Offering Memorandum: Part II of Offering Document (Exhibit A to Form C)

Hacking Lahs
46 Digital Dr., STE. 2
Novato, CA 94949
https://www.veercycle.com/

Up to $616,998.00 in Non-Voting Common Stock at $1.20
Minimum Target Amount: $9,999.60

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you can afford to lose yvour
entire investment.

In making an investment decision, investors must rely on their own examination of the issuer and the terms of the offering,
including the merits and risks involved. These securities have not been recommended or approved by any federal or state
securities commission or regulatory authority. Furthermore, these authorities have not passed upon the accuracy or
adequacy of this document.

The U.5. Securities and Exchange Commission does not pass upon the merits of any securities offered or the terms of the
offering, nor does it pass upon the accuracy or completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the U.5. Securities and Exchange Commission
has not made an independent determination that these securities are exempt from registration.

In the event that we become a reporting company under the Securities Exchange Act of 1934, we intend to take advantage of
the provisions that relate to "Emerging Growth Companies” under the JOBS Act of 2012, including electing to delay
compliance with certain new and revised accounting standards under the Sarbanes-Oxley Act of 2002,



Company:

Company: Hacking Labs

Address: 46 Digital Dr., STE. 2, Novato, CA 94949
state of Incorporation: CA

Date Incorporated: July 28, 2016

Terms:

Equity

Offering Minimum: $9,999.60 | 8,333 shares of Non-Voting Common Stock
Offering Maximum: $616,998.00 | 514,165 shares of Non-Voting Common Stock
Type of Security Offered: Non-Voting Common Stock

Purchase Price of Security Offered: £1.20

Minimum Investment Amount (per investor): $499.20

*Maximum number of shares offered subject to adjustment for bonus shares. See Bonus info below,

Investment Incentives & Bonuses™

Lovalty Bonus

Because you previously invested in VEER, you are eligible for 20% bonus shares

Time-Based:

Friends and Family Early Birds

Invest within the first 48 hours and receive additional 20% bonus shares
Super Early Bird Bonus

Invest within the first week and receive an additional 15% bonus shares
Early Bird Bonus

Invest within the first two weeks and receive an additional 10% bonus shares

Amount-Based:

$1,000+ We Love You? Level Up - 3% bonus shares
$2,500+ Riders Leve 1Up - 8% bonus shares,
£5,000+ Partners Level Up - 10% bonus shares, lifetime 30% discount on orders

$10,000+ Owners Level Up - 15% bonus shares, call or meeting with the founding team®* first look at upcoming products in
development, lifetime 30% discount on orders

$25,000+ Founders Level Up - 20% bonus shares, call or meeting with the founding team,** first look at upcoming products
in development, free belt drive

*In order to receive perks from an investment, one must submit a single investment in the same offering that meets the
minimum perk requirement. Bonus shares from perks will not be granted if an investor submits multiple investments that,
when combined, meet the perk requirement. All perks occur when the offering is completed.

Crowdfunding investments made through a self-directed IRA cannot receive non-bonus share perks due to tax laws. The
Internal Revenue Service (IRS) prohibits self-dealing transactions in which the investor receives an immediate, personal
financial gain on investments owned by their retirement account. As a result, an investor must refuse those non-bonus
share perks because they would be receiving a benefit from their IRA account.

** Meetings and calls will be scheduled at mutually convenient times. Please note that travel and lodging expenses are not
included in this offering. Any expenses related to travel and lodging for the meeting are the sole responsibility of the
recipient.

The 10% StartEneine O B



Veer will offer 10% additional bonus shares for all investments that are committed by investors that are eligible for the
startEngine Crowdfunding Inc. OWNer's bonus.

This means eligible StartEngine shareholders will receive a 10% bonus for any shares they purchase in this offering. For
example, if you buy 100 shares of Non-Voting Common Stock at $1.20 / share, yvou will receive 110 shares of Non-Voting
Common Stock, meaning you'll own 110 shares for $120). Fractional shares will not be distributed and share bonuses will be
determined by rounding down to the nearest whole share.

