




Indebtedness

Credit Facilities

We have been a party to a Credit Agreement since August 2017 that provides for a senior secured term loan and 
commitments under a revolving credit facility (as amended, the “Credit Agreement”). On June 26, 2024, we 
entered into the Fifth Amendment to the Credit Agreement (the "Amendment"), which primarily (1) amended 
the principal amount of the term loan to $300.0 million and the maturity date to June 26, 2031; and (2) extended 
the termination date associated with the $100.0 million revolving credit commitment to June 26, 2029. The term 
loan under this Amendment has substantially the same terms as the existing term loans and revolving credit 
commitments. As of December 31, 2024, we had $298.5 million of outstanding borrowings on the term loan, 
and $100.0 million of availability under the revolving credit facility under the Credit Agreement. 

Borrowings under the Credit Agreement bear interest at a rate per annum equal to, at the election of the 
Borrowers, either (i) the Term SOFR rate, with a floor of 0.00% plus an applicable margin rate of 3.00% for the 
Term Loans and between 3.50% and 2.75% for loans under the Revolving Facility, depending on the applicable 
first lien leverage ratio or (ii) an Alternate Base Rate (“ABR”), with a floor of 1.00%, plus an applicable margin 
rate of 2.00% for the Term Loans or between 2.50% and 1.75% for loans under the Revolving Facility, 
depending on the applicable first lien leverage ratio. The ABR is determined as the greatest of (a) the prime rate, 
(b) the federal funds effective rate, plus 0.50% and (c) the Term SOFR rate plus 1.00%. Additionally, we are 
obligated to pay a commitment fee on the unused amount and other customary fees.

All obligations under the Credit Agreement are unconditionally guaranteed by our wholly owned direct and 
indirect subsidiaries, subject to certain exceptions. All obligations under the Credit Agreement, and the 
guarantees of those obligations, are secured on a first lien basis, subject to certain exceptions, by substantially 
all of our assets and the assets of the other guarantors.  

As of December 31, 2024, we were in compliance with the covenants of the Credit Agreement.

Income Taxes

We recorded an income tax benefit of $(5.1) million for the year ended December 31, 2024 and income tax 
expense of $0.2 million for the year ended December 31, 2023.

As of December 31, 2024, we had federal and state NOLs of approximately $6.2 million and $4.9 million, 
respectively, which are available to reduce future taxable income and expire between 2035 and 2036 and 2029 
and 2040, respectively. We had federal R&D tax credit carryforwards of approximately $0.3 million to offset 
future income taxes, which expire between 2027 and 2048. We also had foreign tax credits of approximately 
$11 million, which will start to expire in 2027. These carryforwards that may be utilized in a future period may 
be subject to limitations based upon changes in the ownership of our stock in a future period. Additionally, we 
carried forward foreign NOLs of approximately $78.6 million which will start to expire in 2025, foreign 
research and development credits of $0.3 million which expire in 2029, and Canadian investment tax credits of 
approximately $3.9 million which expire between 2032 and 2042. Our carryforwards are subject to review and 
possible adjustment by the appropriate taxing authorities.

As required by Accounting Standards Codification (‘‘ASC’’) Topic 740, Income Taxes, our management has 
evaluated the positive and negative evidence bearing upon the realizability of our deferred tax assets, which are 
composed principally of NOL carryforwards, Section 174 carryforwards, investment tax credit carryforward, 
and foreign tax credit carryforwards. Management has determined that it is more likely than not that we will not 
realize the benefits of foreign tax credit carryforwards. At the foreign subsidiaries, management has determined 
that it is more likely than not that we will not realize the benefits of certain NOL carryforwards. As a result, a 
valuation allowance of $24 million is recorded at December 31, 2024.
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Off-Balance Sheet Arrangements

During the periods presented, we did not have, and currently we do not have, any significant off-balance sheet 
arrangements, as defined under the rules and regulations of the SEC.

Critical Accounting Policies and Estimates

Our management’s discussion and analysis of our financial condition and results of operations are based on our 
consolidated financial statements, which have been prepared in accordance with GAAP. The preparation of 
these consolidated financial statements requires us to make judgments and estimates that affect the reported 
amounts of assets, liabilities, revenues, and expenses and the disclosure of contingent assets and liabilities in our 
consolidated financial statements. We base our estimates on historical experience, known trends and events, and 
various other factors that we believe to be reasonable under the circumstances, the results of which form the 
basis for making judgments about the carrying values of assets and liabilities that are not readily apparent from 
other sources. Actual results may differ from these estimates under different assumptions or conditions. On an 
ongoing basis, we evaluate our judgments and estimates in light of changes in circumstances, facts, and 
experience. The effects of material revisions in estimates, if any, are reflected in the consolidated financial 
statements prospectively from the date of change in estimates.

While our significant accounting policies are described in more detail in the notes to our consolidated financial 
statements appearing elsewhere in this annual report, we believe the following accounting policies used in the 
preparation of our consolidated financial statements require the most significant judgments and estimates.

Revenue Recognition

Applying GAAP to the measurement and recognition of revenue requires us to make judgments and estimates. 
Specifically, complex arrangements with nonstandard terms and conditions may require significant contract 
interpretation to determine the appropriate accounting, including whether promised goods and services specified 
in an arrangement are distinct performance obligations. Revenue recognition is also impacted by our ability to 
determine when a contract is probable of collection and to estimate variable consideration. We consider various 
factors when making these judgments.

Our revenue is primarily derived from the sale of software products and delivery of consulting services. We 
recognize revenue when control of the promised good or service is transferred to the customer in an amount that 
reflects the consideration for which we are expected to be entitled in exchange for those services.

Consulting Service Revenues 

Our primary professional services offering includes consulting services, which may be either strategic 
consulting services, reporting and analysis services, regulatory writing services, or any combination of the three. 
Our professional services contracts are either time-and-materials or fixed fee. Services revenues are generally 
recognized over time as the services are performed. Generally, these services are delivered to customers 
electronically. Revenue from time-and-material contracts is recognized on an output basis as labor hours are 
delivered and/or direct expenses are incurred. Revenues for fixed price services are generally recognized over 
time applying input methods to estimate progress to completion. Accordingly, the number of resources being 
paid for and varying lengths of time they are being paid for, determine the measure of progress. 

Software Services

Maintenance services agreements on perpetual licenses consist of fees for providing software updates and for 
providing technical support for software products for a specified term. Revenue allocated to maintenance 
services is recognized ratably over the contract term beginning on the delivery date of each offering. 
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Maintenance contracts generally have a term of one year. While transfer of control of the software training and 
implementation performance obligations are over time, the services are typically started and completed within a 
few days. Due to the quick nature of the performance obligation from start to finish and the insignificant 
amounts, we recognize any software training or implementation revenue at the completion of the service. Any 
unrecognized portion of amounts paid in advance for licenses and services is recorded as deferred revenue. 

Arrangements with Multiple Performance Obligations

For contracts with multiple performance obligations, such as a software license plus software training, 
implementation, and/or maintenance/support, or in contracts where there are multiple software licenses, we  
determine if the products or services are distinct and allocate the consideration to each distinct performance 
obligation on a relative standalone selling price basis (“SSP”). The delivery of a particular type of software and 
each of the user licenses would be one performance obligation. Additionally, any training, implementation, or 
support and maintenance promises as part of the software license agreement would be considered separate 
performance obligations, as those promises are distinct and separately identifiable from the software licenses. 
The payment terms in these arrangements are less than one year such that there is no significant financing 
component to the transaction.

Goodwill and Other Intangible Assets

We assess goodwill for impairment at least annually, during the fourth quarter based on balances as of October 
1st, and more frequently on an interim basis if we believe indicators of impairment exist. Goodwill is tested for 
impairment at the reporting unit level, which is one level below or the same as an operating segment. The 
application of an interim or the annual goodwill impairment test begins with the identification of reporting units, 
which requires judgment. During 2024, the Company reorganized its Certara Drug Development Solutions 
reporting unit (“CDDS”),  Software reporting unit (“Software”), and SimCyp reporting unit (“SimCyp”) for 
goodwill allocation and impairment testing purposes. We determined that we have three reporting units as of 
October 1, 2024: the Certara Data Science Software (“CDS”), the Certara Predictive Technologies reporting 
unit (“CPT”), and the Certara Drug Development Services reporting unit (“CDDS”), which are within a single 
operating segment of the Company. The process of evaluating the potential impairment of goodwill is highly 
subjective and requires significant judgment. Our review of impairment starts with performing a qualitative 
assessment to determine whether events or circumstances lead to a determination that it is more-likely-than-not 
that the fair value of the reporting units are less than their carrying amounts.

Our qualitative assessment of the recoverability of goodwill considers various macroeconomic, industry-
specific and company-specific factors. These factors include: (1) the nature of the business and the history of 
the Company and its reporting units from their inception; (2) the economic outlook in general and the condition 
and outlook of the industry in which the Company and its reporting units operate; (3) the financial condition of 
the Company and its reporting units; (4) the earnings capacity of the Company and its reporting units; (5) the 
dividend-paying capacity of the Company and its reporting units; (6) whether goodwill or other intangible value 
exists within the Company and/or its reporting units; (7) previous sales of the Company’s and/or reporting 
units’ stock and the size of the block of stock to be valued; and (8) the market prices of stocks of corporations 
engaged in the same or a similar line of business having their stocks actively traded in a free and open market, 
either on an exchange or over-the-counter. After assessing the totality of events and circumstances, if we 
determine that it is not more-likely-than-not that the fair values of our reporting units are less than their net book 
values, no further assessment is performed. If we determine that it is more-likely-than-not that the fair values of 
our reporting units are less than carrying value or if we elect to bypass the qualitative assessment, we proceed to 
a quantitative assessment or test of goodwill.

If a quantitative assessment of goodwill is required, the determination of the fair value of a reporting unit will 
involve the use of significant estimates and assumptions. Our quantitative goodwill impairment test uses both 
the income approach and the market approach to estimate fair value. The income approach is based on the 
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discounted cash flow method that discounts forecasted future cash flows expected to be generated which are 
based on the Company's estimates of financial performance including revenues, adjusted EBITDA, taxes, and 
working capital and capital asset requirements. When performing our market approach, we rely specifically on 
the guideline public company method. Our guideline public company method incorporates revenues and 
EBITDA multiples from publicly traded companies with operations and other characteristics similar to our 
entity. If the carrying amount of a reporting unit exceeds its fair value, an impairment loss is recognized in an 
amount equal to that excess, limited to the total amount of goodwill allocated to that reporting unit.

We performed the annual goodwill impairment analysis during the fourth quarters of 2024 and 2023. The 
quantitative assessments resulted in no impairment as the estimated fair value of each reporting unit exceeded 
its carrying value. During the third quarter of 2023, we performed an interim goodwill impairment test for the  
prior regulatory writing reporting unit, which was integrated into the CDDS reporting unit at the end of third 
quarter of 2023. The fair value of the regulatory writing reporting unit was determined to be less than its 
carrying value, resulting in a goodwill impairment charge of $47.0 million for the reporting unit. The fair value 
of that reporting unit was estimated using a combination of the discounted cash flow method and the guideline 
public company method. 

Our other intangible assets primarily consist of customer relationship assets, software products acquired in 
acquisitions, trade names, software development costs, and non-compete agreements. Other identifiable 
intangible assets with finite lives, such as software products acquired in acquisitions, non-compete agreements, 
trade names, customer relationship assets, and patents, are amortized over their estimated lives using either a 
straight-line method or a method based on pattern of expected economic benefit of the asset as follows: acquired 
software — 3 to 15 years; non-compete agreements — 2 to 5 years; customer relationships — 11 to 16 years; 
trade names —  10 to 20 years; and patents — 5 years. The Company evaluates finite intangible assets for 
impairment whenever events or changes in circumstances indicate that the carrying amount of the asset might 
not be recoverable. An impairment loss is recognized when estimated undiscounted future cash flows expected 
to result from the use of the asset are less than its carrying amount.

Software Development Costs

Software development costs are accounted for in accordance with ASC Subtopic 985-20 if the software is to be 
sold, leased or otherwise marketed, or by ASC Subtopic 350-40 if the software is for internal use. After the 
technological feasibility of the software has been established (for software to be marketed), or at the beginning 
of application development (for internal-use software), software development costs, which include primarily 
salaries and related payroll costs and costs of independent contractors incurred during development, are 
capitalized. Research and development costs incurred prior to the establishment of technological feasibility (for 
software to be marketed), or prior to application development (for internal-use software), are expensed as 
incurred. Software development costs are amortized on a product-by-product basis commencing on the date of 
general release of the products (for software to be marketed) or the date placed in service (for internal-use 
software).

Income Taxes

We are subject to the income tax laws and regulations of the many jurisdictions in which we operate. These tax 
laws and regulations are complex and involve uncertainties in the application to our facts and circumstances that 
may be open to interpretation. We account for uncertainty in income taxes using a two-step approach. The first 
step requires the Company to conclude that a tax position, based solely on its technical merits, is more likely 
than not to be sustained upon examination by a tax authority. The second step requires the Company to measure 
the largest amount of benefit, determined on a cumulative probability basis, that is more likely than not to be 
realized upon ultimate settlement with tax authority. We recognize benefits for these uncertain tax positions in 
the period during which, based on all available evidence, we believe it is more likely than not (a likelihood of 
more than 50%) that the position will be sustained upon examination. This process is inherently subjective since 
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it requires our assessment of the probability of future outcomes. We evaluate these uncertain tax positions on a 
quarterly basis, including consideration of changes in facts and circumstances. 

On a quarterly basis, we also assess the likelihood that we will be able to recover our deferred tax assets against 
future sources of taxable income and reduce the carrying amounts of deferred tax assets by recording a 
valuation allowance if, based on the available evidence, it is more likely than not (a likelihood of more than 
50%) that all or a portion of such assets will not be realized.

Business Acquisitions

When we acquire businesses, we allocate the purchase price to tangible assets and liabilities and identifiable 
intangible assets acquired at their acquisition date fair values. Any residual purchase price is recorded as 
goodwill. 

We also estimate the fair value of any contingent consideration using Level 3 unobservable inputs. Our 
estimates of fair value are based upon assumptions believed to be reasonable but which are uncertain and 
involve significant judgments by management. We classified our contingent considerations as liabilities and 
remeasure the fair value of contingent liabilities related to revenue thresholds quarterly until the contingencies 
are resolved. The changes in fair value will be recognized in earnings in our consolidated statements of 
operations and comprehensive income (loss).

Recently Adopted and Issued Accounting Standards

We have reviewed all recently issued standards and have determined that, other than as disclosed in Note 2 to 
our consolidated financial statements appearing elsewhere in this annual report, such standards will not have a 
material impact on our consolidated financial statements or do not otherwise apply to our operations.

Item 7A. Quantitative and Qualitative Disclosures About Market Risk.

Market risk is broadly defined as potential economic losses due to adverse changes in the fair value of a 
financial instrument. In the normal course of business, we are exposed to market risks, including foreign 
currency exchange rate risk and interest rate risk.

Foreign Currency Exchange Rate Risk

We are exposed to foreign currency exchange rate risk by virtue of our international operations. This risk arises 
because we use different currencies to recognize revenue and pay operating expenses. We derived 28% of our 
revenue for the year ended December 31, 2024 from operations outside of the United States. Our strategy for 
managing foreign currency risk relies on efforts to negotiate customer contracts to receive payment in the same 
currency used to pay expenses. As of December 31, 2024, we had no outstanding foreign currency forward 
contracts. Foreign currency exchange rate risk is evidenced in our consolidated financial statements through 
translation risk and transaction and re-measurement risk.

Translation Risk

We are exposed to movements in foreign currencies, predominately in U.S. dollars, British Pounds Sterling, 
Euros, or Japanese yen, with the majority in U.S. dollars. The vast majority of our contracts are entered into by 
our U.S. and U.K., E.U., and Japanese subsidiaries. Contracts entered into by our U.S. subsidiaries are almost 
always denominated in U.S. dollars. Contracts entered into by our other subsidiaries are generally denominated 
in U.S. dollars, pounds sterling, euros, or Japanese yen, with the majority in U.S. dollars. If the U.S. dollar had 
weakened 10% or strengthened 10% relative to the pound sterling, the euro, and the Japanese yen in the year 
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ended December 31, 2024, income from operations would have been lower or higher by approximately $3.5 
million, based on revenues and costs related to our foreign operations.

Changes in exchange rates between the applicable foreign currency and the U.S. dollar will affect the translation 
of foreign subsidiaries’ financial results into U.S. dollars for purposes of reporting our consolidated financial 
results. The process by which we translate each foreign subsidiary’s financial results to U.S. dollars is as 
follows:

• we translate statement of operations accounts at the exchange rates on the dates those transactions are 
recognized or the average exchange rates for the relevant monthly period;

• we translate balance sheet asset and liability accounts at the end of period exchange rates; and

• we translate equity accounts at historical exchange rates.

Translation of the balance sheet in this manner affects stockholders’ equity through the foreign currency 
translation adjustment account. This account exists only in the foreign subsidiary’s U.S. dollar balance sheet 
and is necessary to keep the foreign balance sheet, stated in U.S. dollars, in balance.

We report translation adjustments within accumulated other comprehensive loss as a separate component of 
stockholders’ equity on our consolidated balance sheets. Gains or losses from translating amounts in foreign 
currencies are recorded in other comprehensive income (loss) on our consolidated statements of operations and 
comprehensive income (loss).

Transaction and Re-measurement Risk

We have currency risk resulting from the passage of time between the recognition of revenue, invoicing of 
customers under contracts, and the collection of payment. If a contract is denominated in a currency other than 
the subsidiary’s functional currency, we recognize an unbilled services asset at the time of revenue recognition 
and a receivable at the time of invoicing for the local currency equivalent of the foreign currency invoice 
amount. Changes in exchange rates from the time we recognize revenue until the time the customer pays will 
result in our receiving either more or less in local currency than the amount that was originally invoiced. We 
recognize this difference as a foreign currency transaction gain or loss, as applicable.

