CHISOS

2021 Report

Dear investors,

To our investors: If you are not receiving our monthly Chisos Circle newsletter email updates. please get in touch with our
team to be added.

2021 Review

First and forcmost, thank you for joining us on the journey so far. We're excited to start strong in 2022, In that spirit, we

wanted to recap where we've been and where we're going.
A Few Big Wins from 2021

-We launched and closed a $500K+ crowdfunding campaign on Welunder.

-We raised and deployed a $500k Fund 1.

-We’ve recently opened up our Fund II to accredited investors on Securitize.

-Thousands of people learned about how we’re investing directly in individuals via a [lurry of positive press mentions on
platforms like TechCrunch.

-We welcomed ~12 new [ounders (o our portlolio.

-Two new investment analysts, Zach Schultz and Hannah Rich. joined our team to provide even more support to founders.
‘We earned the Diversity in VC certification and re-affirmed our commitment to equitable access to funding.

‘We worked with Horizan.vc to bring a version of the CISA to the UK.

What's Next in 2022
2021 was one for the books. Next year is shaping up to bring even brighter horizons. In 2022, were looking forward to:

-Closing our Fund Il raise to scale up and fund more entrepreneurs. Our goal is to make 50-100 investment in 2022
-Continuing development on our CISA investment management platform.
-Increasing our partnerships and bolstering our portfolio support resources. Our network of partners and resources is one of

the things that sets Chisos apart.

We need your help!

QOur primary focus is raising investment capital through Fund II and debt capital to continue building the CISA track record.
We always need introductions to potential LPs. We also have a portfolio of impressive companies and individuals that are all
building their own early-stage companies. All of these founders need assistance in various parts of their business. As an

carly backer of thcse companies, their success is our success.



Sincerely,

Stephen Grinalds

Co-founder

Wellcam Stringer

Co-Founder & CEQ

QOur Mission

In 5 years, we hope to see Chisos as the go-to investor for idea-stage and side-hustle founders seeking capital. We also see
ourselves as the software infrastructure enabling ISA-based early stage investments across the world. We think ISA-based
investment opens an entirely new avenue for founders seeking capital to pursue their entrepreneurial dreams. These

projections cannot be guaranteed.

See our full profile
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How did we do this year?

The Good

Building out sourcing, underwriting and servicing
platform for our CISA investments.

Transitioning our ISA servicing to an industry leader.

Multiple portfolio companies raising new rounds of
capital

The Bad

Fundraising for Fund |l has been slower than
anticipated

Initial exploration of Saa$ platform paused in order
to focus on raising and deploying capital through
our funds

We had cur very first company wind down at the
end of the year.



2021 At a Glance

January 1to December 31

$6,044 +19x -$640,844 $6,190 rs7%1

Revenue Net Loss Short Term Debt

$1,108,902 $242,575
Raised in 2021 Cash on Hand
As of 03/30/22

INCOME BALANCE NARRATIVE

Management’s Discussion and Analysis of Financial Condition and Results of
Operations

You should read the following discussion and analysis of our financial condition and results of
operations together with our financial statements and the related notes and other financial
information included elsewhere in this offering. Some of the information contained in this discussion
and analysis, including information regarding the strategy and plans for our business, includes
forward-lnoking statements that involve risks and uncertaintics. You should review the "Risk
Factors" section for a discussion of important factors that could cause actual results to differ
materially rom the results described in or implied by the [orward-looking statements conlained in

the tollowing discussion and analysis
Overview

Chisos develops software and raises funds in order to provide capital to idea- and early stage startups
using a new investment approach called a Convertible Income Share Agreement, or CISA - a unique

combination of equity and an income share agreement.

In 5 years, we hope to see Chisos as the go-to investor for idea-stage and side-hustle founders
secking capital. We also scc oursclves as the software infrastructurc cnabling ISA-bascd carly stage
investments across the world. We think ISA-based investment opens an entirely new avenue for
founders seeking capital (o pursue their entreprencurial dreams. As we conlinue (o develop our
sourcing, underwriting and servicing products, we see expansion possibilities outside of just
cntreprencurs. Makers, creators and sub-pro athletes are also classes of individuals that could henefit

from our type of financing. These projections cannot be guaranteed.
Milestones
Chisos LLC was incorporated in the State of Delaware in October 2019.

During 2021, we accomplished the following:

- Launched and closed a $500K+ crowdfunding campaign on WeFunder
- Raised and deployed a $500k Fund I.

