TRANSITNET

2022 Report

Dear investors,

In the wake of the downturn in the crypto market and the fallout from the collapse of FTX, we believe that a significant

opportunity exists to create tools to make the industry safer, more secure, and regulatory compliant. In this environment, we
believe that the Company's technology and intellectual property to confirming ownership (title) of crypto wallets has
significant potential.

Additionally, the leadership teams of the Company and its parent entity, CapLinked, Inc. (CLI), are currently determining
the terms of a full separation and spin-off of TransitNet from CLI. which if completed would make TransitNet a wholly

independent company. We will send additional updates to our investors as this process continues

We need your help!

Over the past year, TransitNet's investors helped the Company get the word out about its fundraise. participated in the alpha
test, provided valuable product feedback, and helped promote the Company on social media. We will be reaching out to our
INVestors soon to §

gest additional ways they can get involved and support the company, whether it is through using the

product or sharing our vision for bring

ng title to erypto.

Sincerely,

Enée Yackoon

Our Mission

We aspire to become the title registry of record for all crypto investors. We believe this could lead to $100M in annual
revenues

See our full profile

How did we do this year?




B+

Product Development: Built tech that verifies wallat Market Conditions: Economic slowdown and a large
‘ownership by linking a user's identity w/wallet decline in tech stocks & crypto prices caused by the
passession Fed raising rates

Alpha Launch: Released alpha product to invited Industry Headwinds: Crypta industry hit by
users-and cellected extensive tester feedback eontagion following the collapse of FTX, Voyager

Digital, Celsius, BlockFi, Genesis, 3AC

User-Based Enhancements: Improved the product's
UX & functionality ¢e.g. company profiles, Fundraising Environment: Opted to close Reg CF
invitations) based on user input fundraise after raising under §1 million

2022 At a Glance

$2,848 [71%) -$1,377,827 $226,136 +39%

Revenue Net Loss Short Term Debt

$848,239 $466,095

Raised in 2022 Cash on Hand
As of 04/24/23

INCOME BALANCE NARRATIVE

Management’s Discussion and Analysis of Financial Condition and Results of
Operations

You should read the following discussion and analysis of our financial condition and results of
operations together with our financial statements and the related notes and other financial
information included elsewhere in this offering. Some of the information contained in this discussion

and analysis, including information regarding the strategy and plans for our business. includes

forward-looking statements that involve risks and uncertainties. You should review the "R
Factors" section for a discussion of important factors that could cause actual results to differ
materially from the results described in or implied by the forward-leoking statements contained in

the following discussion and analysis.

Overview

We believe crypto holds great promise, but only if it enters the mainstream and becomes more widely
used. Many requirements of investors cannot be met without title and the right infrastructure: proof

of reserve, use as collateral, and ability to insure.

We want to make crypto safe and secure. Our first-of-its-kind platform allows investors to confirm
ownership for digital currencies they have in their crypto wallets, as well as monitor asset

movements and securcly exchange information with other partics before sending or receiving crypto.
TransitNet, LLC was incorporated in the State of California in January 2020.

The Company is subject to risks and uncertainties common to early-stage companies. Given the
Company’s limited operating history, the Company cannot reliably estimate how much revenue it

will receive in the future.

Historical Results of Operations

Our company was organized in January 2020 and has limited operations upon which prospective

investors may base an evaluation of its performance.

- Revenues & Gross Margin. For the period ended December 31, 2022, the Company had revenues of
$2.848 compared to the year ended December 31, 2021, when the Company had revenues of

$9.797. Our gross margin was 100.0% in fiscal year 2022, compared to 100.0% in 2021.



Net Margin: -48,379%

- Assers. As of December 31, 2022, the Company had total assets of $760.183.80, including
$710,183.80 in cash. As of December 31, 2021, the Company had $1.335.202 in total assets,
including $1.295.202 in cash.

- Ner Loss. The Company has had net losses of §1,377.827 and net losses of $975.340 for the fiscal
years ended December 31, 2022 and December 31, 2021, respectively.

- Ligbiliries, The Company's liabilities totaled $226.136.37 for the fiscal year ended December 31,
2022 and $162,677 for the fiscal year ended December 31,2021,

Related Party Transaction

Refer to Question 26 of this Form C for disclosure of all related party transactions.

Liquidity & Capital Resources

To-date, the company has been financed with $5.000 in debt and approximately $2.8M in SAFEs. We

don't have any other sources of capital in the immediate future.