We also have currency risk as a result of intercompany loans or other intercompany borrowings throughout our 
organization when such intercompany debt is denominated in a currency other than the subsidiary’s functional 
currency. Changes in exchange rates from the time a subsidiary records the intercompany debt until the time the 
subsidiary pays the intercompany debt will result in a foreign currency transaction gain or loss. We record all 
foreign currency transaction and re-measurement gains and losses as other income (expense), net on the 
consolidated statement of operations and comprehensive income (loss). We do not have significant operations in 
countries considered highly inflationary.

Interest Rate Risk

We have borrowings under our Credit Agreement that bear interest  at a rate per annum equal to, at the election 
of the Borrowers, either (i) the Term SOFR rate, with a floor of 0.00% plus an applicable margin rate of 3.00% 
for the Term Loans and between 3.50% and 2.75% for loans under the Revolving Facility, depending on the 
applicable first lien leverage ratio or (ii) an Alternate Base Rate (“ABR”), with a floor of 1.00%, plus an 
applicable margin rate of 2.00% for the Term Loans or between 2.50% and 1.75% for loans under the 
Revolving Facility, depending on the applicable first lien leverage ratio. The ABR is determined as the greatest 
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of (a) the prime rate, (b) the federal funds effective rate, plus 0.50% and (c) the Term SOFR rate plus 1.00%. 
Additionally, we are obligated to pay a commitment fee on the unused amount and other customary fees.

In response to the discontinuation of LIBOR, we executed a LIBOR transition amendment in June 2023, 
formalizing the replacement of LIBOR with the Secured Overnight Funding Rate (“SOFR”). As part of this 
modification, a Credit Spread Adjustment (“CSA”) was introduced to aligning SOFR with LIBOR in terms of 
the overall interest rate earned by lenders under the Credit Agreement. The CSA varied depending on the 
selected interest period.

As of December 31, 2024, we had $298.5 million of outstanding borrowings on the term loan and no 
outstanding borrowings under the revolving credit facility.

Each quarter basis point increase in the SOFR rate would increase interest expense on our current variable rate 
debt by approximately $0.2 million for the year ended December 31, 2024. Our exposure to interest rate risk is 
minimized by our interest rate swaps. As of December 31, 2024, we recorded the fair value of our interest rate 
swaps in the amount of $2.2 million as a derivative asset included in prepaid expenses and other assets in our 
consolidated balance sheets.

Other Risk

Although we perform services for customers located in a number of jurisdictions, we have not experienced any 
material difficulties in receiving funds remitted from foreign countries. However, new or modified exchange 
control restrictions could have an adverse effect on our ability to repatriate cash to fund our operations and 
make principal and interest payments, when necessary.
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Report of Independent Registered Public Accounting Firm

To the Stockholders and the Board of Directors of Certara, Inc. 

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Certara, Inc. and Subsidiaries (the Company) 
as of December 31, 2024 and 2023, the related consolidated statements of operations and comprehensive 
income (loss), stockholders’ equity and cash flows for each of the three years in the period ended December 31, 
2024, and the related notes to the consolidated financial statements (collectively, the financial statements). In 
our opinion, the financial statements present fairly, in all material respects, the financial position of the 
Company as of  December 31, 2024 and 2023, and the results of its operations and its cash flows for each of the 
three years in the period ended December 31, 2024, in conformity with accounting principles generally accepted 
in the United States of America.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board 
(United States) (PCAOB), the Company’s internal control over financial reporting as of December 31, 2024, 
based on criteria established in Internal Control—Integrated Framework issued by the Committee of Sponsoring 
Organizations of the Treadway Commission in 2013, and our report dated February 26, 2025, expressed an 
unqualified opinion on the effectiveness of the Company’s internal control over financial reporting.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express 
an opinion on the Company’s financial statements based on our audits. We are a public accounting firm 
registered with the PCAOB and are required to be independent with respect to the Company in accordance with 
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission 
and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement, whether due to error or fraud. Our audits included performing procedures to assess the risks of 
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that 
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts 
and disclosures in the financial statements. Our audits also included evaluating the accounting principles used 
and significant estimates made by management, as well as evaluating the overall presentation of the financial 
statements. We believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the financial 
statements that were communicated or required to be communicated to the audit committee and that: (1) relate 
to accounts or disclosures that are material to the financial statements and (2) involved our especially 
challenging, subjective or complex judgments. The communication of critical audit matters does not alter in any 
way our opinion on the financial statements, taken as a whole, and we are not, by communicating the critical 
audit matters below, providing separate opinions on the critical audit matters or on the accounts or disclosures 
to which they relate.

Revenue Recognition on the Company’s Fixed Price Contract Revenue

As described in Note 2 (q) to the consolidated financial statements, the Company performs professional services 
under fixed price contracts with the associated revenue recognized over time. For fixed price revenue contracts 
recognized over time, management utilizes the input method to measure estimated progress to completion.
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We identified revenue recognition for fixed price contracts as a critical audit matter. The principal consideration 
for our determination that revenue recognition for fixed price contracts was a critical audit matter is that the 
measure of progress towards completion is based upon the hours incurred to date as a percentage of the total 
estimated hours and utilizes assumptions for future hours to complete the performance obligations, and those 
assumptions have significant estimation uncertainty. A significant change in the assumptions could affect both 
the profitability of the contract and the amount of revenue and profit recognized in an accounting period. Given 
these factors, the related audit effort in evaluating management’s judgments in determining the revenue 
recognition for fixed price contracts was challenging, subjective, and complex and required a high degree of 
auditor judgment.

Our audit procedures related to testing the existence, accuracy and completeness of the Company’s fixed price 
contract revenue included the following, among others:

• We obtained an understanding of the relevant controls related to the existence, accuracy and 
completeness of fixed price contract revenue and tested such controls for design and operating 
effectiveness, including management review controls.

• We evaluated the reasonableness of management estimates of cost recognition by comparing costs 
incurred under completed contracts to the costs estimated by management at the inception of the 
customer agreement.

• We selected a sample of customer contracts and performed the following procedures:

– We reviewed the terms in the customer contract and evaluated the appropriateness of management’s 
application of their accounting policies, along with their use of estimates, to determine the revenue 
recognition conclusions are reasonable.

– We evaluated management’s estimated cost budget for each selection and compared the actual costs 
incurred to the amount recognized in accordance with management’s accounting policies.

– We assessed the progress towards completion by performing inquiries of key financial and 
operational executives to evaluate the progress to date and factors impacting the estimated total 
contract costs expected at completion as well as attending certain regular operational meetings to 
observe discussions over progress and total estimated remaining costs. We also held discussions 
with certain project leads to confirm the budgeting process and assumptions used in developing the 
original budget and subsequent modifications. 

Valuation of Certain Intangible Assets Related to the Acquisition of Chemaxon, Kft. 

As described in Note 4 to the consolidated financial statements, in 2024 the Company completed the acquisition 
of Chemaxon, Kft. (“Chemaxon”) for $96.4 million which resulted in $50.2 million of intangible assets being 
recorded. Those intangible assets were primarily comprised of developed technology of $36.0 million and 
customer relationships of $11.0 million. 

The fair value of the developed technology and customer relationships acquired were valued at acquisition date 
using forms of the income approach including the multi-period excess earnings method and the distributor 
method. Key inputs used in the income approaches included estimations of the future cash flows attributable to 
these intangible assets considering their economic lives and applying appropriate discount rates. 
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We identified the valuation of developed technology and customer relationships related to the acquisition as a 
critical audit matter given the significant judgment exercised by management. Determining the valuation of 
developed technology and customer relationships led to a high degree of auditor judgment in performing 
procedures relating to management’s significant assumptions related to the revenue and expense growth rates, 
customer attrition rates, technical obsolescence rate and discount rates. Given these factors, the related audit 
effort in evaluating management’s judgments in determining the valuation of such assets was challenging, 
subjective, and complex and required a high degree of auditor judgment. Also, the audit effort involved the use 
of professionals with valuation skill and knowledge.

Our audit procedures related to the Company’s valuation of the developed technology and customer 
relationships in connection with the aforementioned acquisition included the following, among others:

• We obtained an understanding of the relevant controls related to the valuation of the customer 
relationships and developed technology and tested such controls for design and operating effectiveness, 
including management review controls related to the development of significant assumptions.

• We evaluated the reasonableness of management’s forecasts of revenue and expenses, customer 
attrition rates and technical obsolescence rate by comparing the forecasts to (1) the historical results and 
(2) internal communications to management and the Board of Directors, as applicable.

• With the assistance of our valuation specialists, we evaluated the reasonableness of the Company’s 
valuation methodologies and significant assumptions by:

– Evaluating the reasonableness of the discount rates.

– Testing the relevance and reliability of source information underlying the determination of the 
discount rates.

/s/ RSM US LLP

We have served as the Company's auditor since 2022. 

Blue Bell, Pennsylvania

February 26, 2025
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Report of Independent Registered Public Accounting Firm

To the Stockholders and the Board of Directors of Certara, Inc. 

Opinion on the Internal Control Over Financial Reporting

We have audited Certara, Inc. and Subsidiaries’ (the Company) internal control over financial reporting as of 
December 31, 2024, based on criteria established in Internal Control—Integrated Framework issued by the 
Committee of Sponsoring Organizations of the Treadway Commission in 2013.  In our opinion, the Company 
maintained, in all material respects, effective internal control over financial reporting as of December 31, 2024, 
based on criteria established in Internal Control—Integrated Framework issued by the Committee of Sponsoring 
Organizations of the Treadway Commission in 2013.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board 
(United States) (PCAOB), the December 31, 2024 consolidated financial statements of the Company and our 
report dated February 26, 2025, expressed an unqualified opinion.

As described in Management’s Annual Report on Internal Controls over Financial Reporting, management has 
excluded Chemaxon, Kft. (Chemaxon) from its assessment of internal control over financial reporting as of 
December 31, 2024, because it was acquired by the Company in a purchase business combination in the fourth 
quarter of 2024. We have also excluded Chemaxon from our audit of internal control over financial reporting. 
Chemaxon is a wholly owned subsidiary whose total assets and total revenues represent approximately 6% and 
2%, respectively, of the related consolidated financial statement amounts as of and for the year ended December 
31, 2024.

Basis for Opinion

The Company’s management is responsible for maintaining effective internal control over financial reporting 
and for its assessment of the effectiveness of internal control over financial reporting in the accompanying 
Management’s Annual Report on Internal Controls over Financial Reporting. Our responsibility is to express an 
opinion on the Company’s internal control over financial reporting based on our audit. We are a public 
accounting firm registered with the PCAOB and are required to be independent with respect to the Company in 
accordance with U.S. federal securities laws and the applicable rules and regulations of the Securities and 
Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether effective internal control over financial 
reporting was maintained in all material respects. Our audit included obtaining an understanding of internal 
control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. Our audit also included 
performing such other procedures as we considered necessary in the circumstances. We believe that our audit 
provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting

A company's internal control over financial reporting is a process designed to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for external purposes 
in accordance with generally accepted accounting principles. A company's internal control over financial 
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) 
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial 
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of 
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the company are being made only in accordance with authorizations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use or disposition of the company's assets that could have a material effect on the financial 
statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect 
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that 
controls may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate.

/s/ RSM US LLP

Blue Bell, Pennsylvania

February 26, 2025

83



  

CERTARA, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31,

(IN THOUSANDS, EXCEPT PER SHARE AND SHARE DATA) 2024 2023

Assets
Current assets:

Cash and cash equivalents $ 179,183 $ 234,951 
Accounts receivable, net of allowances for credit losses of $2,164 and $1,312, respectively  102,189  84,857 
Prepaid expenses and other current assets  29,480  20,393 

Total current assets  310,852  340,201 
Other assets:

Property and equipment, net  2,167  2,670 
Operating lease right-of-use assets  13,841  9,604 
Goodwill  757,038  716,333 
Intangible assets, net of $338,809 and $273,522, respectively  485,214  487,043 
Deferred income taxes  3,961  4,236 
Other long-term assets  2,031  3,053 

Total assets $ 1,575,104 $ 1,563,140 
Liabilities and stockholders' equity
Current liabilities:

Accounts payable $ 3,502 $ 5,171 
Accrued expenses  56,451  56,779 
Current portion of deferred revenue  77,829  60,678 
Current portion of long-term debt  3,000  3,020 
Other current liabilities  5,306  4,375 

Total current liabilities  146,088  130,023 
Long-term liabilities:

Deferred revenue, net of current portion  1,049  1,070 
Deferred income taxes  40,421  50,826 
Operating lease liabilities, net of current portion  11,166  6,955 
Long-term debt, net of current portion and debt discount  292,425  288,217 
Other long-term liabilities  25,299  39,209 

Total liabilities  516,448  516,300 
Commitments and contingencies 
Stockholders' equity

Preferred shares, $0.01 par value, 50,000,000 and no shares authorized, issued, and 
outstanding as of December 31, 2024 and 2023, respectively  —  — 
Common shares, $0.01 par value, 600,000,000 shares authorized, 161,958,810 and 
160,284,901 shares issued as of December 31, 2024 and 2023, respectively; 161,009,112
and 159,848,286 shares outstanding as of December 31, 2024 and 2023, respectively  1,620  1,603 
Additional paid-in capital  1,216,925  1,178,461 
Accumulated deficit  (128,281)  (116,230) 
Accumulated other comprehensive loss  (13,424)  (7,593) 
Treasury stock at cost, 949,698 and 436,615 shares at December 31, 2024 and 2023, 
respectively  (18,184)  (9,401) 

Total stockholders' equity  1,058,656  1,046,840 
Total liabilities and stockholders' equity $ 1,575,104 $ 1,563,140 

The accompanying notes are an integral part of the consolidated financial statements.
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CERTARA, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS)

YEAR ENDED DECEMBER 31,
(IN THOUSANDS, EXCEPT PER SHARE AND SHARE DATA) 2024 2023 2022

Revenues $ 385,148 $ 354,337 $ 335,644 
Cost of revenues  154,516  141,022  132,577 
Operating expenses:

Sales and marketing  47,444  32,022  27,408 
Research and development  37,105  34,173  28,205 
General and administrative  94,221  95,385  71,773 
Intangible asset amortization  51,599  43,973  41,429 
Depreciation and amortization expense  1,994  1,552  1,731 
Goodwill impairment expense  —  46,984  — 

Total operating expenses  232,363  254,089  170,546 
Income (loss) from operations  (1,731)  (40,774)  32,521 

Other expenses:
Interest expense  (21,520)  (22,916)  (17,773) 
Net other income (expense)  6,067  8,547  4,007 

Total other expenses  (15,453)  (14,369)  (13,766) 
Income (loss) before income taxes  (17,184)  (55,143)  18,755 
(Benefit) Provision  for income taxes  (5,133)  214  4,024 

Net income (loss)  (12,051)  (55,357)  14,731 
Other comprehensive income (loss)

Foreign currency translation adjustment, net of tax of $(956), $(717), 
$(916)  (3,247)  2,696  (10,490) 
Change in fair value of interest rate swap, net of tax of $(827), 1,393, 
$2,056  (2,584)  (2,059)  6,186 

Total other comprehensive income (loss)  (5,831)  637  (4,304) 
Comprehensive income (loss) $ (17,882) $ (54,720) $ 10,427 

Net income (loss) per share attributable to common stockholders:
Basic $ (0.08) $ (0.35) $ 0.09 
Diluted $ (0.08) $ (0.35) $ 0.09 

Weighted average common shares outstanding:
Basic 160,392,805 158,936,251 156,876,942
Diluted 160,392,805 158,936,251 159,354,394

The accompanying notes are an integral part of the consolidated financial statements.
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CERTARA, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEAR ENDED DECEMBER 31,

(IN THOUSANDS) 2024 2023 2022

Cash flows from operating activities:

Net income (loss) $ (12,051) $ (55,357) $ 14,731 

Adjustments to reconcile net income (loss) to net cash provided by operating activities:

Depreciation and amortization of property and equipment  1,994  1,552  1,731 

Amortization of intangible assets  66,039  54,519  50,739 

Amortization of debt issuance costs  1,035  1,527  1,540 

Provision for credit losses  1,464  684  1,072 

Equity-based compensation expense  34,774  28,300  30,345 

Change in fair value of contingent considerations  8,089  24,118  — 

Goodwill impairment  —  46,984  — 

Deferred income taxes  (12,695)  (16,523)  (11,511) 

Changes in assets and liabilities

Accounts receivable  (16,225)  152  (15,009) 

Prepaid and other assets  (2,873)  711  126 

Accounts payable and accrued expenses, and other liabilities  (4,765)  (5,607)  9,080 

Deferred revenue  13,834  28  9,530 

Other operating activities, net  1,846  1,667  169 

Net cash provided by operating activities  80,466  82,755  92,543 

Cash flows from investing activities:

Capital expenditures  (1,625)  (1,777)  (1,430) 

Capitalized software development costs  (19,416)  (13,491)  (11,099) 

Investment in intangible assets  —  (54)  — 

Business acquisitions, net of cash acquired  (91,327)  (64,228)  (15,308) 

Net cash used in investing activities  (112,368)  (79,550)  (27,837) 

Cash flows from financing activities:

Proceeds from borrowings on term loan debt  6,305  —  — 

Payment of debt issuance costs  (1,216)  —  — 

Payments on long-term debt and finance lease obligations  (2,255)  (3,045)  (3,313) 

Payments for business acquisition related contingent consideration  (15,156)  —  — 

Payments on  financing component of interest rate swap  —  —  (1,088) 

Payment of taxes on shares and units withheld for employee taxes  (8,688)  (6,402)  (2,962) 

Net cash used in financing activities  (21,010)  (9,447)  (7,363) 

Effect of foreign exchange rate changes on cash, cash equivalents, and restricted cash  (2,856)  1,505  (4,279) 

Net increase (decrease) in cash, cash equivalents, and restricted cash  (55,768)  (4,737)  53,064 

Cash, cash equivalents, and restricted cash, at beginning of year  234,951  239,688  186,624 

Cash, cash equivalents, and restricted cash, at end of year $ 179,183 $ 234,951 $ 239,688 

Supplemental disclosures of cash flow information

Cash paid for interest $ 22,737 $ 19,089 $ 17,268 

Cash paid for taxes $ 14,658 $ 19,320 $ 10,141 

Supplemental schedule of noncash investing and financing activities

Contingent liabilities established in connection with business acquisition $ — $ 11,308 $ 19,813 

Stock issuance related to business acquisition contingent consideration $ 3,707 $ — $ — 

The accompanying notes are an integral part of the consolidated financial statements.
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CERTARA, INC. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(IN THOUSANDS, EXCEPT PER SHARE PERCENTAGES AND SHARE AND UNIT DATA)

1. Description of Business

Certara, Inc. and its wholly-owned subsidiaries (together, the “Company”) deliver software products and 
technology-driven services to customers to efficiently carry out and realize the full benefits of biosimulation in 
drug discovery, preclinical and clinical research, regulatory submissions and market access. The Company is a 
global leader in biosimulation, and the Company’s biosimulation software and technology-driven services help 
optimize, streamline, or even waive certain clinical trials to accelerate programs, reduce costs, and increase the 
probability of success. The Company’s regulatory science and market access software and services are 
underpinned by technologies such as regulatory submissions software, natural language processing, and 
Bayesian analytics. When combined, these solutions allow the Company to offer customers end-to-end support 
across the entire product life cycle. 

