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Independent Auditor’s Report

To the Shareholders
bluShift Aerospace, Inc.
Brunswick, Maine

I have audited the accompanying financial statements of bluShift Aerospace, Inc. (an S
corporation), which comprise the balance sheets as of December 31, 2020 and 2019, the related
statements of income, changes in equity and cash flows for the years then ended, and the
related notes to the financial statements (collectively, the financial statements).

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement
whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I
conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not



for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my audit opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of bluShift Aerospace, Inc. as of December 31, 2020 and 2019, and the
results of its operations and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Supplementary Information

The supplementary information included in the schedules of cost of sales and selling, general and
administrative expenses is presented for purposes of additional analysis and is not a required part
of the basic financial statements. Such information is the responsibility of management and was
derived from, and relates directly to, the underlying accounting and other records used to prepare
the financial statements. The supplementary information has been subjected to the review
procedures applied in my reviews of the basic financial statements. I am not aware of any
material modifications that should be made to the supplementary information. I have not audited
the supplementary information and do not express an option on such information.

Dedham, Massachusetts
May 16, 2021



bluShift Aerospace, Inc.

Balance Sheets
December 31, 2020 and 2019

ASSETS

Current Assets 2020 2019

Cash and cash equivalents $ 10,835 $ 40,623

Prepaid expenses 683 -
Total Current Assets 11,518 40,623
Other Assets

Security Deposits 858 833
Total Other Assets 858 833
TOTAL ASSETS $ 12,376 $ 41,456

See notes to financial statements.
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bluShift Aerospace, Inc.

Balance Sheets
December 31, 2020 and 2019

LIABILITIES AND STOCKHOLDERS” EQUITY

Current Liabilities 2020 2019
Accounts Payable $ 357 $ 1,060
Accrued Expenses - 4,779
Accrued Interest 181
Current Portion of Long-Term Debt 15,771 -
Deferred Revenue 5,000 16,666

Total Current Liabilities 21,309 22,505

Long-Term Liabilities:
Long Term Debt 92,929 -

Total Liabilities 114,238 22,505

Stockholders' Equity (Deficit)
Common stock, no par value; 100,000 shares authorized

10,000 shares issued and outstanding 165,646 75,821

Retained earnings (267,508) (56,870)
Total Stockholders' Equity (101,862) 18,951
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY  $ 12,376 $ 41,456

See notes to financial statements.
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bluShift Aerospace, Inc.
Statements of Income and Retained Earnings

For the years ended December 31, 2020 and 2019

2020 2019

Revenue $ 135,281 106,509
Cost of Sales 303,544 140,764
Gross Profit (168,263) (34,255)
Operating Expenses

Selling, General and Administrative Expenses 42,931 23,080
Total Operating Expenses 42,931 23,080
Income from Operations (211,194) (57,335)
Other Income/<Expenses>
Miscellaneous income 795 2,356
Interest Expense (239) (383)
Total Other Income/<Expenses> 556 1.973
Net Income Before Income Tax Expense (210.638) (55.362)
Provision For Income Tax - -
Net Income (210,638) (55,362)
Retained Earnings, Beginning (56,870) (1,508)
Distributions to Shareholders - -
Retained Earnings, Ending $ (267,508) (56.870)

See notes to financial statements.
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bluShift Aerospace, Inc.
Notes to Financial Statements
December 31, 2020 and 2019

Statements of Cash Flows
For the years ended December 31, 2020 and 2019
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Cash Flows from Operating Activities

Net Income $ (210,638) $ (55,362)
Adjustments to reconcile net income to net cash provided

(used) by operating activities

(Increase) Decrease in:

Accounts Receivable - 87

Prepaid Expenses (683) -

Security Deposits (25) (833)

Increase (Decrease) in:

Accounts Payable (702) (449)

Accrued Expenses (4,780) 4,779

Accrued Interest Expense 181

Deferred Revenue (11,666) 16,666
Total Adjustments (17,675) 20,250
Net Cash Provided (Used) by Operating Activities (228,313) (35,112)

