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Stein, Feldman & Sampson, LLC

Certified Public Accountants

Accountant’s Compilation Report
To Management
FastPencil, Inc

Management is responsible for the accompanying consolidated financial statements of FastPencil,
Inc. and subsidiary (collectively, the “Company”), which comprise the consolidated balance sheet
as of August 31, 2020, and the related consolidated statements of income, statement of equity and
statement of cash flows for the year then ended, and the related notes to the financial statements in
accordance with accounting principles generally accepted in the United States of America. We have
performed a compilation engagement in accordance with Statements of Standards for accounting
and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. We did not audit or review the financial statements nor were we required to perform any
procedures to verify the accuracy of completeness of the information provided by management.
Accordingly, we do not express an opinion, a conclusion, nor provide any form of assurance on the
financial statements.

STEIN, FELDMAN & SAMPSON, LLC
November 2, 2020
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Accumulated amortization (1,098;329)
Total Other Assets 2,617,543

Total Assets $ 2,706,119

LIABILITIES & STOCKHOLDERS' EQUITY

Current Liabilities

Accounts payable 188,675
Accrued interest 265,900
Accrued royalties 249,703
PPP Money 33,046
Credit cards payable 54,469
Total Current Liabilities 791,793

Long-term Liabilities

EIDL loan 29,500
Loans payable 960,026
Notes payable 1,441,915
Total Liabilities $ 3,223,234

Stockholders' Equity

Capital stock 234
Additional pain in capital 7,165,114
Retained earnings (7,682,463)
Total Equity (517,115)
Total Liabilities & Equity $ 2,706,119

See independent accountant's compilation report and accompanying notes to financial statements
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Insurance 1,802
Interest expense 178,879
Management fees 40,790
Merchant fees 10,339
Office expenses 45,154
Outside services 18,184
Payroll expense 129,619
Professional fees 35,290
Rent 2,750
Royalties 66,379
Taxes 9,563
Telephone 4,641
Travel 18,649
Total Expenses $ 821,181
Net Operating Income (781,015)
Gain on refinancing of note payable plus accrued interest 278,466
Net Income $ (502,549)

See independent accountant's compilation report and accompanying notes to financial statements



Beginning Balance, August 31, 2019

Warrants exercised

Net Income

Ending Balance, August 31, 2020
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2,189,837 219 $ - $ 7,164,981 § (7,179,914) (14,714)
14,762 15 - 133 - 148

. - - - (502,549) (502,549)

2,204,599 234 $ - $ 7,165,114  § (7,682,463) (517,115)

See independent accountant's compilation report and accompanying notes to financial statements.
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Accounts payable
Credit cards payable
Accured royalties
Accured interest

CASH USED FOR OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
CASH PROVIDED BY (USED FOR) INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:

EIDL loan

PPP Money

Warrants exercised
Issuance of loans payable
Issuance of notes payable

CASH PROVIDED BY (USED FOR) FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH

CASH AT THE BEGINNING OF THE YEAR

CASH AT THE END OF THE YEAR

CASH PAID DURING THE YEAR FOR:

Interest

(47,779)
(4,949)
45,976

173,097

(387,627)

29,500
33,046
148
20,000
225,381

308,075

(79,552)

102,842

23,290

7,216

See independent accountant's compilation report and accompanying notes to financial statements



. h v ; . ey « cwe .
2 Frrd o wrosto1aws trusclremec Sodnaoe R e By e S TR N PR ETIE B P e e rrhuge ses 1 dolice kol

SO JAVY AU S UV UULITARIATARL UANILA U AR UL PPUUEAT YT AU T UL LU LA VALIUA T A LA CUIVAL LIAV WAL U U e VY L AGRAL . L A

Company has developed a SaaS software and services platform that enables people to tap their power
to write to change their life through content, community, and creation tools. Opyrus seeks to
accelerate the democratization of writing and the wellbeing of our customers and culture. Opyrus is
making it easier for people, from childhood to legacy to learn new ways to use writing to enhance
their business/career, personal life and their mental fitness. Opyrus is a subscription-based service
that can be accessed on desktop and mobile platforms.