This 10% Bonus is only valid during the investors’ eligibility period. Investors eligible for this bonus will also have priority if
they are on a waitlist to invest and the company surpasses its maximum funding goal. They will have the first opportunity to
invest should room in the offering become available if prior investments are canceled or fail.

Investors will receive the highest single bonus they are eligible for among the bonuses based on the amount invested and
time of offering elapsed (if any). Eligible investors will also receive the Owner's Bonus and Lovalty Bonus in addition to the
aforementioned bonus.

The Company and its Business

Company Overview

Hacking Labs, a California corporation dba VEER ("VEER" or the Company”), builds next-gen drivetrains for the future of
local transportation. Our Carbon fiber transmissions boost the durability, performance, range, and affordability of light
electric vehicles like eBikes, eScooters, and eMotorcycles, This increases ridership and lets cities move on from cars for local
transit.

We sell directly to consumers over the Internet, through partner retailers, to distributors, and to OE manufacturers. We

have manufacturing partners globally, and have prototyping, manufacturing, and QC capability in the San Francisco Bay
Area,

Our target customers are people who want to be healthier and live sustainably but are annoyed or intimidated by bikes and
light vehicles. Manufacturers in the eBike, eMotoreyele, eScooter, and other micro-mobility sectors are also our target
CUStOmers.

The Company's Intellectual Property ("1P")
The Company was granted multiple trademarks, and has applied for multiple Utility patents in the US and in Europe.

- “Belt Drive System” patent was filed with the USPTO on October 2, 2022 .
- “Compact splice for toothed belts™ patent was filed with the USPTO on February 4, 2020.

- "SECTIONED MULTIPLE-STEP PULLEY TRANSMISSION" PCT Patent was filed with the US WIPO on February 23, 2022,
- The Veer Logo and name trademark was filed with the USPTO on January 30, 2018

In addition to this, Hacking Labs has other IP that it has developed, including trade secrets on processes related to
manufacturing and improvement of the performance of drivetrain systems. The Company owns all applications and [P and
has the right to use.

Competitors and Industry

Competitors

VEER operates in the electric vehicle drivetrain space, and has two primary competitors:

Shimano dominates the component market for bicycles and eBikes. Shimano is a multibillion-dollar Japanese company that
operates globally, at every price point, and in nearly every segment of the industry. They are known for ubiquitous
distribution and a high level of value for the price of components.

Gates Corp dominates the market for final drives on light electric vehicles and also dominates the market for durable belt
drives on bicycles and e-bikes. Gates is a multibillion-dollar American company, and the oldest belt drive company in the
world, selling almost exclusively to OEM customers. Both competitors are known for ubiquitous distribution and a high
level of value for the price of components. However, we believe both are also slow-moving incumbents who are unwilling to
innovate on their own business models.

However, VEER is able to sell omnichannel to multiple industries, has a unique technology, and is able to adapt and
innovate more quickly than the incumbents.

[ndustry

The light vehicle drivetrain industry is currently estimated at $78.5B8* and is projected to grow at a rate of 9.4%** and is



predicted to reach $122.7B in revenue by 2027%**

Sources:

*https://www.marketsandmarkets.com/Market-Reports/light-electric-vehicles-market- 159224235, html
**https://www.marketsandmarkets.com/Market-Reports/light-electric-vehicles-market-1592242353 html
***https://www.marketsandmarkets.com/Market-Reports/light-electric-vehicles-market- 159224233 . htm]

Current Stage and Roadmap

Current Stage

VEER has developed and launched several novel products into multiple channels. Split Belt is the primary product line, with
a series of proprietary sprockets, belts, and accessories that allow bikes and motorcycles of existing design to utilize carbon
belt drive technology.

