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INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To Management
Terrashroom Inc
Austin, Texas

| have reviewed the accompanying financial statements of Terrashroom, Inc., which comprise the balance
sheet as of December 31, 2022, and the related statements of income, cash flows, and statement of
changes in shareholders’ equity for the year then ended, and the related notes to the financial
statements. A review includes primarily applying analytical procedures to management’s financial data
and making inquiries of company management. A review is substantially less in scope than an audit, the
objective of which is the expression of an opinion regarding the financial statements as a whole.
Accordingly, | do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or
error.

Accountant’s Responsibility

My responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require me to perform procedures to obtain limited assurance as a basis for
reporting whether | am aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United
States of America. | believe that the results of my procedures provide a reasonable basis for my
conclusion.

Accountant’s Conclusion
Based on my review, | am not aware of any material modifications that should be made to the

accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

Susan Curran Financial, LLC M

April 25, 2023
Dripping Springs, Texas 78620



TERRASHROOM INC

BALANCE SHEET
YEAR ENDED DECEMBER 31, 2022

Dec 31, 22
ASSETS
Current Assets
Checking/Savings
Operating Acct 124,584.50
Cryptocurrency Account 280.95
Total Checking/Savings 124,865.45
Total Current Assets 124,865.45
TOTAL ASSETS 124,865.45
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Credit Cards
Credit Card 4162.37
Total Credit Cards 4162.37
Other Current Liabilities
Pre-Order Deposits 73,650.38
Accts Payable 14,712.89
Total Other Current Liabilities 88,363.27
Total Current Liabilities 9252564
Total Liabilities 92 52564
Equity
Founders Preferred Stock 20.00
Common Class A Voting Stock 140.00
SAFEs 110,000.00
Net Income -77,820.19
Total Equity 32,339.81
TOTAL LIABILITIES & EQUITY 124,865.45

The accompanying hotes are an integral part of these consolidated financial statements.



TERRASHROOM INC

INCOME STATEMENT
YEAR ENDED DECEMBER 31, 2022

Jan - Dec 22
Ordinary Income/Expense
Cost of Goods Sold
Merchant Account Fees 1,6563.44
Total COGS 1,6563.44
Gross Profit -1,653.44
Expense
Research & Development Expenses 8,871.12
General & Admin Expenses 17,818.98
Selling & Marketing Expenses 49,640.94
Total Expense 76,331.04
Net Ordinary Income -77,884.48
Other Income/Expense
Other Income
Earned Interest 64.29
Total Other Income 64.29
Net Other Income 64.29
Net Income -77,820.19

The accompanying notes are an integral part of these consolidated financial statements.



TERRASHROOM INC

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2022

Jan - Dec 22
OPERATING ACTIVITIES
Net Income -77,820.19
Adjustments to reconcile Net Income
to net cash provided by operations:
Credit Card 4,162.37
Pre-Order Deposits 73,650.38
Accts Payable:Accts Payable - Jared 14,575.89
Accts Payable:Accts Payable - Vince 137.00
Net cash provided by Operating Activities 14,705.45
FINANCING ACTIVITIES
Founders Preferred Stock 20.00
Common Class A Voting Stock 140.00
SAFEs 110,000.00
Net cash provided by Financing Activities 110,160.00
Net cash increase for period 124,865.45
Cash at end of period 124,865.45

The accompanying notes are an integral part of these consolidated financial statements.



TERRASHROOM INC

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
YEAR ENDED DECEMBER 31, 2022

Founders Common Class A SAFEs Total
Preferred Stock Voting Stock Stockholder’s
Equity
Shares Par Value Shares Par Value

BALANCE - January 1, 2022

Founders Preferred Stock 1,000,000 $20
$0.00002 Par Value per share

Common Class A Voting Stock 14,000,000 $140

$0.00001 Par Value per share

Employee Stock Option Plan
SAFEs $110,000

BALANCE — December 31, 2022 1,000,000 $20 14,000,000 $140 $110,000 $110,160

The accompanying nhotes are an integral part of these consolidated financial statements.



TERRASHROOM INC
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022

ORGANIZATION AND NATURE OF ACTIVITIES

Terrashroom (“the Company”) was formed as a Delaware C-Corporation on August 24, 2022.
The Company has designed an automated grow chamber for growing and fruiting various types
of mushrooms. The Company is currently taking pre-orders for the grow chamber and
conducting research and development of the final product. The Company is currently working
with a hardware and firmware design firm to complete specifications and manufacture the initial
batch of grow chambers. This design will then be taken for mass manufacturing and shipping
out to customers. The company has two planned primary sources of revenue: (1) The physical
grow chamber and (2) an ongoing monthly subscription model for mushroom grow cakes, which
will allow customers to choose from an assortment of mushroom varieties to be shipped to their
home.

The Company will conduct a crowdfunding campaign under regulation CF starting in spring
2023 to raise operating capital for ongoing operations, research and development, and
employee compensation.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
These financial statements are prepared in accordance with the U.S. generally accepted
accounting principles (“GAAP”) with the fiscal year ending on December 31.

Use of Estimates and Assumptions

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash and Cash Equivalents
Cash and cash equivalents include the operating account and a small amount in a cryptocurrency
account.

Pre-Order Deposits

With the Company’s pre-order model, most customers have placed a refundable pre-order deposit
of $49, with the remaining balance due of $149 prior to shipping. The Company’s pre-order
customers will pay a total of $198 plus shipping for the initial product.

Revenue and Cost Recognition

Revenue will be recognized when the product is shipped. All costs (currently Research &
Development, General & Admin, and Selling & Marketing) are expensed in the period incurred.



TERRASHROOM INC
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2022

Research & Development Expenses

Research and Development costs associated with the development of the grow chamber and
grow cakes are expensed as incurred. This includes materials and tools/equipment expenses.

General & Administrative Expenses

General and Administrative costs associated with running the business are expensed as incurred.
This includes bank, computer, dues/subscriptions, education, startup, office, postage, contract
labor, outside services, and supplies expenses. This does not include payroll expenses. For 2022,
founding shareholders Jared Steele and Vince DePalma contributed their efforts to founding
Terrashroom but did not receive compensation for that work. For 2023, Jared Steele will be
compensated $90,000.

Selling & Marketing Expenses

Selling and Marketing costs associated with marketing and selling the Company’s products are
expensed as incurred. This includes advertising, software, and travel expenses.

Accounts Payable

Accounts payable consists of amounts due to shareholders for business expenses incurred prior to
the Company obtaining its own financial accounts.

RELATED PARTY TRANSACTIONS

The Company follows ASC 850, “Related Party Disclosures,” for the identification of related
parties and disclosure of related party transactions.

A significant portion of the Company’s expenses were paid through the personal accounts of
shareholders. These expenses are properly reflected on the financial statements and the
amounts owed to each are listed under Accounts Payable.

CONTINGENCIES, COMPLIANCEWITH LAWS AND REGULATIONS

The Company is not currently involved with nor does Management know of any pending or
threatened litigation against the Company or its officers. Further, the Company is currently
complying with all relevant laws and regulations.

DEBT

Revolving Credit

The Company leverages a revolving credit line with Chase bank for operational expenses and
company spending. The current limit is approximately $25,000, which is in good standing and
paid multiple times per month. The Company currently has no other outstanding debt.






