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Head-Start Buffered Return Enhanced Knock-Out Notes Linked to an Index

General

e JPMorgan Chase & Co. may offer and sell head-start buffered return enhanced knock-out notes linked to an Index,
from time to time. This product supplement no. 156-I describes terms that will apply generally to the head-start
buffered return enhanced knock-out notes, and supplements the terms described in the accompanying prospectus
supplement and prospectus. A separate term sheet or pricing supplement, as the case may be, will describe terms
that apply specifically to the notes, including any changes to the terms specified below. We refer to such term
sheets and pricing supplements generally as terms supplements. A separate index supplement will describe any
index not described in this product supplement to which the notes are linked. If the terms described in the
relevant terms supplement are inconsistent with those described herein or in any related index supplement, or in
the accompanying prospectus supplement or prospectus, the terms described in the relevant terms supplement will
control.

e The notes are senior unsecured obligations of JPMorgan Chase & Co.

e Payment will be based on the performance of an Index during the term of the notes and whether a Knock-Out
Event has occurred, the Knock-Out Rate and the Head-Start Percentage, as described below.

e For important information about tax consequences, see “Certain U.S. Federal Income Tax Consequences” beginning
on page PS-25.

e Minimum denominations of $1,000 and integral multiples thereof, unless otherwise specified in the relevant terms
supplement.

¢ Investing in the notes is not equivalent to investing in the Index or the equity securities composing the Index.
e The notes will not be listed on any securities exchange unless otherwise specified in the relevant terms supplement.

Key Terms

Index: An index as specified in the relevant terms supplement (the “Index”).

Payment at Maturity If a Knock-Out Event has occurred, your payment at maturity will be based on the

(If a Knock-Out Event has Knock-Out Rate, unless otherwise specified in the relevant terms supplement. Under
occurred): these circumstances, your final payment at maturity per $1,000 principal amount note

will be calculated as follows:
$1,000 + ($1,000 x Knock-Out Rate)

(continued on next page)

Investing in the Head-Start Buffered Return Enhanced Knock-Out Notes involves a number of risks. See “Risk Factors”
beginning on page PS-6.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of
the notes or passed upon the accuracy or the adequacy of this product supplement no. 156-I, the accompanying
prospectus supplement and prospectus or any related index supplement or terms supplement. Any representation to
the contrary is a criminal offense.

The notes are not bank deposits and are not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other governmental agency, nor are they obligations of, or guaranteed by, a bank.

JPMorgan

November 5, 2008



Key Terms (continued):
Payment at Maturity
(If a Knock-Out Event has not
occurred):

Knock-Out Event:

Knock-Out Level:

Knock-Out Rate:
Index Return:

Initial Index Level:

Ending Index Level:

Unless otherwise specified in the relevant terms supplement, if a Knock-Out Event has
not occurred, the amount you will receive at maturity is based on the value of the
Ending Index Level relative to the Initial Index Level, the Head-Start Percentage and the
buffer amount, as described below:

If a Knock-Out Event has not occurred and the Ending Index Level is greater than the
Initial Index Level, you will receive at maturity a cash payment per $1,000 principal
amount note that provides you with a return on your investment equal to the sum of
the Head-Start Percentage and the product of the Index Return and the upside leverage
factor, subject, if applicable, to the Maximum Total Return on the note. If the relevant
terms supplement specifies a Maximum Total Return on the notes, the appreciation
potential of the notes will be limited to the Maximum Total Return even if, the sum of
the Head-Start Percentage and the product of the Index Return and the upside leverage
factor, is greater than the Maximum Total Return. Subject to any applicable Maximum
Total Return on the note, your payment at maturity per $1,000 principal amount note
will be calculated as follows:

$1,000 + {$1,000 x [Head-Start Percentage + (Index Return x upside leverage factor)]}

If a Knock-Out Event has not occurred and the Ending Index Level is equal to or less
than the Initial Index Level by not more than the Head-Start Percentage, you will receive
at maturity a cash payment per $1,000 principal amount note that provides you with a
return on your investment equal to the sum of the Head-Start Percentage and the Index
Return. Your payment at maturity per $1,000 principal note will be calculated as
follows:

$1,000 + [$1,000 x (Head-Start Percentage + Index Return)]

If a Knock-Out Event has not occurred and the Ending Index Level is less than the Initial
Index Level by more than the Head-Start Percentage, but by not more than the buffer
amount (for notes with a buffer amount that is not equal to the Head-Start Percentage),
you will receive at maturity a cash payment of $1,000 per $1,000 principal amount note.
If a Knock-Out Event has not occurred and the Ending Index Level is less than the Initial
Index Level by more than the buffer amount for every 1% decline of the Index beyond
the buffer amount, you will lose an amount equal to 1% of the principal amount of
your notes multiplied by the downside leverage factor, and your payment at maturity
per $1,000 principal amount note will be calculated as follows:

$1,000 + [$1,000 x (Index Return + buffer amount) x downside leverage factor]

You will lose some or all of your investment at maturity if a Knock-Out Event has not
occurred and the Ending Index Level is less than the Initial Index Level by more than the
buffer amount.

