SCRAP FILM

2021 Report

Dear investors,

Qur last year was incredible! After securing our full maximum target budget on Wefunder we jumped

into preduction of the film, shooting in July/August 2021. With an efficient post-production

workflow, we achieved picture lock after just one month and completed post-production in just six

As of Fcbruar‘; ZOEZ wWe are submitting the film to prestigious film festivals to secure our

world premiere, and then will be working with a sales agent to pursue a favorable distribution deal.

We need your help!

Our next step as we build towards the World Premiere will be the PR and Marketing stage -- getting
the word out about the film! If investors have any experience or work in media and would be able to
help get us press ar publicity surrounding the project, we'd love to hear more about it, and are open

to all ideas and suggestions, We can be reached as always at scra il.com. We appreciate

our investors' support!

Sincerely,

Racthel Stander Joues

Vivian e

Ractel Stander

Our Mission

We intend for the film to be completed and have enjoyed a successtul run at major festivals such as
jor indie film distributor for first-run

"

ix, Amazon, or Hulu,

Sundance, Tribeca, and South |J}J Southwest, have sold toam

theatrical release, and ultimately have sold to a streaming platform such as Net

with our investors earning profits fram all distribution channels.
See our full profile
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How did we do this year?

The Good

We completed production of the film 100% on

schedule and under budget.

A+

The Bad

We had a small Covid-relatad delay, bul were able o
adjust our shooting schedule around it

We did ot sufler any Covid-related shutdewns or

emergencies.

We shot the entire feature in 20 days, which was

wery Tast! In hindsight, a tle more breathing rosm

might have been nice.

‘We attracted name talent to the film, which will help

us secure distribution.

Qur Locations wiere a bit more expensive than

anticipated, but we felt it was worth it Lo shoet

some of Lot Angelas’

2021 At a Glance

$2,700

Revenus

-$326,763

Met Loss

$450,000

Raised in 2021

iconic places!

$0

Short Term Debt

$73,184

Cash on Hand
As of 02/19/22

We ¥ Our
338 Investors

Thank You For Believing In Us
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Thank

You!

From the SCRAP Film Team

Vivian Kerr
Director / Writer

Rachel Stander
Producer

Details

The Board of Directors

Rachel Stander Jones

Wivian Kerr

Officers

Rachel Stander Jones

Vivian Kerr

Voting Power ©

Rachel Stander Jones

Vivian Kerr

Producer @ Self-employed

Actor/Writer @ Self-employed
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Membership Interests

Membership Interests

Past Equity Fundraises

2021 $450.000

Outstanding Debts

d{ax6)

2020
2020

2020
2020

50.0%
50.0%



None.

Related Party Transactions

None.

‘Capital Structure

OF SECURITY URITIES SECURITIES
(OR AMOUNT)  (OfR AMOUNT)
AUTHORIZED OUTSTANDING

VE! R
EXERCISE OR CONVERSION

‘Warrants L¢]
Options: (4]
Risks

Film is distributed through the use of technology, the means of which has evolved
steadily in the past decades. While currently the road to festival ralease, theatrical
distribution, and streaming/OTT is clear, technology shifts may complicate or delay
distribution.

Though we shall do our due diligence in hiring processes to ensura there are ne hidden
liabilities introduced by our cast and crew, the success of films is largely predicated on
public parception of the parformers, which can change through no fault of our own.

‘With the COVID-19 epidemic, film production safety guidelines are still being developed
and refined. Even following the strictest guidelines to ensure our cast and crew’s safety,
it is still possible for the virus to affect our production scheduling.

Cwur future success depends on the effarts of a small management team. The loss of
services of the members of the management team may have an adverse effect on the
company. Thare can be no assurance that we will be successful in attracting and
retaining other personne| we require to successfully grow our business,

Filmmaking is competitive and artistic taste among audiences and festival programmers
wary widely. The completion of the film in and of itself does not guarantee it will succeed
in the marketplace, critically or financially.

