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Name of issuer:

The Drivers Cooperative, Inc.

Legal status of issuer:

Form: Corporation
Jurisdiction of Incorporation/Organization: NY
Date of crganization: 4/24/2020

Physical address of issuer!

31-00 47th Ave
#372
Long Island City NY 11101

Website of issuer:

https://drivers.coop

Name of intermediary thraugh which the offering will be conducted:

Wefunder Portal LLC

CIK number of intermediary:

0001670254

SEC file number of intermediary:

007-00033

CRD numker, if applicable, of intermediary:

283503

Amount of compensation to be paid to the intermediary, whether as a dollar amount or a
percentage of the offering amount, or a good faith estimate if the exact amount is not
available at the time of the filing, for cenducting the offering, including the amount cf referral
and any other fees asscciated with the offering:

6.5% of the offering amount upon a successful fundraise, and be entitled to
reimbursement for out-of-pocket third party expenses it pays or incurs on behalf
of the Issuer in connection with the offering.

Any other direct or indirect interest in the issuer held by the intermediary, or any arrangement
for the intermediary to acquire such an interest:

No

Type of security offered:

[[J] Common Stock
[J Preferred Stock
[ Debt
[] Other

If Other, describe the security offered:

Target number of securities to be offered:

50,000

Price:

$1.00000

Method for determining price:

Pro-rated portion of the total principal value of $50,000; interests will be sold in
increments of $1.

Target offering amount;

$50,000.00

Oversubscriptions accepted:
Yes
CONo
If yes, disclose how oversubscriptions will be allocated:

[J Pro-rata basis
[[] First-come, first-served basis
[ Other

If other, describe how oversubscriptions will be allocated:

As determined by the issuer

Maximum offering amount (if different from target offering amount):



$2,500,000.00

Deadline to reach the target offering amount;
4/30/2022
NOTE: If the sum of the investment commitments does not equal or exceed the target

offering amount at the offering deadline, no securities will be sold in the offering,
in i will be and commil funds will be returned.

Current number of employees

15
Most recent fiscal year-end: Prior fiscal year-end:
Total Assets: $8,519.00 $0.00
Cash & Cash Eauivalents $8,519.00 $0.00
Accounts Recsivable: $0.00 $0.00
Shart-term Debt: $3,069.00 $0.00
Long-term Debt $0.00 $0.00
Revenues/Sales: $2,314.00 $0.00
Cost of Goods Sold: $2,410.00 $0.00
Taxes Paid: $0.00 $0.00
Net Income: $5,455.00 $0.00

Select the jurisdictions in which the issuer intends to offer the securities:

AL, AK, AZ, AR, CA, CO, CT, DE, DC, FL, GA, HL, ID, IL, IN, IA, KS, KY, LA, ME, MD,
MA, MI, MN, MS, MO, MT, NE, NV, NH, NJ, NM, NY, NC, ND, OH, CK, OR, PA, RI, SC,
SD, TN, TX, UT, VT, VA, WA, WV, WI, WY, B5, GU, PR, VI, IV

Offering Statement

Respond to each question in each paragraph of this part. Set forth each question
and any notes, but not any instructions thereto, in their entirety. If disclosure in
response to any question is responsive to one or more other questions, it is not
necessary to repeat the disclosure. If a question or series of questions is
inapplicable or the response is available elsewhere in the Form, either state that it is
inapplicable, include a eross-reference to the responsive disclasure, or omit the

question or series of questions.

Be very careful and precise in answering all guesticns. Give full and complete

answers so that they are not misleading under the circumstances involved. Do net

discuss any [uture performance or other anticipated event unless you have a

reasonable bas's to helieve that it will actually occur within the foreseeabls furure TF

any answer requiring significant information is materially inaccurate, incomplete or
misleading, the Company, its management and prineipal shareholders may be liable

to investors based on that information.

THE COMPANY

1. Name of issuer:

The Drivers Cooperative, Inc.
COMPANY ELIGIBILITY

2. [l Check this box to certify that all of the following statements are trug for the issuer.