Unless otherwise specified in the relevant terms supplement, a “Knock-Out Event”
occurs if, (a) for notes with continuous Index monitoring, at any time during the
Monitoring Period, or on any Monitoring Day, as applicable, the Index Level is greater
than the Knock-Out Level, or (b) for notes with daily Index monitoring, on any trading
day during the Monitoring Period, or on any Monitoring Day, as applicable, the Index
closing level is greater than the Knock-Out Level.

The relevant terms supplement will specify whether continuous or daily Index
monitoring is applicable to the notes or, alternatively, may specify another method for
monitoring the Index. For example, the relevant terms supplement may specify weekly
or monthly Index monitoring on specified day(s) during a week or month for purposes
of determining whether a Knock-Out Event has occurred.

A fixed level of the Index as specified in the relevant terms supplement. The Knock-Out
Level may be based on a fixed percentage of the Initial Index Level, as specified in the
relevant terms supplement.

A percentage as specified in the relevant terms supplement.
Unless otherwise specified in the relevant terms supplement:

Ending Index Level — Initial Index Level
Initial Index Level

The Index closing level on the pricing date, or such other date as specified in the
relevant terms supplement, or the arithmetic average of the Index closing levels on each
of the Initial Averaging Dates, if so specified in the relevant terms supplement.

The Index closing level on the Observation Date or such other date as specified in the
relevant terms supplement, or the arithmetic average of the Index closing levels on each
of the Ending Averaging Dates, if so specified in the relevant terms supplement.



Key Terms (continued):
Monitoring Period or
Monitoring Day(s):

Buffer Amount:

Upside Leverage Factor:

Downside Leverage Factor:

Head-Start Percentage:
Maximum Total Return:
Initial Averaging Dates:

Index Valuation Date(s):

Maturity Date:

As specified in the relevant terms supplement. For example, the relevant terms
supplement may specify that the Monitoring Period consists of each trading day from
the pricing date to and including the final Index Valuation Date. Alternatively, the
relevant terms supplement may specify that the Monitoring Days consist of the last
calendar day of each month, commencing and ending on specified dates.

If applicable, a percentage greater than or equal to the Head-Start Percentage, as
specified in the relevant terms supplement.

A fixed number as specified in the relevant terms supplement. If an upside leverage
factor is not specified in the relevant terms supplement, the upside leverage factor is
deemed to be 1, and the notes may sometimes be referred to as “Head-Start Buffered
Equity Knock-Out Notes” in the relevant terms supplement.

A fixed number is specified in the relevant terms supplement. If a downside leverage
factor is not specified in the relevant terms supplement, the downside leverage factor is
deemed to be 1.

A percentage as specified in the relevant terms supplement.
If applicable, a percentage as specified in the relevant terms supplement.

As specified, if applicable, in the relevant terms supplement. Any Initial Averaging Date
is subject to postponement in the event of certain market disruption events and as
described under “Description of Notes — Payment at Maturity.”

The Ending Index Level will be calculated on a single date, which we refer to as the
Observation Date, or on several dates, each of which we refer to as an Ending Averaging
Date, as specified in the relevant terms supplement. We refer to such dates generally as
Index Valuation Dates in this product supplement. Any Index Valuation Date is subject
to postponement in the event of certain market disruption events and as described
under “Description of Notes — Payment at Maturity.”

As specified in the relevant terms supplement. The maturity date of the notes is subject
to postponement in the event of certain market disruption events and as described
under “Description of Notes — Payment at Maturity.”
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In making your investment decision, you should rely only on the information contained or
incorporated by reference in the terms supplement relevant to your investment, any related index
supplement, this product supplement no. 156-1 and the accompanying prospectus supplement and
prospectus with respect to the notes offered by the relevant terms supplement, any related index
supplement and this product supplement no. 156-1 and with respect to JPMorgan Chase & Co. This
product supplement no. 156-l, together with the relevant terms supplement, any related index
supplement and the accompanying prospectus and prospectus supplement, contains the terms of
the notes and supersedes all other prior or contemporaneous oral statements as well as any other
written materials including preliminary or indicative pricing terms, correspondence, trade ideas,
structures for implementation, sample structures, fact sheets, brochures or other educational
materials of ours. The information in the relevant terms supplement, any related index supplement,
this product supplement no. 156-1 and the accompanying prospectus supplement and prospectus
may only be accurate as of the dates of each of these documents, respectively.

