AUTOMATIC

2021 Report

Dear investors,

‘We arc honored to have your support and arc excited to continue to grow the Automatic platform into the standard Auto

financing platform for the next 25 years, We have some huge partnerships that are in the queue and would change the game
for the platform and the Auto Financing experience. We hope to be able to share those once they are officially able to be
disclosed. We are continually looking for innovative ways to enhance our platform and make it the strongest [inancing

platform on the market today.

We need your help!

We will hopefully be making the rounds at all the large Auto conferences throughout the United States at the conclusion of
our Seed Round. We would love to connect with each of you as you believed in us from the very beginning. We are forever

grateful for your continued support and 2022 is shaping up to be & huge year for us at Automatic. Please follow us on sociul
media and share our content with your network. We are on LinkedIn. Facebook, Instagram. and Twitter.

Sincerely,

Wax Rane
Robent Fiondella
Gotin Liu

Fans Thomas
Watt D' Amour

Enie BURNEY

Our Mission

In § years, we expect to have a significant amount of the loan volume for pre-owned vehicles coming through our platform.
At that point, we should be the preferred platform by which independent dealers get their loans, approvals, and ancillary
products. We also expect to have far surpassed the product offerings, as well as user and customer experience of any

platform originating loans in the market.

See our full profile



How did we do this year?

The Good The Bad

Growing the dealership base and signing two Saas Scaling a sales force to pitch the Automatic platform
agreements with new lenders. during Covid

Finalizing the [aunch of our full scale subprime The standard tech bugs that cccur as you are
program. it launched in February 2022 growing out a platform

Launching Version 2.0 of the Automatic platform Inventory canstraints in the used car market

and adding stratedic counter parties/partners

2021 At a Glance

ary 1 to December 31

$40,798 +24% -$940,207 $116,665 +36%

Revenue Net Loss Short Term Debt

$1,016,416 $155,263

Raised in 2021 Cash on Hand
As of 06/30/22

INCOME BALANCE NARRATIVE

@ Revenues @ Profit

$32,808 $40,798
—
I
$-53,088
$-940,207
2020 2021
Net Margin: -2,305% Gross Margin: 100% Return on Assets: -107% Earnings per Share: -$1.02 Revenue per Employee: $5,100 Cash to Assets: 1% Revenue to Receivables: ~ Debt Ratio: 206%

i Loan_Automatic_-_lssued_Financial_Statements_for_Institutional_Investors pdf 3 Issued_Financial_Statements_1_pdf
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CSO @: Automatic 2020
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TITLE JOINED
Co-Founder 2020
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HOLDER SECURITIES HELD woT
Max Kane 237497 Class A Units 212%
Eric Burney 244,182 Common Stock  21.8%

Past Equity Fundraises

DATE AMOUNT EXEMPTION
09/2020 $600,009 Safe Section 4¢a)(2)
12/2020 $361,000 506(c)
/2021 $1,016,416 4(a)(6)
Thie wise of proceeds iy 1o fund general operations.
Outstanding Debts
None.
Related Party Transactions
None.
Capital Structure
CLASS OF SECURITY  SECURITIES SECURITIES VOTING
(@RAMOUNT) (DR AMGUNT)  RIGHTS
AUTHORIZED OUTSTANDING
Safe 121.766 121,766 Yes
Class A 800,000 800,000 Yes
Warrants: Q
Options: 200000 Class A units that will dilute upon vesting of the SAFE
Units
Risks

Growing the ecosystem depends on success with key partnerships: maintaining
partnerships such as with incubating partner Signal Auto, growing partnerships with 10x
and its financial network, and securing strategic partnerships with other stakeholders
such as floor planning companies and Dealer Management Systems (DMS). Should these
partnerships not work out, then they can have varying impact on our growth.

As we facilitate loans through our platform, we get access and store many sensitive
consumer data, including SSN and proof of income, We only contract with the top tier
vendors (such as Amazon) to protect this data, periodically conduct penetration /
compliance tests, and will pursue compliance with additional security standards.
However, in the event of an unlikely data breach, then confidence in platform will be
negatively impacted.

CV19 and its impact on consumer spending habits, the transformation of the
independent dealer space, and general auto industry is still a fluid situation. While we
have made every attempt to model these changes and see these changes as both
supportive and a driving force of adoption for our platform, there can be unforeseen tail-
risk changes. For example, independent dealers may struggle to adapt and consolidate /
go out of business. Consumers may no longer purchase used cars due to incentives from
the majors (GM, Toyota, Honda, etc)) or due to ridesharing services.