« Organized under, and subject to, the laws of a State or territory of the United

States or the District of Columbia.

Net subject to the requirement to file reports pursuant to Section 13 or Section

15(d) of the Securities Exchange Act of 1934,

« Not an investment company registered or required to be registered under the
Investment Company Act of 1940.

« Not ineligible to rely on this exemption under Section 4(a)(6) of the Securities Act

as a result of a disqualification specified in Rule 503(a) of Regulation

Crowdfunding.

Has filed with the Commission and provided to investors, to the extent required, the

ongoing annual reports required by Regulation Crowdfunding during the two years

immediately preceding the filing of this offering statement (or for such shorter

period that the issuer was required to file such reports).

Not a development stage company that (a) has no specific business plan or (b) has

indicated that its business plan is to engage in a merger or acquisition with an

unidentified company or companies.

INSTRUCTION TO QUESTION 2: If any of these statements are not true, then you are NOT
eligible to rely on this exemption under Section 4(a)(6) of the Securities Act.

3. Has the issuer or any of its predecesscrs previously failed to comply with the ongoing
reporting requirements of Rule 202 of Regulation Crowdfunding?

[ Yes [¥] No

DIRECTORS OF THE COMPANY

4, Provide the following information about each director (and any persens occupying a similar
status or performing a similar function of the issuer.

Principal Occupation Main Year Jolned as
Director L L Employer Director
Mariam Ouedraogo Drive Member Drivers Coop 2022

Software

Engineer, <
Jason Prado 9 Drivers Coop 2022

Enginecring
Manager



The Drivers

Erik Forman Management 2020
Cooperative, Inc.
The Drive

Ken Lewis Management GrOHIMENS 2021
Cooperative, Inc.

Mohammad Hossen Driver Self-employed 2021
Sleigh Strategi

Steve Sleigh Consultant LLC]g alegies Hom

For three years of business experience, refer to Appendix D: Director & Officer
Work History.

OFFICERS OF THE COMPANY

5. Provide the following information about each officer (and any persons occupying a similar
status or performing a similar function) of the issuer.

Officer Po: ns Held Year Joined
Erik Forman President 2020
Erik Forman President 2020
Ken Lewis Vice President 2021
Ken Lewis Vice President 2021
Mohammad Hossen Secretary 2021
Mohammad Hossen Secretary 2021

For three years of business experience, refer to Appendix D: Director & Officer
Work History.

INSTRUCTION TC QU TON 5: For purpasss of this Quastion 5, the rerm afficer means o president,

vice president, secretary, treasurer or principal financial cfficer, comprroller or principal accounting

officer, and any person that routinely performing similar functions.

PRINCIPAL SECURITY HOLDERS

6. Provide the name and ownership level of each person, as of the most recent practicable
date, wha is the beneficial owner of 20 percent or more of the issuer’s outstanding voting
equity securities, calculated on the basis of voting power.,

No. and Class % of Voting Power

Name.of Holdat of Securities Now Held Prior to Offering

Nao principal security holders.

INSTRUCTION TC QUESTICN 6: The above information must be provided as of a date that is ne

mere than 120 days prior to the date of filing of this offoring statemant.

o caloulare total voting power, include all securities for which the person directly or indirectly has
h

or shares the voting power, which includes the power to vote or to direct the voting of such securities.