- Recently opened up our Fund II to accredited investors on Securitize.

- Thousands of people learned about how we’re investing directly in individuals via a (lurry of

positive press mentions on platforms like TechCrunch.

- We welcomed ~12 new founders to our portfolio.
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Net Margin: -10,603%

Meredith Webb
Craig J. Vom Lehn
Justin Entrekin
Neryk Davydov
Okwudili T Amaech
Isalah Rebinson Jr.
Davide Ivaldi

Helen Cholewinsk:
Anthony J Giordano
Shahid Insaf
Morgan Ball
Vincent Frazier
Jimmy Connors
Jeffray Gallagher

Isaiah Immanuel Fountaine

Roderick Herron
Karrye Braxton
La Quanda Suitt
Faric De Aloa
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Christophet Helfers
Jehn Mburu
Delroy steels
Jeffray ¢ Nsiman
Kevin Moora

Pear| Agarwal
Thomas J Cowes
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Matthew Gaffney
Joseoh Lally
Frank Peart
Kama| Bitmouni
Alex Von Springer
Adam Stringer
Nick M

Heather Troutman
Benjamin Metzger
Drew Smith
Timothy Landers
Michael DOMINGUEZ
Sherri Hokada
Shelia Cozine
Michael L. Markowilz
Tal Rachleff

David Troxell
John Versace
Stephen Alred Jr.
Meenu Scod

Jeff Barlow

John Pollard
Patrick L Taylor
Temitope Olaomi
Casey William Telling
Randall Grinalds
Amit Bansal
Patrick Bryan
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future.

We are not yet profitable. As an asset manager building out a broader fintech platform, our business

is extremely dynamic. As we look to scale up and deploy more capital across our platform, we are

projecting profitability in 2024 which would require an additional $1 million of operating

capital. On a scaled down level, we could rcach profitability at the end of 2022 with lower growth

and scaled back expenses.

Personal + friends/family capital in a pinch. We may be able to debt finance some of our CISA assets

going forward.

Gross Margin: 100%

Peter F Cikalo

John Pereira
Massimo DiMeo
Anup Mathur

Fares Ksebati

Victor Pérez-Cotapos
Melvin Sanicas

Roy G Compton
John Aseme
SirStaven Robertsan
Freed VC

Charles Morris
Cuong Khai Ly
Alireza Khadem-Ghasini
James Thorpe

Paul Regalia

Larry Parker

Colin Gray

Richard Bajkowski
Fernando Lazo
Morris Gelman
Maulin Patel

Jason Keith Westover
Glen Vanderkloot
Joe Vander Zanden
Bob Cowee
Deborah Cowee
Suzette McCurtis
Vijay Mali

Derek G Webster
Hongshi Xu

Michael Calo

Barry Fields

James Orr

Jaime Olmsted

Sarath Chandra Kumar Ja...

Greg Foster
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William Whaley
Ronald Neese
Mike McDonough
Morgan Bzll
Nadezda Semenova
Yuri Stanton
Mubarak Mustafa
Bratt Doyel

Frederick George MOCKL...

Willie Buggs
Felix Vayssieres

Return on Assets: -164%

Revenue to Recelvables: ~

Earnings per Share: -$1,522.19

Debt Ratlo: 302%

[3] Chisos_Financials_Report_20_and 21 Final.pdf

We ¥ Our
392 Investors

Daniclle Niakaros
David Macario
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Mohammac Rezaul Karim
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Sumanth Narra
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Revenue per Employee: $3,022

Thank You For Believing In Us
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Cash to Assets: 79%
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Thank Youl!

From the Chisos Team

William Stringer
Co-Founder & CEO

Ken Aseme
CFO
Financial services professional &
qualified accountant wi vast experience
working in senior finance roles,
alternative investment management, fund
finance, structured finance, &

commercial/consumer banking strategy.

Emmanuel de
Boucaud
Capital Finance & Strategy

Software and Venture Capital executive

v 20 years of successful corporate &

business development, fundraising,
Md&A, P&L experience, as well as
eperational Starup, board & advisory

roles.

Co-Founder & CTO

Claire Veuthey

Ecosystem and
Partnerships
ESG & Impact investing specialist
leading business development,
investment processes, fundraising efforts,

& GTM strategy & execution.