Cash Flows from Investing Activities

Net Cash Provided (Used) by Investing Activities - -

Cash Flows from Financing Activities

Shareholder Capital Contributions 89,826 64,008
Borrowings on Long and Short Term Debt 108,700 -
Net Cash Provided (Used) by Financing Activities 198,526 64,008
Net Increase (Decrease) in Cash (29,787) 28,896
Cash, Beginning of Year 40,623 11,727
Cash, End of Year 10,836 40,623

Supplemental Disclosures
Cash Paid During the Year for Interest - -

State Income Tax - -

Noncash Financing Activities:
None

See notes to financial statements.
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Beginning Balance,
January 1, 2019

Owner Capital
Contributions

Issuance of stock

Repurchase of
stock

Net
Income/<Loss>

Ending Balance,
December 31,2019

Owner Capital
Contributions

Issuance of stock

Repurchase of
stock

Net
Income/<Loss>

Ending Balance,
December 31, 2020

bluShift Aerospace, Inc.
Notes to Financial Statements
December 31, 2020 and 2019

Statements of Equity

Common Stock

As of December 31, 2020 and 2019

Retained Earnings

Additional (Accumulated

Shares Amount Paid-In Capital Deficit) Total
10,000 § 10,305 $ -5 (1,508) $ 8,797
65,516 65,516
- (55,362) (55,362)
10,000 $§ 75,821 $ -3 (56,870) $ 18,951
89,825 89,825
(210,638) (210,638)
10,000 $ 165,646 $ - 5 (267,508) $ (101,862)

See notes to financial statements.
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bluShift Aerospace, Inc.
Notes to Financial Statements
December 31, 2020 and 2019

Note 1 - Nature of Business and Significant Accounting Policies

Nature of business: blueShift Acrospace, Inc. (Company) was incorporated on October
10, 2014 under the laws of the Commonwealth of Massachusetts and reincorporated
under the laws of the state of Maine on December 13, 2016. The Company is developing
a unique line of rockets powered by bio-derived fuels to launch nanosatellites into space,
with offices and warchouse space located in Maine.

A summary of the Company’s significant accounting policies follows:
Method of Accounting: The Company maintains its financials records and books of

account on the accrual basis. This method recognizes revenues and expenditures when
earned or due rather than when cash is received or paid.

Revenue recognition: In order to achicve compliance with the accounting principles of
Topic 606, bluShift Acrospace, Inc. applies the five-step model to assess its contracts
with customers. The Company adopted ASC 606 cffective January 1, 2020, the first day
of the Company’s most current fiscal year, using the modified retrospective method for
all contracts as of the date of adoption, with no impact to the opening retained earnings.
Results for periods beginning after January 1, 2020 are presented following the guidance
of Topic 606, while prior period amounts are not adjusted and continue to be reported
following the Company's historical accounting under the accounting standards in cffect
for those periods.

When the Company enters into a grant with a customer, it believes it is probable that it
will collect substantially all of the consideration to which it will be entitled in exchange
for the goods or services that will be transferred to the customer. The Company has
established credit and collection processes whereby collection assessments are performed
and allowances for bad debt are recognized. As a normal business practice, bluShift
Acrospace, Inc. does not enter into contracts that require more than one year to complete
or that contain significant financing components.

Customer product returns based on historical experience have not been material to the
financials, and therefore the Company reflects returns when the return occurs and does
not record a reserve for returns on the financials. When a customer returns product the
return is recognized as a reduction of gross sales and related cost of products sold.

In accordance with Topic 606, a customer contract liability will arise when bluShift
Acrospace, Inc. has received payment for goods and services, but has not yet transferred
the items to a customer and satisfied its performance obligations. bluShift Acrospace,
Inc. has recorded a customer contract liability for performance obligations outstanding
related to payments received in advance of future customer performance obligations.
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