If the person has the right to acquire voting power of such sceuritics within 62 days, including
through the cxereise of any option, warrant or right, the conversion of a security, er ather

arrangement, or if securities are held by o member of the family, through corporations or

partnerships, or other
securities (cr share in such direction or control — as, for example, a co-trustee) they should be

ase circumstances in

included as being “beneficially owned” You should include an sxplanation of ¢

Tt ealew

a footnote ta the “Number of and Class of Securities New Haid.

ries, assume all ourstanding options are axercised and all outstan

BUSINESS AND ANTICIPATED BUSINESS PLAN

7. Describe in detail the business of the issuer and the anticipated business plan of the issuer.

For a description of our business and our business plan, please refer to the
attached Appendix A, Business Description & Plan
INSTRUCTION TC QUESTICN 7: Wefunder will provide vour compa

ny's Wefunder profile as an

sn will include all G&A item

apperneix (i rat. The submi

ndtx A) to the Form C s
‘read mora li eollupsed farmar. All videas will be transeribed.
This means thar any information provided i your Wefunder profile will be provided to the SEC in

response to this question, As a result, your company will be potentially liuble for misstatements and

matcrial

omissions in your profile under the Sccuritic:

you to provic

information relared ro your business and anticipared husiness plan. Please review your Wefunder

profile carefully ro ensura it provides all material information, is not false or misleading, and does

not omit any information that would cause the informaticn included to be false or misleading.

RISK FACTORS

A crowdfunding investment involves risk. You should not invest any funds in this
offering unless you can afford to lose your entire investment.

In making an investment decision, investors must rely on their own examination of
the issuer and the terms of the offering, including the metrits and risks involved.
These securities have not been recommended or approved by any federal or state
securities commission or regulatory authority. Furthermore, these authorities have
not passed upan the accuracy or adequacy of this document.

The U.S. Securities and Exchange Commission does not pass upon the merits of
any securities offered or the terms of the offering, nor does it pass upon the
accuracy or completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the
U.S. Securities and Exchange Commission has not made an independent
determination that these securities are exempt from registration.

8. Discuss the material factors that make an investment in the issuer speculative or risky:

Key Personnel. The Cooperative’s success substantially depends on the efforts of
its Founding Members Erik Forman, and Martin Ken Lewis. Investors must rely
upon the judament and skills of these Founding Members. The Cocperative’s
success also depends upon its drivers, both members and non-members, as well
as its ability to recruit, train, and retain qualified drivers. The |oss of the services
of any of key personnel, or Cooperative’s inability to recruit, train, and retain
qualified drivers, may have a material adverse effect on the Cooperative’'s
business and financial condition. Nonetheless, the Cooperative does have an



established plan to replace key personnel in the case of death, resignation, or
disability. The Board will call a special or regular meeting among the driver-
members in order to replace the aforementioned key personnel so that the
operations of the Cooperative may continue.

Risks Inherent to Worker Cooperatives. A worker cooperative is defined as a
corporation that is owned and controlled by its workers. Although this business
form is increasing in popularity, it is still a relatively new concept for many
consumers. As a worker cooperative, the Cooperative has a democratic
governance structure amongst its membership whereby each driver-member is
entitled to one vote per member (rather than the more common one vote per
share). Given its democratic structure, the Cooperative's strategic direction is not
at the sole discretion of the Board of Directors, Officers, or Management Team.
While major strategic and financial decisions are made by the Board of Directors,
the Board is clected by driver-members and certain staff, as outlined in the
bylaws. Decisians that most directly impact the everyday lives of driver-members,
such as potential disciplinary action, are in the hands of a Driver Board elected by
the driver-members. The Cooperative has adopted this democratic structure in
order to align incentives between stakeholders, which the Founding Team
believes will create a stronger Cooperative and a more unique value proposition
for both driver-members and consumer-riders. However, because decisions are
made democratically, and due to the community-centered nature of cooperatives,
the driver-members and staff of the Cooperative may consider values other than
the maximization of short-term profits in their operational decisions, such as
devoting resources to social benefits and a social safety net for driver-members,
or to campaigns designed to shape public policy that benefit ride-share drivers
and their consumer riders, such as policies promoting free and accessible public
restrooms and public subsidies for electric vehicles, for example. These activities
do contribute to and enhance the central value proposition of the Cooperative,
but they could affect the profits of the Cooperative, and make the Cooperative a
target of unusual and unpredictable retaliatory action from competitors and other
hostile parties.