The notes described in the relevant terms supplement and this product supplement no. 156-I are
not appropriate for all investors, and involve important legal and tax consequences and investment
risks, which should be discussed with your professional advisers. You should be aware that the
regulations of the Financial Industry Regulatory Authority, or FINRA and the laws of certain
jurisdictions (including regulations and laws that require brokers to ensure that investments are
suitable for their customers) may limit the availability of the notes. The relevant terms supplement,
any related index supplement, this product supplement no. 156-1 and the accompanying prospectus
supplement and prospectus do not constitute an offer to sell or a solicitation of an offer to buy the
notes in any circumstances in which such offer or solicitation is unlawful.

In this product supplement no. 156-1, any related index supplement, the relevant terms
supplement and the accompanying prospectus supplement and prospectus, “we,” “us” and “our”
refer to JPMorgan Chase & Co., unless the context requires otherwise.



DESCRIPTION OF NOTES

The following description of the terms of the notes supplements the description of the general
terms of the debt securities set forth under the headings “Description of Notes” in the
accompanying prospectus supplement and “Description of Debt Securities” in the accompanying
prospectus. A separate terms supplement will describe the terms that apply specifically to the
notes, including any changes to the terms specified below. A separate index supplement will
describe an index not described in this product supplement and to which the notes are linked.
Capitalized terms used but not defined in this product supplement no. 156-/ have the meanings
assigned in the accompanying prospectus supplement, prospectus, the relevant terms supplement
and any related index supplement. The term “note” refers to each $1,000 principal amount of our
Head-Start Buffered Return Enhanced Knock-Out Notes Linked to an Index.

General

The Head-Start Buffered Return Enhanced Knock-Out Notes are senior unsecured obligations of
JPMorgan Chase & Co. that are linked to an index, which we refer to as the “Index.” The notes are
a series of securities referred to in the accompanying prospectus supplement, prospectus and the
relevant terms supplement, as well as any related index supplement. The notes will be issued by
JPMorgan Chase & Co. under an indenture dated May 25, 2001, as may be amended or
supplemented from time to time, between us and Deutsche Bank Trust Company Americas
(formerly Bankers Trust Company), as trustee.

The notes do not pay interest and do not guarantee any return of principal at, or prior to,
maturity. Instead, at maturity you will receive a payment in cash, the amount of which will vary
depending on the performance of the Index calculated in accordance with the formula set forth
below, and whether a Knock-Out Event has occurred, the Knock-Out Rate, the buffer amount, and
the Head-Start Percentage.

The notes are not bank deposits and are not insured or guaranteed by the Federal Deposit
Insurance Corporation or by any other governmental agency, nor are they obligations of, or
guaranteed by, a bank.

The notes are our unsecured and unsubordinated obligations and will rank pari passu with all of
our other unsecured and unsubordinated obligations.

The notes will be issued in denominations of $1,000 and integral multiples thereof, unless
otherwise specified in the relevant terms supplement. The principal amount and issue price of each
note is $1,000, unless otherwise specified in the relevant terms supplement. The notes will be
represented by one or more permanent global notes registered in the name of The Depository Trust
Company, or DTC, or its nominee, as described under “Description of Notes — Forms of Notes” in
the prospectus supplement and “Forms of Securities — Global Securities” in the prospectus.

The specific terms of the notes will be described in the relevant terms supplement
accompanying this product supplement no. 156-1 and any related index supplement. The terms
described in that document supplement those described herein and in any related index
supplement, the accompanying prospectus and prospectus supplement. If the terms described in
the relevant terms supplement are inconsistent with those described herein or in any related index
supplement, the accompanying prospectus or prospectus supplement, the terms described in the
relevant terms supplement will control.
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Payment at Maturity

The maturity date for the notes will be set forth in the relevant terms supplement and is subject
to adjustment if such day is not a business day or if the final Index Valuation Date is postponed as
described below. We will also specify whether or not the notes have a Maximum Total Return and
the amount of any such Maximum Total Return in the relevant terms supplement.

A Knock-Out Event Has Occurred

If a Knock-Out Event has occurred, your payment at maturity will be based on the Knock-Out
Rate, unless otherwise specified in the relevant terms supplement. Under these circumstances, your
final payment at maturity per $1,000 principal amount note will be calculated as follows:

$1,000 + ($1,000 x Knock-Out Rate)

Unless otherwise specified in the relevant terms supplement, a Knock-Out Event occurs if, (a) for
notes with continuous Index monitoring, at any time during the Monitoring Period, or on any
Monitoring Day, as applicable, the Index Level is greater than the Knock-Out Level, or (b) for notes
with daily Index monitoring, on any trading day during the Monitoring Period or on any
Monitoring Day, as applicable, the Index closing level is greater than the Knock-Out Level.