Future Roadmap

We are excited to launch more ebike and emotorcycle specific products this yvear. We are also launching a new system that
allows for seamless, high-efficiency gear shifting on many types of light electric vehicles, utilizing split belt drive
technology. This includes wireless electronic shifting, and smart diagnostics. We also launched Xpert Drive (a more
affordable carbon belt system) and Super Belt (2X the durability of any previous comparable drive) for high power
applications this vear. Our future includes scaling up production of these systems.

The Team
Officers and Directors

Name: Sean Hacking
Sean Hacking's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

# Position: Chief Technology Officer, President of the Board, Secretary
Dates of Service: July, 2016 - Present
Responsibilities: Responsible for making managerial decisions at the highest level. Leads Technology and product
roadmap. Preside over board meetings. Record the minutes of all meetings of the Board of Directors, maintain records
of committee meetings, oversee the maintenance of membership lists, provide for the safe keeping of all official
contracts and records of the organization and publish notices of scheduled meetings as required in these
Bylaws.Compensation: 30 salary, 6M shares of Common Stock.

Name: Daniel Hacking

Daniel Hacking's current primary role is with TRC. Daniel Hacking currently services 0.1 hours per week in their role with
the [ssuer.

Positions and offices currently held with the issuer:

& Position: Treasurer of the Board
Dates of Service: July, 2016 - Present

Responsibilities: The custodian of the funds, securities, and financial records of the association. Daniel does not take a
salary.

Other business experience in the past three years:

* Employer: Hacking Labs
Title: Lead Mechanic
Dates of Service: June, 2018 - April, 2019
Responsibilities: Build machines and bikes to test drivetrain components, evaluate new drivetrain components for
performance

Other business experience in the past three years:

= Employer: Rick's Energy Solutions



Title: Title 24 Building Analyst
Dates of Service: July, 2019 - January, 2022
Responsibilities: Evaluate building projects for compliance with California Title 24 efficiency laws.

Other business experience in the past three yvears:

#* Employer: TRC
Title: Engineer |
Dates of Service: March, 2021 - Present
Responsibilities: Daniel supports a number of diverse projects, from research projects exploring the efficiency of
emerging building technologies through mesh meter installation/configuration to performing building system
inspections for utility rebate programs that TRC manages.

Name: Colin Hacking
Colin Hacking's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

& Position: Chairman of the Board
Dates of Service: July, 2016 - Present
Responsibilities: Heads the board of directors, provides leadership to the firm's executives and other emplovees, leads
the charge on big-picture decisions, and sets the tone for the corporate culture of the company. Compensation for
advising and board leadership totaled 315,000 shares of Non-Voting Common Stock. He also holds 3,085,000 shares of
Commaon Stock.

Name: Kelly Burr
Kelly Burr's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

= Position: Chief Executive Officer (CEQ)
Dates of Service: May, 2021 - Present
Responsibilities: Responsible for making managerial decisions at the highest level. Working with the CTO to
strategize on overall company strategy and operations. Oversee operations of all parts of the company. Generating
Sales leads, managing sales strategy and managing the sales teams. Compensation: $120,000/year; Burr holds 900,000
shares of Non-Voting Common Stock.

Other business experience in the past three years:

* Emplover: Bicycle Design Solutions
Title: Owner
Dates of Service: June, 2011 - April, 2021
Responsibilities: Source and trade cycling components, consulting on bicycle design and go-to-market strategy.

Risk Factors

The SEC requires the company to identify risks that are specific to its business and its financial condition. The company is
still subject to all the same risks that all companies in its business, and all companies in the economy, are exposed to. These
include risks relating to economic downturns, political and economic events and technological developments (such as
hacking and the ability to prevent hacking). Additionally, early-stage companies are inherently more risky than more
developed companies. You should consider general risks as well as specific risks when deciding whether to invest.

These are the risks that relate to the Company:

Uncertain Risk

An investment in the Company (also referred to as “we”, "us”, “our”, or "Company™) involves a high degree of risk and
should only be considered by those who can afford the loss of their entire investment. Furthermore, the purchase of any of
the Common Stock should only be undertaken by persons whose financial resources are sufficient to enable them to
indefinitely retain an illiquid investment. Each investor in the Company should consider all of the information provided to
such potential investor regarding the Company as well as the following risk factors, in addition to the other information
listed in the Company’s Form C. The following risk factors are not intended, and shall not be deemed to be, a complete

L



description of the commercial and other risks inherent in the investment in the Company.