Risks Inherent to Ride-Sharing. the Cooperative operates in a relatively new
business sector which is dominated by two large corporations that are actively
seeking to reshape the regulatory environment to entrench their market
acvantage. For example, the Cooperative’s ability to provide cost-competitive
pricing for consumers while providing higher pay for drivers than its competitors
depends partially on regulations such as those passed by the City of New York in
2019. If competitors succeed in undermining regulations for the sector, this could
force the Cooperative to change its business model. In addition, competitors may
use monopolistic practices such as subsidizing prices and pay and operating at a
loss in order to discourage drivers and riders from using the Cocperative’s
services.

Covid-19. The ride-volume of the ride-hailing industry decreased from their peak
of 700,000 trips/day to 400,000 trips/day due to the COVID-19 crisis. However,
the COVID-19 pandemic also presented a unique window of opportunity for the
Cooperative, because the reduced trip volume within the industry increased
driver demand for an alternative, socially-conscious, and more affordable ride-
hailing service than what was offered by our competitors.

Control of Cooperative. Control of the Cooperative and all of its operations are,
and will remain, solely with its members. Purchasers of the securities will have no
vote and no control over the management and affairs of Cooperative.

Certain Factors May Affect Future Success. Any continued future success that the
Cooperative might enjoy will depend upon many factars, including factors beyond
the control of the Cooperative and/or which cannot be predicted at this time,
These factors may include but are not limited to increased default rates on loans
that the Cooperative has made to its members; changes in or increased levels of
competition, including the entry of additional competitors and increased success
by existing competitors; changes in general economic conditions; increases in
operating costs; the Cooperative’s ability to obtain grant funding or other loans;
and reduced margins caused by competitive pressures. These conditions may
have a material adverse effect upon the Coocperative's business, operating results,
and financial condition.

Additional Capital Needs. The Cooperative may need to raise additional capital
and conduct subsequent raises throughout the term. The Cooperative is not
warking with an underwriter, placement agent or similar party, and so there is no
guarantee that Cooperative will raise any particular amount in this offering or in
the subsequent offerings. It is possible that Cooperative will need to raise
additional capital to expand or even continue operating its business, and there is
no guarantee that, in such a scenario, such additional capital would be available
on terms favorable to Cooperative or at all.

Effective Use of Proceeds. The Cooperative may revise the use of proceeds and
any other material change of this offering through an amendment of this
Agreement, and through an amendment and filing of a Form C/A with the
Securities Exchange Commission (SEC). The Investor understands that if the
material change occurs during the offering period, then they must reconfirm their
commitment within five (5) business days of the amendment in order to accept
these changes. Otherwise, the Investor’s commitment will be considered
cancelled under the Securities Laws. Failure to use such proceeds effectively
could harm the business and financial condition of the Cooperative.

Speculative. The Investor acknowledges that (a) any projections, forecasts or
estimates as may have been provided to the Investor are purely speculative and
cannet be relied upon to indicate actual results that may be cbtained through this
investment; any such projections, forecasts and estimates are based upon
assumptions which are subject to change and which are beyond the control of
Borrower or its management; (b) the tax effects which may be expected by this
investment are not susceptible to absolute prediction, and new developments and
rules of the Internal Revenue Service (the “IRS"), audit adjustment, court
decisions or legislative changes may have an adverse effect on ene or more of the
tax consequences of this investment; and (c) the Investor has been advised to
consult with his own advisor regarding legal matters and tax consequences
involving this investment.

No Guarantee of Return. No assurance can be given that the Investor will realize a
substantial return on investment, or any return at all, or that the Investor will nat
lose a substantial portion or all of the investment. For this reason, investors



should carefully read the all disclosure material (Form C) and should consult with
an attorney, accountant, and/or business advisor prior to making any investment
decision.

Limitecd Experience. The Cooperative has only been working in the industry of
ride-sharing since 2021, so the Cooperative’s experience in ride-sharing is
limited.Still, the Management Team has much longer experience in this sector.
See Item #5 regarding Business Experience for more information.

