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JPMorgan

J.P. Morgan Balanced Capital Strength Index 8.5%

OVERVIEW

The J.P. Morgan Balanced Capital Strength Index B.5% (the
‘Index”) is & rules-based index designed to ftrack the
performance of a hypothetical investment in a notional dynamic
portfolio that consists of the Capital Strength Total Return
Index, the PIMCO Total Return Exchange Traded Fund and a
Cash Constituent while seeking to maintain a Target Volatility of
8.5%. The Index is subject to a daily deduction of 0.50% per
annum index fea and a daily deduction of a synthatic barrowing
cost calculated based on a composite LIBOR mate,

Index Features

»  The Index has three constituents:

1 The Capital Strength Total Retum Index (the “Equity Constituent™),
The PIMCO Total Return Exchange Traded Fund (the “Bond
Constituent’).

The Cash Constituent bearing interest at a blended rate
determined based on the 3-month and Z-month LIBOR rates.

» The Indexis subject to a daily deduction of 0.50% per annum index
fee and a daily deduction of a synthetic borrowing cost calculated
based on the composite LIBOR rate,

® On a daily basis, the Index first seeks to identify a portfolio
consisting solely of the Equity Constituent and Bond Constituents
{togsther, the “Target Constituents”) with a historic volatility of
B.5%, subject to minimum exposure of 0% and a maximum
exposure of 100% for each Target Constituent,

# If no such porffolio exists, the Index will then select the
combination of the Target Constituents with the lowest annualized
realized volatility {the “Minimum Variance Portfolic’) and scale
down the exposure to this Minimum Varieance Portfolio so as to
have a realized volatility less than or equal to the Tamet Volatility,
and allocate the remaining exposure to the Cash Constituent.

»  Published on Bloomberg under the ticker JFPUSBLCS <index>,

Hyu?ommlcal historical performance comparison: February 20,
7 through December 31, 2014
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Hypothetical historical allocations of the Index (March 1, 2007 - December 31, 2014)
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Hypothetical Annual Returns of the Index {2010 - 2014)
2010 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Naw Dec  Ful Year
JPUSBLCS Index -1.61% 139% 335% 062% 390%% -057% 311% -1.19% 515% 307 -143% 2.72%  10B80%
2011 Jan Fab Mar Apr May Jun Jul Aug Sep Ot New Dec  Full Year
JPUSBLCS Index 0836 419% 034% 362% O5% -089% -196% -368% -260% 33®6 027%h 1.97%  5.30%
2012 Jan Feb Mar Agr May Jun Jul Aug Sep Oct Now Dec  Full Year
JPUSBLCS Index  327%  177%  360% 047%  -287% 213%  156% O0B9%  150% -206% 104%  000%  1040%
2013 Jan Feb Mar Apt May Jun Jul Aug Sep Oet Naw Dec  Full Year
JPUSBLCS Index 3.82%  282% 361% 206% O0.97% -154% 255% -276% 314% 406% 287% 1.04% 24B5%
2014 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nowv Dec  Ful Yaar
JPUSBLCS Index -3.02% 262% 092% 015%  189%  037% 05% 373% -102% 163 339 088%  0.65%

HNotes: Source; JP. Morgan & Bloomb
performance basad on backiested data.
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The Capital Strength TR Index
= The Capital Strength TR Index aims fo provide exposure to well capitalized companies with strong markel

positions. I'.] Begin With the NASDAQ US Benchmark index

/

= The Captal Strangth TR Index & an equabdollar weighted index and is composed of 50 U.S. securitas

salected objectively based on cash on hand, dabi ratios and volatility that meet the following criternia: ] Largest S comipanies with a minamum
=  beamember of NASDAQ US Benchmark Index (NQUSB);

three-month average trading volume of §5 million /

= hawe a minimum three-month average daily dollar trading volume of $5 million; IIL 5 ﬂ BlIIIl:]ﬂ InCzsh |’[
L miist be in the top 500 secunties by foat adjusted market capialization afler meeting the above - =

cileda; | “Long-Term Debl to Market Gap < 30% /
»  hawe al least $1 billion in cash or short tem investments; | Return on Equity > 15% I,f