The relevant terms supplement will specify whether continuous or daily Index monitoring is
applicable to the notes or, alternatively, may specify another method for monitoring the Index. For
example, the relevant terms supplement may specify weekly or monthly Index monitoring on
specified day(s) during a week or month for purposes of determining whether a Knock-Out Event
has occurred.

The “Monitoring Period” or the “Monitoring Days,” as applicable, will be specified in the
relevant terms supplement. For example, the relevant terms supplement may specify that the
Monitoring Period consists of each trading day from the pricing date to and including the final
Index Valuation Date. Alternatively, the relevant terms supplement may specify that the
Monitoring Days consist of the last calendar day of each month, commencing and ending on
specified dates.

Unless otherwise specified in the relevant terms supplement, the “Index Level,” if applicable, at
any time (including at the open and close of trading for the Index) during the Monitoring Period or
on a Monitoring Day, as applicable, will equal the value at such time for the Index as published by
Bloomberg, L.P., which we refer to as “Bloomberg,” on a page as specified in the relevant terms
supplement or any successor page, or the Bloomberg page or successor page for any relevant
successor index.

The “Index closing level” on any trading day will equal the closing level of the Index or any
successor index thereto (as described under “General Terms of Notes — Discontinuation of the
Index; Alteration of Method of Calculation”) published following the regular official weekday close
of trading on that trading day. In certain circumstances, the “Index closing level” will be based on
the alternative calculation of the Index described under “General Terms of Notes — Discontinuation
of the Index; Alteration of Method of Calculation.”

The “"Knock-Out Level” will be a fixed level of the Index as specified in the relevant terms
supplement. The Knock-Out Level may be based on a fixed percentage of the Initial Index Level.

The “"Knock-Out Rate” will be a percentage as specified in the relevant terms supplement.
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A Knock-Out Event Has Not Occurred

Unless otherwise specified in the relevant terms supplement, if a Knock-Out Event has not
occurred, the amount you will receive at maturity is based on the value of the Ending Index Level
relative to the Initial Index Level, the Head-Start Percentage and the buffer amount, as described
below.

If a Knock-Out Event has not occurred and the Ending Index Level is greater than the Initial
Index Level, you will receive at maturity a cash payment per $1,000 principal amount note that
provides you with a return on your investment equal to the sum of the Head-Start Percentage and
the product of the Index Return and the upside leverage factor, subject, if applicable, to the
Maximum Total Return on the note. If the relevant terms supplement specifies a Maximum Total
Return on the notes, the appreciation potential of the notes will be limited to the Maximum Total
Return even if the sum of the Head-Start Percentage and the product of the Index Return and the
upside leverage factor is greater than the Maximum Total Return. Subject to any applicable
Maximum Total Return on the note, your payment at maturity per $1,000 principal amount note
will be calculated as follows:

$1,000 + {$1,000 x [Head-Start Percentage + (Index Return x upside leverage factor)]}

If a Knock-Out Event has not occurred and the Ending Index Level is equal to or less than the
Initial Index Level by not more than the Head-Start Percentage, you will receive at maturity a cash
payment per $1,000 principal amount note that provides you with a return on your investment
equal to the sum of the Head-Start Percentage and the Index Return. Your payment at maturity per
$1,000 principal amount note will be calculated, unless otherwise specified in the relevant terms
supplement, as follows:

$1,000 + $1,000 x (Head-Start Percentage + Index Return)

If a Knock-Out Event has not occurred, and the Ending Index Level is less than the Initial Index
Level, by more than the Head-Start Percentage, but by not more than the buffer amount (for notes
with a buffer amount that is not equal to the Head-Start Percentage), you will receive at maturity a
cash payment of $1,000 per $1,000 principal amount note, unless otherwise specified in the relevant
terms supplement.

If a Knock-Out Event has not occurred, and the Ending Index Level is less than the Initial Index
Level, by more than the buffer amount, your payment at maturity will reflect the performance of
the Index and your investment will be fully exposed to any decline in the Index beyond the buffer
amount. Under these circumstances, for every 1% decline of the Index beyond the buffer amount,
you will lose an amount equal to 1% of the principal amount of your notes multiplied by the
downside leverage factor, and your payment at maturity per $1,000 principal amount note will be
calculated as follows:

$1,000 + [$1,000 x (Index Return + buffer amount) x downside leverage factor]

You will lose some or all of your investment at maturity if a Knock-Out Event has not occurred
and the Ending Index Level is less than the Initial Index Level by more than the buffer amount.

The "Head-Start Percentage” will be a percentage, as specified in the relevant terms
supplement.

The “Maximum Total Return,” if applicable, will be a percentage as specified in the relevant
terms supplement.

The “buffer amount,” will be a percentage greater than or equal to the Head-Start Percentage,
as specified in the relevant terms supplement.