The Company has operations in the United States, Australia, Canada, China, France, Germany, India, Italy, 
Japan, Luxembourg, Netherlands, Philippines, Poland, Portugal, Spain, Switzerland, Egypt, Hungary and the 
United Kingdom.

2. Summary of Significant Accounting Policies

(a) Basis of Presentation and Use of Estimates

The preparation of consolidated financial statements in conformity with U.S. generally accepted accounting 
principles (“GAAP”) requires management to make estimates and assumptions that affect the reported amounts 
of assets, liabilities, disclosure of contingent assets and liabilities at the date of the consolidated financial 
statements and the reported amounts of revenues and expenses during the reporting period. Significant estimates 
include, among other estimates, assumptions used in the allocation of the transaction price to separate 
performance obligations, estimates towards the measure of progress of completion on fixed-price service 
contracts, the determination of fair values and useful lives of long-lived assets as well as intangible assets, 
goodwill, allowance for credit losses for accounts receivable, recoverability of deferred tax assets, recognition 
of deferred revenue, valuation of interest rate swaps, determination of fair value of equity-based awards and 
assumptions used in testing for impairment of long-lived assets. Actual results could differ from those estimates, 
and such differences may be material to the consolidated financial statements.

(b) Recently Adopted or Issued Accounting Standards

In November 2023, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update 
("ASU") ASU 2023-07, “Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures.” 
The ASU requires an enhanced disclosure of significant segment expenses on an annual and interim basis. This 
ASU will be effective for fiscal years beginning after December 15, 2023, and interim periods within fiscal 
years beginning after December 15, 2024. Early adoption is permitted. Upon adoption, the guidance should be 
applied retrospectively to all prior periods presented in the financial statements. As of December 31, 2024, the 
Company has adopted the ASU on the disclosures within its consolidated financial statements. 

In December 2023, the FASB issued ASU 2023-09, “Income Taxes (Topic 740): Improvements to Income Tax 
Disclosures". The ASU requires disclosure of specific categories in the rate reconciliation and provide 
additional information for reconciling items that meet a quantitative threshold and further disaggregation of 
income taxes paid for individually significant jurisdictions. The ASU will be effective for public business 
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entities for annual periods beginning after December 15, 2024. Early adoption is permitted. The Company is 
currently evaluating the impact of the ASU on the disclosures within our consolidated financial statements.

In November 2024, the FASB issued ASU 2024-03, Disaggregation of Income Statement Expenses. This ASU 
seeks to improve of the disclosures about the types of expenses, including employee compensation, 
depreciation, and amortization, and costs incurred related to inventory and manufacturing activities. ASU 
2024-03 is effective for fiscal years beginning after December 15, 2026, and interim periods within fiscal years 
beginning after December 15, 2027. Early adoption is permitted. The Company is currently evaluating the 
impact of the ASU on the disclosures within its consolidated financial statements.

(c) Principles of Consolidation

The accompanying consolidated financial statements include the accounts of the Company and its wholly 
owned subsidiaries. All intercompany balances and transactions have been eliminated in consolidation.

(d) Fair Value Measurements

The Company follows FASB ASC 820-10, “Fair Value Measurements” (“ASC 820-10”), which defines fair 
value, establishes a framework for measuring fair value in U.S. GAAP, and requires certain disclosures about 
fair value measurements.

ASC 820-10 defines fair value as the exchange price that would be received for an asset or paid to transfer a 
liability (an exit price) in the most advantageous market for the asset or liability in an orderly transaction. Fair 
value measurement is based on a hierarchy of observable or unobservable inputs. The standard describes three 
levels of inputs that may be used to measure fair value.

Level 1 —  Inputs to the valuation methodology are quoted prices available in active markets for identical 
securities as of the reporting date;

Level 2 — Inputs to the valuation methodology are other significant observable inputs, including quoted prices 
for similar securities, interest rates, credit risk etc. as of the reporting date, and the fair value can be determined 
through the use of models or other valuation methodologies; and

Level 3 — Inputs to the valuation methodology are unobservable inputs in situations where there is little, or no 
market activity of the securities and the reporting entity makes estimates and assumptions relating to the pricing 
of the securities including assumptions regarding risk.

If the inputs used to measure fair value fall in different levels of the fair value hierarchy, the hierarchy is based 
upon the lowest level of input that is significant to the fair value measurement. For the acquisitions noted in 
Note 5, the fair value measurement methods used to estimate the fair value of the assets acquired and liabilities 
assumed at the acquisition dates utilized a number of significant unobservable inputs of Level 3 assumptions. 
These assumptions included, among other things, projections of future operating results, implied fair value of 
assets using an income approach by preparing a discounted cash flow analysis, and other subjective 
assumptions.

Interest rate swaps are valued in the market using discounted cash flows techniques. These techniques 
incorporate Level 1 and Level 2 inputs. The market inputs are utilized in the discounted cash flows’ calculation 
considering the instrument’s term, notional amount, discount rate and credit risk. Significant inputs to the 
derivative instrument valuation model for interest rate swaps are observable in active markets and are classified 
as Level 2 in the hierarchy.

Contingent liabilities related to acquisitions are measured at fair value using Level 3 unobservable inputs. The 
Company's estimates of fair value are based upon assumptions believed to be reasonable but which are 
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uncertain and involve significant judgments by management. Any changes in the fair value of these contingent 
liabilities are included in the earnings in the consolidated statements of operations and comprehensive income 
(loss).

The Company utilizes Monte Carlo or a series of Black-Scholes-Merton options models to estimate the fair 
value of the contingent consideration liabilities of business acquisitions. Significant inputs used in the fair value 
measurement of contingent consideration include: expected eligible revenue for the acquired businesses over the 
relevant measurement periods, the risk profile of the expected eligible revenue for the acquired businesses, the 
uncertainty regarding the expected eligible revenue for the acquired businesses, the risk-free rate of return, the 
expected timing at which settlement of the contingent liabilities may occur, and the credit-adjusted discount rate 
associated with the risk of the Company’s future liability payments. At the acquisition date, the fair value of the 
contingent consideration liabilities related with eligible revenues was $19,813, $790, $4,380, and $5,357 for the 
acquisitions of Vyasa Analytics, LLC (“Vyasa”), Drug Interaction Solutions, University of Washington 
(“DIDB”), Formedix Limited ("Formedix") , and Applied BioMath, LLC (“ABM”), respectively. 

The following table sets forth the assets and liabilities that were measured at fair value on a recurring and non-
recurring basis by their levels in the fair value hierarchy at December 31, 2024:

LEVEL 1 LEVEL 2 LEVEL 3 TOTAL

(In thousands)

Assets
Money market funds $ 79,167 $ — $ — $ 79,167 
Interest rate swap assets  —  2,213  —  2,213 
Total assets $ 79,167 $ 2,213 $ — $ 81,380 

Liabilities
Contingent liabilities $ — $ — $ 43,939 $ 43,939 
Total liabilities $ — $ — $ 43,939 $ 43,939 

The following table sets forth the assets that were measured at fair value on a recurring and non-recurring basis 
by their levels in the fair value hierarchy at December 31, 2023:

LEVEL 1 LEVEL 2 LEVEL 3 TOTAL

(In thousands)

Assets
Money market funds $ 147,478 $ — $ — $ 147,478 
Interest rate swap assets  —  5,624  —  5,624 
Total assets $ 147,478 $ 5,624 $ — $ 153,102 

Liabilities
Contingent liabilities $ — $ — $ 54,457 $ 54,457 
Total liabilities $ — $ — $ 54,457 $ 54,457 

For the period ended December 31, 2024, there were no transfers between the levels within the fair value 
hierarchy. The Company’s Level 3 liabilities that were measured at fair value on a recurring basis are 
acquisition related contingent consideration liabilities.
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The following table summarizes the Level 3 activity of the changes in the contingent consideration liability.

YEAR ENDED 
DECEMBER 31,  2024

(In thousands)

Beginning balance at December 31, 2023 $ 54,457 
Payments  (18,863) 
Change in fair value  8,345 
Ending balance at December 31, 2024 $ 43,939 

(e) Cash and Cash Equivalents

Cash equivalents include highly-liquid investments with maturities of three months or less from the date 
purchased. At times, cash balances held at financial institutions were in excess of the Federal Deposit Insurance 
Corporation’s (“FDIC”) insured limits; however, the Company primarily places its temporary cash with high-
credit quality financial institutions. The Company has never experienced losses related to these balances and 
believes it is not exposed to any significant credit risk on cash.

As of December 31, 2024 and 2023, the carrying values reflected in the consolidated balance sheets reasonably 
approximate the fair values of cash and cash equivalents due to the short-term maturity of these items.

The following table provides a reconciliation of cash and cash equivalents and restricted cash reported within 
the consolidated balance sheets to the amounts presented in the consolidated statements of cash flows:

DECEMBER 31,
2024 2023

(In thousands)

Cash and cash equivalents $ 179,183 $ 234,951 

(f) Accounts Receivable

Accounts receivable includes current outstanding invoices billed to customers. Invoices are typically issued 
with net 30-days to net 90-days terms upon delivery of product or upon achievement of billable events for 
service-based contracts. Unbilled receivables relate to the Company’s rights to consideration for performance 
obligations satisfied but not billed at the reporting date on contracts. Unbilled receivables are billed and 
transferred to customer accounts receivable when the rights become unconditional. The carrying amount of 
accounts receivable is reduced by a valuation allowance. 

The Company estimates the expected credit losses for accounts receivables using historical loss data adjusted 
for current economic conditions, including reasonable and supportable forecasts to estimate the relative size of 
credit losses to be expected. The Company generally writes off a receivable or records a specific allowance for 
credit losses if the Company determines that the receivable is not collectible. Allowances for credit losses of 
$2,164 and $1,312, respectively, were provided in the accompanying consolidated financial statements as of 
December 31, 2024 and 2023, respectively.
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DECEMBER 31,
2024 2023

(In thousands)

Trade receivables $ 90,609 $ 75,410 
Unbilled receivables  13,454  10,405 
Other receivables  290  354 
Allowance for credit losses  (2,164)  (1,312) 
Accounts receivable, net $ 102,189 $ 84,857 

The following is a summary of the changes to the allowance for credit losses as of December 31, 2024 and 
2023.

DECEMBER 31,
2024 2023

(In thousands)

Beginning balance $ 1,312 $ 1,250 
Provision for credit losses  1,464  684 
Charge-offs, net of recoveries  (612)  (622) 
Ending balance $ 2,164 $ 1,312 

(g) Property and Equipment

Property and equipment are stated at cost, less accumulated depreciation and amortization.

Depreciation and amortization is provided using the straight-line method over the estimated useful lives of the 
assets, which range from three to ten years for computer and office equipment, the shorter of the useful lives of 
the improvement or the life of the related lease term for leasehold improvements, and one to three years for 
purchased software. The Company seeks to match the book useful life of assets to the expected productive lives. 
Assets deemed to be impaired or no longer productive are written down to their net realizable value. The 
Company reviews long-lived assets for impairment whenever events or changes in circumstances indicate that 
the carrying value of the asset may not be recoverable. If such events or changes in circumstances are present, 
an impairment loss would be recognized if the sum of the expected future net cash flows is less than the 
carrying amount of the asset. An impairment loss would be recorded for the excess of the carrying value of the 
asset over the estimated fair value. There was no impairment of property and equipment for the years ended 
December 31, 2024, 2023, and 2022.

(h) Leases

The Company determines if a contract contains a lease at contract inception and whether its classification as 
either an operating or finance lease at lease commencement. The Company’s current portfolio includes 
operating leases of real estate and capital leases of equipment. The Company records a lease liability, as of the 
lease commencement date, in an amount equal to the present value of future fixed payments over the lease term. 
Options to extend or terminate a lease are considered in the lease term to the extent that the option is reasonably 
certain of exercise. A right-of-use (“ROU”) asset is recorded in an amount equal to the corresponding lease 
liability adjusted for prepayments, initial directs costs and lease incentives, if applicable. The Company has 
elected not to recognize ROU assets and lease liabilities for short-term leases of real estate with a lease term of 
12 months or less. 

The Company generally uses its incremental borrowing rate in determining the present value of future payments 
as the rate implicit in the lease is unknown. The incremental borrowing rate represents the rate of interest that 
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the Company would expect to pay on a collateralized basis to borrow an amount equal to the lease payments 
under similar terms. 

Fixed lease payments on operating leases are recognized on a straight-line basis over the lease term, while 
variable payments are recognized in the period incurred. Variable lease payments include real estate taxes and 
charges for other non-lease services due to lessors that are not dependent on an index or rate. The Company’s 
real estate contracts may include fixed consideration attributable to both lease and non-lease components, 
including non-lease services provided by the lessor, which are accounted for as a single fixed minimum 
payment. ROU assets under finance leases are depreciated in a manner similar to other property and equipment.

Lessee's ROU assets under ASC 842 are subject to the FASB ASC Subtopic 360-10 impairment guidance 
applicable to long-lived assets. For the years ended December 31, 2024 and 2023, the Company recorded  lease 
abandonment expenses of $1,219 and $1,602, respectively, and reduced the lease ROU assets for the same 
amount in each year in connection with the evaluation of the Company's office space footprint. The expense is 
included within the general and administrative expenses in the Company's consolidated statements of operations 
and comprehensive income (loss). 

(i) Software Development Costs

Software development costs are accounted for in accordance with FASB ASC Subtopic 985-20 if the software 
is to be sold, leased or otherwise marketed, or by FASB ASC Subtopic 350-40 if the software is for internal use. 
After the technological feasibility of the software has been established (for software to be marketed), or at the 
beginning of application development (for internal-use software), software development costs, which include 
primarily salaries and related payroll costs and costs of independent contractors incurred during development, 
are capitalized. Research and development (“R&D”) costs incurred prior to the establishment of technological 
feasibility (for software to be marketed), or prior to application development (for internal-use software), are 
expensed as incurred. Software development costs are amortized on a product-by-product basis commencing on 
the date of general release of the products (for software to be marketed) or the date placed in service (for 
internal-use software). During the years ended December 31, 2024, 2023 and 2022, costs of $19,446, $13,566, 
and $11,119, respectively, were capitalized related to software development activities. Software development 
costs for software to be marketed are amortized using the straight-line method over its estimated useful life, 
which is typically three years. The Company reviews capitalized software for impairment whenever events or 
changes in circumstances indicate that the carrying value of the asset may not be recoverable. If such events or 
changes in circumstances are present, an impairment loss would be recognized if the sum of the expected future 
net cash flows is less than the carrying amount of the asset. An impairment loss would be recorded for the 
excess of the carrying value of the asset over the estimated fair value. There was no impairment of software 
development costs for the years ended December 31, 2024, 2023, and 2022.

(j) Debt Issuance Costs

Debt issuance costs are capitalized and amortized over the term of the related debt using the effective interest 
rate method. Amortization of debt issuance costs is included in interest expense within the consolidated 
statements of operations and comprehensive income (loss). The unamortized amount is included as an offset 
against long-term debt on the consolidated balance sheets. Debt issuance costs related to line-of-credit 
arrangements are capitalized and are included in other long-term assets on the consolidated balance sheets. The 
capitalized costs are amortized ratably over the term of the line-of-credit arrangement. The amortization costs 
are included in interest expense within the consolidated statements of operations and comprehensive income 
(loss), regardless of whether there are any outstanding borrowings on the line-of-credit arrangement.
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(k) Goodwill and Other Intangible Assets

During 2024, the Company reorganized its Certara Drug Development Solutions reporting unit (“CDDS”),  
Software reporting unit (“Software”), and SimCyp reporting unit (“SimCyp”) for goodwill allocation and 
impairment testing purposes. As of December 31, 2024, the Company had three reporting units – Certara Data 
Science Software (“CDS”), the Certara Predictive Technologies reporting unit (“CPT”), and the Certara Drug 
Development Services reporting unit (“CDDS”), which are within a single operating segment of the Company. 
Goodwill is tested for impairment at the reporting unit level, which is one level below or the same as an 
operating segment. When testing goodwill for impairment, the Company performs a qualitative assessment to 
determine whether events or circumstances lead to a determination that it is more-likely-than-not that the fair 
values of the reporting units are less than their carrying amounts. If the Company determines that it is not more-
likely-than-not that the fair values of the reporting units are less than their carrying values, no further 
assessment is performed. If the Company determines that it is more-likely-than-not that the fair values of the 
reporting units are less than carrying value, the Company proceeds to perform a quantitative goodwill 
impairment test. If the result of the quantitative test shows that the carrying amount of reporting units exceeds 
its fair values, an impairment loss is recognized in an amount equal to that excess, limited to the total amount of 
goodwill allocated to that reporting unit.

The goodwill impairment test is performed at least annually at the reporting unit level. An interim test is 
performed when events or circumstances occur that may indicate that it is more likely than not that the fair 
value of any reporting unit may be less than its carrying value. During the third quarter of 2023, the Company 
performed interim goodwill impairment tests for the prior regulatory writing reporting unit, which was 
integrated into the CDDS at the end of third quarter 2023. The fair value of the regulatory writing reporting unit 
was determined to be less than its carrying value, resulting in a goodwill impairment charge of $46,984 for the 
reporting unit. The fair value of that reporting unit was estimated using a combination of the discounted cash 
flow method and the guideline public company method. The decline in the fair value of the regulatory writing 
reporting unit was driven by revised revenue growth and profitability forecasts resulting from certain reductions 
in our financial planning assumptions. 