§ [Miee e O [ oo iowt
o 9 ' comhinad short and long tanm volatility
L] may not be issuad by an issuer cumantly in bankruptcy proceedings; and

/
|

f
f

scoms are selected
= may not have entered ino a definitve agreement or other arrangement which woulkd likely resull T _ - -
in the sacurity no longer being eligible for inclusion in the Captal Strength TR Index '\ Maximum weight of 5_05 In
\  anyone Industry Classification| |
The PIMCO Total Return Exchange Traded Fund i G sy /

»  Anactvaly managed fund fhal does nat seak fo track the perfarmance of an index The Capital Strength Index
" Invests primanly in investment-grade debt securtties

Selected Risks

L] JPMS, the index calcutation agent, may adjust the Index in a way that affects its level, and JPMS has no obligation to consider your interests.

] The Index may not be successful, outperform any altlemative stralegy that might be employed in respect of the Tamget Constiduents or achieve it target volatilty.
Tha leval of the Indax will insluda the dedustion of a fea and a barawing cost.

The daily adjustment of the exposures of the Index o its Target Consiituents will vary, and may be partially uninvested inits Target Constituents
By reducing is exposure fo s Equity Consftuant, the Indax may significantly undemerform it Equity Constituant

The exposure of fhe Index to its Bond Constiuent may be greater, perhaps significantly greater, than its exposure o s Equity Constituent,

The Index may have significant exposure to its Cash Constituent

L] The returns of the Target Constituents may offset @ach other or may become comelated in decling.

L Tha Index is subject o significant risks associ atad with fixed-incomea sacuritias, including infarest rate-ratated risks and credit nsk,

®  Thelindex & subj@ect b the negatve mpact of an nterest daduction.

= The Index comprises nofonal assets and liabdliies

L] The Index and is Target Constituents each have a imited operating histary and may perform in unanfcipated ways.

L] The Index is subject o market nsks.

. The investmant stralegy used to construct the Index invalves daily adjusiments to it synhetic exposure fo its Tangel Constiuents

] Tha Capial Strength TR Index is subject to the risk relating to its salechion mathadalogy.

- Tha PIMCO Total Return Exchange Traded Fund s an actvely managed fund and is subject to different nsks than passivaly managed funds,

Discinim pr

This material has besn prépared solely for informational purposes. Nothing in this materdal of any other communications related thereto should b deemad 1o of be constnued as
creating a “fdudary refationship”. During the course of normal business, JPMorgan Chase and Co. and its affiliates (“J.P. Morgan™) may enter inlo or promote, offer or sell
transactions or investments finked to the Index, or any of the fied income sacurites referenced in the Indesx. J.P. Momgan wil not have any duty to consider the circumstances. of
any person when participating in such transadions or to condud themselves in a manner that is favorable 1o anyone with exposure 1 the Index. Persons interested in e Index
shoubd refer 1o the offcial Index Rules, when available, for a complete description of the rules and methodology for the Index. Opinions expressed herein may differ from the
opinions expressed by ather areas of J P. Morgan, induding ressarch. The simulated datas presemed herein was constructed using cerain procedunes that may be different from
the proosdures. used o caiculate the closing levels of the Index, and on the basis of certain assumptons that may not hold in future periods. The differences in procedures used in
producing simulated dats from those used to calcul ae the closing leveds of the Index could produce differences in retums in ms of both direction and amount.  Hypothetical and
historical parformance results are nedher indicative nor & guarantes of future returns.  Actual resuts will vary, potentially matenally, from the hypofwtical and hisiorcal
perormance descrbed herein, There i3 no guarantes that the Index will outperom any altematve mwmun snnml nnmlm e SAP S00F Index or the Bardays US
Aggregate Bond Index. Past performance (8 not indicative of future results. No one may reproduce of d Bon in this without the
priof writlén consem of J P, Mongan, Additonal information s avadable upon reguest Clents should contact their J.P. Mu’ga\ epnesen Wtive in, and exeants ransactions through,
their home jurisdiction unkess goveming law pemmits otherwisa.

