Ceres Chill, Co.

Financial Statements

December 31, 2021 and 2020

»Kelter

Your Opportunity Advisors

4401 Dominion Boulevard
Glen Allen, Virginia 23060
Tel: 804.747.0000
www.keitercpa.com



one ene e

CoF e | Llaewd ' oodi 1D )

Notes to Financial Statements



»Keiter

Your Opportunity Advisors

REPORT OF INDEPENDENT ACCOUNTANTS

To the Shareholders
Ceres Chill, Co.
Bainbridge Island, WA 98110

We have reviewed the accompanying financial statements of Ceres Chill, Co. (the “Company”),
which comprise the balance sheets as of December 31, 2021 and 2020, and the related
statements of operations, changes in shareholders’ equity, and cash flows for the years then
ended and the related notes to the financial statements. A review includes primarily applying
analytical procedures to management's financial data and making inquiries of Company
management. A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not
express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement whether due to
fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and Review
Services Committee of the AICPA. Those standards require us to perform procedures to obtain
limited assurance as a basis for reporting whether we are aware of any material modifications
that should be made to the financial statements for them to be in accordance with accounting
principles generally accepted in the United States. We believe that the results of our procedures
provide a reasonable basis for our conclusion.

We are required to be independent of the Company and to meet our other ethical responsibilities,
in accordance with the relevant ethical requirements related to our reviews.

Accountant’s Conclusion
Based on our reviews, we are not aware of any material modifications that should be made to the

accompanying financial statements in order for them to be in accordance with accounting
principles generally accepted in the United States.
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Fixed assets, net
Deferred tax asset, net

Total assets

Lizbilities and ‘s Deficit

Current liabilities:
Accounts payable
Accrued liabilities
Convertible notes payable
Total current liabilities

Long-term liabilities:
Convertible notes payable
Total liabilities

Shareholder's deficit:
Additional paig-in-capital
Accumulated deficit
Total shareholder's deficit

Total liabilities and shareholder's deficit

See report of and
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Ceres Chill, Co.
Statements of Shareholder’s Equity (Deficit)

Common Shares Total

Additional Accumulated Shareholder's

Shares Amount Paid-in-Capital Deficit Equity (Deficit)

Balance as of January 1, 2020 - S - S 38,835 S (30,679) S 8,156
Net loss s - - (87,921) (87,921)
Proceeds from shareholder contributions - - 3,400 - 3,400
Balance as of December 31, 2020 - - 42,235 (118,600) (76,365)
Netincome - - - 43,950 43,950
Proceeds from shareholder contributions - - 1,370 - 1,370
Balance as of December 31, 2021 r$ - S - S 43,605 S (74,650) S (31,045)

See report of independent accountants and accompanying notes to financial statements.
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Deferred income taxes
Changes in operating assets and lisbilities
Accounts receivable
Inventory
Other current assets
Accounts pavable and accrued liabilities
Net cash provided by (used in) operating activities

CASH FLOWS USED IN INVESTING ACTIVITIES:
Purchase of fixed assets

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from convertible debt
Proceeds from shareholder contributions

Net cash provided by finaneing acti

Net change in cash
Cash beginning of period
Cash end of period
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Deferred income taxes
Changes in aperating assets and liabilities:
Accounts recaivable
Inventory
Other current assets
Accounts payable and accrued liabilities
Net cash provided by (used in) operating actvities

CASH FLOWS USED IN INVESTING ACTIVITIES:
Purchase of fixed assels

CASH FLOWS FROM FINANCING ACTIVITIES:
Broceeds from convertible debt
Proceeds fram shareholder contributions
Net cash provided by financing activities
Net change in cash
Cash beginning of period
Cash end of period
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See report of independent accountants and accompanying notes to financial statements.
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The Company’s CEO and founder is the inventor of the patented Chiller and the five other patent-
pending products. The Company’s chillers are manufactured in China by valued partners with
decades of experience creating top-of-the-line vacuum sealed bottles completely free of lead,
BPAs or other FDA and EU-prohibited toxins. All products are independently tested by USA
Consumer Protection approved labs.