The "upside leverage factor,” will be a fixed number as specified in the relevant terms
supplement. If an upside leverage factor is not specified in the relevant terms supplement, the
upside leverage factor is deemed to be 1, and the notes may sometimes be referred to as “Head-
Start Buffered Equity Knock-Out Notes” in the relevant terms supplement.
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The “downside leverage factor” will be a fixed number as specified in the relevant terms
supplement. If a downside leverage factor is not specified in the relevant terms supplement, the
downside leverage factor is deemed to be 1.

Unless otherwise specified in the relevant terms supplement, the “Index Return,” as calculated
by the calculation agent, is the percentage change in the Index closing level, calculated by
comparing the Ending Index Level to the Initial Index Level. The relevant terms supplement will
specify the manner in which the Initial Index Level and the Ending Index Level will be determined.
The Index Return, unless otherwise specified in the relevant terms supplement, is calculated as
follows:

Ending Index Level — Initial Index Level
Initial Index Level

Index Return =

Unless otherwise specified in the relevant terms supplement, the “Initial Index Level” means the
Index closing level on the pricing date or such other date as specified in the relevant terms
supplement, or the arithmetic average of the Index closing levels on each of the Initial Averaging
Dates, if so specified in the relevant terms supplement.

Unless otherwise specified in the relevant terms supplement, the “Ending Index Level” means
the Index closing level on the Observation Date or such other date as specified in the relevant terms
supplement, or the arithmetic average of the Index closing levels on each of the Ending Averaging
Dates, if so specified in the relevant terms supplement.

A "trading day” is, unless otherwise specified in the relevant terms supplement, a day, as
determined by the calculation agent, on which trading is generally conducted on (i) the relevant
exchanges (as defined below) for securities underlying such the Index or the relevant successor
index, and (ii) the exchanges on which futures or options contracts related to the Index or the
relevant successor index are traded, other than a day on which trading on such relevant exchange
or exchange on which such futures or options contracts are traded is scheduled to close prior to its
regular weekday closing time.

The Initial Averaging Dates, if applicable, will be specified in the relevant terms supplement,
and any such date is subject to adjustment as described below. If an Initial Averaging Date is not a
trading day or if there is a market disruption event on such day, the applicable Initial Averaging
Date will be postponed to the immediately succeeding trading day during which no market
disruption event shall have occurred or be continuing. In no event, however, will any Initial
Averaging Date be postponed more than ten business days following the date originally scheduled
to be such Initial Averaging Date. If the tenth business day following the date originally scheduled
to be the applicable Initial Averaging Date is not a trading day, or if there is a market disruption
event on such date, the calculation agent will determine the Index closing level for such Initial
Averaging Date on such date in accordance with the formula for and method of calculating the
Index closing level last in effect prior to commencement of the market disruption event (or prior to
the non-trading day), using the closing price (or, if trading in the relevant securities has been
materially suspended or materially limited, the calculation agent’s good faith estimate of the
closing price that would have prevailed but for such suspension or limitation or non-trading day) on
such tenth scheduled business day of each security most recently constituting the Index.

The Index Valuation Date(s), which will be either a single date, which we refer to as the
Observation Date, or several dates, each of which we refer to as an Ending Averaging Date, will be
specified in the relevant terms supplement and any such date is subject to adjustment as described
below. If an Index Valuation Date is not a trading day or if there is a market disruption event on
such day, the applicable Index Valuation Date will be postponed to the immediately succeeding
trading day during which no market disruption event shall have occurred or be continuing. In no
event, however, will any Index Valuation Date be postponed more than ten business days following
the date originally scheduled to be such Index Valuation Date. If the tenth business day following
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the date originally scheduled to be the applicable Index Valuation Date is not a trading day, or if
there is a market disruption event on such date, the calculation agent will determine the Index
closing level for such Index Valuation Date on such date in accordance with the formula for and
method of calculating the Index closing level last in effect prior to commencement of the market
disruption event (or prior to the non-trading day), using the closing price (or, if trading in the
relevant securities has been materially suspended or materially limited, the calculation agent’'s good
faith estimate of the closing price that would have prevailed but for such suspension or limitation
or non-trading day) on such tenth scheduled business day of each security most recently
constituting the Index.

The maturity date will be specified in the relevant terms supplement. If the scheduled maturity
date (as specified in the relevant terms supplement) is not a business day, then the maturity date
will be the next succeeding business day following such scheduled maturity date. If, due to a
market disruption event or otherwise, the final Index Valuation Date is postponed so that it falls
less than three business days prior to the scheduled maturity date, the maturity date will be the
third business day following the final Index Valuation Date, as postponed, unless otherwise
specified in the relevant terms supplement. We describe market disruption events under “General
Terms of Notes — Market Disruption Events.”

