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INDEPENDENT AUDITOR’S REPORT
To Management
Ex Zero Carbon, Inc.

We have audited the accompanying balance sheet of Ex Zero Carbon, Inc. as of December 31, 2021, and
the related statements of income, stockholder’s equity, and cash flow for the year then ended. These
financial statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial
statements referred to above, present fairly, in all material respects, the financial position of Ex Zero
Carbon, Inc. as of December 31, 2021, and the results of its operations and its cash flows for the short year
then ended in conformity with accounting principles generally accepted in the United States of America.

Going Concern

As discussed in Note 8, certain conditions indicate that the Company may be unable to continue as a going
concern. The accompanying financial statements do not include any adjustments that might be necessary
should the Company be unable to continue as a going concern. Management has evaluated these conditions
and plans to generate revenues and raise capital as needed to satisfy its capital needs.

Vince Mongio, CPA, CIA, CFE, MACC
Miami, FL
January 6, 2023
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Statement of Financial Position

As of December 31,
2021
ASSETS
Current Assets
Cash and Cash Equivalents 997
Due from Related Party 4,317
Total Current Assets 5,315
TOTAL ASSETS 5,315
LIABILITIES AND EQUITY
Liabilities
Current Liabilities
Accrued Interest 3,601
Total Current Liabilitics 3,601
Convertible Debt, net of Issuance Costs of $14,300 206,375
Total Long-Term Liabilities 206,375
TOTAL LIABILITIES 209,976
EQUITY
Accumulated Deficit (204,661)
Total Equity (204,661)
TOTAL LIABILITIES AND EQUITY 5,315
Statement of Operations
Year Ended December 31,
2021
Revenue -
Cost of Revenue -
Gross Profit -
Operating Expenses
Advertising and Marketing - Related Party 36,886
Management Services - Related Party 24,250
General and Administrative 21,174
Research and Development - Related Party 116,500
Total Operating Expenses 198,810
Operating Income (loss) (198,810)
Other Expense
Interest Expense 5,852
Other -
Total Other Expense 5,852

Provision for Income Tax

Net Income (loss)

(204,661)



Statement of Cash Flows

Year Ended
December 31,
2021

OPERATING ACTIVITIES

Net Income (Loss) (204,661)

Adjustments to reconcile Net Income to Net Cash provided by

operations:

Due from Related Party (4,317)

Accrued Interest 3,601

Total Adjustments to reconcile Net Income to Net Cash provided

by operations: (716)

Net Cash provided by (used in) Operating Activities (205,378)

FINANCING ACTIVITIES

Debt Issuances 220,675

Debt Issuance Costs (14,300)

Net Cash provided by (used in) Financing Activities 206,375

Cash at the beginning of period -

Net Cash increase (decrease) for period 997

Cash at end of period 997

Statement of Changes in Shareholder Equity
Common Stock
Total
# of Shares $ APIC Accumul.ated Shareholder
Amount Amount Deficit .
Equity

Beginning Balance at 1/22/2021 (Inception) - - - - -
Issuance of Common Stock 25,000,000 - - - -
Additional Paid in Capital - - - - -
Net Income (Loss) - - (204,661) (204,661)

Ending Balance 12/31/2021 25,000,000 - - (204,661) (204,661)
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Our financial statements are prepared in accordance with U.S. generally accepted accounting principles (“GAAP”).
Our fiscal year ends on December 31.

Use of Estimates and Assumptions

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash balances, and highly liquid investments with maturities of three months or
less when purchased.

Fair Value of Financial Instruments

ASC 820 “Fuair Value Measurements and Disclosures™ establishes a three-tier fair value hierarchy, which prioritizes
the inputs in measuring fair value. The hierarchy prioritizes the inputs into three levels based on the extent to which
inputs used in measuring fair value are observable in the market.

These tiers include:

Level 1: defined as observable inputs such as quoted prices in active markets;

Level 2: defined as inputs other than quoted prices in active markets that are either directly or indirectly observable;
and

Level 3: defined as unobservable inputs in which little or no market data exists, therefore requiring an entity to develop
its own assumptions.

Concentrations of Credit Risks

The Company’s financial instruments that are exposed to concentrations of credit risk primarily consist of its cash and
cash equivalents. The Company places its cash and cash equivalents with financial institutions of high credit
worthiness. The Company’s management plans to assess the financial strength and credit worthiness of any parties to
which it extends funds, and as such, it believes that any associated credit risk exposures are limited.
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incurred.

General and Administrative

General and administrative expenses consist of payroll and related expenses for employees and independent
contractors involved in general corporate functions, including accounting, finance, tax, legal, business development,
and other miscellancous expenses.

Equity Based Compensation

Income Taxes

The Company is subject to corporate income and state income taxes in the state it does business. We account for
income taxes under the asset and liability method, which requires the recognition of deferred tax assets and liabilities
for the expected future tax consequences of events that have been included in the financial statements. Under this
method, we determine deferred tax assets and liabilities on the basis of the differences between the financial statement
and tax bases of assets and liabilities by using enacted tax rates in effect for the year in which the differences are
expected to reverse. The effect of a change in tax rates on deferred tax assets and liabilities is recognized in income in
the period that includes the enactment date. We recognize deferred tax assets to the extent that we believe that these
assets are more likely than not to be realized. In making such a determination, we consider all available positive and
negative evidence, including future reversals of existing taxable temporary differences, projected future taxable
income, tax-planning strategies, and results of recent operations. If we determine that we would be able to realize our
deferred tax assets in the future in excess of their net recorded amount, we would make an adjustment to the deferred
tax asset valuation allowance, which would reduce the provision for income taxes. We record uncertain tax positions
in accordance with ASC 740 on the basis of a two-step process in which (1) we determine whether it is more likely
than not that the tax positions will be sustained on the basis of the technical merits of the position and (2) for those tax
positions that meet the more-likely-than-not recognition threshold, we recognize the largest amount of tax benefit that
is more than 50 percent likely to be realized upon ultimate settlement with the related tax authority. The Company
does not have any uncertain tax provisions. The Company’s primary tax jurisdictions are the United States and Florida.
The Company’s primary deferred tax assets are its net operating loss (NOL) carryforwards which approximates its
retained earnings on a gross basis. A deferred tax asset as a result of NOLs have not been recognized due to the
uncertainty of future positive taxable income to utilize the NOL.
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