Our business projections are only projections

There can be no assurance that the Company will meet our projections. There can be no assurance that the Company will be
able to find sufficient demand for our product, that people think it’s a better option than a competing product, or that we
will able to provide the service at a level that allows the Company to make a profit and still attract business.

Any valuation at this stage is difficult to assess

The valuation for the offering was established by the Company. Unlike listed companies that are valued publicly through
market-driven stock prices, the valuation of private companies, especially startups, is difficult to assess and you may risk
overpaving for your investment.

The transferability of the Securities you are buying is limited

Any Common Stock purchased through this crowdfunding campaign is subject to SEC limitations of transfer. This means
that the stock/note that you purchase cannot be resold for a period of one year. The exception to this rule is if you are
transferring the stock back to the Company, to an “accredited investor,” as part of an offering registered with the
Commission, to a member of your family, trust created for the benefit of your family, or in connection with your death or
divorce.

Your investment could be illiquid for a long time

You should be prepared to hold this investment for several years or longer. For the 12 months following vour investment
there will be restrictions on how you can resell the securities yvou receive. More importantly, there is no established market
for these securities and there may never be one. As a result, if you decide to sell these securities in the future, you may not
be able to find a buyer. The Company may be acquired by an existing plaver in the transmissions products industry.
However, that may never happen or it may happen at a price that results in vou losing money on this investment.

Terms of subsequent financings may adversely impact your investment

We will likely need to engage in common equity, debt, or preferred stock financings in the future, which mayv reduce the
value of your investment in the Common Stock. Interest on debt securities could increase costs and negatively impact
operating results. Preferred stock could be issued in series from time to time with such designation, rights, preferences, and
limitations as needed to raise capital. The terms of preferred stock could be more advantageous to those investors than to
the holders of Common Stock. In addition, if we need to raise more equity capital from the sale of Common Stock,
institutional or other investors may negotiate terms that are likely to be more favorable than the terms of your investment,
and possibly a lower purchase price per share.

Management Discretion as to Use of Proceeds

Our success will be substantially dependent upon the discretion and judgment of our management team with respect to the
application and allocation of the proceeds of this Offering. The use of proceeds described below is an estimate based on our
current business plan. We, however, may find it necessary or advisable to re-allocate portions of the net proceeds reserved
for one category to another, and we will have broad discretion in doing so.

Projections: Forward Looking Information

Any projections or forward looking statements regarding our anticipated financial or operational performance are
hypothetical and are based on management’'s best estimate of the probable results of our operations and will not have been
reviewed by our independent accountants. These projections will be based on assumptions which management believes are
reasonable. Some assumptions invariably will not materialize due to unanticipated events and circumstances beyond
management's control. Therefore, actual results of operations will vary from such projections, and such variances may be
material. Any projected results cannot be guaranteed.

Developing new products and technologies entails significant risks and uncertainties

Delays or cost overruns in the development of New Products , and failure of the product to meet our performance estimates
may be caused by, among other things, unanticipated technological hurdles, difficulties in manufacturing, changes to
design and regulatory hurdles, Any of these events could materially and adversely affect our operating performance and
results of operations.

Minority Holder; Securities with No Voting Rights

The Common Stock that an investor is buying has no voting rights attached to them. This means that you will have no rights
in dictating on how the Company will be run. You are trusting in management discretion in making good business decisions
that will grow your investments. Furthermore, in the event of a liguidation of our company, you will only be paid out if
there is any cash remaining after all of the creditors of our company have been paid out.

Insufficient Funds

The company might not sell enough securities in this offering to meet its operating needs and fulfill its plans, in which case
it will cease operating and you will get nothing. Even if we sell all the common stock we are offering now, the Company will
(possibly) need to raise more funds in the future, and if it can’t get them, we will fail. Even if we do make a successful
offering in the future, the terms of that offering might result in your investment in the company being worth less, because
later investors might get better terms.