Being able to secure access to capital, both as takeout for the auto paper originated
through the platform by dealers, as we all for the platform’s Revenue Share / Loan
Participation program (for short-term loan warehousing/aging) is a key component of
revenue growth. While we already have an existing network of takeout partners and
continue to add more to our network, should there be a sudden drop in liquidity, then
Automatic revenues will be impacted

Our future success depends on the efforts of a small management team. The loss of
services of the members of the management team may have an adverse effect on the
company. There can be no assurance that we will be successful in attracting and
retaining other persannel we require to successfully grow our business

The Company may never receive a future equity financing or elect to convert the
Securities upon such future financing. In addition, the Company may never undergo a
ligquidity event such as a sale of the Company or an IPO. If neither the conversion of the
Securities nor a liquidity event occurs, the Purchasers could be left holding the Securities
in perpetuity. The Securities have numerous transfer restrictions and will likely be highly
illiquid, with no secondary market on which to sell them. The Securities are not equity
interests, have no ownership rights, have no rights to the Company’s assets or profits
and have no voting rights or ability to direct the Company or its actions.

The company does its best to DD (due diligence) dealerships and regional lenders
before letting them join the network. However, if despite best efforts, they do submit
fraudulent paperwork such as selling cars that they don't actually have on their inventory
and taking out loans on such cars, then there will be adverse impact on the ecosystern

Description of Securities for Prior Reg CF Raise

Additional issuances of securities. Following the Investor’s investment in the Company,
the Company may sell interests to additional investors, which will dilute the percentage
interest of the Investor in the Company. The Investor may have the oppertunity te
increase its investment in the Company in such a transaction, but such opportunity
cannot be assured. The ameunt of additional financing needed by the Company, if any,
will depend upon the maturity and objectives of the Company. The declining of an
opportunity or the inability of the Investor to make a fellow-on investment, or the lack of
an opportunity to make such a fellow-on investment, may result in substantial dilution of
the Investor’s interest in the Company.

Issuer repurchases of securities. The Company may have authority to repurchase its
securities from unitholders, which may serve to decrease any liquidity in the market for
such securities, decrease the percentage interests held by other similarly situated
investors to the Investor, and create pressure on the Investor to sell its securities to the
Company concurrently.

A sale of the issuer or of assets of the issuer. As a minarity owner of the Company, the
Investor will have limited or no ability to influence a potential sale of the Company or a
substantial portion of its assets. Thus, the Investor will rely upon the executive
management of the Company to manage the Company so as to maximize value for
unitholders. Accerdingly, the success of the Investor’s investment in the Company will
depend in large part upon the skill and expertise of the executive management of the
Company. If the Management of the Company authotizes a sale of all or a part of the



Company, or a disposition of a substantial portion of the Company's assets, there can be
no guarantee that the value received by the Investor, together with the fair market
estimate of the value remaining in the Company, will be equal to or exceed the value of
the Investor's initial investment in the Company.

Transactions with related parties. The Investor should be aware that there will be
occasions when the Company may encounter potential conflicts of interest in its
operations. On any issue involving conflicts of interest, the executive management of the
Company will be guided by their good faith judgement as to the Company’s best
interests. The Company may engage in transactions with affiliates, subsidiaries or other

related parties, which may be on terms which are not arm’s-length, but will be in all
cases consistent with the duties of the management of the Company to its unitholders.
By acquiring an interest in the Company, the Investor will be deemed to have
acknowledged the existence of any such actual or potential conflicts of interest and to
have waived any claim with respect to any liability arising from the existence of any such
conflict of interest,

Minority Ownership

An Investor in the Company will likely hold @ minority position in the Company, and thus
be limited as to its ahility to control or influence the governance and operations of the
Company.

The marketability and value of the Investor's interest in the Company will depend upon
many factors outside the control of the Investor. The Company will be managed by its
officers and be governed in accordance with the strategic direction and decision-making
of its Management, and the Investor will have no independent right to name or remove
an officer or member of the Management of the Company.

Following the Investor's investment in the Company, the Company may sell interests to
additional investors, which will dilute the percentage interest of the Investor in the
Company. The Investor may have the opportunity to increase its investment in the
Company in such a transaction, but such opportunity cannot be assured.

The amount of additional financing needed by the Company, if any, will depend upon the
maturity and objectives of the Company. The declining of an opportunity or the inability
of the Investor to make a follow-on investment, or the lack of an opportunity to make
such a follow-on investment, may result in substantial dilution of the Investor's interest in
the Company.