We will irrevocably deposit with DTC no later than the opening of business on the applicable
date funds sufficient to make payments of the amount payable with respect to the notes on such
date. We will give DTC irrevocable instructions and authority to pay such amount to the holders of
the notes entitled thereto.

A “business day” is, unless otherwise specified in the relevant terms supplement, any day other
than a day on which banking institutions in The City of New York are authorized or required by
law, regulation or executive order to close or a day on which transactions in dollars are not
conducted.

Subject to the foregoing and to applicable law (including, without limitation, U.S. federal laws),

we or our affiliates may, at any time and from time to time, purchase outstanding notes by tender,
in the open market or by private agreement.
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RISK FACTORS

Your investment in the notes will involve certain risks. The notes do not pay interest or guarantee
any return of principal at, or prior to, maturity. Investing in the notes is not equivalent to investing
directly in the Index or any of the equity securities composing the Index. In addition, your investment in
the notes entails other risks not associated with an investment in conventional debt securities. You
should consider carefully the following discussion of risks before you decide that an investment in the
notes is suitable for you.

Risks Relating to the Notes Generally
The notes do not pay interest or guarantee the return of your investment.

The notes do not pay interest and may not return any of your investment. The amount payable at
maturity, if any, will be determined pursuant to the terms described in this product supplement no. 156-I,
any related index supplement and the relevant terms supplement and will depend on whether a Knock-
Out Event has occurred.

Unless otherwise specified in the relevant terms supplement, if the Index Level (for notes with
continuous Index monitoring) or Index closing level (for notes with daily Index monitoring), as applicable,
on any trading day during the Monitoring Period or on any Monitoring Day, as applicable, is greater
than the Knock-Out Level, a Knock-Out Event will have occurred and the amount payable to you at
maturity will be based on the Knock-Out Rate. If a Knock-Out Event has not occurred, the amount
payable to you at maturity, if any, will be based on the value of the Ending Index Level relative to the
Initial Index Level, the Head-Start Percentage and the buffer amount, if applicable.

If a Knock-Out Event has not occurred, your principal is protected against a decline in the Index if the
Ending Index Level has not declined from the Initial Index Level by more than the buffer amount.
However, you will lose some or all of your investment at maturity if the Ending Index Level is less than
the Initial Index Level by more than the buffer amount. Under these circumstances, your principal will be
exposed, on a leveraged basis, to any decline in the Index.

If a Knock-Out Event has not occurred, a decrease in the Index level may lead to a loss of some or all of
your investment at maturity.

If a Knock-Out Event has not occurred, and the Ending Index Level is less than the Initial Index Level
by more than the buffer amount, the amount payable to you at maturity, if any, will reflect the
performance of the Index and your principal will be exposed, on a leveraged basis, to any depreciation in
the Index. Under these circumstances, you will lose some or all of your investment at maturity.

If a Knock-Out Event has occurred, the appreciation potential of the notes will be limited to the Knock-
Out Rate.

If a Knock-Out Event has occurred, the appreciation potential of the notes is limited by the Knock-
Out Rate. Once the Index Level (for notes with continuous Index monitoring) or Index closing level (for
notes with daily Index monitoring), as applicable, exceeds the Knock-Out Level during the Monitoring
Period or on any Monitoring Day, as applicable, the appreciation potential of the notes is limited to the
Knock-Out Rate. If a Knock-Out Event has occurred, the return on the notes will equal the Knock-Out
Rate multiplied by the principal amount of the notes and will not be determined by reference to the
Index Return. Therefore, once a Knock-Out Event has occurred, your return on the notes will be
determined by the Knock-Out Rate, even if the Index Level or Index closing level, as applicable, on any
trading day during the Monitoring Period or on any Monitoring Day, as applicable, subsequently
decreases below the Knock-Out Level. In addition, if a Knock-Out Event has occurred, your return on the
notes at maturity may be less than the return you would have received at maturity if a Knock-Out Event
had not occurred and the Ending Index Level was greater than the Initial Index Level. If a Knock-Out
Event has not occurred and the Ending Index Level is greater than the Initial Index Level, your return on
the notes would equal the Head-Start Percentage plus the value of the Index Return multiplied by the
upside leverage factor, subject, if applicable, to the Maximum Total Return on the note, which may yield
a greater return on your investment than the Knock-Out Rate.

If a Knock-Out Event has occurred, the return you receive at maturity based on the Knock-Out Rate
may not compensate you for any loss in value due to inflation and other factors relating to the value of
money over time. Therefore, your return may be less than the return you would have otherwise received
if you had invested in the Index, the equity securities composing the Index or contracts relating to the
Index or the equity securities composing the Index for which there is an active secondary market.
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If a Knock-Out Event has not occurred, the appreciation potential of the notes is limited to the Maximum
Total Return, if applicable.