This offering involves “rolling closings,” which may mean that earlier investors may not have the benefit of information
that later investors have.

Once we meet our target amount for this offering, we may request that StartEngine instruct the escrow agent to disburse
offering funds to us. At that point, investors whose subscription agreements have been accepted will become our investors.
All early-stage companies are subject to a number of risks and uncertainties, and it is not uncommeon for material changes
to be made to the offering terms, or to companies’ businesses, plans or prospects, sometimes on short notice. When such
changes happen during the course of an offering, we must file an amended to our Form C with the SEC, and investors whose
subscriptions have not yet been accepted will have the right to withdraw their subscriptions and get their money back.
Investors whose subscriptions have already been accepted, however, will already be our investors and will have no such
right.

Our new product could fail to achieve the sales projections we expected

Our growth projections are based on an assumption that with an increased advertising and marketing budget our products
will be able to gain traction in the marketplace at a faster rate than our current products have. It is possible that our new
products will fail to gain market acceptance for any number of reasons. If the new products fail to achieve significant sales
and acceptance in the marketplace, this could materially and adversely impact the value of your investment.

We face significant market competition

We will compete with larger, established companies who currently have products on the market and/or various respective
product development programs. They may have much better financial means and marketing/sales and human resources
than us. They may succeed in developing and marketing competing equivalent products earlier than us, or superior products
than those developed by us. There can be no assurance that competitors will render our technology or products obsolete or
that the products developed by us will be preferred to any existing or newly developed technologies. It should further be
assumed that competition will intensify.

We have existing patents that we might not be able to protect properly

One of the Company’s most valuable assets is its intellectual property, The Company owns trademarks, copyrights, Internet
domain names, and/or trade secrets. We believe one of the most valuable components of the Company is our intellectual
property portfolio. Due to the value, competitors may misappropriate or violate the rights owned by the Company. The
Company intends to continue to protect its intellectual property portfolio from such violations. It is important to note that
unforeseeable costs associated with such practices may invade the capital of the Company.

Our trademarks, copyrights and other intellectual property could be unenforceable or ineffective

Intellectual property is a complex field of law in which few things are certain. It is possible that competitors will be able to
design around our intellectual property, find prior art to invalidate it, or render the patents unenforceable through some
other mechanism. If competitors are able to bypass our trademark and copyright protection without obtaining a sublicense,
it is likely that the Company’s value will be materially and adversely impacted. This could also impair the Company’s ability
to compete in the marketplace. Moreover, if our trademarks and copyrights are deemed unenforceable, the Company will
almost certainly lose any potential revenue it might be able to raise by entering into sublicenses. This would cut off a
significant potential revenue stream for the Company.

The cost of enforcing our trademarks and copyrights could prevent us from enforcing them

Trademark and copyright litigation has become extremely expensive. Even if we believe that a competitor is infringing on
one or more of our trademarks or copyrights, we might choose not to file suit because we lack the cash to successtully
prosecute a multi-year litigation with an uncertain outcome; or because we believe that the cost of enforcing our
trademark(s) or copyright(s) outweighs the value of winning the suit in light of the risks and consequences of losing it; or
for some other reason. Choosing not to enforce our trademark(s) or copyright(s) could have adverse consequences for the
Company, including undermining the credibility of our intellectual property, reducing our ability to enter into sublicenses,
and weakening our attempts to prevent competitors from entering the market. As a result, if we are unable to enforce our
trademark(s) or copyright(s) because of the cost of enforcement, your investment in the Company could be significantly and
adversely affected.

