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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Shareholders of
Novella Al, Inc.

We have reviewed the accompanying financial statements of Novella Al, Inc. (the “Company”) (a C
Corporation) which comprise the balance sheet as of December 31, 2024 and the related statements of
income, stockholder’s equity and cash flows for the year then ended, and the related notes to the financial
statements. A review includes primarily applying analytical procedures to management’s financial data
and making inquiries of company management. A review is substantially less in scope than an audit, the
objective of which is the expression of an opinion regarding the financial statements as a whole.
Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or
error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United
States of America. We believe that the results of our procedures provide a reasonable basis for our
conclusion.

We are required to be independent of the Company and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements related to our review.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.
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Miami, Florida
March 3, 2025
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Ihe Company has a limited operating history. 1|he Company's business and operations are sensitive to general business
and economic conditions in the United States. A host of factors beyond the Company's control could cause fluctuations in
these conditions. Adverse conditions may include, recession, downturn or otherwise, local competition or changes in
consumer taste. These adverse conditions could affect the Company's financial condition and the results of its operations.

Accounts Receivable

Accounts receivable primarily consist of amounts due from customers and are presented net of an allowance for credit
losses resulting from the inability of customers to make required payments. The allowance from credit losses is based
upon historical loss experience in combination with current economic conditions and a forecast of future economic
conditions. Any change in assumptions used in analyzing a specific account receivable might result in additional
allowance for credit losses being recognized in the period on which the change occurs.

Property and Equipment

Property and equipment is stated at cost for assets over $1,000. Depreciation is computed using the straight-line method
over the estimated useful lives of the assets. Office equipment is depreciated over five years. Repair and maintenance
costs are charged to operations as incurred and major improvements are capitalized. The Company reviews the carrying
amount of fixed assets whenever events or changes in circumstances indicate that the carrying amount of the assets may
not be recoverable.

Income Taxes

The Company accounts for income taxes in accordance with FASB ASC 740, Income Taxes, which requires the
recognition of deferred income taxes for differences between the basis of assets and liabilities for financial statement and
income tax purposes. Deferred tax assets and liabilities represent the future tax consequences for those differences,
which will either be taxable or deductible when the assets and liabilities are recovered or settled. Deferred taxes are also
recognized for operating losses that are available to offset future taxable income. A valuation allowance, when necessary,
is established to reduce deferred tax assets to the amount expected to be realized. The Company follows the provisions
of FASB ASC 740-10-25, which prescribes a recognition threshold and measurement attribute for the recognition and
measurement of tax positions taken or expected to be taken in income tax returns. FASB ASC 740-10-25 also provides
guidance on de-recognition of income tax assets and liabilities, classification of current and deferred income tax assets
and liabilities, and accounting for interest and penalties associated with tax positions. The Company records uncertain tax
positions on the basis of a two-step process in which: (1) the Company determines whether it is more likely than not that
the tax positions will be sustained on the basis of the technical merits of the position; and (2) for those tax positions that
meet the more-likely-than-not recognition threshold, the Company recognizes the largest amount of tax benefit that is
more than 50 percent likely to be realized upon ultimate settiement with the related tax authorities. The Company
recognizes interest and penalties related to unrecognized tax positions as part of the income tax provision in the
accompanying statements of income and retained earnings (deficit), and includes accrued interest and penalties in
income taxes payable in the accompanying balance sheet. The Company’s tax years are open and subject to examination
by the taxing authorities. However, the Company is not currently under audit nor has the Company been contacted by any
of the taxing authorities.



Fair Value Measurements

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability (an exit price)
in the principal or most advantageous market for the asset or liability in an orderly transaction between market participants
as of the measurement date. Applicable accounting guidance provides an established hierarchy for inputs used in
measuring fair value that maximizes the use of observable inputs and minimizes the use of unobservable inputs by
requiring that the most observable inputs be used when available. Observable inputs are inputs that market participants
would use in valuing the asset or liability and are developed based on market data obtained from sources independent of
the Company. Unobservable inputs are inputs that reflect the Company’s assumptions about the factors that market
participants would use in valuing the asset or liability. There are three levels of inputs that may be used to measure

fair value:

Level 1 - Observable inputs that reflect quoted prices (unadjusted) for identical
assets or liabilities in active markets.

Level 2 - Include other inputs that are directly or indirectly observable in the
marketplace.

Level 3 - Unobservable inputs which are supported by little or no market activity.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and minimize the use of
unobservable inputs when measuring fair value. Fair-value estimates discussed herein are based upon certain market
assumptions and pertinent information available to management as of Inception. Fair values were assumed to
approximate carrying values because of their short term in nature or they are payable on demand.

Concentrations of Credit Risk
From time to time cash balances, held at a major financial institution may exceed federally insured limits of $250,000.
Management believes that the financial institution is financially sound and the risk of loss is low.

Adopted Accounting Pronouncements

The Company has adopted Accounting Standards Update (“ASU”) No. 2014-09 — Revenue from Contract Customers
(Topic 606), as amended. This ASU introduces a new five-step revenue recognition model in which an entity should
recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services.
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Depreciation expense for the year ended December 31, 2024 was $770.

NOTE 4 — EQUITY
In 2024, the Company sighed various Simple Agreements for Future Equity (*SAFE”) between the Company and several

investors which provides the rights to the investor for future equity in the Company. The investor receives the future
shares in connection with liquidity events contractually agreed on. Total amounts contributed as of December 31, 2024

was $349,494.