We will likely require additional financing in excess of the proceeds previously raised in order to
perform operations over the lifetime of the Company. Because of the complexitics and uncertaintics
in establishing a new business strategy, it is not possible to adequately project whether the proceeds
of this offering will be sufficient to enable us to implement our strategy, This complexity and
uncertainty will be increased if Iess than the maximum amount of sccuritics offercd in this offering is
sold. Although capital may be available for early-stage companies, there is no guarantee that the

Company will receive any [uture investments from investors.

Runway & Short/Mid Term Expenses

TransitNet, LLC cash in hand is $466.095. as of April 2023. Over the last three months, revenues
have averaged (0/month. cost of goods sold has averaged $0/month. and operational expenses have

averaged $25.000/month. for an average burn rate of $25 00 per month.

We have lowered operating expenses significantly from Q4 2022 in order t0 increase our runway in
light of the slowdown in the crypto industry, Furthermore, the leadership teams of the Company and

its parent entity, CapLinked, Inc. (CLI), are currently determining the terms of a full separation and

spin-off of TransitNet from CLI, which if completed would make TransitNet a wholly independent

company. We will revi

it the Company’s operating strategy upon completion of this process.

We do not expect to begin generating significantly more revenue over the next 3-6 months, as our

core product will still be in development over that time. We don't expect to need any additional

capital to continue operati

s over the next 3-6 months, however we will be exp!

options for revenue generation, raising capital, and parterships

ng feasible

The Company is not currently profitable. Future profitability will depend on our ability to achicve

product-market fit. As would be typical for most cloud software companies. we will likely need to

raise a significant amount of venture funding to achieve this and scale the business to profitability.

We have previeusly raised capital directly from investors under Reg D. We are not currently raising

capital although we will continue to evaluate our options for doing so going forward.

All projections in the above narrative are forward-looking and not guaranteed.

Gross Margin: 100% Return on Assets: -181%
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Details

The Board of Directors

DIRECTOR JOINED
CapLinked Inc. @ 2020
Officers

OFFICER TITLE JOINED
Christopher Grey coo 2020
Eric Jackson CEO 2020

Voting Power @

HOLDER

CapLinked Inc. (21% owned by Eric Jackson, 21% owned by Christopher Grey) Members
Interest

Past Equity Fundraises

DATE AMOUNT SECURITY EXEMPTION

10/2020 $5,000 Section 4(a)(2)

04/2021  $50,000 Safe Section 4(a)(2)

04/2021 $90,000 Safe Section 4(a)(2)

05/2021  $1,070,000 4(a)(6)

05/2021 §918.103 5061(c)

07/2022 §74,700 Safe Regulation D, Rule 506(c)
10/2022 $100,000 Safe Section 4(a)(2)

12/2022  $673,539 4(a)(6)

The use of proceeds s 10 fimd general operativns.

Outstanding Debts

LENDER | AMOUNT  OUSTANDING  INTEREST  MATURITY
Cap!;;inked. 10/15/2020 $5,000 $0© 0.0%
Inc.

Related Party Transactions

None.

Capital Structure

CLASS OF SECURITY SECURITIE: VOTING

RIGHTS

SECURITIES \VED FOR
Warrants: 0

Options: 0

Risks

Security breaches and other disruptions could compromise the Company’s information
and expose it to liability, which would cause its business and reputation to suffer. The
Company cellects and steres sensitive data, including intellectual property, proprietary
business infermation of the Company’s customers, vendors and business partners, and
personally identifiable information of its customers and employees. The secure
processing, maintenance and transmission of this information s critical to the Cempany's
operations and business strategy. Like others in this industry, the Company could face
persistent attacks on its information infrastructure where proprietary information and
sensitive/confidential data relating to our operations is stored. Additionally, software
and applications that the Company procures from third-parties may contain defects in
design or manufacture, including "bugs” and other problems that could unexpected!y
interfere with the eperation of the information infrastructure. Despite security measures,
the information technology and infrastructure may be vulnerable to attacks by hackers



or breached due to employee error, malfeasance or other disruptions. Any such breach
could compromise the Company's networks and the information stored there could be
accessed, publicly disclosed, lost or stolen, potentially resulting in legal claims or
proceedings. Such loss of information could disrupt the Company's operations and the
products and services it provides to customers, damage its reputation, and cause a loss
of confidence in its products and services, which could adversely affect the Company’s
revenues and competitive position.