Fiscal Year
The Company operates on August 31st year-end.

Principles of Consolidation and Basis of Accounting

The consolidated financial statements include the accounts of FastPencil Inc and Infinity Publishers
Group, Inc. (collectively, the “Company). Infinity Publishers Group, Inc is fully owned by FastPencil,
Inc. The accompanying consolidated financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States
(“GAAP”) as determined by the Financial Accounting Standards Board (“FASB”) Accounting
Standards Codification (“ASC”). All significant intercompany balance and transactions have been
eliminated in the accompanying consolidated financial statements.

Use of Estimates

The preparation of the financial statement in conformity with accounting principles generally
accepted in the United States of America requires the use of management’s estimates. These
estimates are subjective in nature and involve judgments that affect the reported amounts of assets
and liabilities, the disclosures of contingent assets and liabilities at fiscal year-end. Actual results
could differ from those estimates.

Risks and Uncertainties

The Company has a limited operating history. The Company's business and operations are sensitive
to general business and economic conditions in the United States. A host of factors beyond the
Company's control could cause fluctuations in these conditions. Adverse conditions may include,
recession, downturn or otherwise, local competition or changes in consumer taste. These adverse
conditions could affect the Company's financial condition and the results of its operations

See independent account’s compilation report.
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The Company evaluates the collectability of accounts receivable on a customer-by-customer basis.
The Company records a reserve for bad debts against amounts due to reduce the net recognized
receivable to an amount the Company believes will be reasonably collected. The reserve is a
discretionary amount determined from the analysis of the aging of the account receivables,
historical experience, and knowledge of specific customers. As of August 31, 2020, the Company
has recorded $0 as an allowance for doubtful accounts.

Inventory
Inventories are stated at the lower of standard cost (which approximates cost determined on a

first-in, first-out basis) or market. On August 31, 2020, the balance of inventory was $3,371.

Intangible Assets

The Company has recorded intangible assets at cost. The intangible assets consist of goodwill
associated with the acquisition of Infinity Publishing Group $330,371 and Cost associated
with development of the Companies’ self-publishing software $ 3,208,971. Goodwill and
software costs are amortized over a period of 15 years.

Property and Equipment

Property and equipment are stated at cost. Depreciation is computed using the straight-line method
over the estimated useful lives of the assets. Office equipment is depreciated over five years.
Repair and maintenance costs are charged to operations as incurred and major improvements are
capitalized. The Company reviews the carrying amount of fixed assets whenever events or changes
in circumstances indicate that the carrying amount of the assets may not be recoverable.

See independent account’s compilation report.
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positions. A tax benefit from an uncertain position is recognized only if it is “more likely than not”
that the position is sustainable upon examination by the relevant taxing authority based on its
technical merit.

The Company is subject to tax filing requirements as a corporation in the federal jurisdiction of the
United States. The Company sustained net operating losses during fiscal year 2019. Net operating
losses will be carried forward to reduce taxable income in future years. Due to management’s
uncertainty as to the timing and valuation of any benefits associated with the net operating loss
carryforwards, the Company has elected to recognize an allowance to account for them in the
financial statements but has fully reserved it. Under current law, net operating losses may be carried
forward indefinitely.

The Company is subject to franchise and income tax filing requirements in the States of Delaware
and Pennsylvania.

Fair Value of Financial Instruments

Fair value is defined as the exchange price that would be received for an asset or paid to transfer

a liability (an exit price) in the principal or most advantageous market for the asset or liability

in an orderly transaction between market participants as of the measurement date.

