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INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To: Akala, Inc. Management

We have reviewed the accompanying financial statements of Akala, Inc. (the Company) which comprise the statements of
financial position as of December 31, 2023 & 2022 and the related statements of operations, statements of changes in
shareholders’ equity, and statements of cash flows for the years then ended, and the related notes to the financial
statements. A review includes primarily applying analytical procedures to management’s financial data and making inquiries
of Company management. A review is substantially less in scope than an audit, the objective of which is the expression of an
opinion regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility:

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require us
to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide a reasonable basis
for our conclusion.

Accountant’s Conclusion:

Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted in the United States of
America.

iy

Rashellee Herrera | CPA,CISA,CIA,CFE,CCAE | #AC59042
On behalf of RNB Capital LLC

Sunrise, FL

February 10, 2025



AKALA, INC.
STATEMENTS OF FINANCIAL POSITION

As of December 31,

2023 2022
ASSETS
Current Assets:
Cash and Cash Equivalents 66,933 79,867
Accounts Receivable 29,763 26,650
Prepaid Expense 456 456
Total Current Assets 97,152 106,973
Non-Current Asset:
Other Non-Current Assets - -
Total Non-Current Asset = =
TOTAL ASSETS 97,152 106,973
LIABILITIES AND EQUITY
Current Liabilities:
Accounts Payable 11,776 7,745
Shareholders Loans Payable 110,567 51,545
Total Current Liabilities 122,343 59,290
Non-Current Liabilities:
Convertible Notes 550,000 550,000
SAFE Note 25,000 25,000
Total Non-Current Liabilities 575,000 575,000
TOTAL LIABILITIES 697,343 634,290
EQUITY
Common Stock 550 550
Retained Earnings (600,741) (527,867)
TOTAL EQUITY (600,191) (527,317)
TOTAL LIABILITIES AND EQUITY 97,152 106,973

See Accompanying Notes to these Unaudited Financial Statements
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AKALA, INC.
STATEMENTS OF OPERATIONS

Year Ended December 31,

2023 2022
Gross Sales 496,127 165,724
Sales Discounts and Allowances 39,853 32,850
Net Sales 456,274 132,874
Cost of Goods Sold = =
Gross Profit 456,274 132,874
Operating Expenses
General and Administrative Expense 267,734 77,611
Advertising Expense 21 14,274
Payroll Expense 101,583 -
Professional Fees 85,120 45929
Total Operating Expenses 454,458 137,814
Total Profit (Loss) from Operations 1,816 (4,940)
Other Income (Expense)
Other Income 5,282 -
Other Expense - -
Total Other Income (Expense) 5,282 -
Earnings Before Income Taxes 7,098 (4,940)
Provision for Income Tax - -
Net Income (Loss) 7,098 (4,240)

See Accompanying Notes to these Unaudited Financial Statements
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AKALA, INC.

STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

Common Stock Retained Earnings Total Shareholders'

#t of Shares $ Amount (Deficit) Equity
Beginning balance at 1/1/22 5,498,906 550 (509,145) (508,595)
Issuance of Common Stock - - - -
Prior period adjustment = ® (13,782) (13,782)
Net loss - - (4,940) (4,940)
Ending balance at 12/31/22 5,498,906 550 (527,867) (527,317)
Issuance of Common Stock - - - -
Prior period adjustment - - (79,972) (79,972)
Net income - - 7,098 7,098
Ending balance at 12/31/23 5,498,906 550 (600,741) (600,191)

See Accompanying Notes to these Unaudited Financial Statements
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AKALA, INC.
STATEMENTS OF CASH FLOWS

Year Ended December 31,

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (Loss) 7,098 (4,940)
Adjustments to reconcile Net Income (Loss) to Net Cash provided by operations:
Prior period adjustment (79,972) (13,782)
Accounts Receivable (3,113) 93,350
Accounts Payable 4,031 (37,920)
Total Adjustments to reconcile Net Income (Loss) to Net Cash provided by
operations (79,054) 41,648
Net Cash provided by (used in) Operating Activities (71,956) 36,708
CASH FLOWS FROM INVESTING ACTIVITIES
Other Non-Current Assets - -
Net Cash provided by (used in) Investing Activities - -
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from (Payments to):
Shareholders Loans Payable 59,022 (45,213)
Net Cash provided by (used in) Financing Activities 59,022 (45,213)
Cash at the beginning of period 79,867 88,372
Net Cash decrease for period (12,934) (8,505)
Cash at end of period 66,933 79,867

See Accompanying Notes to these Unaudited Financial Statements
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