As the Company expands its business, protecting our intellectual property will become
increasingly important. The protective steps taken may be inadequate to deter
competitors from using the Company's proprietary information. In order to protect or
enforce its intellectual property rights, the Company may be reguired to initiate litigation
against third parties, such as infringement lawsuits. Also, third parties may assert claims
against us with or without provocation, and an adverse finding could negatively impact
the Company. These lawsuits cauld be expensive, take significant time and could divert
management’s attention froem other business concerns. The law relating to the scope and
validity of claims in the technology field in which the Company operates s still evolving
and, consequently, intellectual property positions in this industry are generally uncertain.
the Company cannot assure that it will prevail in any potential suits or that damages or
other remedies would be commercially valuable.

The Company relies on nondisclosure and noncompetition agreements with vendors,
consultants and other parties to protect trade secrets and other proprietary rights.
There is no assurance that these agresments will adequately protect the trade secrets
and other proprietary rights if breached, or that the Company will have adequate
remedies for any breach, that others will not independently develop substantially

The Company relies on various intellectual property rights in order to operate its
business. The Company’s intellectual property rights, including trademarks, may not be
sufficiently broad or otherwise may not provide a significant competitive advantage. The
steps the Company has taken to maintain and protect its intellectual property may net
prevent such rights from being challenged, invalidated, circumvented or designed-
around. Should the Company fail to obtain er maintain intellectual property rights that
convey competitive advantage, adequately protect intellectual property or detect or
prevent circumvention or unautherized use of such property, it could adversely impact
Company's competitive position and results of operations.

The Company's future success depends on the continued services and performances of
key management, consultants and advisors, and it currently does not carry key person
life insurance. However, the Company may secure key person life insurance when such
coverage is deemed financially prudent. Also, the Company’s future success may further
depend on its ability to attract and retain additional key personne| and third party
contractual relationships. If the Company is unable to attract and retain key personnel
and third party contractors, this could adversely affect the Company's business, financial
condition, and operating results

in order te respond to market changes, the Company's management may from time to
time make changes to the business of the Cempany. There are certain risks associated
with such changes. As a strategic response to changes in the competitive environment,
the Company may from time to time make certain pricing, service or marketing decisions
or business combinations that could have a material adverse effect on the Company’s
business, results of operations and financial condition.

Other firms could enter our field and release competing products. If these firms are
larger, more highly capitalized, or better at executing, they may pose a serious risk to
the company’s future prospects.

Qur firm's software product is early stage and has not yet achieved what is known in the
industry as product-market fit. We are currently testing it with users in order to gain
insights into the market, which we hope will guide us toward future changes to our
product and implementation of our business model. If we are unable to achieve product-
market fit for any reason, it will limit our ability to scale the business and hamper the
company’s future prospects.

We assume that we will be able to continue to enhance and improve our software in
ways that are desirable to existing and prospective customers. |f we are unable to do
this for any reason, it will limit our ability to grow revenue and put the business at risk.

There are significant costs associated with the creation of a cloud-based software
company, and most businesses in this industry do not generate a profit for many years, if
ever. We will likely need to raise additional amounts of capital from outside investors
after this current raise. If we are unable to do so for any reason, it will hamper the
company’s future prospects.

While our company builds cloud-based software, its business model is to sell software to
individuals and firms that own eryptocurrency or are service providers to such firms.
Therefore demand for our software can be impacted by regulations governing
cryptocurrencies.

Likewise, prelonged regulatery uncertainty could diminish demand for cryptocurrency
and therefore impact demand for our software.

The US economy currently faces a number of economic risks, including but not limited to
geopolitical conflict, high inflation, rising interest rates, stock market volatility, and
ongoing uncertainty from the Covid-19 pandemic. This could negatively impact the
ability of our prospective clients to purchase our software or invest in new types of
technelogies.

The regulatory envirenment for cryptocurrency in the United States is still dynamic and
evolving. The issuance of future regulations could impact businesses' demand for
cryptocurrency in ways that we cannot currently anticipate.

The Company may never receive a future equity financing or elect to convert the
Securities upon such future financing. In addition, the Company may never undergo a
liquidity event such as a sale of the Company or an |PO. If neither the conversion of the
Securities nor a liquidity event occurs, the Purchasers could be left holding the Securities
in perpetuity. The Securities have numerous transfer restrictions and will likely be highly
illiquid, with ne secondary market on which to sell them. The Securities are not equity
interests, have no ownership rights, have no rights to the Company's assets or profits
and have no voting rights or ability to direct the Cempany or its actiens.