For the years ended December 31, 2024, 2023, and 2022, the Company performed annual quantitative 
assessments of goodwill, with the most recent assessment was performed on October 1, 2024. The annual 
quantitative assessments resulted in no impairment as the estimated fair value of each reporting unit exceeded 
its carrying value. The Company recorded a goodwill impairment charge of $46,984 for the year ended 
December 31, 2023. There was no goodwill impairment recorded for the years ended  December 31, 2024 and 
2022.

Other identifiable intangible assets with finite lives, such as software products acquired in acquisitions, non-
compete agreements, trade names, customer relationship assets, and patents, are amortized over their estimated 
useful lives using either a straight-line method or a method based on pattern of expected economic benefit of the 
asset as follows: acquired software — 3 to 15 years; non-compete agreements —  2 to 5 years; customer 
relationships — 11 to 16 years; trade names — 10 to 20 years: patents — 5 years. The fair value of the 
intangible assets acquired were valued at acquisition date using forms of the income approach including the 
relief from royalty method and multi-period excess earnings method or the cost approach. Key inputs used in 
the income approaches included estimations of the future cash flows attributable to certain intangible assets, 
considering their economic lives, and then applying appropriate discount rates. Key inputs used in the cost 
approaches include the cost of re-creation and appropriate returns on those re-creation efforts. The Company 
evaluates finite intangible assets for impairment whenever events or changes in circumstances indicate that the 
carrying amount of the asset might not be recoverable. An impairment loss is recognized when estimated 
undiscounted future cash flows expected to result from the use of the asset are less than its carrying amount.

There were no impairment charges related to intangible assets for the years ended December 31, 2024, 2023, 
and 2022.
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(l) Foreign Currency Translation

Generally, the functional currency of the Company’s international subsidiaries is the local currency of the 
country in which they operate. The Company translates the assets and liabilities of its non-U.S. dollar functional 
currency subsidiaries into U.S. dollars using exchange rates in effect at the end of each reporting period. 
Revenue and expenses for these subsidiaries are translated using average exchange rates prevailing during the 
period. Gains and losses from these translations are recognized as a cumulative translation adjustment and 
included as a separate component in accumulated other comprehensive loss within the consolidated statement of 
stockholders’ equity.

For transactions that are not denominated in the local functional currency, the Company remeasures monetary 
assets and liabilities at exchange rates in effect at the end of each reporting period. Foreign currency transaction 
gains and losses are included net within comprehensive gain or loss in the consolidated statements of operations 
and comprehensive income (loss) and resulted in foreign currency losses of $(2,344), $(638), and $(3,166) for 
the years ended December 31, 2024, 2023, and 2022, respectively.

(m) Derivative Instruments

In the normal course of business, the Company is subject to risk from adverse fluctuations in interest rates. The 
Company has chosen to manage this risk through the use of derivative financial instruments that consist of 
interest rate swap contracts. Counterparties to these contracts are major financial institutions. The Company is 
exposed to credit loss in the event of nonperformance by these counterparties. The Company does not use 
derivative instruments for trading or speculative purposes. The objective in managing exposure to market risk is 
to limit the impact on cash flows. To qualify for hedge accounting, the interest rate swaps must effectively 
reduce the risk exposure that they are designed to hedge. In addition, at inception of a qualifying cash flow 
hedging relationship, the underlying transaction or transactions must be, and be expected to remain, probable of 
occurring in accordance with the related assertions.

FASB ASC 815, “Derivatives and Hedging,” requires the Company to recognize all derivatives on the balance 
sheet at fair value. The Company may enter into derivative contracts such as interest rate swap contracts that 
effectively convert portions of the Company’s floating rate debt to a fixed rate, which serves to mitigate interest 
rate risk. The Company’s objectives in using interest rate swaps are to add stability to interest expense and to 
manage its exposure to interest rate movements. Interest rate swaps designated as cash flow hedges involve the 
receipt of variable-rate amounts from a counterparty in exchange for the Company making fixed-rate payments 
over the life of the agreements without exchange of the underlying notional amount.

The Company entered into an interest rate swap agreement in May 2022 that pays fixed, receives variable to 
modify the interest rate characteristics of term loan debt from variable to fixed in order to reduce the impact of 
changes in future cash flows due to market interest rate changes. The swap agreement has a notional amount of 
$230,000, a fixed rate of 2.8% and a termination date of August 31, 2025. During the quarter ended September 
30, 2023, the Company and the counterparty amended the floating rate of the swap agreement from term 
LIBOR to term SOFR due to the cessation of LIBOR. At December 31, 2024 and 2023, the interest rate swap 
had a fair value of $2,213 and $5,624, respectively. The gross fair value recognized in accumulated other 
comprehensive income was $2,213 and $5,624 at December 31, 2024 and 2023, respectively. Interest expense 
(income) on derivative instruments recognized in the Company’s consolidated statements of operations and 
comprehensive income (loss) were $(5,751), $(5,295), and $25 for the years ended December 31, 2024, 2023, 
and 2022, respectively.

The Company uses derivatives to manage certain interest exposures and designated all the derivatives as cash 
flow hedges. The Company records derivatives at fair value on its consolidated balance sheets. Changes in the 
fair value of derivatives designated as cash flow hedges are recorded as a component of accumulated other 
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comprehensive income (loss). Those amounts are reclassified into interest expenses in the same period during 
which the hedged transactions impact earnings.

The notional amounts and fair values, locations of derivative instruments in the consolidated balance sheets as 
of December 31, 2024 were as follows:

Interest rate swap derivative designated as cash flow hedging instruments: 2024 2023

(In thousands)
Notional amounts $ 230,000 $ 230,000 
Prepaid expenses and other current assets $ 2,213 $ 4,473 
Other long-term assets $ — $ 1,151 

The net amount of deferred gains related to derivative instruments designated as cash flow hedges that is 
expected to be reclassified from accumulated other comprehensive gains into earnings over the next twelve 
months is $2,213.

(n) Warranty

The Company includes an assurance commitment warranting the application software products will perform in 
accordance with written user documentation and the agreements negotiated with customers. Since the Company 
does not customize its applications software, warranty costs are insignificant and expensed as incurred.

(o) Earnings per Share

Basic earnings per common share is computed by dividing the net earnings by the weighted-average number of 
shares outstanding during the reporting period, without consideration for potentially dilutive securities. Diluted 
earnings per share is computed by dividing the net earnings attributable to stockholders by the weighted-average 
number of shares and dilutive securities outstanding during the period. 

(p) Income Taxes

The Company accounts for income taxes under the asset and liability method. Under this method, the amount of 
taxes currently payable or refundable is accrued, and deferred tax assets and liabilities are recognized for the 
estimated future tax consequences attributable to differences between the financial reporting and tax basis of 
existing assets and liabilities. Deferred tax assets also include realizable tax losses and tax credit carryforwards.

The deferred tax assets may be reduced by a valuation allowance, which is established when it is more likely 
than not that some portion or all of the deferred tax assets will not be realized. In addition, management is 
required to evaluate all available evidence, both positive and negative, when making its judgment to determine 
whether to record a valuation allowance for a portion, or all, of its deferred tax assets. Deferred tax assets and 
liabilities are measured using enacted income tax rates in effect for the year in which those temporary 
differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change 
in income tax rate is recognized in the period that includes the enactment date.

Uncertainty in Income Taxes

The Company accounts for uncertainty in income taxes using a two-step approach. The first step requires the 
Company to conclude that a tax position, based solely on its technical merits, is more likely than not to be 
sustained upon examination by a tax authority. The second step requires the Company to measure the largest 
amount of benefit, determined on a cumulative probability basis, that is more likely than not to be realized upon 
ultimate settlement with tax authority. The Company recognizes the effect of income tax positions only if those 
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positions are more likely than not of being sustained. Changes in recognition or measurement are reflected in 
the period in which the change in judgment occurs. Further, the benefit to be recorded in the consolidated 
financial statements is the amount most likely to be realized assuming a review by the tax authorities having all 
relevant information and applying current conventions. The Company's policy is to recognize interest and 
penalties related to income tax positions taken as a component of the provision for income taxes.  

The Company assessed its uncertain tax positions and determined that a liability of $7,411 and $2,708 was 
required to be recorded for uncertain tax positions as of December 31, 2024 and 2023, respectively. Uncertain 
tax positions relate primarily to federal and state R&D credits and certain net operating losses. The Company's 
policy is to recognize interest and penalties as a component of the provision for income taxes. For December 31, 
2024 and 2023, the Company recognized interest of $0.1 million and $0.1 million, respectively, and no 
penalties. The Company does not anticipate any significant changes to its uncertain tax positions during the next 
twelve months. U.S. federal income tax returns are generally subject to examination for a period of three years 
after the filing of the return. However, the Internal Revenue Service can audit the NOLs generated in respective 
years in the years that the NOLs are utilized. State income tax returns are generally subject to examination for a 
period of three to six years after the filing of the respective tax return. The state impact of any federal changes 
remains subject to examination by various states for a period of up to one year after formal notification to the 
states. Foreign income tax returns are generally subject to examination based on the tax laws of the respective 
jurisdictions.

(q) Revenue Recognition 

In accordance with ASC Topic 606, “Revenue from Contracts with Customers”, the Company determines 
revenue recognition through the following steps:

i. Identification of the contract, or contracts, with a customer

ii. Identification of the performance obligations in the contract

iii. Determination of the transaction price

iv. Allocation of the transaction price to the performance obligations in the contract

v. Recognition of revenue when, or as, the Company satisfies a performance obligation

The Company’s revenue consists of fees for perpetual and term licenses for its software products, post- contract 
customer support (referred to as maintenance), software as a service (“SaaS”), and professional services 
including training and other revenue. Revenue is recognized upon transfer of control of promised products or 
services to customers in an amount that reflects the consideration to which the Company expects to be entitled 
in exchange for promised goods or services.

The following describes the nature of the Company’s primary types of revenues and the revenue recognition 
policies as they pertain to the types of transactions the Company enters into with its customers.

Consulting Service Revenues

The Company’s primary professional services offering includes consulting services, which may be either 
strategic consulting services, reporting and analysis services, regulatory writing services, or any combination of 
the three. The Company’s professional services contracts are either time-and-materials or fixed fee. Services 
revenues are generally recognized over time as the services are performed. Generally, these services are 
delivered to customers electronically. 
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Revenue from time-and-material contracts is recognized on an output basis as labor hours are delivered and/or 
direct expenses are incurred. Revenues for fixed price services are generally recognized over time applying 
input methods to estimate progress to completion. Accordingly, the number of resources being paid for and 
varying lengths of time they are being paid for, determine the measure of progress. 

Software Licenses

Software license revenue consists primarily of sales of software licenses downloaded and installed by our 
customers on their own hardware. The license period is generally one year or less and includes an insignificant 
amount of customer support to assist the customer with the software. Software license performance obligations 
are generally recognized upfront at the point in time when the software license has been delivered.

Software as a Service (SaaS) Revenue

SaaS revenue consists of subscription fees for access to, and related support for, the Company’s cloud-based 
solutions. The Company typically invoices subscription fees in advance in annual installments. The invoice is 
initially deferred and revenue is recognized ratably over the life of the contract. The Company’s software 
contracts do not typically include variable consideration or options for future purchases that would not be 
similar to the original goods.

Software Services

Maintenance services agreements on perpetual software consist of fees for providing software updates and for 
providing technical support for software products for a specified term. Revenue allocated to maintenance 
services is recognized ratably over the contract term beginning on the delivery date of each offering. 
Maintenance contracts generally have a term of one year. While transfer of control of the software training and 
implementation performance obligations are over time, the services are typically started and completed within a 
few days. Due to the quick nature of the performance obligation from start to finish and the insignificant 
amounts, the Company recognizes any software training or implementation revenue at the completion of the 
service. Any unrecognized portion of amounts paid in advance for licenses and services is recorded as deferred 
revenue. 

Arrangements with Multiple Performance Obligations

For contracts with multiple performance obligations, such as a software license plus software training, 
implementation, and/or maintenance/support, or in contracts where there are multiple software licenses, the 
Company determines if the products or services are distinct and allocates the consideration to each distinct 
performance obligation on a relative SSP basis. The delivery of a particular type of software and each of the 
user licenses would be one performance obligation. Additionally, any training, implementation, or support and 
maintenance promises as part of the software license agreement would be considered separate performance 
obligations, as those promises are distinct and separately identifiable from the software licenses. The payment 
terms in these arrangements are less than one year such that there is no significant financing component to the 
transaction.

Contract Balances

The timing of revenue recognition, billings and cash collections results in billed accounts receivable, unbilled 
receivables (contract assets), and customer advances and deposits (deferred revenue, contract liabilities) on the 
consolidated balance sheets. Amounts are billed as work progresses in accordance with agreed-upon contractual 
terms, either at periodic intervals (e.g., quarterly or monthly) or upon achievement of contractual milestones.
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Contract assets relate to the Company’s rights to consideration for performance obligations satisfied but not 
billed at the reporting date on contracts (i.e., unbilled revenue, a component of accounts receivable in the 
Consolidated Balance Sheets). Contract assets are billed and transferred to customer accounts receivable when 
the rights become unconditional. The Company typically invoices customers for term licenses, subscriptions, 
maintenance and support fees in advance with payment due before the start of the subscription term, ranging 
from one to three years. The Company records the amounts collected in advance of the satisfaction of 
performance obligations, usually over time, as a contract liability or deferred revenue. Invoiced amounts for 
non-cancelable services starting in future periods are included in contract assets and deferred revenue. The 
portion of deferred revenue that will be recognized within 12 months is recorded as current deferred revenue, 
and the remaining portion is recorded as deferred revenue in the consolidated balance sheets.

Contract balances at December 31, 2024 and 2023 were as follows:

YEAR ENDED DECEMBER 31,
2024 2023 2022

(In thousands)
Contract assets $ 13,454 $ 10,405 $ 11,309 
Contract liabilities $ 78,878 $ 61,748 $ 55,024 

During 2024, the Company recognized revenue of $60,678 related to contract liabilities at December 31, 2023.

The unsatisfied performance obligation as of December 31, 2024 was approximately $135,103. We expect to 
recognize approximately $114,239 or 84.6% of this revenue over the next 12 months and the remainder 
thereafter.

Deferred Contract Acquisition Costs

Under ASC Topic 606, sales commissions paid to the sales force and the related employer payroll taxes, 
collectively deferred contract acquisition costs, are considered incremental and recoverable costs of obtaining a 
contract with a customer.

The Company recognizes an asset for the incremental costs of obtaining a contract with a customer if the 
Company expects the benefit of those costs to be longer than one year. The Company has determined that 
certain sales incentive programs meet the requirements to be capitalized. The costs capitalized are primarily 
sales commissions for our sales force personnel. Capitalized costs to obtain a contract are amortized on a 
straight-line basis over the expected period of benefit. Amortization of capitalized costs are included in sales 
and marketing expense in our consolidated statements of operations and comprehensive income (loss). 
Capitalized contract acquisition costs were $873 and $655 as of December 31, 2024 and 2023, respectively, and 
were included in prepaid expenses and other current assets in the consolidated balance sheets.

Grant Revenue

The Company receives grant funding for certain specific projects from time to time. These grants specify the 
funds provided are to be used exclusively to satisfy the deliverables outlined in the grant agreements. In these 
agreements, both involved parties receive and sacrifice approximately commensurate value so these are 
accounted for as exchange transactions and revenue is recognized according to ASC Topic 606. The grant 
funding is generally provided near contract inception so a contract liability is initially recorded and revenue is 
recognized as the performance obligations are satisfied over time.
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Sources and Timing of Revenue

The Company’s performance obligations are satisfied either over time or at a point in time. The following table 
presents the Company’s revenue by timing of revenue recognition to understand the risks of timing of transfer 
of control and cash flows:

YEAR ENDED DECEMBER 31,
2024 2023 2022

(In thousands)
Software licenses transferred at a point in time $ 54,773 $ 49,754 $ 46,139 
Software licenses transferred over time  100,923  81,923  69,327 
Service revenues earned over time  229,452  222,660  220,178 
Total $ 385,148 $ 354,337 $ 335,644 

(r) Equity-Based Compensation

The Company measures equity-based compensation at fair value and recognizes the expense over the vesting 
period. Forfeitures are recognized as they occur for all awards. The fair value of restricted stock, restricted stock 
units, and performance stock units are primarily determined by the market price of our common stock on the 
date of grant. For a specific group of performance stock units, a Monte Carlo simulation model was used to 
estimate the fair value. Compensation costs for our restricted stock and restricted stock units are recognized on a 
straight-line basis over the requisite service period. Performance stock units with a graded vesting schedule are 
recognized using graded vesting attribution approach. A performance stock unit represents a right to receive a 
certain number of shares of common stock based on the achievement of corporate performance goals and 
continued employment during the vesting period. At each reporting period, we reassess the probability of the 
achievement of such corporate performance goals and any increase or decrease in equity-based compensation 
expense resulting from an adjustment in the estimated shares to be released is treated as a cumulative catch-up 
in the period of adjustment.

Compensation costs for our legacy Class B Profits Interest Unit (the “Class B Units”), issued by former parent 
company, that vested based on continued service requirements and the restricted stock into which they were 
exchanged are recognized on a straight-line basis over the requisite service period. Compensation costs for our 
restricted stock exchanged for our legacy Class B Units with performance vesting conditions are recognized 
using the accelerated attribution approach. Compensation costs for our restricted stock units are recognized on a 
straight-line basis over the requisite service period.

(s) Comprehensive Income (Loss)

FASB ASC 220, “Comprehensive Income,” (“ASC Topic 220”) establishes standards for reporting of 
comprehensive income and its components (revenue, gains, and losses) in a full set of general-purpose financial 
statements. ASC Topic 220 requires that all components of comprehensive income, including net income, be 
reported in a financial statement that is displayed with the same prominence as other financial statements. 
Comprehensive income (loss) is defined as the change in equity during a period from transactions and other 
events and circumstances from non-owner sources. Net income (loss) and other comprehensive income (loss), 
including foreign currency translation adjustments, and changes in fair value of derivative instruments (interest 
rate swap agreements) designated as cash flow hedges, shall be reported to arrive at comprehensive income 
(loss). Comprehensive income (loss) is displayed in the consolidated statements of operations and 
comprehensive income (loss).
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The components of other comprehensive income (loss) consisted of the net of tax foreign currency translation 
adjustments totaling $(3,247), $2,696 and $(10,490), respectively, and the changes in fair value of interest rate 
swap, totaling $(2,584), $(2,059), and $6,186 for the years ended December 31, 2024, 2023, and 2022, 
respectively.