Competition. The market for ride-sharing is highly competitive and could become
even more competitive, affecting the Cooperative’s sales, revenues, and profits.
For example, additional competitors could enter the market or there could be
increased success among existing competitors. The Cooperative competes with
other similar businesses, including competitors who may have greater access to
capital, marketing and sales opportunities, and other resources. There can be no
assurances that Cooperative will be able to compete successfully, and competitive
pressures may affect ability to earn profits.

No Loan Loss Reserves. The Cooperative will not maintain a loan loss reserve
fund, which could affect Cooperative's ability ta repay investors.

Not Registered with SEC. This Note offered by the Cooperative has not been
registered with the Securities and Exchange Commission (SEC). Instead, the offer
and sale of this Note is made in reliance on an exemption from registration
pursuant to Regulation Crowdfunding of the SEC.

Protective Provisions. The Note does not include provisions such as a sinking fund
provision whereby all or a reasonable portion of the issue is to be retired in
installments prior to maturity, a negative pledge or equal protection clause
restricting the creation of liens on the property of the issuer, or a restriction on
the creation of other funded debt.

No Trust Indenture. The Note Is Not Issued Under a Trust Indenture. The Notes are
not being issued under a trust indenture and there is no bank or trust company
acting as a trustee.

New Business. The Cooperative is newly formed and has limited operating history.
Therefore, a prospective Investor has little prior performance of the Company
upon which they may rely in assessing the future performance of the Company.

Lack of Liquidity. There is no established secondary market or exchange for the
resale of the Nete. An Investor seeking to sell their Note may have great difficulty
in finding a buyer or may not find any buyers for the Note at all.

Limited Transferability of Securities. The Investor should be fully aware of the
long-term nature of their financial support of the Cooperative. The Note may be
transferred only if certain requirements are satisfied as further described in the
Note and Subscription Agreement. The Investor has represented to the Company
that they are investing is for his or her own investment only and without a view to
their immediate resale or distribution.

Risk of Litigation. If the Cooperative is subjected to lawsuits or proceedings by
government entities or private parties, or ather investors, then expenses or
liabilities of the Cooperative arising fram any such suit would be borne by the
Cooperative. While the Cooperative will seek to maintain a general liability
insurance policy covering its activities, such insurance may not cover all costs and
expenses related to litigation.

Our future success depends on the efforts of a small management team. The loss
of services of the members of the management team may have an adverse effect
on the company. There can be no assurance that we will be successful in
attracting and retaining other personnel we require to successfully grow our
business.

Mohammad Hossen is a part-time officer. As such, it is likely that the company will
not make the same progress as it would if that were not the case.

INSTRUCTION TC QUESTION &: Avoid generalized statements and include only thase factors thar

arc unigue to the issucr. Diseussion should be tailored to the 1ssucr’s bus and the offering and

1in the logends sot fareh whoye. ! number of risk

should not repeat the factars nddresse:

factors is required to be identified.

The Offering

USE OF FUNDS

9. What is the purpese of this offering?

The purpose of the offering is to raise working capital for general corporate
purposes, including the hiring of new staff, marketing, technological development
of a ride-share application, general administrative costs, and the costs of goods
and services, as further outlined in Item 10. While the Cooperative expects to use
the net proceeds from the Offering in the manner as just described and further
described in Section 10 below, it cannot specify with certainty every particular use
of the net proceeds that it will receive from this Offering. Accordingly, the
Cooperative will have broad discretion in using these proceeds in addition to
some of the particular uses as described in Section 10 herein.

10. How does the issuer intend to use the proceeds of this offering?

If we raisa: $50,000

Use of 93.5% towards three months salary for engineering team (three people);
Frocecds g 5% Wefunder fees

It we raise. $1,070,000

Use of 56% tawards payroll for engineering, marketing, and operations teams
Proceeds’ 539 for rider and driver marketing 14.5% SG&A, 6.5% Wefunder fees

If we raise: $2,500,000

Use of






ot her investment.