Details

The Board of Directors

DIRECTOR
William Stringer
Stephen Grinalds

OCCUPATION

Officers

OFFICER TITLE
William Stringer CEO
Stephen Grinalds CTO

Voting Power 7

HOLDFR

Stephen Grinalds

SECURITIES HELD

CEO @ Chisos LLC
CTO @ Chisos LLC

VOTING POWER

180,000 Common Units  45.0%

Kinsey Sullivan Wolf
CMO
Startup marketing strategist specializing
in amission-driven companies, Former in-
house FinTech marketing lead. BBA from
UNC-Chapel I1ill.

JOINED
2019

2020

JOINED
2019
2020



William Stringer 220,000 Common Units  55.0%

Past Equity Fundraises

DATE AMOUNT SECURITY EXEMPTION

12/2020  $62.500 Regulation D, Rule 506(¢c)
12/2020 $5,000 Regulation D, Rule 506(c)
12/2020 $20,000 Regulation D, Rule 506(c)
12/2020 $150,000 Regulation D, Rule 506(c)
12/2020 $100,000 Regulation D, Rule 506(c)
12/2020  $117,500 Regulation D, Rule 506(c)
12/2020 $95,000 Regulation D, Rule 506(¢c)
09/2021 $10,000 Regulation D, Rule 506(k)
10/2021  $513,902 4(a)(6)

10/2021  $20,000 Regulation D, Rule 506(b)
11/2021 $15,000 Regulation D, Rule 506(b)

The use of proceeds is te fund general aperations

Convertible Notes Outstanding

ISSUED AMOUNT INTEREST DISCOUNT VALUATICN CAF MATURITY
12/31/2020  $62,5009  6.0% 10.0% $10,000,000  03/31/2023
12/31/2020 350009 6.0% 10.0% $10,000,000  03/31/2023
12/31/2020  $20,0009  6.0% 10.0% $10,000,000  03/31/2023
12/31/2020  ¢150,0009 6.0% 10.0% $10,000,000 03/31/2023 @
12/31/2020  $100,0009 6.0% 10.0% $10,000,000 03/31/2023
12/31/2020 1175009  6.0% 10.0% $10,000,000 03/31/2023
12/31/2020 95,0009 6.0% 10.0% $10,000,000 03/31/2023
09/03/2021  $10,0009  6.0% 10.0% $15,000,000  03/31/2023
10/27/2021 20,0009 6.0% 10.0% $15,000,000  03/31/2023
11/18/2021 4150009  6.0% 10.0% $15,000,000  03/31/2023

Outstanding Debts

None.

Related Party Transactions

Nane.

Capital Structure

CLASS OF SECURITY  SECURITIES SECURITIES VOTING
(OR AMQUNT) (OR AMOUNT) RIGHTS
AUTHORIZED OUTSTANDING

Common Units 400,000 400,000 Yes
Incentive Units 60,000 21,850 No

@

ECURITIES RESERVED FOR
SUANCE UPON EXERCISE OR CONVERSION

o

Warrants:

o o

Optians:

Risks

As a portion of the Company’s revenues rely on the profitability of Chises Funds, the
Company is subject to numerous risks generally related to investing in securities and
other investments, and the additional risks associated with investing in non-marketable
securities and other non-public companies. The Chisos Funds aim to generate attractive
risk-adjusted returns for their investors by investing primarily in Founders and their early
stage companies using Convertible Income Share Agreements. "Founders” or
"Entrepreneurs” are the individuals who enter into a Convertible Income Share
Agreement with Chisos. As part of each Convertible Income Share Agreement
investment, Chisos will hold equity in an early stage company (a "Portfolio Company" )
Although early-stage investments offer the opportunity for significant capital gains, they
also involve a high degree of business and financial risk. The market for securities of
such companies may be extremely volatile and there can be no assurance that market
demand and valuations for such companies will not decline substantially in the future.
Furthermore, the possibility that a Portfolio Company will not be able to successfully
commercialize its technology, product, or business concept presents considerable risk.
The inability of a Portfolio Company to continue to innovate could negatively impact the
investment results achieved by the Chisos Funds and, consequently, the revenues of the
Company.

There is a risk that we might be deemed an investment company under the Investment
Company Act of 1940, as amended. If we are deemed to be an investment company



under such Act we would become subject to a host of regulations and filing
requirements that would be extremely burdensome upon our company and would
negatively affect our financial condition, operations and prospects. We expect to acquire
only controlling interests in the subsidiaries that we operate. If, however, for any reason,
we acquire less than a controlling interest and 40% or more of our assets are deemed to
be investments in investment securities, then we may be deemed an investment
company under such Act.