The loss of one or more of our key personnel, or our failure to attract and retain other highly qualified personnel in the
future, could harm our business

To be successful, the Company requires capable people to run its day to day operations. As the Company grows, it will need
to attract and hire additional employees in sales, marketing, design, development, operations, finance, legal, human
resources and other areas. Depending on the economic environment and the Company's performance, we may not be able
to locate or attract qualified individuals for such positions when we need them. We may also make hiring mistakes, which
can be costly in terms of resources spent in recruiting, hiring and investing in the incorrect individual and in the time delay
in locating the right employee fit. If we are unable to attract, hire and retain the right talent or make too many hiring
mistakes, it is likely our business will suffer from not having the right employees in the right positions at the right time.
This would likely adversely impact the value of your investment.

We rely on third parties to provide services essential to the success of our business
We rely on third parties to provide a variety of essential business functions for us, including manufacturing, shipping,
accounting, legal work, public relations, advertising, retailing, and distribution. It is possible that some of these third



parties will fail to perform their services or will perform them in an unacceptable manner. It is possible that we will
experience delays, defects, errors, or other problems with their work that will materially impact our operations and we may
hawve little or no recourse to recover damages for these losses. A disruption in these key or other suppliers’ operations could
materially and adversely affect our business. As a result, your investment could be adversely impacted by our reliance on
third parties and their performance.

Credit might not be available when we need it; issuing more equity to raise working capital may dilute your ownership
interest or may not be possible

We anticipate needing access to credit in order to support our working capital requirements as we grow. Although interest
rates are low, it is still a difficult environment for obtaining credit on favorable terms. If we cannot obtain credit when we
need it, we could be forced to raise additional equity capital, modify our growth plans, or take some other action. Issuing
more equity could require bringing on additional investors. Securing these additional investors could require pricing our
equity below its current price. If so, yvour investment could lose value as a result of this additional dilution. In addition, even
if the equity is not priced lower, your ownership percentage would be decreased with the addition of more investors. If we
are unable to find additional investors willing to provide capital, then it is possible that we will choose to cease our sales
activity.,



Ownership and Capital Structure; Rights of the Securities

Ownership
The following table sets forth information regarding beneficial ownership of the company’s holders of 20% or more of any
class of voting securities as of the date of this Offering Statement filing.

Stockholder Na m{-:INumher of Securities Owned| Type of Security Owned [Percentage
Sean Hacking IEEHIIEHII Common Stock 64,62 %
Colin Hacking 3,085,000 Common Stock .

Colin Hacking  |315,000 Non-Voting Common Stock R

The Company's Securities

The Company has authorized Common Stock, Non-Voting Common Stock, and Convertible Note. As part of the Regulation
Crowdfunding raise, the Company will be offering up to 514,165 of Non-Voting Common Stock.

Common Stock
The amount of security authorized is 10,500,000 with a total of 9,285,000 outstanding.
Voting Rights

Each outstanding share shall be entitled to one vote on each matter submitted to a vote of shareholders. Any holder of
shares entitled to vote on any matter may vote part of the shares in favor of the proposal and refrain from voting the
remaining shares or vote them against the proposal, other than elections to office, but, if the shareholder fails to specify the
number of shares such shareholder is voting affirmatively, it will be conclusively presumed that the shareholder’s approving
vote is with respect to all shares such shareholder is entitled to vote.

Material Rights
There are no material rights associated with Common Stock.
MNon-Voting Common Stock
The amount of security authorized is 4,500,000 with a total of 3,250,467 outstanding.
Voting Rights
There are no voting rights associated with Non-Voting Common Stock.
Material Rights

The total number of shares outstanding on a fully diluted basis, 12,535,467 shares, includes 9,285,000 shares of Common
stock (which does not include 1,125,000 shares of options, reserved but unissued) and 3,250,467 shares of Non-Voting
Common Stock (which does not include and 582,833 shares of options, reserved but unissued and 666,700 unissued and

unreserved options).