If an investor does not reconfirm his or her investment commitment after a
material change is made to the offering, the investor’'s investment commitment
will be cancelled and the committed funds will be returned.

An Investor’s right to cancel. An Investor may cancel his or her investment
commitment at any time until 48 hours prior to the offering deadline.

If there is a material change to the terms of the offering or the information
provided to the Investor about the offering and/or the Company, the Investor will
be provided notice of the change and must re-confirm his or her investment
commitment within five business days of receipt of the notice. If the Investor does
not reconfirm, he or she will receive notifications disclosing that the commitment
was cancelled, the reason for the cancellation, and the refund amount that the
investor is required to receive. If a material change occurs within five business
days of the maximum number of days the offering is to remain open, the offering
will be extended to allow for a period of five business days for the investor to
reconfirm.

If the Investor cancels his or her investment commitment during the period when
cancellation is permissible, or does not reconfirm a commitment in the case of a
material change to the investment, or the offering does not close, all of the
Investor’s funds will be returned within five business days.

Within five business days of cancellation of an offering by the Company, the
Company will give each investor notification of the cancellation, disclose the
reason for the cancellation, identify the refund amount the Investor will receive,
and refund the Investor’s funds.

The Company’s right to cancel. The Investment Agreement you will execute with
us provides the Company the right to cancel for any reason befare the offering
deadline.

If the sum of the investment commitments from all investors does not equal or
exceed the target offering amount at the time of the offering deadline, no
securities will be sold in the offering, investment itments will be lled
and committed funds will be returned.

Ownership and Capital Structure

THE OFFERING

13, Describe the terms of the securities being offered.

Total Offering or Aggregate Loan Amount: $2,500,000

Target Return on Investment: (Eenchmark Revenue) x 2.5% x (Subscriber’s
Note/Total Principal Amount) up to a 2.5X cap, as defined in the Note and
Subscription Agreement.

Investment Type: Unsecured and Subordinated Debt
Maturity Date/Term: 10 vears
Minimum Offering Threshold: $50,000

The securities being offered is an unsecured and subordinated debt offering
(“Note") with no voting rights. The maximum offering under this Note is
$2,500,000 with a target or minimum offering amount of $50,000. The target
return on investment are quarterly payments based on 2.5% of benchmark
revenues minus certain costs, fees, charges, and offsets, as further defined in the
Appendix B: Investor Contracts. The first payment of the Naote is set to be made
thirty-six (36) months after the close of the total offering. Other terms of the Note
are further described in Exhibit B of the attached Investor Contract in Appendix B
Investor Contracts. Oversubscriptions are allowed under this offer.

See exact security attached as Appendix B, Investor Contracts.

14. Do the securities offered have voting rights?

[ Yes
M No

15. Are there any limitations en any voting or other rights identified above?

[¥] Yes: Yes, no voting rights.

[ONo:

16. How may the terms of the securities being offered be medified?

Any term of this Note may only be modified first upon the written consent of both
the Cooperative and Investar, next through an amendment, re-filing, and re-
qualification of a Form C/A with the Securities Exchange Commission (SEC) and
finally through a re-commitmentent by the Investor within five (5) days of
requalification by the SEC.

RESTRICTIONS ON TRANSFER OF THE SECURITIES BEING OFFERED:

The securities being cllered may not be translerred by any purchaser of such securities
during the ene year period beginning when the securitias were issued, unless such
securilies are Iranslerred:

1. to the issuer,
. to an accereditad investor;

as part of an offering registered with the U.S. Securities and Exchangs Commission; or

N owon

. to a member of the family of the purchaser or the equivalent, to a trust controlled by
the purchaser, to a trust created for the benefit of a member of the family of the

vurchaser or the equivalent. or in cennection with the death or diverce of the



purchaser or other similar cizcums:ance,

NOTE: The term “accredited investor” means any person who comes within any of the
categories set forth in Rule 501(a) of Regulation D, or who the seller reasonably believes
comes within any of such categories, at the time of the sale of the securities to that person.