(t) Reclassification

Certain previously reported amounts in the consolidated financial statements have been reclassified to conform 
to the current year presentation.

3. Concentrations of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk have consisted 
principally of cash and cash equivalent investments and trade receivables. The Company invests available cash 
in bank deposits, investment-grade securities, and short-term interest-producing investments, including 
government obligations and other money market instruments. At December 31, 2024 and 2023, the investments 
were bank deposits, overnight sweep accounts, and money market funds. The Company has adopted credit 
policies and standards to evaluate the risk associated with sales that require collateral, such as letters of credit or 
bank guarantees, whenever deemed necessary. Management believes that any risk of loss is significantly 
reduced due to the nature of the customers and distributors with which the Company does business.

As of December 31, 2024 and 2023, no customer accounted for more than 10% of the Company’s accounts 
receivable. For the years ended December 31, 2024, 2023, and 2022, no customer accounted for more than 10% 
of the Company’s revenues.

4. Business Combinations

Acquisitions have been accounted for using the acquisition method of accounting pursuant to FASB ASC 805, 
“Business Combinations” (“ASC Topic 805”). Amounts allocated to the purchased assets and liabilities 
assumed are based upon the total purchase price and the estimated fair values of such assets and liabilities on 
the effective date of the purchase as determined by an independent third party. The results of operations have 
been included in the Company’s consolidated financial statements  prospectively from the date of acquisition.

INDS

On January 3, 2022, the Company completed the acquisition of INDS for a total consideration of $8,048, which 
qualified as a business combination. The business combination was not significant to the Company’s 
consolidated financial statements. Based on the Company’s purchase price allocation, approximately $2,380, 
$1,040, $100, and $2,910 of the purchase price was assigned to customer relationships, developed technology, 
non-compete agreements, and goodwill, respectively.

Vyasa Analytics, LLC (“Vyasa”)

On December 28, 2022, the Company completed the acquisition of Vyasa, a company that provides an AI 
powered, scalable deep learning software and analytics platform for organizations within healthcare and life 
sciences, higher education and state and local governments for total estimated consideration of $29,276. The 
business combination was not significant to the Company’s consolidated financial statements. 

Based on the Company’s purchase price allocation, approximately $11,400, $1,500, $120, $80 and $16,589 of 
the purchase price was assigned to developed technology, customer relationships, trademarks, non-compete 
agreements and goodwill, respectively.
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The total estimated consideration includes a portion of contingent consideration that is payable over the next 
three years following the acquisition in a combination of 70% cash and 30% Certara common stock. Future 
payments of contingent consideration are based on achieving certain eligible revenue thresholds for each of the 
twelve-month periods ended December 31, 2023, 2024, and 2025. In December 2023, the Company modified 
the acquisition agreement and revised the thresholds for eligible revenues. Potential payments range from $0 to 
$60,000 over the three years period. The fair value of the contingent consideration was estimated to be $19,813 
as of the acquisition date.

For the year ended  December 31, 2024, the Company paid contingent consideration of $12,356,  consisting of 
$8,649 in cash and $3,707 in Company stock. At December 31, 2024 and 2023, the contingent consideration 
was remeasured to $43,939 and $45,249, respectively, resulting in fair value adjustments of $11,046 and 
$25,436, respectively. These adjustments were recorded in G&A expenses on the accompanying consolidated 
statement of operations and comprehensive income (loss). 

Drug Interaction Solutions, University of Washington ("DIDB")

On June 20, 2023, the Company entered into an asset purchase agreement with the University of Washington 
and  completed the acquisition of DIDB, including the Drug Interaction Database and related products, from the 
University of Washington for a total estimated consideration of $8,340. The business combination was not 
significant to the Company’s consolidated financial statements.

The total estimated consideration includes a portion of contingent consideration that is payable over the next 
two years following the acquisition in cash, not to exceed $2,000. Future payments of contingent consideration 
are based on eligible revenue for the period from July 1, 2023 through June 30, 2025. The fair value of the 
contingent consideration was estimated to be $790 as of the acquisition date. At December 31, 2024 and 2023, 
the contingent consideration was remeasured to zero and $132, respectively, resulting in negative fair value 
adjustments of  $132 and $658, respectively, and recorded in G&A on the accompanying consolidated statement 
of operations and comprehensive income (loss).

Based on the Company’s purchase price allocation, approximately $330, $5,600, $360, and $2,289 of the 
purchase price were assigned to trademarks, database content/technology, customer relationships and goodwill, 
respectively. The Company expects goodwill to be fully deductible for U.S. federal income tax purposes due to 
the fact the acquisition was treated as an asset acquisition under the relevant sections of the Internal Revenue 
Code (“IRC”).

Formedix Limited ("Formedix")

On October 10, 2023, the Company completed the acquisition of Formedix, a provider of clinical metadata 
repository and clinical trial automation software, for total estimated consideration of $41,389. The business 
combination was not material to the Company’s consolidated financial statements. 

The total estimated consideration includes a portion of contingent consideration that is payable over the next 
two years following the acquisition, in cash, not to exceed $9,000. The fair value of the contingent consideration 
related to revenue threshold was estimated to be $4,380 as of the acquisition date. Future payments of 
contingent consideration are based on achieving certain eligible revenue targets for each of the twelve-month 
periods ended December 31, 2023 and 2024, respectively. Additionally, the Company agreed to further 
contingent consideration based on the resolution of certain tax contingencies. In total, the fair value of the 
contingent consideration was estimated to be $5,161 as of the acquisition date. 

Based on the Company’s purchase price allocation, approximately $11,700, $3,100, and $25,062 of the 
purchase price were assigned to developed technology, customer relationships and goodwill, respectively. The 
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Company does not expect goodwill to be deductible due to the fact the Company treated the acquisition as a 
stock acquisition under the relevant sections of the IRS.

For the year ended December 31, 2024, the Company paid contingent consideration of $1,777. At December 31, 
2024 and 2023, the contingent consideration related to eligible revenue was remeasured to zero and $3,696, 
respectively, resulting in negative fair value adjustments of $1,919 and $684, respectively, and recorded in 
G&A expenses on the accompanying consolidated statement of operations and comprehensive income (loss).  In 
addition, as of December 31, 2024, the contingent consideration related to tax contingencies was $529. 

Applied BioMath, LLC ("ABM")

On December 12, 2023, the Company completed the acquisition of ABM, an industry leader in providing 
model-informed drug discovery and development support to help accelerate and de-risk therapeutic research and 
development, for total estimated consideration of $36,594. The business combination was not material to the 
Company’s consolidated financial statements. 

Based on the Company’s preliminary purchase price allocation, approximately $4,600, $800, $13,700 and 
$15,872 of the purchase price were assigned to developed technology, non-compete agreements, customer 
relationships and goodwill, respectively. The Company expects goodwill to be fully deductible for U.S. federal 
income tax purposes due to the fact the Company treated the acquisition as an asset acquisition under the 
relevant sections of the IRS.

The total estimated consideration includes a portion of contingent consideration that is payable over the next 
two years following the acquisition in cash, not to exceed $17,550. Future payments of contingent consideration 
are based on achieving certain eligible revenue targets for each of the twelve-month periods ended December 
31, 2023 and 2024. The fair value of the contingent consideration was estimated to be $5,357 as of the 
acquisition date. For the year ended  December 31, 2024, the Company paid contingent consideration of $4,730. 
At December 31, 2024 and 2023, the contingent consideration was remeasured to zero and $5,380, respectively, 
resulting in fair value adjustments of $(650) and $23, respectively. These adjustments were recorded in G&A 
expenses on the accompanying consolidated statement of operations and comprehensive income (loss). 

The contingent considerations for all acquisitions were classified as liability and included in accrued expense 
and other long term liabilities on the Company’s consolidated balance sheet. The contingent consideration 
related to eligible revenues that are remeasured on a recurring basis at fair value for each reporting period. Any 
changes in the fair value of these contingent liabilities are included in the earnings in the consolidated 
statements of operations and comprehensive income (loss). 

Chemaxon, Kft.("Chemaxon")

On October 1, 2024, the Company acquired 100% of the equity of Chemaxon, a leading cheminformatics 
company that provides platforms, applications, and solutions to handle chemical entities in life sciences, 
biotechnology, agrochemicals, new materials, education, and other research industries. The acquisition 
strategically positions Certara in the drug discovery biosimulation market at scale. It complements Certara’s 
existing biosimulation portfolio which is widely used in later phases of drug development.

The acquisition of Chemaxon was accounted for as a purchase in accordance with ASC Topic 805, “Business 
Combinations”, which requires allocation of the purchase price to the estimated fair values of assets and 
liabilities acquired in the transaction. 

The following table summarizes the fair value of the consideration paid as well as the fair values of the assets 
acquired and liabilities assumed as of the date of the acquisition: 
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Fair value of consideration: Chemaxon
Cash paid to sellers $ 87,401 
Cash paid to escrow  9,000 
Total consideration $ 96,401 

Assets acquired and liabilities assumed:
Cash and cash equivalents $ 4,543 
Intangible assets  50,230 
Goodwill  46,483 
All other assets  6,633 
Deferred revenue  (4,051) 
Deferred income taxes  (3,788) 
All other liabilities  (3,649) 
Net assets acquired $ 96,401 

• All other assets includes accounts receivable, prepaid expense, operating right of use assets, etc.; All other liabilities include 
accounts payable, operating lease liabilities, accrued expense. 

The current purchase price allocation for Chemaxon is preliminary. The primary areas of the preliminary 
purchase price allocation that are not yet finalized relate to the value of deferred taxes and residual goodwill. 
The deferred tax balance and residual goodwill are not yet finalized due to the need for additional information 
and analysis to complete the allocation between relevant countries. The Company expects to continue to obtain 
information to assist in determining the fair values of the net assets acquired at the acquisition date during the 
measurement period. Any adjustments to the preliminary purchase price allocation identified during the 
measurement period, which will not exceed one year from the acquisition date, will be accounted for 
prospectively. As of December 31, 2024, an adjustment of approximately $531 to finalize the purchase 
consideration had not yet been settled with the seller.

The acquisition was structured as a stock acquisition for income tax purposes, therefore the Company’s tax 
basis in Chemaxon’s identifiable assets reflects the historical basis in the acquired assets, which resulted in 
deferred taxes being recorded in purchase accounting. The Company does not expect goodwill to be deductible 
due to the fact the Company treated the acquisition as a stock acquisition under the relevant sections of the IRS. 

In connection with these transactions, the company recorded the following Intangible Assets.

Intangible assets (in thousands)

Trademarks $ 2,900 
Non-compete agreement  330 
Customer relationships  11,000 
Developed technology  36,000 

Total $ 50,230 

The fair value of the intangible assets is based on significant inputs that are not observable in the market and, 
therefore, represent Level 3 measurements within the fair value measurement hierarchy. The fair value of the 
trademarks (Relief from Royalty Rate method), non-compete agreements (Incremental Cash Flow method), 
developed technology (Multi-Period Excess Earnings method) and customer relationships (Distributor method) 
was determined under the income approach.
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Goodwill of $46,483 was recorded to reflect the excess of the purchase price over the estimated fair value of the 
net identifiable assets acquired. The excess of the purchase prices over the fair values of the acquired business's 
net assets represents cost and revenue synergies specific to the Company, as well as non-capitalizable intangible 
assets, such as assembled and trained workforces acquired, and has been allocated to goodwill.  

The Company incurred $1,652 of transaction costs related to this acquisition, which are included in G&A  
expenses in the consolidated statement of operations and comprehensive income (loss) for the year ended 
December 31, 2024. 

The results of operations of the acquired business and the fair value of the acquired assets and liabilities 
assumed are included in the Company’s consolidated financial statements with effect from the date of the 
acquisition. The Company’s consolidated statement of operations for the year ended December 31, 2024, 
includes revenues of $6,561 and a net loss of $1,127 which includes the effects of purchase accounting 
adjustments, primarily changes in amortization of intangible assets.

Supplemental pro forma information

The following unaudited pro forma combined financial information assumes that the acquisition of Chemaxon 
occurred on January 1, 2023.

For the year ended December 31
2024 2023

(In thousands)

Revenue $ 401,710 $ 376,775 
Net loss $ (21,984) $ (64,108) 

The unaudited pro forma combined results for the years ended December 31, 2024 and 2023 primarily include 
the following pro forma adjustment:

* Revenue was adjusted by $(244) and $1,494 for the years ended December 31, 2024 and 2023,  
respectively. 

* Incremental amortization expense, net of tax, related to Chemaxon purchased intangible assets was 
$2,317 and $3,712 for the years ended December 31, 2024 and 2023, respectively.
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5. Prepaid expenses and other current assets and other long-term assets

Prepaid and other current assets consisted of the following:

DECEMBER 31,
2024 2023

(In thousands)

Prepaid expenses $ 8,315 $ 6,363 
Income tax receivable  9,341  3,395 
Research and development tax credit receivable  7,554  5,004 
Current portion of interest rate swap asset  2,213  4,473 
Other current assets  2,057  1,158 

Prepaid expenses and other current assets $ 29,480 $ 20,393 

Other long-term assets consisted of the following:

DECEMBER 31,
2024 2023

(In thousands)

Long-term deposits $ 1,457 $ 1,451 
Interest rate swap asset - long term  —  1,151 
Deferred financing cost  574  451 

Total other long-term assets $ 2,031 $ 3,053 

6. Property and Equipment

Property and equipment consisted of the following:

DECEMBER 31,
2024 2023

(In thousands)

Computer and office equipment $ 5,161 $ 4,898 
Furniture  1,686  2,489 
Purchased software for internal use  219  717 
Leasehold improvements  970  1,198 

Property and equipment  8,036  9,302 
Less: Accumulated depreciation and amortization  (5,869)  (6,632) 

Property and equipment, net $ 2,167 $ 2,670 

Depreciation and amortization expense was $1,994, $1,552, and $1,731 for the years ended December 31, 2024, 
2023, and 2022, respectively.
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7. Goodwill and Intangible Assets

The following table presents the Company’s intangible assets (other than goodwill) and the related 
amortization:

WEIGHTED
AVERAGE

AMORTIZATION
PERIOD

(IN YEARS)

DECEMBER 31, 2024 DECEMBER 31, 2023

GROSS
CARRYING
AMOUNT

ACCUMULATED
AMORTIZATION NET

GROSS
CARRYING
AMOUNT

ACCUMULATED
AMORTIZATION NET

(In thousands)

Acquired software 10.81 $ 193,257 $ (46,261) $ 146,996 $ 160,696 $ (32,002) $ 128,694 
Capitalized software 
development costs 2.60  74,684  (46,756)  27,928  55,640  (35,227)  20,413 
Non-compete 
agreements 4.14  2,634  (1,630)  1,004  2,358  (1,439)  919 
Trade names 13.09  59,461  (18,472)  40,989  56,823  (15,329)  41,494 
Customer relationships 8.36  493,815  (225,549)  268,266  484,873  (189,454)  295,419 
Patents 3.00  172  (141)  31  175  (71)  104 
Total $ 824,023 $ (338,809) $ 485,214 $ 760,565 $ (273,522) $ 487,043 

Amortization expense for intangible assets was $66,039, $54,519, and $50,739 for the years ended 
December 31, 2024, 2023 and 2022, respectively. Amortization expense of $14,440, $10,546, and $9,310 was 
recorded in cost of revenues for the years ended December 31, 2024, 2023, and 2022, respectively.

The remaining amortization of $51,599, $43,973, and $41,429 was recorded in operating expenses for the years 
ended December 31, 2024, 2023, and 2022, respectively.

Based on the current amount of intangibles subject to amortization, the estimated annual amortization expense 
for each of the succeeding five years and thereafter is as follows:

ACQUIRED
SOFTWARE

CAPITALIZED
SOFTWARE

DEVELOPMENT
COSTS

NON-
COMPETE

AGREEMENTS
TRADE
NAMES PATENTS

CUSTOMER
RELATIONSHIPS TOTAL

(In thousands)

2025 $ 16,731 $ 13,610 $ 256 $ 3,242 $ 10 $ 34,263 $ 68,112 
2026  16,506  9,162  256  3,242  10  33,349  62,525 
2027  14,591  5,156  236  3,242  11  33,349  56,585 
2028  14,382  —  211  3,242  —  33,349  51,184 
2029  14,208  —  45  3,242  —  33,349  50,844 
Thereafter  70,578  —  —  24,779  —  100,607  195,964 

Total $ 146,996 $ 27,928 $ 1,004 $ 40,989 $ 31 $ 268,266 $ 485,214 

Goodwill

The goodwill impairment test is performed at least annually at the reporting unit level. An interim test is 
performed when events or circumstances occur that may indicate that it is more likely than not that the fair 
value of any reporting unit may be less than its carrying value. For the years ended December 31, 2024, 2023, 
and 2022, the Company performed annual quantitative assessments of goodwill, with the most recent 
assessment performed on October 1, 2024. The annual quantitative assessments resulted in no impairment as the 
estimated fair value of each reporting unit exceeded its carrying value. 

During the third quarter of 2023, the Company performed interim goodwill impairment tests for the prior 
regulatory writing reporting unit, which was integrated into the CDDS at the end of third quarter 2023. The fair 
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value of the regulatory writing reporting unit was determined to be less than its carrying value, resulting in a 
goodwill impairment charge of $46,984 for the reporting unit. The fair value of that reporting unit was 
estimated using a combination of the discounted cash flow method and the guideline public company method. 
The decline in the fair value of the regulatory writing reporting unit was driven by revised revenue growth and 
profitability forecasts resulting from certain reductions in our financial planning assumptions. These reductions 
were primarily attributable to a decrease in demand from certain customer groups for the legacy reporting unit. 
As the result, the Company recorded impairment charges of $46,984 for the year ended December 31, 2023. 
The Company did not recognize any goodwill impairment charges for the years ended December 31, 2024 and 
2022. 