Recharacterization of CISAs as Loans or Extensions of Credit. The treatment of CISAs
under both federal and state is currently unclear. If the CISAs were to be recharacterized
as loans or extensions of credit by courts or regulators, such recharacterization could
adversely affect the value of Chisos' business.

There have been a number of cases that examine whether an instrument is a loan or
another type of transaction. Courts look to the following non-dispositive factors, among
others: (i) parties’ intent; (ii) whether the contract contemplates the absolute repayment
of an advance of money or contemplates completion of performance; (iii) whether there
are monthly or periodic payments; (iv) whether interest accrues; (v) whether there is
shared risk and reward/whether the party extending capital risks the loss of capital
advanced; and (vi) the language of the contract. Other factors can include: (i) the
relationship of the parties; (ii) prior unsuccessful attempts by the consumer to obtain a
loan:; (iii) the sophistication and circumstances of the parties; (iv) the lack of legal
counsel; and (v) for option contracts, whether there is a unilateral, irrevocable
agreement, e.g. an agreement where one party contracts to sell the subject asset to
another on specific terms at a specific time, where the option holder can exercise the
purchase option at any time under the agreement. Given the numerous factors that the
CISAs appear ta meet which support finding a non-credit transaction (whether an
investment plan or option contract), Chiscs believes it has a reasonable basis to support
a conclusion that the CISA is not a loan or an extension of credit. However, if the CISAs
were determined to be a loan or extension of credit, pursuant to the factors described
above, Chisos would become subject to numerous additional regulatory requirements.

Assumption of Business, Terrorism and Catastrophe Risks. Chisos may be subject to the
risk of loss arising from exposure that it may incur, indirectly, due to the occurrence of
various events, including, without limitation, hurricanes, earthquakes, and other natural
disasters, terrorism and other catastrophic events. These risks of |oss can be substantial
and could have a material adverse effect on Chisos and the Members’ ownership of
Units.

The amount of capital the Company is attempting to raise in this Offering may not be
enough to sustain the Company’s current business plan.

In order to achieve the Company's near and long-term goals, the Company may need to

procure funds in addition to the amount raised in the Offering. There is no guarantee the
Company will be able to raise such funds on acceptable terms or at all. If we are not able
to raise sufficient capital in the future, we may not be able to execute our business plan,

our continued operations will be in jeopardy and we may be forced to cease operations

and sell or otherwise transfer all or substantially all of our remaining assets, which could
cause an |nvestor to lose all or a portion of their investment.

We may face potential difficulties in obtaining capital.

We may have difficulty raising needed capital in the future as a result of, among other
factors, our lack of revenue, as well as the inherent business risks associated with our
Company and present and future market conditions. Our business currently does not
generate any management fee income and future sources of revenue may not be
sufficient to meet our future capital requirements. We will require additional funds to
execute our business strategy and conduct our operations. If adeguate funds are
unavailable, we may be required to delay, reduce the scope of or eliminate one or maore
of our Chisos Fund launches or marketing efforts, any of which may materially harm our
business, financial condition and results of operations.

Although dependent on certain key personnel, the Company does not have any key
person life insurance policies on any such people.

We are dependent on certain key personnel in order to conduct our operations and
execute our business plan, however, the Company has not purchased any insurance
policies with respect to those individuals in the event of their death or disability.
Therefore, if any of these personnel die or become disabled, the Company will hot
receive any compensation to assist with such person’s absence. The loss of such person
could negatively affect the Company and our operations. We have no way to guarantee
key personnel will stay with the Company, as many states do not enforce non
competition agreements, and therefore acquiring key man insurance will not ameliorate
all of the risk of relying on key personnel.

We operate in a highly regulated environment, and if we are found to be in violation of
any of the federal, state, or local laws or regulations applicable to us, our business could
suffer.

We are also subject to a wide range of federal, state, and local laws and regulations,
such as investment adviser registration requirements, laws and regulations and we
expect these costs to increase going forward. This risk disclosure cannot address or
anticipate every possible current or future regulation that might affect the Company, the
Chisos Funds or the Portfolio Companies. The violation of these or future requirements
or laws and regulations could result in regulatory, civil, or criminal sanctions against us,
which may include fines, a cease and desist order against the subject operations or even
revocation or suspension of our ability to operate. As a result, we have incurred and will
continue to incur capital and operating expenditures and other costs to comply with
these requirements and laws and regulations



The underlying CISA investments are risky and could perform worse than expected,
making it difficult to attract and deploy additional capital in to future CISA investments.

