax asset will not be realized.

Valuation Allowance

Due to the uncertainty surrounding the group’s ability to generate future taxable income, management has
assessed the need for a valuation allowance against the deferred tax asset. As of the balance sheet date, the
full value of the deferred tax asset related to the net operating losses has been offset by a valuation
allowance. Therefore, no deferred tax asset has been recorded on the balance sheet for the periods ended
December 31, 2023, and December 31, 202, and the interim period of July 31, 2024.

Deferred Tax Liability
As of the reporting date, the group has not identified any deferred tax liabilities.

Management will reassess the realizability of deferred tax assets on an ongoing basis, and adjustments will
be made if it becomes more likely than not that the deferred tax assets will be realized in future periods.

10



Revenues are recognized when control of the promised goods or services is transferred to a customer, in
an amount that reflects the consideration that the group expects to receive in exchange for those goods or
services. The group applies the following five steps to determine the appropriate amount of revenue to be
recognized as it fulfills its obligations under each of its agreements:

1) Identify the contract with a customer.

2) Identify the performance obligations in the contract.

3) Determine the transaction price.

4) Allocate the transaction price to performance obligations in the contract.
5) Recognize revenue as the performance obligation is satisfied.

The consolidated Financial Statements were prepared on the Accrual basis of accounting according to
ASC 606.

The group operates in a highly seasonal market, primarily through DTC channels, with Q3 and Q4
accounting for over 75% of the annual revenue.

Management believes that the currently demonstrates strong financial health with gross profit margins
ranging from 50% to 80%, exceeding industry benchmarks.

Marketing and Advertising Cost

The company recognizes marketing and advertising expenses when incurred, in line with the accrual
method of accounting, as required by Generally Accepted Accounting Principles (GAAP).

Total Marketing costs for July 31, 2024, is $0.

11
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Contingencies

The group’s operations are subject to a variety of local and state regulations. Failure to comply with one
or more of those regulations could result in fines, restrictions on its operations, or losses of permits that
could result in the group’s ceasing operations.

Litigation and Claims

From time to time, the group may be involved in litigation relating to claims arising out of operations in
the normal course of business. As of July 31, 2024, the group was not aware of any pending or threatened
lawsuits that could reasonably be expected to have a material effect on the results of the group’s operations.

Foreign Currency Translation

Assets and liabilities of Nourished3 GmbH, which operates in a foreign jurisdiction, and operates in Euros,
are translated into U.S. dollars using the exchange rate at the balance sheet date. Revenue and expenses are
translated at the average exchange rate during the reporting period. Translation adjustments are recorded in
other comprehensive income.

Subsequent Event

The group has evaluated subsequent events for the period from July 31, 2024, to September 18, 2023, which
is the date financial statements were available to issue.

12



Liabilities & Equity

Current Liabilities

Accounts Payable and Other Accrued Liabilities - 32,421 - - 32,421
Interest Payable - - 2,629 - 2,629
Tax Payable - - 250 - 250
PayPal Loan Account - 3,271 - - 3,271
Shopify Loan Account - - 4,874 - 4,874
Total Current Liabilities $ - $ 35,692 $ 7,753 3 43,445
Non-Current Liabilities

Loan from Officers - - 52,705 - 52,705
Non-Current Liabilities $ - $ 52,705 3 52,705
Equity

Comm on Stock 472 27,000 1,000 - 472
SAFE Notes 99,978 - - - 99,978
Gain on Bargain Price - - - 43379 43,379
Additional Paid in Capital 15 193,622 57,280 - 15
Retained Earning (1,759) (128,684 (63.269) - (1,759)
Total Equity $ 98,234 § 91,938 $ (4,989) $ 43379 ## § 142,085
Total for Liabilities & Net Assets $ 98,234 _§ 127.630 $ 55,469 $ 43,379 § 238,235

Fi are the integral part of Fis icrl Si
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General and Administrative Expenses
Marketing Expenses

Total Operating Expenses
Net Income
Other Non-Operating Expenses

Net Income after Non-operating Expenses

Footnotes are the integral part of Financial Statements

1u7e

1&vo

1770

1,759 30,927 28,861 61,547
; 500 509 1,009
1,759 S 31427 S 29370 $ 62,556
(1,759)  §  (8,097) $ (13,041) S (22,897)
5,064 11,462 16,526

(1,759 § (13161) $ (24,503) S (39,423)