Convertible Note
The security will convert into Non-voting common stock and the terms of the Convertible Note are outlined below:

Amount outstanding: $305,000.00

Maturity Date: August 09, 2024

Interest Rate: 5.0%

Discount Rate: 10.0%

Valuation Cap: $0.00

Conversion Trigger: Qualified Financing, voluntary conversion, change of control

Material Rights
Maturity Date: $105,000 on November 25, 2024, and $200,000 on August 9, 2024

Investor may elect to (i) convert the outstanding principal amount of this Note and all accrued and unpaid interest on this
Note, along with the other Notes, into fully paid and nonassessable shares of the Company's non-voting Common Stock at a
price per share equal to the Conversion Price; or (ii) receive payment from the Company of 120% of the total outstanding
principal amount.

What it means to be a minority holder



As a minority holder of Non-Voting Common Stock of the company, vou will have limited rights in regards to the corporate
actions of the company, including additional issuances of securities, company repurchases of securities, a sale of the
company or its significant assets, or company transactions with related parties. Further, investors in this offering may have
rights less than those of other investors, and will have limited influence on the corporate actions of the company.

Dilution

Investors should understand the potential for dilution. The investor's stake in a company could be diluted due to the
company issuing additional shares. In other words, when the company issues more shares, the percentage of the company
that vou own will go down, even though the value of the company may go up. You will own a smaller piece of a larger
company. This increase in number of shares outstanding could result from a stock offering (such as an initial public
offering, another crowdfunding round, a venture capital round, angel investment), employees exercising stock options, or
by conversion of certain instruments {e.g. convertible bonds, preferred shares or warrants) into stock.

If the company decides to issue more shares, an investor could experience value dilution, with each share being worth less
than before, and control dilution, with the total percentage an investor owns being less than before. There may also be
earnings dilution, with a reduction in the amount earned per share ({though this typically occurs only if the company offers
dividends, and most early stage companies are unlikely to offer dividends, preferring to invest any earnings into the
company).

Transferability of securities

For a vear, the securities can only be resold:

& InanIPO;

= To the company;

# To an accredited investor; and

¢ Toa member of the family of the purchaser or the eguivalent, to a trust controlled by the purchaser, to a trust created
for the benefit of a member of the family of the purchaser or the equivalent, or in connection with the death or divorce
of the purchaser or other similar circumstance.

Recent Offerings of Securities

We have made the following issuances of securities within the last three years:

& Type of security sold: Convertible Note
Final amount sold: $105,000.00
Use of proceeds: Operations, Payroll, R&D, Inventory
Date: December 14, 2020
Offering exemption relied upon: Section 4{a)(2)

* Name: Common Stock
Type of security sold: Equity
Final amount sold: $0.00
Number of Securities Sold: 315,000
Use of proceeds: Advising and board compensation from Colin Hacking
Date: January 31, 2021
Offering exemption relied upon: Section 4{a)(2)

« Name: Non-voting Common Stock
Type of security sold: Equity
Final amount sold: $916,667.00
Number of Securities Sold: 1,389,379
Use of proceeds: Operations, Payroll, Inventory, Marketing
Date: April 01, 2022
Offering exemption relied upon: Regulation CF

® Type of security sold: Convertible Note
Final amount sold: $200,000.00
Use of proceeds: Operations, Pavroll, R&D, Inventory
Date: August 09, 2022
Offering exemption relied upon: Section 4(a)(2)



Financial Condition and Results of Operations

Financial Condition

You should read the following discussion and analysis of our financial condition and results of our operations together with
our financial statements and related notes appearing at the end of this Offering Memorandum. This discussion contains
forward-looking statements reflecting our current expectations that involve risks and uncertainties. Actual results and the
timing of events may differ materially from those contained in these forward-looking statements due to a number of factors,
including those discussed in the section entitled "Risk Factors” and elsewhere in this Offering Memorandum.

Results of Operations

Circumstances which led to the performance of financial statements:
Year ended December 31, 2022 compared to vear ended December 31, 2021

Revenue

Revenue for fiscal vear 2022 was $ 522,825, up over 119% compared to fiscal year 2021 revenue of $238,140. Improved
market awareness, new products, sales activity increased B2B sales to OEM brands dramatically. Eight (8) new OEM
customers in 2022 accounted for the majority of sales increase. International sales grew significantly, and we believe
Western Europe will be our strongest market in the coming years.