SEC Legend: JPMorgan Chase t Dn hanl'ﬁcl & registration staement (induding & prospactus) with tha SEC for any offering to which tese materiais relate, Before you invesat
you should read the ion stamment and the ofer documents relating 1o his offering that JPMorgan Chase & Co. has fled with e SEC for mare
complete information about JPM‘:M Chase & Co, and this offering. You may get these documents without cost by visitng EDGAR on the SEC Web sie at www . sec gov.
Alernatvely, JPMorgan Chase & Co., any agent or any dealer partcipating in fue fis offering will amangs o send you the prospactss and fhe prospactus supplemant a5 well as
any product supplament and term sheat if you so request by calling Dil-fres 1-866-535-5248 .

Past peformance, and espedally hypotetical back-tested performance, is not indicative of fulure resulls. Actual performance may vary significantly from past peformance or any
hypothétical back-ested peformancs. This type of information has inhement Emitations and you should carefuly consder thése miations before plagng refiance on sudh
infiormation.

Copyright 2014 JPMorgan Chase & Co. All rights mw-wd The mwon was developed, compiled, prepared and armnged by JPMorgan through the expenditun
of substantial tme, effort and money and valuable | property and trade secrets of JPMomgan. All dght, title, and interest in and to the
presentation s vested in JPMargan and the presentation cannot be used without JPMomgan's prior written consent.

The informaton contained in is presentation has besan distributed to you on & stand-alone basis and is not to be combined with, consolidated, incomporaied or otherwise used
with & ny other wiitien matensl s provided by JPMongan .

IRS Circular 230 Disdosure: JPMorgan Chase & Co. and its affliates do not provide tax advice. Acoordingly, any discusson of U5, tax matters contained herein (induding any
sttachments) is not inended or wnten 1o be used, and cannot be usad, in connecton with the promoton, marketing or recommendation by anyone unafiisted with JPMorgan
Chase & Co. of any of the matters addressed herein or for the purpose of avoiding LS. tx-related penaltes.

Investment swuiabdty muesi be determened individuslly for each investsr, and he fnancial instruments deao ibed hemsin may not be suieble for 8 investors, The products
described hongin should genenally be hedd to matuity as eardy unwinds could resultin lower than anticipated retums. This information is not intended 1o provide and should not be
reliad wpon &s providing acoounting, legal, regulaiory or B advice, Invesiors shouwld consult with theirown advisors as to fhesa matters.

This material is not & product of JPMorgan Research Depariments. Structured Investments may involve a high degree of nak, and may be appropriate investments ony for
sophisticated investars who are capable of understanding and assuming the neks imolved. JPMorgan and it afilistes may have positions (long or shon), effed Fansachons ar
make markets in secunties of financal instruments mentioned herein (or optons With respect themslo), or provide advoe or loans i, of parffcpake in fhe underwiting or
restructuning of the obligations of, issuers mentionad hemin. JPMorgan is the marketng name for JPMargan Chase & Co. and its subsidianes and affliates wordwida. JP.
Morgan Secunties LLC is a member of FINRA, NY SE and SIPC. Chents showld contact their salespersans at, and execule transactons through, a JPMargan enfty qualified in
their home junsdiclion unbess govem ing lew pemits othenrwise.