If a Knock-Out Event has not occurred and the notes are subject to a Maximum Total Return, the
appreciation potential of the notes will be limited to the Maximum Total Return. Any applicable
Maximum Total Return will be a percentage that will be set forth in the relevant terms supplement.
Accordingly, if the relevant terms supplement specifies a Maximum Total Return on the notes, the
appreciation potential of the notes will be limited to that Maximum Total Return even if the Head-Start
Percentage plus the value of the Index Return multiplied by the upside leverage factor is greater than
that Maximum Total Return.

Your return on the notes will not reflect dividends on the equity securities included in the Index.

Your return on the notes will not reflect the return you would realize if you actually owned the
equity securities included in the Index and received the dividends paid on those equity securities. This is
because the calculation agent will calculate the amount payable to you at maturity of the notes by
reference to the Ending Index Level. The Ending Index Level reflects the prices of the equity securities as
calculated in the Index without taking into consideration the value of dividends paid on those equity
securities.

Secondary trading may be limited.

Unless otherwise specified in the relevant terms supplement, the notes will not be listed on a
securities exchange. There may be little or no secondary market for the notes. Even if thereis a
secondary market, it may not provide enough liquidity to allow you to trade or sell the notes easily.

J.P. Morgan Securities Inc., or JPMSI, may act as a market maker for the notes, but is not required to
do so. Because we do not expect that other market makers will participate significantly in the secondary
market for the notes, the price at which you may be able to trade your notes is likely to depend on the
price, if any, at which JPMSI is willing to buy the notes. If at any time JPMSI or another agent does not
act as a market maker, it is likely that there would be little or no secondary market for the notes.

The value of the Initial Index Level may be determined after the issue date of the notes.

If so specified in the relevant terms supplement, the Initial Index Level will be determined based on
the arithmetic average of the Index closing levels on the Initial Averaging Dates specified in that relevant
terms supplement. One or more of the Initial Averaging Dates specified may occur on or following the
issue date of the notes; as a result, the Initial Index Level may not be determined, and you may therefore
not know the value of such Initial Index Level, until after the issue date. Similarly, the global note
certificate representing the notes, which will be deposited with DTC on the issue date as described under
“General Terms of Notes — Book-Entry Only Issuance — The Depository Trust Company,” will not set
forth the value of the Initial Index Level. If there are any increases in the Index closing levels on the
Initial Averaging Dates that occur after the issue date and such increases result in the Initial Index Level
being greater than the Index closing level on the issue date, this may establish higher levels that the
Index must achieve for you to obtain a positive return on your investment or avoid a loss of principal at
maturity.

The Ending Index Level may be less than the Index closing level at the maturity date of the notes or at
other times during the term of the notes.

Because the Ending Index Level is calculated based on the Index closing level on one or more Index
Valuation Dates during the term of the notes, the Index closing level at the maturity date or at other
times during the term of the notes, including dates near the Index Valuation Date(s), could be higher
than the Ending Index Level.

This difference could be particularly large if there is a significant increase in the Index closing level
after the final Index Valuation Date, if there is a significant decrease in the Index closing level around the
time of the Index Valuation Date(s) or if there is significant volatility in the Index closing level during the
term of the notes (especially on dates near the Index Valuation Date(s)). For example, when the Index
Valuation Date(s) are near the end of the term of the notes, if the Index closing level increases or remains
relatively constant during the initial term of the notes and then decreases below the Initial Index Level,
the Ending Index Level may be significantly less than if it were calculated on a date earlier than the Index
Valuation Date(s). Under these circumstances, if a Knock-Out Event has not occurred, you may receive a
lower payment at maturity than you would have received if you had invested in the Index, the equity
securities composing the Index or contracts relating to the Index or the equity securities composing the
Index for which there is an active secondary market.
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The notes are not designed to be short-term trading instruments.

The price at which you will be able to sell your notes to us or our affiliates prior to maturity, if at all,
may be at a substantial discount from the principal amount of the notes, even in cases where the Index
has appreciated since the pricing date. The potential returns described in the relevant terms supplement
assume that your notes, which are not designed to be short-term trading instruments, are held to
maturity.

Prior to maturity, the value of the notes will be influenced by many unpredictable factors.

Many economic and market factors will influence the value of the notes. We expect that, generally,
the level of the Index on any day will affect the value of the notes more than any other single factor.
However, you should not expect the value of the notes in the secondary market to vary in proportion to
changes in the level of the Index. The value of the notes will be affected by a number of other factors
that may either offset or magnify each other, including:

e the expected volatility in the Index;

e the time to maturity of the notes;

e whether a Knock-Out Event has occurred;

e the dividend rate on the equity securities underlying the Index;

e interest and yield rates in the market generally as well as in the markets of the equity securities
composing the Index;

e economic, financial, political, regulatory or judicial events that affect the equity securities
included in the Index or stock markets generally and which may affect the Index closing level on
any Initial Averaging Date, if applicable, or any Index Valuation Date;

e for notes linked to a foreign Index, the exchange rate and the volatility of the exchange
rate between the U.S. dollar and the currencies in which the equity securities composing the
Index are traded, and, if the Index is calculated in one currency and the equity securities
composing the Index are traded in one or more other currencies, the correlation between
those rates and the value of the Index; and

e our creditworthiness, including actual or anticipated downgrades in our credit ratings.