The term “member of the family of the purchaser or the equivalent” includes a child,
stepchild, grandchild, parent, stepparent, grandparent, spouse or spousal equivalent,
sibling, mother-in-law, father-in-law, son-in-law, daughter-in-law, brother-in-law, or sister-
in-law of the purchaser, and includes adoptive relationships. The term “spousal equivalent”
means a cohabitant occupying a relationship generally equivalent to that of a spouse.

DESCRIPTION OF ISSUER'S SECURITIES

17. What other securlties or classes of securities of the issuer are outstanding? Describe the
material terms of any other outstanding securities or classes of securities of the issuer.

Securities Securities
(or Amount) (or Amount) Voting
Class of Security Authorized Outstanding Rights
Member
Shares 1,000,000 46 Yes v
Securities Reserved for
Class of Security Issuance upon Exercise or Conversion
Warrants:
Options:

Describe any other rights:

The company has only authorized one class of securities, Membership Shares.

Membership Shares are entitled to dividends in the form of Patronage (Profit-
share pro rata based upon number of driving trips, marketing, and governance).
Dividends are not guaranteed.

18. How may the rights of the securities being offered be materially limited, diluted or qualified
by the rights of any other class of security identified above?

The Members of the Cooperative have voting and governance rights within the
Cooperative that could limit the Investor's rights in a material way. For example,
these Members could vote to change the business operations of the Cooperative,
dissolve or sell the Cooperative, or cause the Cooperative to engage in additional
offerings. The Cooperative may make other decisions with which the Investor
disagrees, or that otherwise negatively affect the value of the Investor's securities
in the Cooperative, and the Investor will have no recourse to change these
decisions.

The Investor's interests may also conflict with those of other its Members or future
investors, and there is no guarantee that the Cooperative will develop in a way
that is optimal for or advantageous to the Investor. Other holders of securities of
the Cooperative may also have access to more informatien than the Investar,
leaving the Investor at a disadvantage with respect to any decisions regarding the
Naote that they own.

In cases where there are prior loans or other debt obligations of the Cooperative,
an Investor’s interests in the Cocperative will be impacted in terms of priority and
availability of revenues. For instance, the Cooperative has an outstanding loan
that will have ta be paid back before any amount of the Note is paid. See Item
#24 for more information. Furthermore, the Note is unsecured which means that if
the Company is unable to pay back the Note, there is no physical, tangible, ar
intangible asset that may be liquidated to pay the obligation on the Note.
Therefore, the Investor's economic rights could be diminished.

The marketability and value of the Investor's interest in the Cooperative will
depend upon many factors outside the control of the Investor. The Cooperative
will be managed by its officers and be governed in accordance with the strategic
direction and decisian-making of its Board Of Directars and authaorized Officers,
and the Investor will have no independent right to name or remove an officer or
member of the Board Of Directors of the Cooperative.

The aforementioned changes and decisions by the Cooperative could dilute the
interests of the Investor, which means that the pro-rata portion of the Note issued
by the Cooperative may decrease, and otherwise affect the return on investment
for the Investor, including resulting in a loss of all or part of their investment in the
Cooperative. This is especially true where the Investor has no voting or
governance rights to control these changes. Although the Investor has no voting
rights, it may nonetheless exercise its contractual rights under the Note which
may not be amended without the Investor’s mutual assent.

Additional risks related to the rights of other security holders are discussed
below, in Question 20.

19. Are there any differences not reflected above between the securities being offered and
each other class of security of the issuer?

Yes, The Investors will have the Right of First Refusal regarding future rounds of
securities which will be offered at the discretion of the Cooperative. The Investors
will also be restricted in their ability to re-sale the Note for a total period of 3
(three) years. There are ather investment requirements of the Investor that are
different from the securities held by the Members of the Cooperative. See
Appendix B: Investor Contracts for more information.