J.P. Morgan Structured Investments | 800 576 3529 | JPM_Structured_Investments@jpmorgan.com January 5, 2015
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The J.P. Morgan Balanced Capital Strength Index 8.5% (the
“Index”) is a rules-based index designed to track the
performance of a hypothetical investment in a notional dynamic
portfolio that consists of the Capital Strength Total Return
Index, the PIMCO Total Return Exchange Traded Fund and a
Cash Constituent while seeking to maintain a Target Volatility of
8.5%. The Index is subject to a daily deduction of 0.50% per
annum index fee and a daily deduction of a synthetic borrowing
cost calculated based on a composite LIBOR rate.

The Index has three constituents:

The Capital Strength Total Return Index (the “Equity Constituent”).
The PIMCO Total Return Exchange Traded Fund (the “Bond
Constituent”).

The Cash Constituent bearing interest at a blended
determined based on the 3-month and 2-month LIBOR rates.

The Index is subject to a daily deduction of 0.50% per annum index
fee and a daily deduction of a synthetic borrowing cost calculated
based on the composite LIBOR rate.

On a daily basis, the Index first seeks to identify a portfolio
consisting solely of the Equity Constituent and Bond Constituents
(together, the “Target Constituents”) with a historic volatility of
8.5%, subject to minimum exposure of 0% and a maximum
exposure of 100% for each Target Constituent.

the

rate

Index will then select the

J.PMorgan

250 -

——J.P.Morgan Balanced Capital Strength Index (Excess Return)
—— S&P 500 Total Return Index (Excess Return)
—— Barclays US Aggregate Bond Index (Excess Return)

0
Feb-07

Feb-08 Feb-09 Feb-10 Feb-11 Feb-12 Feb-13 Feb-14

See “Notes” below. For purposes of these examples, each index was set equal to
100 at the beginning of the relevant measurement period and returns are calculated
arithmetically (not compounded).

If no such portfolio exists, 9.84% 5.79% 4.07%
combination of the Target Constituents with the lowest annualized
realized volatility (the “Minimum Variance Portfolio”) and scale
down the exposyur(e to this Minimum Variance Portfo)lio so as to 8.02% 22.41% 3.91%
have a realized voIatiI_ity less than or equal to the Targ_et Volatility, 1.23 0.26 1.04
and allocate the remaining exposure to the Cash Constituent.
Published on Bloomberg under the ticker JPUSBLCS <index>. See “Notes” below.
100.00% - |
90.00% - w
80.00% -
70.00% -
60.00% -
50.00% -
40.00% -
30.00% -
20.00% -
10.00% -
0.00%
Mar-07 Mar-08 Mar-09 Mar-10 Mar-11 Mar-12 Mar-13 Mar-14
Equity Weight Fixed Income Weight ™ Cash Weight
See “Notes” below.
2010 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Full Year
JPUSBLCS Index -1.61% 1.39% 3.35% 0.62% -3.93% -0.57% 3.11% -1.19% 5.15% 3.07% -1.43% 2.72% 10.80%
2011 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Full Year
JPUSBLCS Index 0.93% 4.19% 0.34% 3.62% 0.57% -0.99% -1.96% -3.58% -2.69% 3.39% -0.27% 1.97% 5.30%
2012 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Full Year
JPUSBLCS Index 3.27% 1.77% 3.60% 0.17% -2.87% 2.13% 1.56% 0.89% 1.50% -2.96% 1.04% 0.09% 10.40%
2013 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Full Year
JPUSBLCS Index 3.82% 2.82% 3.61% 2.06% 0.97% -1.54% 2.55% -2.76% 3.14% 4.06% 2.87% 1.04% 24.85%
2014 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Full Year
JPUSBLCS Index -3.02% 2.62% 0.92% 0.15% 1.89% 0.37% -0.53% 3.73% -1.02% 1.63% 3.39% -0.68% 9.65%

Notes: Source: J.P. Morgan & Bloomberg. As of 12/31/2014. The Index is launched as of April 30, 2014. Therefore, the performance depicted is hypothetical
performance based on back-tested data. PAST PERFORMANCE AND BACK-TESTED PERFOMANCE ARE NOT INDICATIVE OF FUTURE RESULTS. No guarantee
can be given that the Index will outperform the S&P 500® Total Return Index or the Barclays US Aggregate Bond Index in the future. The “S&P500 Index (Excess
Return)” and “Barclays US Aggregate Bond Index (Excess Return)” represent hypothetical indices constructed from the total returns of the S&P 500 Index and Barclays
US Aggregate Bond Index, respectively, with the returns of the Cash Constituent deducted.