We assume that use of cryptocurrency as an asset class and payment mechanism will
continue to grow in future years. If this assumption proves incorrect, it will hamper our
ability to sell our software

Our future success depends on the efforts of a small management team. The loss of
services of the members of the management team may have an adverse effect on the
company. There can be no assurance that we will be successful in attracting and
retaining other persennel we require to successfully grow our business.

Description of Securities for Prior Reg CF Raise



Additional issuances of securities. Following the Investor’s investment in the Company,
the Company may sell interests to additional investors, which will dilute the percentage
interest of the Investor in the Company. The Investor may have the epportunity to
increase its investment in the Company in such a transaction, but such opportunity
cannot be assured. The amount of additional financing needed by the Company, if any,
will depend upen the maturity and objectives of the Company. The declining of an
oppartunity or the inability of the Investor to make a follow-on investment, or the lack of
an opportunity to make such a follow-on investment, may result in substantial dilution of
the Investor’s interest in the Company.

Issuer repurchases of securities, The Company may have authority to repurchase its
securities from unitholders, which may serve to decrease any liquidity in the market for
such securities, decrease the percentage interests held by other similarly situated

investors to the Investor, and create pressure on the Investor to sell its securities to the

Company concurrently.

A sale of the issuer or of assets of the issuer. As a minority owner of the Company, the
Investor will have limited or no ability to influence a potential sale of the Company or a
substantial portion of its assets. Thus, the Investor will rely upon the executive
management of the Company to manage the Company 50 as to maximize value for
unitholders. Accordingly, the success of the Investor's investment in the Company will

depend in large part upon the skill and expertise of the executive management of the
Company. If the Management of the Company authorizes a sale of all or a part of the
Company, or a disposition of a substantial portion of the Company’s assets, there can be
no guarantee that the value received by the Investor, together with the fair market
estimate of the value remaining in the Company, will be equal to or exceed the value of
the Investor’s initial investment in the Cornpany.

Transactions with related parties. The Investor should be aware that there will be
occasions when the Company may encounter potential conflicts of interest in its

operations. On any issue involving conflicts of interest, the executive management of the
Company will be guided by their good faith judgement as to the Company’s best
interests. The Company may engage in transactions with affiliates, subsidiaries or other
related parties, which may be on terms which are not arm's-length, but will be in all
cases consistent with the duties of the management of the Company to its unithalders,
By acquiring an interest in the Company, the Investor will be deemed to have
acknowledged the existence of any such actual or potential conflicts of interest and to
have waived any claim with respect to any liability arising from the existence of any such
conflict of interest.

Minorit

v Ownership

An Investor in the Company will likely hold a minority position in the Company, and thus
e limited as to its ability to centrol or influence the governance and operations of the
Company.

The marketability and value of the investor’'s interest in the Company will depend upon
many facters outside the control of the Investor. The Company will be managed by its
officers and be governed in accerdance with the strategic direction and decision-making
of its Management, and the Investor will have no independent right to name or remove
an officer or member of the Management of the Company.

Following the Investor's investment in the Company, the Company may sell interests to
additional investors, which will dilute the percentage interest of the Investor in the
Company. The Investor may have the opportunity to increase its investment in the
Company in such a transaction, but such epportunity cannot be assured

The amount of additional financing needed by the Company, if any, will depend upon the
maturity and objectives of the Company. The declining of an opportunity or the inability
of the Investor to make a follow-on investment, or the lack of an opportunity to make
such a follow-on investment, may result in substantial dilution of the Investor's interest in
the Company.

Exercise of Rights Held by Principal Shareholders

As helders of a majority-in-interest of voting rights in the Company, the unitholders may
make decisions with which the Investor disagrees, or that negatively affect the value of
the Investor's securities in the Company, and the Investor will have no recourse to
change these decisions. The Investor's interests may conflict with those of other
investors, and there is no guarantee that the Company will develop in a way that is