A reconciliation of the change in the carrying value of goodwill is as follows:

(In thousands)
Balance, December 31, 2022 $ 717,743 
Goodwill associated with 2023 business combinations  43,223 
Foreign currency translation  2,351 
Impairment expense  (46,984) 
Balance, December 31, 2023  716,333 
Goodwill associated with 2024 business combination  46,483 
Foreign currency translation  (5,778) 
Balance, December 31, 2024 $ 757,038 

8. Accrued Expenses and Other Long-Term Liabilities

Accrued expenses consist of the following:

DECEMBER 31,
2024 2023

(In thousands)

Accrued compensation $ 31,045 $ 28,624 
Legal and professional accruals  2,886  3,913 
Interest payable  51  2,351 
Income taxes payable  430  1,010 
Short-term contingent considerations  20,887  18,410 
Other  1,152  2,471 

Total accrued expenses $ 56,451 $ 56,779 

Other long-term liabilities consist of the following:

DECEMBER 31,
2024 2023

(In thousands)

Uncertain tax position liability $ 1,718 $ 2,381 
Long - term contingent consideration  23,581  36,828 

Total other long-term liabilities $ 25,299 $ 39,209 

108



9. Long-Term Debt and Revolving Line of Credit

The Company has been a party to a Credit Agreement since August 2017 that provides for a senior secured term 
loan and commitments under a revolving credit facility (as amended, the “Credit Agreement”). On June 26, 
2024, the Company entered into the Fifth Amendment to its Credit Agreement (the "Amendment"), which 
primarily (1) amended the principal amount of the term loan to $300,000 and its maturity date to June 26, 2031; 
and (2) extended the termination date of the $100,000 revolving credit commitment to June 26, 2029. The term 
loan under this Amendment has substantially the same terms as the existing term loans and revolving credit 
commitments. The Credit Agreement is collateralized by substantially all U.S. assets and stock pledges for the 
non-U.S. subsidiaries and contains various financial and nonfinancial covenants.

As multiple lenders syndicated funds under the credit agreements, the Company assessed whether existing debt 
was modified or extinguished, or if new debt was issued under GAAP guidelines. This evaluation was 
conducted separately for each lender's portion of the loans and commitments in the syndication, treating each 
lender's participation as if separate debt instruments existed. The Company either deferred and amortized debt 
issuance costs or recognized expenses or losses, according to the applicable accounting guidance for each 
category.

Borrowings under the Credit Agreement bear interest at a rate per annum equal to, at the election of the 
Borrowers, either (i) the Term SOFR rate, with a floor of 0.00% plus an applicable margin rate of 3.00% for the 
Term Loans and between 3.50% and 2.75% for loans under the Revolving Facility, depending on the applicable 
first lien leverage ratio, or (ii) an Alternate Base Rate (“ABR”), with a floor of 1.00%, plus an applicable 
margin rate of 2.00% for the Term Loans or between 2.50% and 1.75% for loans under the Revolving Facility, 
depending on the applicable first lien leverage ratio. The ABR is determined as the greatest of (a) the prime rate, 
(b) the federal funds effective rate, plus 0.50%, and (c) the Term SOFR rate plus 1.00%. Additionally, the 
Company is obligated to pay a commitment fee of the unused amount and other customary fees.

As of each of December 31, 2024 and 2023, available borrowings under the revolving lines of credits were 
$100,000. 

The effective interest rate was 8.68% and 8.84% for the years ended December 31, 2024 and 2023, respectively, 
for the Credit Agreement. As discussed previously, the Company entered into interest rate swap agreements that 
fixed the interest rate.

Interest incurred on the Credit Agreement with respect to the term loan amounted to $25,785, $26,202, and 
$15,803 for the years ended December 31, 2024, 2023, and 2022, respectively. Accrued interest payable on the 
Credit Agreement with respect to the term loan amounted to $61 and $2,400 at December 31, 2024 and 2023, 
respectively, and is included in accrued expenses.  Interest incurred on the Credit Agreement with respect to the 
revolving line of credit was $303, $257, and $257 for the years ended December 31, 2024, 2023, and 2022, 
respectively. There was $1 and $2 accrued interest payable on the revolving line of credit at December 31, 2024 
and 2023, respectively.
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Long-term debt consists of the following:

DECEMBER 31,
2024 2023

(In thousands)

Term loans $ 298,500 $ 294,450 
Revolving line of credit  —  — 
Less: debt issuance costs  (3,075)  (3,213) 
Total  295,425  291,237 
Current portion of long-term debt  (3,000)  (3,020) 
Long-term debt, net of current portion and debt issuance costs $ 292,425 $ 288,217 

The principal amount of long-term debt outstanding as of December 31, 2024, matures in the following years:

2025 2026 2027 2028 2029 Thereafter TOTAL
(In thousands)

Maturities $ 3,000 $ 3,000 $ 3,000 $ 3,000 $ 3,000 $ 283,500 $ 298,500 

The Credit Agreement requires the Company to make an annual mandatory prepayment as it relates to the 
Company’s Excess Cash Flow calculation. For the year ended December 31, 2024, the Company was not 
required to make a mandatory prepayment on the term loan. The Company is required to make a quarterly 
principal payment of $750 on the term loan starting September 30, 2024.

The fair values of the Company’s variable interest term loan and revolving line of credit are not significantly 
different than their carrying value because the interest rates on these instruments are subject to change with 
market interest rates.

10. Employee Benefit Plan

The Company established a defined contribution 401(k) plan covering all U.S. employees who are at least 21
years of age and who meet IRS requirements for plan eligibility. Employees may contribute to the plan up to 
50% of their compensation, which may be further limited by law. In addition, based on IRS guidelines, certain 
employees are eligible to make an additional catch-up contribution. Employees are considered catch-up eligible 
with respect to a plan year if the participant turns age 50 by the end of the calendar year in which the plan year 
ends and meets IRS guidance. Catch-up contributions and guidance for eligibility are determined and set by the 
IRS annually. The Company matches employee contributions for a percentage of the employee’s deferral, not to 
exceed the first 6% of each employee’s compensation. 

The Company also operates a Group Personal defined contribution plan (“Plan”) covering all U.K. employees. 
Employees are auto-enrolled in the plan who are at least 22 years of age and paid more than £10 a year of basic 
salary, up to the State Pension Age. However, all employees who are between the ages of 16 and 75 can elect to 
join the Plan. Employees may contribute to their personal pension account and then convert that account into 
income at retirement. The Company contributes an additional 8% of salary for those employees who have 
registered for the Plan, which exceeds their duties under U.K. auto-enrollment legislation.

The 401(k) and plan contributions made by the Company in the aggregate were $5,924, $5,382, and $4,746 for 
the years ended December 31, 2024, 2023, and 2022,  respectively.
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 11. Commitments and Contingencies

Contingent consideration

In connection with certain of the Company's business acquisitions, the Company is required to pay additional 
consideration if the acquired businesses achieve certain eligible revenue thresholds for certain periods. 
Furthermore, the Company agreed to pay additional contingent consideration related to a business acquisition, 
contingent on the resolution of certain tax-related contingencies. The contingent liabilities were $44,468 and 
$55,238 at December 31, 2024 and 2023, respectively.

Legal proceedings

The Company does not have any pending or threatened litigation which, individually or in the aggregate, would 
have a material adverse effect on the consolidated financial statements as of December 31, 2024. 

Assurance-type warranty

The Company includes an assurance commitment warranting the application software products will perform in 
accordance with written user documentation and the agreements negotiated with customers. Since the Company 
does not customize its applications software, warranty costs are insignificant and expensed as incurred.

For information related to commitments for future minimum lease payments, please see Note 13 – Leases.

12. Equity-Based Compensation

The Company’s equity-based compensation programs are intended to attract, retain and provide incentives for 
employees, officers and directors. The Company has the following stock-based compensation plans and 
programs. 

Restricted Stock

The majority of the Company’s restricted stock awarded to its employees was originally issued on December 
10, 2020 in exchange for the Class B Units of EQT, which was the former parent of the Company. Additionally, 
the Company granted replacement shares of restricted stock in connection with the 2021 Pinnacle acquisition, 
which had fully vested in 2024. 

Share-based compensation for the restricted stock exchanged for the time-based Class B Units is recognized on 
a straight-line basis over the requisite service period of the award, which is generally five years. Share-based 
compensation for the restricted stock exchanged for the performance-based Class B Units is recognized using 
the accelerated attribution approach.  
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A summary of the restricted stock activities as of and for the year ended December 31, 2024 is shown below:

SHARES

WEIGHTED-
AVERAGE

GRANT-DATE
FAIR VALUE

Non-vested restricted stock as of December 31, 2023 538,661 $ 23.18 
Granted*  16,842  17.35 
Vested* (376,052)  23.03 
Forfeited (5,123)  23.00 
Cancelled* (16,842) 23.00
Non-vested restricted stock as of December 31, 2024 157,486 $ 22.94 
__________________________________

• The number of the restricted stock vested includes 3,959 shares that were withheld on behalf of employees to satisfy 
the statutory tax withholding requirements.

• During the year ended December 31, 2024, the Company modified certain awards for recipients, resulting in 16,842  
shares assumed to be granted, vested, and cancelled for accounting purposes.

The Company did not authorize or issue any restricted stock during the year ended December 31, 2024. Equity-
based compensation expense related to the restricted stock exchanged for performance-based Class B Units 
were $668, $801 and $2,537 for the years ended December 31, 2024, 2023 and 2022, respectively. At 
December 31, 2024, the total unrecognized equity-based compensation expenses related to outstanding 
restricted stock recognized using the accelerated attribution approach was $160. The unrecognized 
compensation expense for the category at December 31, 2024 is expected to be recognized over a weighted-
average period of 8.1 months.

Equity-based compensation expense related to the time-based restricted stock were $928, $1,313 and $3,166 for 
the years ended December 31, 2024, 2023 and 2022, respectively. At December 31, 2024, the total 
unrecognized equity-based compensation expense related to outstanding restricted stock recognized using the 
straight-line attribution approach was $321. The unrecognized compensation expense for the category at 
December 31, 2024 is expected to be recognized over a weighted-average period of 8.2 months. 

Equity-based employee compensation expenses related to the time-based restricted stock for the Pinnacle 
acquisition were $318, $983, and $1,169 for the years ended December 31, 2024, 2023, and 2022, respectively. 
At December 31, 2024, there was no unrecognized equity-based compensation expense related to outstanding 
restricted stock recognized using the straight-line attribution approach.

2020 Incentive Plan

In order to align the Company’s equity compensation program with public company practices, the Company’s 
Board of Directors adopted and stockholders approved the 2020 Incentive Plan. The 2020 Incentive Plan allows 
for grants of non-qualified stock options, incentive stock options, restricted stock, restricted stock units 
(“RSUs”), and performance stock units (“PSUs”) to employees, directors, officers, and consultants or advisors 
of the Company. The 2020 Incentive Plan allows for 20,000,000 shares (the “plan share reserve”) of common 
stock to be issued. No more than the number of shares of common stock equal to the plan share reserve may be 
issued in the aggregate pursuant to the exercise of incentive stock options. The maximum number of shares of 
common stock granted during a single fiscal year to any non-employee director, taken together with any cash 
fees paid to such non-employee director during the fiscal year, may not exceed $1,000,000 in total value, except 
for certain awards made to a non-executive chair of our Board of Directors. At December 31, 2024, there were 
13,699,466 shares reserved for future issuance.
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The plan share reserve will be increased on the first day of each fiscal year beginning with the 2022 fiscal year 
and ending after the tenth anniversary of the effective date in an amount equal to the lesser of (i) the positive 
difference, if any, between (x) 4.0% of the outstanding common stock on the last day of the immediately 
preceding fiscal year and (y) the plan share reserve on the last day of the immediately preceding fiscal year and 
(ii) a lower number of shares of our common stock as determined by our board of directors. 

Restricted Stock Units (“RSUs”)

RSUs represent the right to receive shares of the Company’s common stock at a specified date in the future. 
During the year ended December 31, 2024, the Company granted 2,322,890 RSUs under the 2020 Incentive 
Plan that generally vest over an average three-year period. The fair value of the RSUs is based on the fair value 
of the underlying shares on the date of grant.

A summary of the Company’s RSU activity is as follow:

UNITS

WEIGHTED-
AVERAGE

GRANT DATE
FAIR VALUE

Non-vested RSUs as of December 31, 2023 2,588,403 $ 23.77 
Granted* 2,322,890  17.62 
Vested** (1,278,002)  24.04 
Forfeited (386,604)  20.36 
Cancelled* (42,098) $ 24.21 
Non-vested RSUs as of December 31, 2024 3,204,589 $ 19.61 

*  The majority of shares granted during 2024 were issued under the 2020 Incentive Plan. During the year ended 
December 31, 2024, the Company modified awards for recipients, resulting in 42,098 shares assumed to be granted, 
vested, and cancelled for accounting purposes.

** The number of the RSUs vested included 462,339 shares that were withheld on behalf of employees to satisfy the 
statutory tax withholding requirements.

The weighted average grant date fair values per share of RSUs granted during 2024, 2023, and 2022 were 
$17.62,  $23.35, and $21.98, respectively. The total fair value of RSUs vested during 2024, 2023, and 2022
were $30,723, $20,261,  and $12,395, respectively.

Equity-based compensation expense related to the RSUs was $31,582, $26,734 and $19,012 for the years ended 
December 31, 2024, 2023, and 2022, respectively. At December 31, 2024, the total unrecognized equity-based 
compensation expense related to outstanding RSUs was $41,088, which is expected to be recognized over a 
weighted-average period of 22.6 months.

Performance Restricted Stock Units (“PSUs”)

PSUs are issued under the 2020 Incentive Plan and represent the right to receive shares of the Company’s 
common stock at a specified date in the future based on the satisfaction of various service conditions and the 
achievement of certain performance thresholds for individual PSU plans including year-over-year revenue 
growth, unlevered free cash flow growth, annual revenue, and annual EBITDA. The PSUs granted in 2023 and 
2024 also contain market condition.
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Equity-based compensation for the PSUs is only recognized to the extent a threshold is probable of being 
achieved and is recognized using the accelerated attribution approach. The Company will continue to assess the 
probability of each condition being achieved at each reporting period to determine whether and when to 
recognize compensation cost. 

A summary of the Company's PSU activity as of and for the year ended December 31, 2024 is as follows:

UNITS

WEIGHTED-
AVERAGE

GRANT DATE
FAIR VALUE

Non-vested PSUs as of December 31, 2023 849,467 $ 24.84 
Granted* 338,445  18.98 
Vested** (106,354)  22.91 
Forfeited (42,131)  21.23 
Cancelled* (394,050) $ 27.09 
Non-vested PSUs as of December 31, 2024 645,377 $ 20.95 

*    During 2024, the Company modified an award for a recipient, resulting in 6,651 shares assumed to be granted and 
cancelled for accounting purpose.

** The number of the PSUs vested included 46,785 shares that were withheld on behalf of employees to satisfy the 
statutory tax withholding requirements.

The weighted average grant date fair values per share of PSUs granted during 2024, 2023, and 2022 were 
$18.98 and $27.00, and $22.25, respectively. The total fair values of PSUs vested were $2,437, $5,269, $305
during 2024,  2023 and  2022, respectively.

Equity-based compensation expense related to the PSUs was $1,279,  $(1,531), and $4,462 for the years ended 
December 31, 2024, 2023, and 2022, respectively. At December 31, 2024, the total unrecognized equity-based 
compensation expense related to outstanding PSUs was $759, which is expected to be recognized over a 
weighted-average period of 17.1 months.

The grant date fair values for PSU 2023 and 2024 were determined based on Monte Carlo price model and the 
valuation assumptions noted in the following table.  

Year Ended  December 31,

2024 2023

Expected dividend yield — —
Volatility 52.2% -  54.7% 61.4% -  61.9%
Expected term (years) 1.78 - 2.78 2.54 - 2.74
Risk-free interest rate 4.36%- 4.64% 3.89%- 4.29%

In March 2023, the Company modified the 2022 PSU agreement to adjust criteria regarding the inclusion of 
merger and acquisition revenues in the second and third years of the performance period, as well as the 
corresponding base years. This change affected 12 participants at the time of the modification. As of 
December 31, 2024, the Company did not recognize any lifetime incremental cost associated with this 
modification, as it will not result in the issuance of incremental shares to participants.
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Equity-based compensation expense

The following table summarizes the components of total equity-based compensation expense included in the 
consolidated statements of operations and comprehensive income (loss) for each period presented:

YEAR ENDED DECEMBER 31,
2024 2023 2022

(In thousands)

Cost of revenues $ 13,323 $ 11,545 $ 7,494 
Sales and marketing  3,481  1,763  2,091 
Research and development  5,233  6,316  5,829 
General and administrative expenses  12,737  8,676  14,931 

Total $ 34,774 $ 28,300 $ 30,345 

The tax benefit related to compensation expense was $5,051, $3,797, and $1,933 for the years ended 
December 31, 2024, 2023, and 2022. 

13. Leases

The Company leases certain office facilities and equipment under non-cancelable operating leases with 
remaining terms  from less than one to ten years.

Operating lease ROU assets are included in other assets in the consolidated balance sheets. With respect to 
operating lease liabilities, current operating lease liabilities are included in current liabilities and non-current 
operating lease liabilities are included in long-term liabilities in the consolidated balance sheets. 

The following table presents information about the operating lease right-of-use assets and lease liabilities as 
well as lease term and discount rates:

Lease right-of-use assets, lease liabilities, lease term and discount rate:
December 31, 

2024
December 31, 

2023

(In thousands)

Lease right of use assets
Operating leases $ 13,841 $ 9,604 

$ 13,841 $ 9,604 
Lease liabilities

Current
Operating leases $ 5,306 $ 4,375 

Noncurrent
Operating leases  11,166  6,955 

$ 16,472 $ 11,330 
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For the year 
ended

December 31, 
2024

For the year 
ended

December 31, 
2023

Weighted-average remaining lease term (years):
Operating leases 5.4 3.5

Weighted-average discount rate:
Operating leases  5.5 %  3.4 %

The components of total lease cost were as follows:

December 31, 
2024

December 31, 
2023

(In thousands)

Operating lease cost $ 5,454 $ 4,813 
Short-term lease cost  453  740 
Variable lease cost  (7)  (190) 
Sublease income  (217)  (399) 
Finance lease cost:

Amortization of right-of-use assets  —  46 
Total lease cost $ 5,683 $ 5,010 

Supplemental cash flow and non-cash flow information was as follows:

December 31, 
2024

December 31, 
2023

(In thousands)

Cash paid for amounts included in the measurement of lease liabilities
Operating cash flows from operating leases $ 4,684 $ 4,949 
Financing cash flows from finance leases $ — $ 25 

Right-of-use assets obtained in exchange for new and remeasured operating 
leases $ 5,912 $ 803 
Right-of-use assets obtained through acquisition $ 2,052 $ 644 
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The following table summarizes by year the maturities of our minimum lease payments as of December 31, 2024.