Some or all of these factors will influence the price you will receive if you choose to sell your notes
prior to maturity. The impact of any of the factors set forth above may enhance or offset some or all of
any change resulting from another factor or factors. You may have to sell your notes at a substantial
discount from the principal amount if the Ending Index Level is at, below or not sufficiently above the
Initial Index Level or if a Knock-Out Event has occurred.

You cannot predict the future performance of the Index based on its historical performance. The
value of the Index may decrease such that you may not receive any return of your investment. If the
Ending Index Level declines, as compared to the Initial Index Level, by more than the buffer amount, you
will lose some or all of your investment at maturity. There can be no assurance that the value of the
Index will not decrease so that at maturity, you do not lose some or all of your investment. In addition,
there can be no assurance that the Index Level or Index closing level, as applicable, will not increase
beyond the Knock-Out Level and thereby trigger a Knock-Out Event, in which case your return will be
limited to the Knock-Out Rate.

The inclusion in the original issue price of each agent’s commission and the estimated cost of hedging
our obligations under the notes through one or more of our affiliates is likely to adversely affect the
value of the notes prior to maturity.

While the payment at maturity will be based on the full principal amount of your notes as described
in the relevant terms supplement, the original issue price of the notes includes each agent’s commission
and the estimated cost of hedging our obligations under the notes through one or more of our affiliates.
Such agent’s commission includes the profit our affiliates expect to realize in consideration for assuming
the risks inherent in providing such hedge. As a result, assuming no change in market conditions or any
other relevant factors, the price, if any, at which JPMSI will be willing to purchase notes from you in
secondary market transactions, if at all, will likely be lower than the original issue price. In addition, any
such prices may differ from values determined by pricing models used by JPMSI, as a result of such
compensation or other transaction costs.
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You will have no shareholder rights in issuers of equity securities that compose the Index

As a holder of the notes, you will not have voting rights or rights to receive dividends or other
distributions or other rights that holders of the equity securities composing the Index would have.

We or our affiliates may have adverse economic interests to the holders of the notes.

JPMSI and other affiliates of ours trade the equity securities underlying the Index and other financial
instruments related to the Index and its component securities on a regular basis, for their accounts and
for other accounts under their management. JPMSI and these affiliates may also issue or underwrite or
assist unaffiliated entities in the issuance or underwriting of other securities or financial instruments
linked to the Index. To the extent that we or one of our affiliates serves as issuer, agent or underwriter
for such securities or financial instruments, our or their interests with respect to such products may be
adverse to those of the holders of the notes. Any of these trading activities could potentially affect the
level of the Index and, accordingly, could affect the value of the notes and the amount, if any, payable to
you at maturity.

We or our affiliates may currently or from time to time engage in business with companies the equity
securities of which are included in the Index, including extending loans to, or making equity investments
in, or providing advisory services to them, including merger and acquisition advisory services. In the
course of this business, we or our affiliates may acquire non-public information about the companies,
and we will not disclose any such information to you. In addition, one or more of our affiliates may
publish research reports or otherwise express views about the companies the equity securities of which
are included in the Index. Any prospective purchaser of notes should undertake an independent
investigation of each company the equity securities of which are included in the Index as in its judgment
is appropriate to make an informed decision with respect to an investment in the notes.

Additionally, we or one of our affiliates may serve as issuer, agent or underwriter for additional
issuances of notes with returns linked or related to changes in the level of the Index or the equity
securities that compose the Index. By introducing competing products into the marketplace in this
manner, we or one or more of our affiliates could adversely affect the value of the notes.

We may have hedged our obligations under the notes through certain affiliates, who would expect
to make a profit on such hedge. Because hedging our obligations entails risk and may be influenced by
market forces beyond our or our affiliates’ control, such hedging may result in a profit that is more or
less than expected, or it may result in a loss.

JPMSI, one of our affiliates, will act as the calculation agent. The calculation agent will determine,
among other things, the Initial Index Level, the Knock-Out Level, if necessary, the Index closing level on
each Initial Averaging Date, if applicable, and each Index Valuation Date, the Index Level at any time
during the Monitoring Period or on any Monitoring Day or the Index closing level on any trading day
during the Monitoring Period or on any Monitoring Day, as applicable, for purposes of de