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Item 1.01 Entry Into a Material Definitive Agreement.

On November, 21, 2006, Cleco Power LLC (the “Company”), a wholly owned subsidiary
of Cleco Corporation, completed the financing of revenue bonds issued by the Rapides Finance
Authority (the “Issuer”) consisting of $60,000,000 aggregate principal amount of the Issuer’s
Revenue Bonds (Cleco Power LLC Project ) Series 2006 (the “Bonds”). The Bonds mature on
November 1, 2036 and bear interest while in a long-term rate at 4.70% per annum. The Bonds
are being issued pursuant to an Indenture of Trust, dated as of November 1, 2006, between the
Issuer and The Bank of New York Trust Company, N.A., as trustee (the “Trustee”).

On November 21, 2006, the Company entered into a Loan Agreement, dated as of
November 1, 2006 (the “Agreement”), with the Issuer whereby the Company has agreed to make
payments sufficient to pay the principal of, premium, if any, and interest on the Bonds. The
proceeds of the Bonds will be used to pay a portion of the costs of the acquisition, improvement,
installation and construction by the Company of facilities for solid waste disposal and sewage
disposal facilities at the Company’s solid fuel Rodemacher Unit 3 power plant to be located in
Boyce, Rapides Parish, Louisiana (the “Project”).

The payment of the principal of and interest on the Bonds when due are insured by a
financial guaranty insurance policy (the “Bond Insurance Policy”) issued by Ambac Assurance
Corporation (the “Bond Insurer”). The Company and the Bond Insurer have entered into an
Insurance Agreement, dated as of November 1, 2006, pursuant to which the Company has
agreed, among other things, to pay a premium to the Bond Insurer and to reimburse the Bond
Insurer for any payments made under the Bond Insurance Policy.

Payment of the principal of and premium, if any, and interest on the Bonds will be
secured by an assignment by the Issuer to the Trustee of the Issuer’s interest in the Agreement
and all payments to be made under the Agreement (except for certain payments to the Issuer,
including payments in respect of certain reimbursable expenses and indemnities). The Bonds
will not be secured by a mortgage or a security interest in the Project or any other property of the
Company.

The foregoing description of the terms of the Agreement is qualified in its entirety by
reference to the Agreement that is attached hereto as Exhibit 4.1 and incorporated herein by
reference.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-
Balance Sheet Arrangement of a Registrant.

Please refer to the information set forth in Item 1.01 above.



Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.
The following exhibit is furnished herewith:

4.1  Loan Agreement dated as of November 1, 2006 between Cleco Power
LLC and the Rapides Finance Authority.
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