LEASES

(In thousands)

Year ending December 31,
2025 $ 4,821 
2026  3,735 
2027  2,677 
2028  1,076 
2029  1,042 
Thereafter  5,090 

Total future lease payments  18,441 
Less: imputed interest  (1,969) 

Total $ 16,472 

Lease abandonment

During the years ended December 31, 2024 and 2023, the Company recorded lease abandonment expenses of 
$1,219 and  $1,602, respectively, and reduced its lease ROU assets for the same amount in connection with the 
evaluation of the Company's office space footprint. These expenses are included within the general and 
administrative expenses in the Company's consolidated statements of operations and comprehensive income 
(loss).

14. Segment data

Operating segments are defined as components of an enterprise about which separate financial information is 
available that is evaluated regularly by the chief operating decision maker (“CODM”) in deciding how to 
allocate resources and in assessing performance. 

The Company has determined that its chief executive officer (“CEO”) is its CODM. The Company manages its 
operations as a single segment for the purpose of assessing and making operating decisions. The Company’s 
CODM allocates resources and assesses performance based upon financial information at the consolidated level.  
The accounting policies of the Company's single segment are the same as those described in the summary of 
significant accounting policies. The inter-companies balances and transactions are eliminated. 

As the Company operates and reports in a single reportable segment, the Company's CODM assesses 
performance for the segment and decides how to allocate resources based on net income that also is reported on 
the income statement as consolidated net income. The measure of segment assets is reported on the balance 
sheet as total consolidated assets.  

The CODM uses net income and other performance indicators to evaluate income generated from segment 
assets (return on assets) in deciding whether to reinvest profits into the segment or into other parts of the entity, 
such as for acquisitions. Net income is also used to monitor budget versus actual results. 

The Company manages the business activities on a consolidated basis. The Company's operating segment 
provides technology-enabled services and software products to its customers. The Company’s revenue consists 
of fees for its software products and services. The revenue is primarily generated from Americas. See item (q) - 
Revenue recognition under Note 2. “Summary of Significant Accounting Policies",  for a description of the 
Company’s revenue categories. 
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The following table summarizes revenue by geographic area:

YEAR ENDED
DECEMBER 31,

2024 2023 2022

(In thousands)

Revenue(1):
Americas $ 281,493 $ 265,063 $ 252,921 
EMEA  76,567  63,567  57,002 
Asia Pac  27,088  25,707  25,721 
Total $ 385,148 $ 354,337 $ 335,644 

__________________________________

(1) Revenue is attributable to the countries based on the location of the customer

Long-lived assets, defined as the net ROU assets and net Property, Plant, and Equipment, excluding goodwill 
and net intangible assets, by geographic area as of December 31, 2024 and 2023 are presented as follows:

DECEMBER 31,
2024 2023

(In thousands)
Long-Lived Assets, net:

Americas $ 9,546 $ 6,858 
EMEA  5,605  3,802 
Asia Pac  857  1,614 
Total $ 16,008 $ 12,274 
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The following table presents information about reported segment revenue, segment profit or loss, and 
significant segment expenses.

YEAR ENDED DECEMBER 31,
2024 2023 2022

(In thousands)
Revenues $ 385,148 $ 354,337 $ 335,644 
Less:

Employee expense-non equity  221,379  187,035  170,324 
Equity-based compensation expense  34,774  28,300  30,345 
Equipment and software expense  13,990  11,528  9,476 
Direct cost of revenues  5,310  4,399  4,242 
Professional services expense  25,216  27,192  24,718 
Change in fair value of contingent consideration  8,089  24,118  — 
Intangible asset amortization  66,039  54,519  50,739 
Depreciation expense  1,994  1,552  1,731 
Goodwill impairment expense  —  46,984  — 
Other segment expense(a)  4,021  937  7,541 
Interest expense  21,520  22,916  17,773 
Income tax expense  (5,133)  214  4,024 

Segment net income $ (12,051) $ (55,357) $ 14,731 

Reconciliation of profit or loss
Adjustments and reconciling items $ — $ — $ — 

Consolidated net income $ (12,051) $ (55,357) $ 14,731 

(a) Other segment expense items included in segment net income include facilities related expense, marketing, 
travel, insurance, foreign currency exchange gains and losses, and other overhead expense.

15. Income Taxes

The components of income (loss) before income taxes were as follows:

YEAR ENDED DECEMBER 31,
2024 2023 2022

(In thousands)

Domestic $ (15,443) $ (60,587) $ 9,456 
Foreign  (1,741)  5,444  9,299 

Total $ (17,184) $ (55,143) $ 18,755 
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The components of provision for (benefit from) income taxes were as follows:

DECEMBER 31,
2024 2023 2022

(In thousands)

Current tax provision
Federal $ (1,675) $ 3,986 $ 1,882 
State and local  2,169  3,976  3,335 
Foreign  7,068  8,775  10,318 

Total current  7,562  16,737  15,535 
Deferred tax benefit
Federal  (6,977)  (10,957)  (6,788) 
State and local  (2,934)  (2,835)  (2,190) 
Foreign  (2,784)  (2,731)  (2,533) 

Total deferred  (12,695)  (16,523)  (11,511) 
Total provision (benefit) $ (5,133) $ 214 $ 4,024 

The effective income tax rate was 29.87%, (0.39)% , and 21.46% for the years ended December 31, 2024, 2023
and 2022, respectively. The primary reconciling items between the statutory income tax rate of 21% and the 
effective income tax rate were as a result of the following:									

DECEMBER 31,
2024 2023 2022

(In thousands, except for percentage)

Tax at U.S. federal statutory rate $ (3,611)  21.00 % $ (11,580)  21.00 % $ 3,939  21.00 %
State taxes, net of federal benefit  (1,201)  6.98 %  136  (0.25) %  967  5.16 %
Foreign rate differential  4,940  (28.73) %  4,552  (8.26) %  3,545  18.90 %
Permanent items  (1,944)  11.31 %  5,205  (9.44) %  (1,227)  (6.54) %
Equity compensation  2,738  (15.91) %  1,582  (2.87) %  2,278  12.15 %
GIL TI inclusion  1,442  (8.38) %  2,374  (4.30) %  451  2.41 %
Tax credits  (7,969)  46.34 %  (10,031)  18.19 %  (6,427)  (34.27) %
Rate change  —  — %  (237)  0.43 %  (605)  (3.23) %
Other adjustments  2,304  (13.40) %  4,148  (7.52) %  (4,554)  (24.28) %
Return to provision adjustments  820  (4.76) %  (1,288)  2.34 %  (405)  (2.16) %
Valuation allowance  (2,652)  15.42 %  5,353  (9.71) %  6,062  32.32 %

Effective tax rate $ (5,133)  29.87 % $ 214  (0.39) % $ 4,024  21.46 %
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The tax effects of temporary differences that give rise to deferred tax assets and liabilities are summarized as 
follows:

DECEMBER 31,
2024 2023

(In thousands)

Deferred tax assets
Accounts receivable $ 570 $ 341 
Accrued compensation  4,191  4,033 
Accrued expenses  15  27 
Deferred revenue  286  2,061 
Net operating loss carryforwards  12,448  17,192 
R&D credit carryforward  4,171  4,172 
Foreign tax credits  12,045  14,970 
Equity based compensation  4,366  4,600 
Other assets  1,303  — 
Interest expense  1,080  195 
Lease liability  3,362  2,295 
Section 174  16,975  11,455 
Total gross deferred tax asset  60,812  61,341 
Less: Valuation allowance  (24,023)  (31,500) 
Net deferred tax asset  36,789  29,841 
Deferred tax liabilities
Property, equipment, and other long-lived assets  (146)  (223) 
Goodwill and intangible assets  (68,314)  (71,253) 
Prepaid expenses  (1,352)  (1,715) 
Interest rate hedge  (567)  (1,393) 
Right-of-use (ROU) Asset  (2,643)  (1,847) 
Other liabilities  (226)  — 

Total gross deferred tax liability  (73,248)  (76,431) 
Net deferred tax liability $ (36,459) $ (46,590) 

The net change in the total valuation allowance resulted in a decrease of $7,477 in 2024 compared to an 
increase of $5,768 in 2023. The valuation allowance is determined separately for each jurisdiction. A U.S. 
valuation allowance was required against the foreign tax credit carryforward. At the foreign subsidiaries, the 
valuation allowance was primarily related to foreign net operating losses that, in the judgment of management, 
are not more likely than not to be realized.

In assessing the realizability of deferred tax assets, management considered whether it is more likely than not 
that some portion or all of the deferred tax assets will not be realized. The ultimate realization of deferred tax 
assets is dependent upon the generation of future taxable income during the periods in which those temporary 
differences become deductible and carryforward attributes can be utilized. Management considered the reversal 
of deferred tax liabilities in making this assessment. Management believes it is more likely than not that the 
Company will realize the benefits of the deferred tax assets, net of the existing valuation allowance, at 
December 31, 2024.
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At December 31, 2024,  the Company had net operating loss carryforwards for federal income tax purposes of 
approximately $6,154 majority of which will expire if unused in years 2035 through 2036. The Company had 
net operating loss carryforwards for state income tax purposes of approximately $4,852, which will expire if 
unused in years 2029 through 2040. The Company had foreign net operating loss carryforwards of $78,623
which will expire if unused starting in 2025.  

The Company has $336 of federal research and development credits that will expire if unused in years 2027 
through 2048 and $292 of foreign research and development credits that will expire if unused by 2029. The 
Company has foreign tax credits of $10,977 that will expire if unused in years 2027 through 2034. and also 
Canadian investment tax credits of  $3,877  which will expire if unused in years 2032 through 2042.

The Company had net operating losses and tax credits that are subject to limitation under Internal Revenue 
Code Section 382 and Section 383 due to changes in ownership. The Company has analyzed the realizability of 
these tax attributes carried forward and has recorded deferred tax assets for the attributes that meet the more-
likely-than-not realizability threshold.

Foreign undistributed earnings were considered permanently invested, therefore no provision for US income 
taxes was accrued as of December 31, 2024 and 2023, with the exception of the withholding tax liability of 
$168 on the potential repatriation from Certara Canada Corporation.

The Company assessed its uncertain tax positions and determined that a liability of $7,411 and $2,708 was 
required to be recorded for uncertain tax positions as of December 31, 2024 and 2023, respectively. Uncertain 
tax positions relate primarily to federal and state R&D credits and certain net operating losses. The Company's 
policy is to recognize interest and penalties as a component of the provision for income taxes. For each years 
ended December 31, 2024 and 2023, the Company recognized interest of $0.1 million and $0.1 million, 
respectively and no penalties. The Company does not anticipate any significant changes to its uncertain tax 
positions during the next twelve months.

A reconciliation of the beginning and ending balance of unrecognized tax benefits is as follows:

(In thousands)

Balance at December 31, 2022 $ 2,818 
Additions for tax positions related to the current year  309 
Additions for tax positions of prior years  17 
Reductions for tax positions of prior years  (436) 
Balance at December 31, 2023 $ 2,708 
Additions for tax positions related to the current year  509 
Additions for tax positions of prior years  5,312 
Reductions for tax positions of prior years  (14) 
Reductions related to settlements with taxing authorities  (1,104) 
Balance at December 31, 2024 $ 7,411 

The uncertain tax positions, inclusive of interest and exclusive penalties, were $7,411 and $2,708 as of 
December 31, 2024 and December 31, 2023, respectively, which also represents potential tax benefits that if 
recognized, would impact the effective tax rate.       

U.S. federal income tax returns are generally subject to examination for a period of three years after the filing of 
the return. However, the Internal Revenue Service can audit the NOLs generated in respective years in the years 
that the NOLs are utilized. State income tax returns are generally subject to examination for a period of three to 
six years after the filing of the respective return. The state impact of any federal changes remains subject to 
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examination by various states for a period of up to one year after formal notification to the states. Foreign 
income tax returns are generally subject to examination based on the tax laws of the respective jurisdictions.   

The Company is subject to tax on Global Intangible Low-Taxed Income (GILTI) and has elected to account for 
GILTI as a current period expense. 

The Organization for Economic Co-operation and Development (“OECD”) introduced Base Erosion and Profit 
Shifting (“BEPS”) Pillar 2 rules that impose a global minimum tax rate of 15%. Numerous countries, including 
European Union member states, have enacted or are expected to enact legislation to be effective as early as 
January 1, 2024, with general implementation of a global minimum tax by January 1, 2025. The Company does 
not expect this new rule to apply until the Company meets the minimum global revenue threshold.

16. Earnings per Share

Basic earnings per share is computed by dividing net income (loss) attributable to common stockholders by the 
weighted-average common shares outstanding for the period. Diluted net income (loss) per share is computed 
by dividing the net income (loss) attributable to stockholders by the weighted-average number of shares and 
dilutive potential common shares during the period.

YEAR ENDED
DECEMBER 31,

2024 2023 2022

(In thousands, except per share and share data)

Basic earnings per share
Net income (loss) available to common shareholders $ (12,051) $ (55,357) $ 14,731 
Basic weighted-average common shares outstanding 160,392,805 158,936,251 156,876,942
Basic earnings per common share $ (0.08) $ (0.35) $ 0.09 

Diluted earnings per share
Net income available to common shares $ (12,051) $ (55,357) $ 14,731 
Basic weighted-average common shares outstanding 160,392,805 158,936,251 156,876,942
Dilutive potential common shares — — (1) 2,477,452 (2)

Diluted weighted-average common shares outstanding 160,392,805 158,936,251 159,354,394
Diluted earnings per common share $ (0.08) $ (0.35) $ 0.09 

__________________________________

(1) For the years ended December 31, 2024 and 2023, the Company excluded the restricted stock, RSUs, and PSUs from the calculation of diluted 
earnings per share that could potentially dilute earnings per share in the future because of the anti-dilutive effect of the reported net loss.

(2) For the year ended December 31, 2022 , the Company excluded certain potentially dilutive securities attributable to outstanding RSUs and restricted 
stock from the computation of diluted earnings per share because the securities would have had an antidilutive effect. 
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Item 9. Changes in and Disagreements With Accountants on Accounting and Financial 
Disclosure.

None.

Item 9A. Controls and Procedures.

Evaluation of Disclosure Controls and Procedures

As of the end of the period covered by this Annual Report on Form 10-K, we performed an evaluation under the 
supervision and with the participation of management, including our Chief Executive Officer and our Chief 
Financial Officer, of the design and effectiveness of our disclosure controls and procedures (as defined in Rules 
13a-15(e) or 15d-15(e) under the Securities Exchange Act of 1934 as amended (the “Exchange Act”). Based 
upon that evaluation, our Chief Executive Officer and Chief Financial Officer concluded, as of the end of the 
period covered by this Annual Report, that our disclosure controls and procedures were effective at the 
reasonable assurance level to ensure that information required to be disclosed by the Company in the reports 
that it files or submits under the Exchange Act was recorded, processed, summarized and reported within the 
time periods specified in the SEC’s rules and forms, and to provide reasonable assurance that the information 
required to be disclosed in such reports is accumulated and communicated to the Company’s management, 
including its Chief Executive Officer and Chief Financial Officer, as appropriate to allow timely decisions 
regarding required disclosure.

Consistent with guidance issued by the SEC that an assessment of internal controls over financial reporting of a 
recently acquired business may be omitted from management's evaluation of disclosure controls and procedures, 
management is excluding an assessment of such internal controls of Chemaxon from its evaluation of the 
effectiveness of the Company's disclosure controls and procedures. The Company completed the acquisition of 
Chemaxon on October 1, 2024. Chemaxon, which is included in the 2024 consolidated financial statements of 
the Company, constituted approximately 6% of the Company's consolidated total assets and 2% of revenues for 
the year then ended.

Management’s Annual Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial 
reporting, as is defined in the Exchange Act. Internal control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliability of our financial reporting and the preparation of financial 
statements for external reporting purposes in accordance with GAAP and includes those policies and procedures 
that: (1) pertain to the maintenance of records that in reasonable detail accurately and fairly reflect our 
transactions and the dispositions of our assets; (2) provide reasonable assurance that our transactions are 
recorded as necessary to permit preparation of financial statements in accordance with GAAP and that our 
receipts and expenditures are being made only in accordance with appropriate authorizations; and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition of 
our assets that could have a material effect on our consolidated financial statements. 

Our management conducted an evaluation of the effectiveness of our internal control over financial reporting as 
of December 31, 2024, based on the framework in Internal Control – Integrated Framework (2013) issued by 
the Committee of Sponsoring Organizations of the Treadway Commission. Based on this evaluation, 
management concluded that, as of December 31, 2024, our internal control over financial reporting was 
effective. As reported above, on October 1, 2024, the Company completed the acquisition of Chemaxon. As a 
result, the Company is currently integrating Chemaxon’s operations into its overall system of internal control 
over financial reporting and, if necessary, will make appropriate changes as it integrates Chemaxon into the 
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Company's overall internal control over financial reporting process. Chemaxon, which is included in the 2024 
consolidated financial statements of the Company, constituted approximately 6% of the Company's 
consolidated total assets and 2% of revenues for the year then ended. Consistent with guidance issued by the 
SEC that an assessment of a recently acquired business may be omitted from management’s report on internal 
control over financial reporting in the year of acquisition, management excluded an assessment of the 
effectiveness of the Company’s internal control over financial reporting related to Chemaxon.

RSM US LLP, the independent registered public accounting firm that audited our consolidated financial 
statements as of and for the year ended December 31, 2024 included in this Annual Report, has also audited the 
effectiveness of Certara’s internal control over financial reporting as of December 31, 2024 and has issued an 
attestation report on such internal control over financial reporting. The report of RSM US LLP is included under 
Item 8 of this Annual Report.