Chisos may be unable to attract investment capital to continue making CISA investments
in early-stage entrepreneurs, which could negatively impact revenue and/or profitahility

Epidemics, Pandemics and Other Health Risks. Many countries have experienced
infectious illnesses in recent decades, including swine flu, avian influenza, SARS and
2019-nCoV (the “Coronavirus™). In December 2019, an initial outbreak of the Coronavirus
was reported and, since then, a large and growing number of cases have been confirmed
around the world. The Coronavirus outbreak has resulted in numerous deaths and the
imposition of both local and more widespread “work from home” and other quarantine
measures, border closures and other travel restrictions causing social unrest and
commercial disrupticn on a global scale. The World Health Organization has declared
the Coronavirus outbreak a pandemic.

The ongoing spread of the Coronavirus has had and will continue to have a material
adverse impact on local economies in the affected jurisdictions and also on the global
economy as cross-border commercial activity and market sentiment are increasingly
impacted by the outbreak and government and other measures seeking to contain its
spread. The operations of Chisos may be adversely impacted, including through
quarantine measures and travel restrictions imposed on their personnel or service
providers based around the world, and any related health issues of such personnel or
service providers. Any of the foregoing events could materially and adversely affect
Chisos' ability to operate its business. Similar consequences could arise with respect to
other comparable infectious diseases.

Importance of General Economic Conditions. Overall market, industry or economic
conditions, which the Managing Member cannot predict or control, may have a material
effect on performance.

Convertible Income Share Agreements (“CISA”) are a new investment strategy. CISA
instruments are new and combine aspects of income share agreements with aspects of
convertible eguity in early-stage businesses. The income share agreement concept
originated with college education to provide students a way to pay for their education
without utilizing traditional funding methods. In 2016, Purdue University launched a fund
offering college seniors an opportunity to fund their education with income share
agreements. Since then, certain universities have endorsed the use of income share
agreements. Income Share Agreements are a flexible payback mechanism that
determines payback amounts based an the gross annual income levels of the holder of
the agreement.

CISAs may be subject to state law regulation. As a general matter, courts and licensed
authorities have not made a definitive determination as to whether income sharing
agreements are loans or credit for the purposes of state licensing statues and state
usury statues. The argument could be made that CISAs should not be considered loans
as there is no unconditional payment obligation, but there is the possibility that courts
and other regulatory authorities could deem CISAs to be so. Such interpretation could
add compliance obligations on the part of Chisos that could lead to termination of
business and incur losses.

Licensing Requirements. Although Chisos believes it is not required to obtain any
licenses or permits from governmental authorities in connection with its acquisition,
ownership and servicing of CISAs, it is possible in the future, federal. state or local
governments may reguire originators, servicers and owners tc obtain certain licenses,
registrations, notifications, permits or similar approvals in order to make, hold, service or
dispose of CISAs. These licenses and approvals could be costly and take several months
or longer to obtain, during which period Chisos may be required to abstain from
conducting business in the relevant jurisdiction or jurisdictions, which could have a
material adverse effect on Chisos' business until the requisite licenses and approvals
were obtained. In addition, if licenses and approvals are required and then obtained,
there are annual renewal and ather periodic reporting requirements for each of the
licenses and approvals as well as license examinations and other related filings and
requirements. Further, the licensing and approval requirements can and do change as
statutes, regulations and other guidance are enacted, promulgated or amended, and the
recent trend among federal and state lawmakers and regulators has been toward
increasing laws, regulations, disclosures and investigative proceedings in relation to
consumer finance generally.

Potential for Changes in Tax and Regulatory Requirements. The Fund must comply with
various legal requirements, including those impeosed by tax laws. From time to time, but
especially recently in light of the decline in state and local governmental revenues,
legislators and officials have proposed changes in tax laws, or in the administration of
such laws. It is not possible to determine with certainty the likelihood of possible
changes in tax laws or in the administration of such law. Some changes. if adopted.
could have a materially adverse effect on Chisos' financial results.

Our future success depends on the efforts of a small management team. The loss of
services of the members of the management team may have an adverse effect on the
company. There can be no assurance that we will be successful in attracting and
retaining other personnel we require to successfully grow our business.