Cost of Sales

Cost of sales was $302,633 in 2022, compared to $ 157,001 in 2021. This is a slight percentage increase year over year, due to
an increased portion of sales being made up from lower-margin B2B sales instead of higher-margin direct sales.

Gross Marging

Gross profit in 2022 increased by $139,053 over 2021 gross profit, and gross margins as a percentage of revenues increased
from 34.1 % in 2021 to 42.1 % in 2022 due to lowering unit costs and increased average sale price with custom engineering
and accessories.

Expenses

The Company’s expenses consist of, among other things, compensation and benefits, marketing and sales expenses, fees for
professional services, research and development expenses, inventory, rent and insurance, and expenses of Hacking Labs.

Expenses in 2022 increased $5,934 from 2021. Advertising and fundraising expenses decreased while payroll expenses
increased. The Company increased employee hours and wages, resulting in increased costs.

Historical results and cash flows:

Historical results and cash flows are not representative of what investors should expect in the future, assuming a fully
subscribed campaign. In the past two years, the most cashflow intensive parts of the business were Payroll and fundraising
expenses tied to advertising the crowdfunding raise. Payroll will continue to be cashflow intensive, but sales and marketing
costs will become a much larger portion of expenses. Previously, the needed cash was generated through sale of equity and
revenue, In the future, we expect this to be primarily through sales, With several product launches and new B2B
partnerships coming online, cashflow should increase in 2023 and 2024,

Ligquidity and Capital Resources

What capital resources are currently available to the Company? (Cash on hand, existing lines of credit, shareholder loans,
etc...)

As of September 2023, the Company had cash of approximately $52,557. The Company intends to raise additional funds
through equity financing.

The Company currently has a revolving line of credit with Wells Fargo, for a total amount available of $12,000. This line of
credit currently has an outstanding balance of $12,000

Shareholder loan possible up to $200k
Credit cards with a combined limit of $190,000

Inventory: $157,156



How do the funds of this campaign factor into your financial resources? (Are these funds critical to your company
operations? Or do you have other funds or capital resources available?)

These funds are critical for growth. The company could continue operations with expected revenue, but would not have the
ability to invest in growing quickly.

Are the funds from this campaign necessary to the viability of the company? (Of the total funds that your company has, how
much of that will be made up of funds raised from the crowdfunding campaign?)

A large portion of the total funds available to the company is expected to be made up of funds from this campaign. If the
target amount is raised, that will make up over 90% of the total funds available.

How long will you be able to operate the company if you raise your minimum? What expenses is this estimate based on?

If the Company raises the minimum amount it would be able to operate for approximately 3 months, based on the average
total burn rate over the last three months (not including payments on prior debt), and including recent accounts receivable
and order bookings.

How long will you be able to operate the company if you raise your maximum funding goal?

If the Company raises the minimum amount it would be able to operate for approximately 18 months due to increased
activity with the use of funds.

Are there any additional future sources of capital available to your company? (Required capital contributions, lines of credit,
contemplated future capital raises, etc...)

We have not explored lines of credit based on collateral. There is potential for a Line of Credit from several suppliers and
strategic partnerships. Furthermore, there are contemplated future capital raises from strategic investments or angel
investors.

Indebtedness

# Creditor: US Small Business Administration

Amount Owed: $42 800,00
Interest Rate: 3.75%

Maturity Date: July 01, 2051

& Creditor: Christopher Hacking
Amount Owed: 375,000.00
Interest Rate: 5.0%

Maturity Date: December 14, 2024

e Creditor: Colin Hacking
Amount Owed: $30,000.00
Interest Rate: 5.0%
Maturity Date: December 24, 2024
Convertible Note, 10% discount, uncapped

# Creditor: Colin Hacking
Amount Owed: $200,000.00
Interest Rate: 5.0%
Maturity Date: September 09, 2024
Convertible Note, 10% discount, uncapped

o Creditor: American Expres