Changes in Internal Control over Financial Reporting

There were no changes in our internal control over financial reporting (as such term is defined in Rules 
13a-15(f) under the Exchange Act) during the quarter ended December 31, 2024 that have materially affected, 
or are reasonably likely to materially affect, our internal control over financial reporting.

Item 9B. Other Information.

(a) On February 25, 2025, the Company filed with the Secretary of State of the State of Delaware (the 
“Delaware Secretary of State”) a certificate of correction (the “Certificate of Correction”) to its Amended and 
Restated Certificate of Incorporation, dated May 29, 2024 (the “2024 A&R Charter”). As previously disclosed 
in the Company’s Current Report on Form 8-K, filed with the SEC on May 23, 2024, the Company’s 
stockholders voted at the Company’s 2024 Annual Meeting of Stockholders on May 21, 2024 to approve two 
separate proposals to amend (the “Amendment Proposals”) the Company’s Amended and Restated Certificate 
of Incorporation, dated December 15, 2020 (the “2020 A&R Charter”). The Amendment Proposals were 
described in Proposal 2A and Proposal 2B in the Company’s proxy statement for the 2024 Annual Meeting of 
Stockholders filed with the SEC on April 10, 2024 (the “2024 Proxy Statement”). Accordingly, the Company 
filed the Certificate of Correction with the Delaware Secretary of State to void the 2024 A&R Charter and 
nullify the changes that were made through such filing. As a result, upon the effectiveness of the Certificate of 
Correction, the 2020 A&R Charter filed with the SEC on December 15, 2020 remains unchanged and in effect.

The foregoing description of the Certificate of Correction does not purport to be complete and is qualified in its 
entirety by reference to the full text of the Certificate of Correction, a copy of which is attached as Exhibit 3.2 to 
this Annual Report and incorporated herein by reference.

(b) Director and Officer 10b5-1 Trading Arrangements

Our directors and officers may adopt written plans, referred to as Rule 10b5-1 plans, in which they arrange  with 
a broker to buy or sell our common stock on a periodic basis. Under a Rule 10b5-1 plan, the broker executes 
trades based  on parameters established by the director or officer when the plan is created, , without further 
input from them. These  plans are intended to meet the affirmative defense requirements of Rule 10b5-1(c) 
under the Exchange Act.  For the three months ended December 31, 2024, no director or officer of the Company 
initiated or terminated a Rule 10b5-1 trading arrangement or non-Rule 10b5-1 trading arrangement.
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Item 9C. Disclosure Regarding Foreign Jurisdictions That Prevent Inspections.

Not Applicable
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PART III

Item 10. Directors, Executive Officers and Corporate Governance.

We have adopted a Code of Conduct (the “Code of Conduct”) applicable to all employees, executive officers 
(including our principal executive officer, principal financial officer, principal accounting officer or controller, 
and persons performing similar functions) and directors that addresses legal and ethical issues that may be 
encountered in carrying out their duties and responsibilities, including the requirement to report any conduct 
they believe to be a violation of the Code of Conduct. The Code of Conduct is available on our website, 
certara.gcs-web.com/corporate-governance/documents-charters. The information available on or through our 
website is not part of this Annual Report. If we ever were to amend or waive any provision of our Code of 
Conduct that applies to our principal executive officer, principal financial officer, principal accounting officer 
or any person performing similar functions, we intend to satisfy our disclosure obligations with respect to any 
such waiver or amendment by posting such information on our internet website set forth above rather than by 
filing a Form 8-K.

The remaining information required under this item is incorporated herein by reference to our definitive proxy 
statement (the “Proxy Statement”) pursuant to Regulation 14A under the Securities Exchange Act of 1934, as 
amended, which Proxy Statement is expected to be filed with Securities and Exchange Commission not later 
than 120 days after the close of our fiscal year ended December 31, 2024.

Item 11. Executive Compensation.

The information required by this item will be set forth in the Proxy Statement and is incorporated herein by 
reference.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related 
Stockholder Matters.

The information required by this item will be set forth in the Proxy Statement and is incorporated herein by 
reference.

Item 13. Certain Relationships and Related Transactions, and Director Independence.

The information required by this item will be set forth in the Proxy Statement and is incorporated herein by 
reference.

Item 14. Principal Accounting Fees and Services.

The information required by this item will be set forth in the Proxy Statement and is incorporated herein by 
reference.
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PART IV

Item 15. Exhibits, Financial Statement Schedules. 

(a) The following documents are filed as part of this Annual Report:

(1) Financial Statements

The financial statements filed as part of this Annual Report are included in Part II, Item 8 of this Annual Report.

(2) Financial Statement Schedules

Financial statement schedules have been omitted in this Annual Report because they are not applicable, not required under 
the instructions or the information requested is set forth in the financial statements or related notes thereto.

(3) List of Exhibits required by Item 601 of Regulation S-K

Incorporated by Reference

Exhibit
Number Exhibit Title Form File No. Exhibit Filing Date

2.1 Agreement and Plan of Merger dated as of 
August 2, 2021, by and among Certara, Inc., 
Puma Merger Sub, LLC and Shareholder 
Representative Services LLC, as the 
Equityholder Representative thereunder 8-K 001-39799 2.1 8/5/2021

3.1 Amended and Restated Certificate of 
Incorporation of Certara, Inc. S-8 333-251368 4.1 12/15/2020

3.2^ Certificate of Correction to Amended and 
Restated Certificate of Incorporation of Certara, 
Inc.

4.1 Form of Stock Certificate for Common Stock S-1/A 333-250182 4.1 12/03/2020
4.2 Description of Certara, Inc.’s Securities 10-K 001-39799 4.2 3/15/2021
10.1 Credit Agreement, dated as of August 15, 2017, 

among Certara Holdings, Inc. (f/k/a EQT Avatar 
Holdings, Inc.), Certara Holdco, Inc., Certara 
USA, Inc., EQT Avatar Intermediate, Inc., 
Jefferies Finance LLC, as Administrative Agent 
and Issuing Bank, Golub Capital LLC as Issuing 
Bank and each lender from time to time party 
thereto S-1/A 333-250182 10.3 11/18/2020

10.2 First Amendment, dated as of January 24, 2018, 
to the Credit Agreement, among Certara 
Holdings, Inc. (f/k/a EQT Avatar Holdings, 
Inc.), Certara Holdco, Inc., Certara USA, Inc., 
EQT Avatar Intermediate, Inc., Jefferies 
Finance LLC, as Administrative Agent and 
Issuing Bank, Golub Capital LLC as Issuing 
Bank and each lender from time to time party 
thereto S-1/A 333-250182 10.4 11/18/2020
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10.3 Second Amendment, dated as of April 3, 2018, 
to the Credit Agreement, among Certara 
Holdings, Inc. (f/k/a EQT Avatar Holdings, 
Inc.), Certara Holdco, Inc., Certara USA, Inc., 
Certara Intermediate, Inc. (f/k/a EQT Avatar 
Intermediate, Inc.), Jefferies Finance LLC, as 
Administrative Agent and Issuing Bank, Golub 
Capital LLC as Issuing Bank and each lender 
from time to time party thereto

S-1/A 333-250182 10.5 11/18/2020
10.4 Third Amendment, dated as of June 17, 2021, to 

the Credit Agreement, among Certara Holdings, 
Inc., Certara Holdco, Inc., Certara USA, Inc., 
Certara Intermediate, Inc., Bank of America, 
N.A., as Administrative Agent for the lenders 
from time to time party thereto and collateral 
agent for the secured parties thereunder 8-K 001-39799 10.1 6/22/2021

10.5 LIBOR Transition Amendment. 10-Q 001-39799 10.1 8/9/2023
10.6 Fifth Amendment, dated as of June 26, 2024, to 

the Credit Agreement, dated as of August 15, 
2017, among Certara Holdings, Inc., Certara 
Holdco, Inc., Certara USA, Inc., Certara 
Intermediate, Inc. Bank of America, N.A., as 
Administrative Agent for the lenders from time 
to time party thereto and collateral agent for the 
secured parties thereunder.  8-K 001-39799 10.1 6/26/2024

10.7 Loan Guaranty, dated as of August 15, 2017, by 
and among the Loan Guarantors, as defined 
therein, and Jefferies Finance LLC, as 
Administrative Agent S-1/A 333-250182 10.6 11/18/2020

10.8 Pledge and Security Agreement, dated as of 
August 15, 2017, by and among the Grantors, as 
defined therein, and Jefferies Finance LLC, as 
Agent S-1/A 333-250182 10.7 11/18/2020

10.9 Loan Agreement, dated as of July 6, 2017, 
between Santo Holding (Deutschland) GmbH 
and Certara, Inc. (f/k/a EQT Avatar Topco, Inc.) S-1/A 333-250182 10.8 11/18/2020

10.10 Form of Indemnification Agreement between 
Certara, Inc. and directors and executive officers 
of Certara, Inc. S-1/A 333-250182 10.9 11/25/2020

10.11* Employment Agreement, dated as of May 14, 
2019, by and among EQT Avatar Parent L.P., 
Certara USA, Inc. and William Feehery S-1/A 333-250182 10.10 11/18/2020

10.12* Employment Agreement, dated September 26, 
2018 between Certara UK Limited and Robert 
Aspbury 10-K 001-39799 10.21 3/1/2022

10.13* Employment Agreement, dated as of July 20, 
2020, between Certara USA, Inc. and Leif E. 
Pedersen 10-K 001-39799 10.12 3/15/2021

10.14* Employment Agreement, dated as of September 
2, 2016, between D3 MEDICINE LLC, Certara 
USA, Inc. and Patrick Smith 10-K 001-39799 10.12 3/1/2023

10.15* Amended and Restated Employment Agreement 
dated as of November 7, 2023 between the 
Company and John E. Gallagher.* 10-Q 001-39799 10.1 11/08/2023

10.16* Form of Exchange Acknowledgement and 
Agreement S-1/A 333-250182 10.19 12/03/2020
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10.17* Form of Stock Restriction Agreement* S-1/A 333-250182 10.20 12/03/2020
10.18* Form of Restricted Stock Unit Grant and Award 

Agreement (Certara, Inc. 2020 Incentive Plan) 10-K 001-39799 10.14 3-15-2021
10.19* Certara, Inc. 2020 Incentive Plan S-1/A 333-250182 10.18 11/25/2020
10.20** Form of 2022 Performance Stock Unit Grant 

Notice and Agreement for Certara, Inc. 2020 
Incentive Plan 10-Q 001-39799 10.1 5/7/2021

10.21** 2022 Amended and Restated Form of PSU 
Grant Award Agreement** 10-Q 001-39799 10.2 5/8/2023

10.22** Form of 2023 Performance Stock Unit Grant 
and Award Agreement* 10-Q 001-39799 10.3 5/8/2023

10.23** Form of 2024 Performance Stock Unit Grant 
Agreement* 10-Q 001-39799 10.1 5/7/2024

10.24* Certara, Inc. 2020 Employee Stock Purchase 
Plan S-1/A 333-250182 10.21 11/25/2020

10.25* Certara, Inc. Directors Deferral Plan* 10-K 001-39799 10.18 3/15/2021
10.26 Letter Agreement Dated as of November 3, 

2022, by and among Certara, Inc. and Arsenal 
Saturn Holdings LP. 8-K 001-39799 10.1 11/7/2022

10.27 Stockholders Agreement, dated as of November 
3, 2022, by and among Certara, Inc. and the 
other parties thereto 8-K 001-39799 10.2 11/7/2022

10.28 Registration Rights Agreement, dated as of 
November 3, 2022, by and among Certara, Inc. 
and the other parties thereto 8-K 001-39799 10.3 11/7/2022

19.1^ Insider Trading Policy*
21.1^ Subsidiaries of the Registrant
23.1^ Consent of RSM US LLP
24.1 Power of Attorney (included in the signature 

page to this Annual Report)
31.1 Certification of Principal Executive Officer 

Pursuant to Section 302 of the Sarbanes-Oxley 
Act of 2002

31.2 Certification of Principal Financial and 
Accounting Officer Pursuant to Section 302 of 
the Sarbanes-Oxley Act of 2002

32.1 Certification of Principal Executive Officer 
Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002+

32.2 Certification of Principal Financial Officer 
Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002+

97.10 Clawback Policy Effective December 1, 2023 10-K 001-39799 10.28 2/29/2024
101.INS XBRL Instance Document – the instance 

document does not appear in the Interactive 
Data File because its XBRL tags are embedded 
within the Inline XBRL document

101.SCH XBRL Taxonomy Extension Schema Document
101.CAL XBRL Taxonomy Extension Calculation 

Linkbase Document
101.DEF XBRL Taxonomy Extension Definition 

Linkbase Document
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101.LAB XBRL Taxonomy Extension Label Linkbase 
Document

101.PRE XBRL Taxonomy Extension Presentation 
Linkbase Document

104 Cover Page Interactive Data File (formatted in 
Inline XBRL and contained in Exhibit 101)

 

* Management contract or compensatory plan or arrangement.

**    Certain schedules and exhibits have been omitted pursuant to Item 601(a)(5) of Regulation S-K. The 
registrant agrees to furnish a copy of any omitted schedule or exhibit to the SEC upon request; provided, 
however, that the registrant may request confidential treatment pursuant to Rule 24b-2 of the Exchange 
Act for any document so furnished.

+       This certification is deemed not filed for purposes of Section 18 of the Exchange Act, or otherwise subject 
to the liability of that section, nor shall it be deemed incorporated by reference into any filings under the 
Securities Act or the Exchange Act.

^          Filed herewith.

Item 16. Form 10-K Summary.

None.
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Signatures

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has 
duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

CERTARA, INC.

Date: February 26, 2025 By: /s/ WILLIAM F. FEEHERY
Name: William F. Feehery
Title: Chief Executive Officer

(Principal Executive Officer)

Date: February 26, 2025 By: /s/ JOHN E. GALLAGHER III
Name: John E. Gallagher III
Title: Senior Vice President 

Chief Financial Officer
(Principal Financial Officer)

KNOW ALL BY THESE PRESENTS, that each person whose signature appears below hereby constitutes and 
appoints William F. Feehery, John E. Gallagher III and Daniel Corcoran and each of them, his or her true and 
lawful agent, proxy and attorney-in-fact, with full power of substitution and resubstitution, for him or her and in 
his or her name, place and stead, in any and all capacities, to sign any and all amendments to this Annual Report 
on Form 10-K, and to file the same, with all exhibits thereto, and other documents in connection therewith, with 
the Securities and Exchange Commission, granting unto said attorneys-in-fact and agents, and each of them, full 
power and authority to do and perform each and every act and thing requisite and necessary to be done in 
connection therewith, as fully to all intents and purposes as he or she might or could do in person, hereby 
ratifying and confirming all that said attorneys-in-fact and agents, or any of them, or their or his substitutes, may 
lawfully do or cause to be done by virtue thereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the 
following persons on behalf of the registrant and in the capacities and on the dates indicated.

SIGNATURE TITLE DATE

/s/ WILLIAM F. FEEHERY Chief Executive Officer and Director February 26, 2025
William F. Feehery (Principal Executive Officer)

/s/ JOHN E. GALLAGHER III Senior Vice President and February 26, 2025
John E. Gallagher III Chief Financial Officer 

(Principal Financial Officer
and Principal Accounting Officer)

/s/ JAMES E. CASHMAN III Chairman February 26, 2025
James E. Cashman III

/s/ ERAN BROSHY Director February 26, 2025
Eran Broshy

/s/ CYNTHIA COLLINS Director February 26, 2025
Cynthia Collins

/s/ ROSEMARY CRANE Director February 26, 2025
Rosemary Crane
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/s/ NANCY KILLEFER Director February 26, 2025
Nancy Killefer

/s/ STEPHEN MCLEAN Director February 26, 2025
Stephen McLean

/s/ JOHN REYNDERS Director February 26, 2025
John Reynders

/s/ DAVID SPAIGHT Director February 26, 2025
David Spaight

/s/ MATTHEW WALSH Director February 26, 2025
Matthew Walsh
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Exhibit 31.1

RULE 13a-14(a) CERTIFICATION
CERTARA, INC.

CERTIFICATION OF CHIEF EXECUTIVE OFFICER (Principal Executive Officer)

I, William F. Feehery, certify that:

1. I have reviewed this annual report on Form 10-K of Certara, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary
to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
the financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or
is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of Directors:

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.



Date: February 26, 2025 /s/ WILLIAM F. FEEHERY
William F. Feehery
Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2

RULE 13a-14(a) CERTIFICATION
CERTARA, INC.

CERTIFICATION OF CHIEF FINANCIAL OFFICER (Principal Financial Officer)

I, John E. Gallagher III, certify that:

1. I have reviewed this annual report on Form 10-K of Certara, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary
to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
the financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or
is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of Directors:

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: February 26, 2025 /s/ JOHN E. GALLAGHER III
John E. Gallagher III
Senior Vice President and 

 Chief Financial Officer
 (Principal Financial Officer)



Exhibit 32.1

STATEMENT PURSUANT TO
18 U.S.C. SECTION 1350

AS REQUIRED BY
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Certara, Inc. (the “Company”) on Form 10-K for the year ended December 31, 2024, as filed with
the Securities and Exchange Commission on the date hereof (the “Report”), I, the undersigned, hereby certify that to the best of
my knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.

February 26, 2025 /s/ WILLIAM F. FEEHERY
William Feehery
Chief Executive Officer

 (Principal Executive Officer)

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company
and furnished to the Securities and Exchange Commission or its staff upon request.



Exhibit 32.2

STATEMENT PURSUANT TO
18 U.S.C. SECTION 1350

AS REQUIRED BY
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Certara, Inc. (the “Company”) on Form 10-K for the year ended December 31, 2024, as filed with
the Securities and Exchange Commission on the date hereof (the “Report”), I, the undersigned, hereby certify that to the best of my
knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

1. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of
the Company.

February 26, 2025 /s/ JOHN E. GALLAGHER III
John E. Gallagher III
 
Senior Vice President and 

 Chief Financial Officer
 (Principal Financial Officer)

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company
and furnished to the Securities and Exchange Commission or its staff upon request.