Applicable accounting guidance provides an established hierarchy for inputs used in measuring fair
value that maximizes the use of observable inputs and minimizes the use of unobservable inputs by
requiring that the most observable inputs be used when available. Observable inputs are inputs that
market participants would use in valuing the asset or liability and are developed based on market
data obtained from sources independent of the Company. Unobservable inputs are inputs that
reflect the Company’s assumptions about the factors that market participants would use in valuing
the asset or liability. There are three levels of inputs that may be used to measure fair value:

See independent account’s compilation report.
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activity.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and
minimize the use of unobservable inputs when measuring fair value.

Fair-value estimates discussed herein are based upon certain market assumptions and pertinent
information available to management as of Inception. Fair values were assumed to approximate
carrying values because of their short term in nature or they are payable on demand.

Concentrations of Credit Risk

From time to time cash balances, held at a major financial institution may exceed federally insured
limits of $250,000. Management believes that the financial institution is financially sound, and the
risk of loss is low.

Revenue Recognition

The Company recognizes revenue when: (1) persuasive evidence exists of an arrangement with the
customer reflecting the terms and conditions under which products or services will be provided; (2)
delivery has occurred or services have been provided; (3) the fee is fixed or determinable; and

(4) collection is reasonably assured. Revenues are generally recognized upon shipment of a sale.

Advertising Expenses
The Company expenses advertising costs as they are incurred.

See independent account’s compilation report.
10
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under ASC 505 (Equity). The fair value of the option issued or committed to be issued is used to
measure the transaction, as this is more reliable than the fair value of the services received. The fair
value is measured at the value of the Company’s common stock on the date that the commitment for
performance by the counterparty has been reached or the counterparty’s performance is complete.
The fair value of the equity instrument is charged directly to expense and credited to additional paid-
in capital.

Risks and Uncertainties

The Company has a limited operating history. The Company's business and operations are sensitive
to general business and economic conditions in the United States. A host of factors beyond the
Company's control could cause fluctuations in these conditions. Adverse conditions may include,
recession, downturn or otherwise, local competition or changes in consumer taste. These adverse
conditions could affect the Company's financial condition and the results of its operations.

COVID-19

See independent account’s compilation report.
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will have on the financial statements and related disclosures.

2 — Commitments and Contingencies

The Company is currently in litigation regarding a $245,000 claim under a promissory note in
the original principal amount of $450,000 for which the company has paid the lender $618,000.
The company disputes the current additional claim.

The Company has a pending dispute with a previous consultant for past due fees from 2017-
18 in the amount of $170,000.
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See independent account’s compilation report.
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See independent account's compilation report,

Loan of $5,000 dated April 2, 2018 _ - and bears interest at a rate of

15% per annum, as of August 31, there is a balance of $5,000 and accrued interest of $1813,
payable upon demand.

Loan of $18,000 dated April 2, 2018, _ -, bears interest at a rate of

15% per annum, as of August 31, there is a balance of $18,000 and accrued interest of $5,850,
payable upon demand

See independent account’s compilation report.
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See independent account’s compilation report.
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5 - Equity

Common Stock

Under the articles of incorporation, the total number of common shares of stock that the
Corporation shall have authority to issue is one hundred million (100,000,000) shares of Common
Stock, $0.0001 par value per share, with 2,204,600 shares having been issued and are outstanding.

On May 31, 2020, a warrant holder exercised 14,762 warrants at $.01 for 14,762 shares of the
Company’s common stock.

Preferred Stock

Also, under the articles of incorporation, the total number of preferred shares of stock that the
Corporation shall have authority to issue is twenty five million (25,000,000) shares of Preferred
Stock, $0.0001 par value per share, with zero (0) preferred shares having been issued.

Equity Based Compensation
The equity-based compensation plan authorizes 1,500,000 stock options to be granted. The

Company issued 1,026,154 options to key management and service providers during the year.
There are 436,249 remaining and are available for future issuance.

Such Stock Options shall be subject to the terms and conditions set forth in Section 6 of our Long
Term Incentive Plan 2017 and any additional terms and conditions, not inconsistent with the express
terms and provisions of the Plan, as the Committee shall set forth in the relevant Award Agreement.

See independent account’s compilation report.
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See independent account’s compilation report.
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