J.P. Morgan Structured Investments | 800 576 3529 | JPM_Structured _Investments@jpmorgan.com
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The Capital Strength TR Index aims to provide exposure to well capitalized companies with strong market
ositions. o
P , , o , .\ Begin Withthe NASDAQUS Benchmark Index |
The Capital Strength TR Index is an equal-dollar weighted index and is composed of 50 U.S. securities
selected objectively based on cash on hand, debt ratios and volatility that meet the following criteria: Largest 500 companies with a minimum
three-month average trading volume of $5 million
> §1 Billion in Cash /

be a member of NASDAQ US Benchmark Index (NQUSB);
have a minimum three-month average daily dollar trading volume of $5 million; Y
must be in the top 500 securities by float adjusted market capitalization after meeting the above !

\-. Long-Term Debt to Market Cap < 30% /
| Return on Equity > 15%

criteria;
have at least $1 billion in cash or short term investments;
R italizati i i %: T - B
have a long-term debt to market capitalization ratio that is less than 30%; \'. Top 50 companies with the lowest
\  combined short and long term volatility |
\ scores are selected /

have a return on equity that is greater than 15%;

may not be issued by an issuer currently in bankruptcy proceedings; and

may not have entered into a definitive agreement or other arrangement which would likely result
in the security no longer being eligible for inclusion in the Capital Strength TR Index.

Maximum weight of 30%in
any one Industry Classification| /
Benchmark industry

The Capital Strength Indexs

An actively managed fund that does not seek to track the performance of an index

Invests primarily in investment-grade debt securities

JPMS, the index calculation agent, may adjust the Index in a way that affects its level, and JPMS has no obligation to consider your interests.
The Index may not be successful, outperform any alternative strategy that might be employed in respect of the Target Constituents or achieve its target volatility.

The level of the Index will include the deduction of a fee and a borrowing cost.
The daily adjustment of the exposures of the Index to its Target Constituents will vary, and may be partially uninvested in its Target Constituents
By reducing its exposure to its Equity Constituent, the Index may significantly underperform its Equity Constituent.

The exposure of the Index to its Bond Constituent may be greater, perhaps significantly greater, than its exposure to its Equity Constituent.

The Index may have significant exposure to its Cash Constituent.
The returns of the Target Constituents may offset each other or may become correlated in decline.
The Index is subject to significant risks associated with fixed-income securities, including interest rate-related risks and credit risk.

The Index is subject to the negative impact of an interest deduction.

The Index comprises notional assets and liabilities.
The Index and its Target Constituents each have a limited operating history and may perform in unanticipated ways.

The Index is subject to market risks.
The investment strategy used to construct the Index involves daily adjustments to its synthetic exposure to its Target Constituents.

The Capital Strength TR Index is subject to the risk relating to its selection methodology.
The PIMCO Total Return Exchange Traded Fund is an actively managed fund and is subject to different risks than passively managed funds.