Description of Securities for Prior Reg CF Raise

Additional issuances of securities. Following the Investor’s investment in the Company,
the Company may sell interests to additional investors, which will dilute the percentage




interest of the Investor in the Company. The Investor may have the opportunity to
increase its investment in the Company in such a transaction, but such opportunity
cannot be assured. The amount of additional financing needed by the Company, if any.
will depend upon the maturity and objectives of the Company. The declining of an
opportunity or the inability of the Investor to make a follow-on investment, or the lack of
an opportunity to make such a follow-on investment, may result in substantial dilution of
the Investor’s interest in the Company.

Issuer repurchases of securities. The Company may have authority to repurchase its
securities from unitholders, which may serve to decrease any liquidity in the market for
such securities, decrease the percentage interests held by other similarly situated
investors to the Investor, and create pressure on the Investor to sell its securities to the
Company concurrently.

A sale of the issuer or of assets of the issuer. As a minority owner of the Company, the
Investor will have limited or no akility to influence a potential sale of the Company or a
substantial portion of its assets. Thus, the Investor will rely upon the executive
management of the Company to manage the Company so as to maximize value for
unitholders. Accordingly, the success of the Investor’s investment in the Company will
depend in large part upon the skill and expertise of the executive management of the
Company. If the Management of the Company authorizes a sale of all or a2 part of the
Company, or a disposition of a substantial portion of the Company’s assets, there can be

no guarantee that the value received by the Investor, together with the fair market
estimate of the value remaining in the Company, will be equal to or exceed the value of
the Investor’s initial investment in the Company.

Transactions with related parties. The Investor should be aware that there will be
occasions when the Company may encounter potential conflicts of interest in its
operations. On any issue involving conflicts of interest, the executive management of the
Company will be guided by their good faith judgement as to the Company’s best
interests. The Company may engagde in transactions with affiliates, subsidiaries or other
related parties, which may be on terms which are not arm’s-length, but will be in all
cases consistent with the duties of the management of the Company to its unitholders.
By acquiring an interest in the Company, the Investor will be deemed to have
acknowledged the existence of any such actual or potential conflicts of interest and to

have waived any claim with respect to any liability arising from the existence of any such
conflict of interest.

Minority Ownership

An Investor in the Company will likely hold a minority position in the Company, and thus
be limited as to its ability to control or influence the governance and operations of the
Company.

The marketability and value of the Investor's interest in the Company will depend upon
many factors outside the control of the Investor. The Company will be managed by its
officers and be governed in accordance with the strategic direction and decision-making
of its Management, and the Investor will have no independent right to name or remave
an officer or member of the Management of the Company.

Following the Investor's investment in the Company, the Company may sell interests to
additional investors, which will dilute the percentage interest of the Investor in the
Company. The Investor may have the opportunity to increase its investment in the
Company in such a transaction, but such opportunity cannot be assured.

The amount of additional financing needed by the Company, if any, will depend upon the
maturity and objectives of the Company. The declining of an opportunity or the inability
of the Investor to make a follow-on investment, or the lack of an opportunity to make
such a follow-on investment, may result in substantial dilution of the Investar’s interest in
the Company.

Exercise of Rights Held by Principal Shareholders

As holders of a majority-in-interest of voting rights in the Company, the unitholders may
make decisions with which the Investor disagrees, or that negatively affect the value of
the Investor’s securities in the Company, and the Investor will have no recourse to
change these decisions. The Investor’s interests may conflict with those of other
investors, and there is no guarantee that the Company will develop in a way that is
optimal for or advantageous to the Investor. For example, the unitholders may change
the terms of the operating agreement for the company, change the terms of securities
issued by the Company, change the management of the Company, and even force out
minority holders of securities. The unitholders may make changes that affect the tax
treatment of the Company in ways that are unfavorable to you but favorable to them.
They may also vote to engage in new offerings and/or to register certain of the
Company's securities in a way that negatively affects the value of the securities the
Investor owns. Other holders of securities of the Company may also have access to more
information than the Investor, leaving the Investor at a disadvantage with respect to any
decisions regarding the securities he or she owns. The unitholders have the right to
redeem their securities at any time. Unitholders could decide to force the Company to
redeem their securities at a time that is not favorable to the Investor and is damaging to
the Company. Investors™ exit may affect the value of the Company and/or its viability. In
cases where the rights of holders of convertible debt, SAFES, or other outstanding
options or warrants are exercised, or if new awards are granted under our equity
compensation plans, an Investor’s interests in the Company may be diluted. This means
that the pro-rata portion of the Company represented by the Investor’s securities will
decrease, which could also diminish the Investor's voting and/or economic rights. In
addition, as discussed above, if a majority-in-interest of holders of securities with voting
rights cause the Company to issue additional units, an Investor’s interest will typically
also he diluted.