Several of the Company’s complementary products are manufactured and/or assembled in the
United States, then sold online alongside the Chillers from the Company’s warehouse based in
the founder's hometown of Spokane, Washington. The health value to parents and infants is
reflected in the Company’s IRS recognition of multiple products’ qualification for purchasing
through Health Savings Accounts (HSA/FSA approved).

All products are developed with the input and research of the Company’s Science Advisory Board.
The Company’s Science Advisory Board is comprised by leaders in the healthcare, obstetrics,
pediatric research and lactation fields.

The Company continues to spearhead key strategic partnerships with other innovative and
established brands in the infant/toddler and maternity markets. Within the first half of 2022, the
Company has doubled its boutique retail partners and hospital/birthing center sales.

Management’s Plans

The Company's updated strategic plan for 2022 and beyond is focused on raising additional funds
through equity offering rounds that will support growth of the Company. The focus will be on
growth through increased spend on marketing to increase awareness and attract new customers.
The Company believes that by executing its strategic plan, it will enable it to continue for a
reasonable period of time.

Basis of Preparation and Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States (“GAAP”) as
determined by the Financial Accounting Standards Board (“FASB”) Accounting Standards
Cadification (“ASC”).



Use of Estimates
The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the amounts of assets and liabiliies, and revenues and
expenses, reported in these financial statements and accompanying notes. Estimates are used
for, but not limited to allowances for product returns and refunds and the Company’s lifetime
warranty program. Actual results could differ from those estimates

Concentrations and Credit Risk

Financial instruments which potentially subject the Company fo concentrations of credit risk
consist principally of cash and accounts receivable. The Company maintains its cash in a financial
institution with balances that periodically exceed federally insured limits. Accouts receivable is
made up of customers across various geographic regions,

Accounts Receivable

Accounts receivable are amounts derived from customers in the ordinary course of business
Management evaluates the need for an allowance based on the amount of receivables that wil
actually be collected. At December 31, 2021 and 2020, an allowance for doubtful accounts was
not considered necessary.

Inventory
Inventory, consisting of products available for sale, are primarily accounted for using the firstn,
first-out method, and are valued at the lower of cost and net realizable value. Management usas
a perpetual inventory record keeping system that tracks quaniities of units sold but not the unit
costs. Unit costs are separataly tracked based on purchasa costs of finishad goods inventory
Management believes the impact on its financial position and results of operations at the balance
sheet dates and for the twelve months than ended s not materlally affected by the use of these
procedures. However, they are In the process of evaluating inventory software platforms and plan
to implement a parpetual inventory software solution that will improve the afficiency and
effectiveness of the inventery management process.

Property and Equipment
Property and equipment reflect the cost of moldings, less acoumulated depreciation. Moldings are
depreciated using the straight-line method over 3 years.

Depraciation expense recognizedin results of operations for the years endad Decamber 31, 2021
and 2020, was $2,715 and $0, respectively.

Revanua Recognition
cognized from the sale of the Company's chilers and related accessories to retall
customers. The Company's responsibility to daliver each unit of quantity purchased by the
Company's retail customers represents separate distinct performance obligations. These
performance obligations are satisfied at the point in time contral of each unit of quantity transfers
tothe customer which occurs when the Company dalivers the products to a third-party Carrier.

The transaction price is allocated to aach performanca obligation using the relative standalone
selling price. The Company determines standalone selling prices based on the prices charged to
customers, Revenue is measured based on the amount of considaration that the Company
expects to receive, raduced by promotional discounts from redeemed discount codes and
estimates for retum allowances. Revenue also excludes any amounts collested on behalf of third
parties, including sales taxes.

Use of Estimates
Th praparation of financial statamants in cenformity with GAAP requires management to make
estimatos and assumptions that affect the amounts of assets and liabiliies, and revenues and
expenses, raported in these financial statements and accompanying notes. Estimates are used
for, but not limited to allowances for product retums and refunds and the Company's lifetime
warranty program. Actual results Gould diffar from those estimates.

Goncantrations and Gredit Risk

Financial instruments which potentially subject the Company to concentrations of credit risk
consist pAngipally of cash and accounts receivable. The Company maintains its cash in a financial
institution with balances that periodically exceed federally insured limits. Accounts receivable is
macde up of customers across various geographic regions

Accaunts Receivable
Accounts recalvable are amounts derived from customers in the ordinary course of business.
Management evaluates the need for an allowance based on the amount of receivables that will
actually be collected. At December 31, 2021 and 2020, an allowance for doubtful accounts was
not considered necessary.