optimal for or advantageous to the Investor. For example, the unitholders may change
the terms of the operating agreement for the company, change the terms of securities
issued by the Company, change the management of the Company, and even force out
minarity holders of securities. The unitholders may make changes that affect the tax
treatment of the Company in ways that are unfaverable to you but favorable to them,
They may also vote to engage in new offerings and/or to register certain of the
Company's securities in a way that negatively affects the value of the securities the
Investor owns. Gther holders of securities of the Company may also have access to more
information than the Investor, leaving the Investor at a disadvantage with respect to any
decisions regarding the securities he or she owns. The unitholders have the right to
redeem their securities at any time, Unithelders could decide to force the Company to
redeem their securities at a time that is not favorable to the Investor and is damaging to
the Company. Investors’ exit may affect the value of the Company and/or its viability. n
cases where the rights of holders of convertible debt, SAFES, or other outstanding
options or warrants are exercised, or if new awards are granted under our equity
compensation plans, an Investor’s interests in the Company may be diluted. This means
that the pro-rata portion of the Company represented by the Investor's securities will
decrease, which could also diminish the Investor’s voting and/or aconomic rights. In
addition, as discussed above, if a majority-in-interest of holders of securities with voting
rights cause the Company to issue additional units, an Investor's interest will typically
also be diluted.

Restrictions on Transfer

The securities offered via Regulation Crowdfunding may not be transferred by any
purchaser of such securities during the one year period beginning when the securities
were issued, unless such securities are transferred:

- to the issuer;

- to an accredited investor®;

- as part of an offering registered with the U.S. Securities and Exchange Commission; or

- to a memier of the family of the purchaser or the eguivalent. to a trust cantrolled by
the purchaser, to a trust created for the benefit of a member of the family of the
purchaser or the equivalent, or in connection with the death or divorce of the
purchaser or other similar circumstance.

Valuation Methodology for Prior Reg CF Raise

The offering price for the seeurities offered pursuant te this Ferm C has been
determined arbitrarily by the Company, and does not necessarily bear any relationship to



the Company's book value, assets, earnings or other generally accepted waluation
criteria. In determining the offering price, the Company did not employ investment
banking firms or other outside organizations to make an independent appraisal or
evaluation, Accordingly, the offering price should net be considered to be indicative of
the actual value of the securities offered hereby.

The initial amount invested in a SAFE is determined by the investor, and we do not
guarantee that the SAFE will be converted into any particular number of units . As
discussed in Question 13, when we engage in an offering of equity interests invalving
Preferred Units , Investors may receive a number of Preferred Units calculated as either
(i) the total value of the Investor's investment, divided by the price of the Preferred Unit
being issued to new Investors, or (ii) if the valuation for the company is more than the
Waluation Cap, the amount invested divided by the quotient of (a) the Valuation Cap
divided by (b) the total amount of the Company’'s capitalization at that time. Because
there will likely be no public market fer our securities prior to an initial public offering or
similar liquidity event, the price of the Preferred Units that Investors will receive, and/or
the total value of the Company's capitalization, will be determined by our management .
Among the factors we may consider in determining the price of Preferred Units are
prevailing market conditions, our financial information, market valuations of other
companies that we believe to be comparable to us, estimates of our business potential,
the present state of our development and other factors deemed relevant. In the future,
we will perform valuations of our units that take into account, as applicable, factors such
as the following:

- unrelated third party valuations,;

- the price at which we sell other securities in light of the relative rights, preferences and
privileges of those securities;

- our results of operations, financial position and capital resources;

- current business conditions and projections;

- the marketability or lack thereof of the securities;

- the hiring of key personnel and the experience of our management;
- the introduction of new products;

= the risk inherent in the development and expansien of our products;
- our stage of development and material risks related to our business;

- the likelihood of achieving a liguidity event, such as an initial public offering or a sale of
our company given the prevailing market conditions and the nature and history of our
business;

- industry trends and competitive environment;
- trends in consumer spending, including consumer confidence;

- overall economic indicators, including gross domestic product, employment, inflation
and interest rates; and

- the general economic outlook.

We will analyze factors such as those described above using a combination of financial
and market-based methodologies to determine our business enterprise value. For
example, we may use methodologies that assume that businesses operating in the same
industry will share similar characteristics and that the Company’s value will correlate to
those characteristics, and/or methodologies that compare transactions in similar
securities issued by us that were conducted in the market.

Company

TransitNet, LLC

- California Limited Liability Company
- Organized January 2020
- 1employees

3770 Highland Awve #1701
Manhattan Beach CA 90266

https:/ftransitnet.io/

Business Description

Refer to the TransitNet profile.

EDGAR Filing

The Securities and Exchange Commission hosts the official version of this annual report
on their EDGAR web site. It looks like it was built in 1989.

Compliance with Prior Annual Reports

TransitNet is current with all reporting requirements under Rule 202 of Regulation
Crowdfunding.

All prior investor updates

‘You can refer to the company's updates page to view all updates to date. Updates are
for investors only and will require you to log in to the Wefunder account used to make
the investment.