Restrictions on Transfer

The securities offered via Regulation Crowdfunding may not be transferred by any
purchaser of such securities during the one year period beginning when the securities
were issued, unless such securities are transferred:

- to the issuer;
- to an accredited investoro;
- as part of an offering registered with the U.S. Securities and Exchange Commission; or

- to a member of the family of the purchaser or the equivalent, to a trust controlled by
the purchaser, to a trust created for the benefit of a member of the family of the
purchaser or the equivalent, or in connection with the death or divorce of the
purchaser or other similar circumstance.

Valuation Methodology for Prior Reg CF Raise

The offering price for the securities offered pursuant to this Form C has been
determined arbitrarily by the Company, and does not necessarily bear any relationship to
the Company’s book value, assets, earnings or other generally accepted valuation
criteria. In determining the offering price, the Company did not employ investment
banking firms or other outside organizations to make an independent appraisal or
evaluation. Accordingly, the offering price should not be considered to be indicative of
the actual value of the securities offered hereby.

The initial amount invested in a Convertible Note is determined by the investor, and we
do not guarantee that the Convertible Note will be converted into any particular number
of units.

As discussed in Question 13, when we engage in an offering of equity invalving Unit,
Investors may receive a number of units of Equity Securities calculated as either the
conversion price equal to the lesser of (i) 90% of the price paid per unit for Equity
Securities by the Investors in the Qualified Financing or (ii) the price equal to the
quotient of the valuation cap of $15,000,000.00 (the “Valuation Cap") divided by the
aggregate number of outstanding units of the Company’s unit as of immediately prior to
the initial closing of the Qualified Financing (assuming full conversion or exercise of all
convertible and exercisable securities then outstanding, but excluding the units of equity
securities of the Company issuable upon the conversion of the Notes or any other debt).

Because there will likely be no public market for our securities prior to an initial public
offering or similar liquidity event, the price of the Unit that Investors will receive, and/or
the total value of the Company’s capitalization, will be determined by our board of
directors. Amang the factors we may cansider in determining the price of Unit are
prevailing market conditians, our financial information, market valuations of other
companies that we believe to be comparable to us, estimates of our business potential,
the present state of our development and other factors deemed relevant. In the future,
we will perform valuations of our units that take into account, as applicable, factors such
as the following:

- unrelated third party valuations;

- the price at which we sell other securities in light of the relative rights, preferences and
privileges of those

our results of operations, financial position and capital resources;

current business conditions and projections;

- the marketability or lack thereof of the securities;

the hiring of key personnel and the experience of our management;

the introduction of new products;

the risk inherent in the development and expansion of our products;

our stage of development and material risks related to our business;

- the likelihood of achieving a liquidity event, such as an initial public offering or a sale of
our company given the

market conditions and the nature and history of our business;

industry trends and competitive environment;

'

trends in consumer spending, including consumer confidence;

overall economic indicators, including gross domestic product, employment, inflation
and interest rates; and

the general economic outlook.

We will analyze factars such as those described above using a combination of financial
and market-based methodologies to determine our business enterprise value. For
example, we may use methodologies that assume that businesses operating in the same
industry will unit similar characteristics and that the Company’s value will correlate to
those characteristics, and/or methodologies that compare transactions in similar
securities issued by us that were conducted in the market.

Company



Chisos LLC

- Delaware Limited Liability Company
- Organized October 2019
- 2 employees

938 Lincoln Blvd
Santa Monica CA 90403

https://www.chisos.io/

Business Description

Refer to the Chisos profile.

EDGAR Filing

The Securities and Exchange Commission hosts the official version of this annual repart
on their EDGAR web site. It looks like it was built in 1989.

Compliance with Prior Annual Reports

Chisos has previously not complied with the reporting requirements under Rule 202 of
Regulation Crowdfunding.

Late filing.

All prior investor updates

You can refer to the company's updates page to view all updates to date. Updates are
for investors only and will require you to log in to the Wefunder account used to make
the investment.