Inventory

Inventary, consisting of products available for sale, are primarly accounted for using the firgtin,
first=out method, and are valued at the lower of cost and net realizable value. Management uses.
a perpetual inventory record keeping system that tracks quantities of units sold but nat the unit
casts. Unit costs are separately tracked based on purchase costs of finished goods inventory.
Management believes the impact on its financial position and results of operatians at the balance:
sheet dates and for the twelve months then ended is not materially affected by the use of these:
procedures. However, they are in the process of evaluating inventory software platforms and plan
4o implement a perpefual inventory software solution that will improve the efficiency and
effectiveness of the inventory management process

Proparty and Equipment
Property and equipment reflect the cost of moldings, less accumulated depreciation. Moldings are:
depreciated using the straight-line method over 3 years.

Depreciation expense recaghized in results of operations for the years ended December 31, 2021
and 2020, was $2,715 and $0, respectively.

Revanua Recognition

Revenue is recognized from the sale of the Company's chillers and related accessories to retail
customers. The Company's responsibility to deliver each unit of quantity purchased by the
Company's retail customers represents separate distinct performance obligations. These
performance abligations are satisfied at the point in time control of ach unit of quantity transfers.
10 the customer which occurs when the Company delivers the producis to a third-party carrier

The transaction price is allocated to each performance obligation using the relative standalone
selling price. The Gompany determines standalone selling prices based on the prices charged to
cugtomers. Revenue i measured based on the amount of consideration that the Company
expects 10 feceive, reduced by promotional discounts from redeemed discount codes and
<slimates for retum allawances. Revenue also excludes any amounts collected on behalf of third
parties, including sales taxes

Usa of Estimatas

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the amounts of assets and liabilities, and revenuss and
expenses, reported in these financial statements and accompanying notes. Estimates are used
for, but not limited to allowances for product retums and refunds and the Gompany's lifetime
warranty program. Aciual resulls could differ from those estimates.

Concantrations and Cred Risk

Financial instruments which potentially subject the Company to concentrations of credit risk
consist principally of cash and accounts receivable. The Cempany maintains its cash in a financial
institution with balances that periodically exceed federally insured limits. Accounts receivable is
made up of customers across various geographic regions.

Accounts Recalvable
Accounts receivable are amounts derived from customers in the ordinary course of business.
Managerent evaluates the need for an allowance based on the amount of receivables that will
actually be collected. At December 31, 2021 and 2020, an allowance for doubtiul accounts was
not considered necessary.

Inventory
Inventory, consisting of products available for sale, are primarily accounted for using the first-in,
first-out method, and are valued at the lower of cost and net realizable value. Management uses
a perpetual inventory record keeping system that tracks quantities of units sold but not the unit
costs. Unit costs are separately tracked based on purchase cosis of finished goods inventory.
Management believes the impact on its financial position and results of operations at the halance
sheet dates and for the twelve months then ended is not materially affected by the use of these
procedures. However, they are in the process of evaluating inventory software platiorms and plan
1o implement a perpetual inventory Software solution that will improve the efficiency and
effectiveness of the inventory management process.

Property and Equipment
Property and equipment reflect the Gost of moldings, less aceumulated depreciation. Moldings are
depraciated using e straight-line method over 3 years.

Depreciation expense recognized in r'esul(s of operations for the years ended December 31, 2021
and 2020, was 52,715 and 50, respectively.

Revenue Recognition
Revenue is recognized from the sale of the Company’s chillers and related accessories to re
customers. The Company's responsinility to deliver each unit of quantity purehased by the

ompany's retail customers represents separale distinct performance: obligations. These
performance obligations are satisfied at the paint in time control of each unit of quantity transfers
10 the customer which occurs when the Company delivers the products to a third-party carrier.

The transaction price is allocated 1o each performance obligation using he refative standalone
selling price. The Company determines standalone selling prices hased on the prices charged to
customers. Revenue is measured based on the amount of consideration that the Company
expects 1o receive, reduced by prometional discounts from redeemed discount codes and
estimates for retum allowances. Revenue also excludes any amounts collected on behalf of third
parties, including sales taxes.