This material has been prepared solely for informational purposes. Nothing in this material or any other communications related thereto should be deemed to or be construed as
During the course of normal business, JPMorgan Chase and Co. and its affiliates (“J.P. Morgan”) may enter into or promote, offer or sell

creating a “fiduciary relationship”.
transactions or investments linked to the Index, or any of the fixed income securities referenced in the Index. J.P. Morgan will not have any duty to consider the circumstances of
any person when participating in such transactions or to conduct themselves in a manner that is favorable to anyone with exposure to the Index. Persons interested in the Index
should refer to the official Index Rules, when available, for a complete description of the rules and methodology for the Index. Opinions expressed herein may differ from the
opinions expressed by other areas of J.P. Morgan, including research. The simulated data presented herein was constructed using certain procedures that may be different from
the procedures used to calculate the closing levels of the Index, and on the basis of certain assumptions that may not hold in future periods. The differences in procedures used in
producing simulated data from those used to calculate the closing levels of the Index could produce differences in returns in terms of both direction and amount. Hypothetical and
historical performance results are neither indicative nor a guarantee of future returns. Actual results will vary, potentially materially, from the hypothetical and historical
performance described herein. There is no guarantee that the Index will outperform any alternative investment strategy, including the S&P 500% Index or the Barclays US
Aggregate Bond Index. Past performance is not indicative of future results. No one may reproduce or disseminate the information contained in this document without the
prior written consent of J.P. Morgan. Additional information is available upon request. Clients should contact their J.P. Morgan representative in, and execute transactions through,

their home jurisdiction unless governing law permits otherwise.

SEC Legend: JPMorgan Chase & Co. has filed a registration statement (including a prospectus) with the SEC for any offering to which these materials relate. Before you invest,
you should read the prospectus in that registration statement and the other documents relating to this offering that JPMorgan Chase & Co. has filed with the SEC for more
complete information about JPMorgan Chase & Co. and this offering. You may get these documents without cost by visiting EDGAR on the SEC Web site at www.sec.gov.
Alternatively, JPMorgan Chase & Co., any agent or any dealer participating in the this offering will arrange to send you the prospectus and the prospectus supplement as well as

any product supplement and term sheet if you so request by calling toll-free 1-866-535-9248.
Past performance, and especially hypothetical back-tested performance, is not indicative of future results. Actual performance may vary significantly from past performance or any
hypothetical back-tested performance. This type of information has inherent limitations and you should carefully consider these limitations before placing reliance on such

information.
Copyright 2014 JPMorgan Chase & Co. All rights reserved. The presentation was developed, compiled, prepared and arranged by JPMorgan through the expenditure
All right, title, and interest in and to the

of substantial time, effort and money and constitutes valuable intellectual property and trade secrets of JPMorgan.
presentation is vested in JPMorgan and the presentation cannot be used without JPMorgan’s prior written consent.

The information contained in this presentation has been distributed to you on a stand-alone basis and is not to be combined with, consolidated, incorporated or otherwise used

with any other written materials provided by JPMorgan.
IRS Circular 230 Disclosure: JPMorgan Chase & Co. and its affiliates do not provide tax advice. Accordingly, any discussion of U.S. tax matters contained herein (including any

attachments) is not intended or written to be used, and cannot be used, in connection with the promotion, marketing or recommendation by anyone unaffiliated with JPMorgan

Chase & Co. of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties.

Investment suitability must be determined individually for each investor, and the financial instruments described herein may not be suitable for all investors. The products
described herein should generally be held to maturity as early unwinds could result in lower than anticipated returns. This information is not intended to provide and should not be

relied upon as providing accounting, legal, regulatory or tax advice. Investors should consult with their own advisors as to these matters.

This material is not a product of JPMorgan Research Departments. Structured Investments may involve a high degree of risk, and may be appropriate investments only for
sophisticated investors who are capable of understanding and assuming the risks involved. JPMorgan and its affiliates may have positions (long or short), effect transactions or
make markets in securities or financial instruments mentioned herein (or options with respect thereto), or provide advice or loans to, or participate in the underwriting or
restructuring of the obligations of, issuers mentioned herein. JPMorgan is the marketing name for JPMorgan Chase & Co. and its subsidiaries and affiliates worldwide. J.P.
Morgan Securities LLC is a member of FINRA, NYSE and SIPC. Clients should contact their salespersons at, and execute transactions through, a JPMorgan entity qualified in

their home jurisdiction unless governing law permits otherwise.
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