Exercise of Rights Held by Princigal Shareholders

As holders of a majority-in-interest of voting rights in the Company, the unitholders may

make decisians with which the Investor disagrees, or that negatively affect the value of
the Investor’s securities in the Company, and the Investor will have no recourse to
change these decisions. The Investor’s interests may conflict with those of other
investors, and there is no guarantee that the Company will develop in a way that is
optimal for or advantageous to the Investor. For example, the unitholders may change
the terms of the operating agreement for the company, change the terms of securities
issued by the Company, change the management of the Company, and even force out
minority holders of securities. The unitholders may make changes that affect the tax
treatment of the Company in ways that are unfavorable to you but favorable to them.
They may also vote to engage in new offerings and/or to register certain of the
Company's securities in a way that negatively affects the value of the securities the
Investor owns. Other holders of securities of the Company may also have access to more
information than the Investor, leaving the Investor at a disadvantage with respect to any
es he or she owns. The unitholders have the right to

decisions regarding the secu
redeem their securities at any time. Unitholders could decide to force the Company to
redeem their securities at a time that is not favorable to the Investor and is damaging to
the Company. Investors’ exit may affect the value of the Company and/or its viability. In
cases where the rights of holders of convertible debt, SAFES, or other outstanding
options or warrants are exercised, or if new awards are granted under our equity
compensation plans, an Investor’s interests in the Company may be diluted. This means
that the pro-rata portion of the Company represented by the Investor’s securities will
decrease, which could also diminish the Investor’s voting and/or economic rights. In
addition, as discussed above, if a majority-in-interest of holders of securities with voting
rights cause the Company to issue additional units, an Investor’s interest will typically
also be diluted.

Restrictions on Transfer

The secu
purchaser of such securities during the one year period beginning when the securities
were issued, unless such securities are transferred:

es offered via Regulation Crowdfunding may not be transferred by any

- to the issuer;

- to an accredited investor™,;
- as part of an offering registered with the U.S. Securities and Exchange Commission; or

- to a member of the family of the purchaser or the eqguivalent, to a trust controlled by
the purchaser, to a trust created for the benefit of a member of the family of the
purchaser or the equivalent, or in connection with the death or divorce of the
purchaser or other similar circumstance.

Valuation Methodology for Prior Reg CF Raise

The offering price for the securities offered pursuant to this Form € has been
determined arbitrarily by the Company, and does not necessarily bear any relationship to
the Company’s book value, assets, earnings or other generally accepted valuation
criteria. In determining the offering price, the Company did not employ investment
banking firms or other outside organizations to make an independent appraisal or
evaluation. Accordingly, the offering price should not be considered to be indicative of
the actual value of the securities offered hereby,

The initial amount invested in a SAFE is determined by the investor, and we do not
guarantee that the SAFE will be converted into any particular number of units . As
discussed in Question 13, when we engage in an offering of equity interests involving
Preferred Units , Investors may receive a number of Preferred Units calculated as either
(i) the total value of the Investor's investment, divided by the price of the Preferred Unit
being issued to new Investors, or (ii) if the valuation for the company is maore than the
Valuation Cap, the amount invested divided by the quotient of (a) the Valuation Cap
divided by (b) the total amount of the Company’s capitalization at that time. Because
there will likely be no public market for our securities prior to an initial public offering or
similar liquidity event, the price of the Preferred Units that Investors will receive, and/or
the total value of the Company's capitalization, will be determined by our management .
Among the factors we may consider in determining the price of Preferred Units are
prevailing market conditions, our financial information, market valuations of other
companies that we believe to be comparable to us, estimates of our business potential,
the present state of our development and other factors deemed relevant. In the future,
we will perform valuations of our units that take into account, as applicable, factors such
as the following:

- unrelated third party valuations;

- the price at which we sell other securities in light of the relative rights, preferences and



privileges of those securities;
- our results of eperations, financial position and capital resources;
- current business conditions and projections;
- the marketability or lack thereof of the securities;
- the hiring of key personnel and the experience of our management;
- the introduction of new products;
- the risk inherent in the development and expansion of our products;
- our stage of development and material risks related to our business:

- the likelihead of achieving a liquidity event, such as an initial public offering or a sale of
our company given the prevailing market conditions and the nature and history of our
business;

- industry trends and competitive environment;
- trends in consumer spending, including consumer confidence;

- overall economic indicators, including gross domestic product, employment, inflation
and interest rates; and

- the general economic outlook.

We will analyze factors such as those described above using a combinatien of financial
and market-based methodologies to determine our business enterprise value. For
example, we may use methodologies that assume that businesses operating in the same
industry will share similar characteristics and that the Company’s value will correlate to
those characteristics, and/ar methodologies that compare transactions in similar
securities issued by us that were conducted in the market.

Company

Loan Automatic, LLC

- Delaware Limited Liability Company
- Organized January 2020

- 8 employees

1216 Hartford Turnpike

Suite D
Vernon CT 06066

Business Description

Refer to the Automatic profile.

EDGAR Filing

The Securities and Exchange Commission hosts the official version of this annual report
on their EDGAR web site. It looks like it was built in 1989.

Compliance with Prior Annual Reports

Automatic has previously not complied with the reporting requirements under Rule 202
of Regulation Crowdfunding.

Filed Form C-AR late.

All prior investor updates

You can refer to the company's updates page to view all updates to date. Updates are

for investors only and will require you to log in to the Wefunder account used to make
the investrent.