20. How could the exercise of rights held by the principal shareholdears identified in Question 6
above affect the purchasers of the securities being offered?

N/A.There are no orincinal sharehalders. Currently. all Membaers of the









FINANCIAL e FINANCIAL CONDITION OF THE
ISSUER




last three months, revenues have averaged $14,647/month, cost of goods sold has
averaged $588/month, and operational expenses have averaged $12,018/month,
for an average net margin of $2,041 per month. We are currently profitable.

Since the date our financials cover, we have expanded our GeVote pragram to
bring voters to the polls and our contract with the Board of Elections. We also
arew our team to facilitate operations and driver and rider outreach.

Additionally, on February 10, 2021, the Company entered into a revenue sharing
agreement for $20,000 with a remittance rate of 2.5% of gross revenue per
quarter until $60,000 is paid back. The purchaser of this note also has the option
to convert to shares of preferred stock equal to $60,000 minus total revenue
payments to date, divided by price per share during the next financing round.

QOn February 10, 2021, the Company entered into a loan agreement for $40,000
with an interest rate of 4.99% and maturity date of March 3, 2028.

On February 12, 2021, the Company has entered into a loan agreement for
$10,000 with an interest rate of 8% and maturity date of August 12, 2022.

On February 15, 2021, the Company entered into a loan agreement for up to
$200,000 with $100,000 available upon closing, and an additional $100,000 if
certain criteria are met during the following three months. This loan contains an
interest rate of 7.75% and maturity date of August 15, 2023,

At the end of Q4 2021, the Drivers Cooperative, Inc. ("Drivers Coop” or “Coop”)
entered two new major markets: paratransit and non-emergency medical
transportation services in Mew York City, while expanding B2B and BE2G business.
This resulted in new major contracts and a Non-emergency Medical
Transportation (NEMT) license for the Coop. In order to qualify for the license and
apply for Minority-Owned Business Enterprise status, the Cooperative had to
pause issuance of Members Shares and add additional documentation
requirements for drivers to obtain or retain a share. Currently 46 drivers have
shares. The new major contracts are projected to generate as much as $4.3 million
in Benchmark Revenues and could provide over 4,000 trips per day. The major
transportation license could generate about $2.4 million in additional Benchmark
Revenues with over 1,000 trips per day in one year.

Since the launch of the regulation crowdfunding offer, the Drivers Coop has
grown to over 5,000 drivers, who are currently providing over 500 trips per day
and receiving a total driver payout of over $360,000 per month. This guick
growth in membership in such a short period of time has necessitated a need for
technological upgrades.

The Drivers Cooperative was recently awarded $830,000 in grant monies in order
to assist with these technological upgrades and continue onboarding new
drivers,

In addition, Alissa Orlando, a key personnel and manager, maved on fram her
employment and position within the Drivers Coop as Managing Director of
Operations and Finance, leaving her position vacant for a short period of time. In
February 2022, the Coop filled this position.

Qutside of funds raised in this offering, our sources of capital are administrative
fees from business and government contracts, consumer trip commissions, and
non-dilutive funding through grants and donations.
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FINANCIAL INFORMATION

29. Include financial statements covering the two most recently completed fiscal years or the
pericd(s) since inception, if shorter:

Refer to Appendix C, Financial Statements

T, Brik Formary, certify that:

(1) the financial statements of The Drivers Cooperative, Inc. included in this Form
are true and complete in all material respects ; and

(2) the tax return information of The Drivers Cooperative, Inc. included in this
Form reflects accurately the infarmation reported on the tax return for The

Drivers Cooperative, Inc. filed for the most recently completed fiscal year.

Erik Forman

Management

STAKEHOLDER ELIGIBILITY

30. With respect to the issuer, any predecessor of the issuer, any affiliated issuer, any director,
officer, general partner or managing member of the issuer, any beneficial owner of 20 percent
or mere of the issuer’s outstanding voting equity securities, any promoter connected with the
issuer in any capacity at the time of such sale, any person that has been or will be paid