Filmmaking is a collaborative art form, requiring smaoth coordination of multiple parties.
Unforeseen forces. such as inclement weather, acts of God and misfortune can delay or
otherwise interfere with production.

Description of Securities for Prior Reg CF Raise

Additional issuances of securities. Following the Investor's investment in the Company.
the Company may sell intarasts to additional invastors, which will diluta the percentage
interest of the Investor in the Company. The Investor may have the opportunity to
increase its investment in the Company in such a transaction. but such opportunity
cannot be assured. The ameunt of additional financing needed by the Company, if any,
will depend upen tha maturity and cbjactives of the Company. Tha daclining of an
opportunity or the inability of the Investor to make a follow-on ifvestment, or the lack of
an opportunity to make such a follow=on investment, may result in substantial dilution of
the Inwvestor's interast in the Company.

Issuer repurchases of securities. The Company may have autharity to repurchase its
securitias from unithelders, which may serve to decrease any liguidity in the markat for
such securities, decrease the percentage interests held by other similarly situated
investors to the Investor, and create pressure on the Investor to sell its securities to the
Company concurranthy.

A sale of the issuar or of assets of the issuer. As a minarity owner of the Company, the

Imvestor will have limited or no ability to influence a potential sale of the Company or a
substantial portion of its assets. Thus, the Investor will rely upon tha sxecutive
management of the Company to manage the Company so as to maximize value for
unitholders. Accordingly, the success of the Investor's investment in the Company will
depend in large part upon the skill and expertise of the executive management of the
Company. If the Management of the Company authorizes a sale of all or a part of the
Company, or a disposition of a substantial portion of the Company’'s assets, there can be
no guarantee that the value receivad by the Investor, together with the fair market
estimate of the value remaining in the Company, will be equal ta or excead the value of
the Investor's initial investment in the Company.

Transactions with related parties. The Investor should be aware that there will be
occasions when the Company may encountar potential conflicts of interest in its
operations. On any issue involving conflicts of interast, the executive management of the
Company will be guided by their good faith judgemeant as to the Company's best
interests. The Company may engage in transactions with atfiliates, subsidiaries or other
related parties, which may be on terms which are not arm’s-length, but will be in all
cases consistent with the duties of the management of the Company to its unitholders
By acquiring an interest in the Company, the Investor will be deemed to have
acknowledged the existenca of any such actual or potential confiicts of interast and to
have waived any claim with respect to any liability arising from the existence of any such
conflict of interast.

Mingority Ownarship

An Investor in the promissory notes holds no position in the Company and will hava no
voking rights in the Company, and thus will be limited as to its ability to control or
influence the governance and operations of the Company. The marketability and value of
the Investor's interast in the Company will depend upon many factors outsida the
control of the (nvestor. The Company will be managed by its officers and be govarned in
accordance with the strategic direction and decision-making of its management, and the
Investor will have no independent right to name or remove an officer or member of the
management of the Company.

Exercise of Rights Held by Principal Shareholders

As holders of a majority-in-interest of voting rights in the Company, the unitholders may
make decisions with which the Investor disagrees, or that negatively affect the gross



revenues of the Company, and the Investor will have no recaurse to change these
decisions. The Investor's interests may conflict with those of other investors, and there is
no guarantee that the Company will develop in a way that is optimal for or
advantageous to the Investor. Far example, the unitholders may change the terms of the
Cperating Agreement for the company, change the terms of securities issued by the
Company, change the management of the Company, and even force out minority holders
of securities. The unitholders may make changes that affect the tax treatment of the
Company in ways that are unfavorable to you but favorable to them. Other holders of
securities of the Company may also have access to more information than the Investor,
leaving the Investor at a disadvantage with respect to any decisions regarding the
securities he or she awns. The unitholders have the right to redeem their securities at
any tima. unitholders could decide to force the Company to redeem their securities at a
time that is not favorable to the Investor and is damaging to the Company. [nvestors” exit
may affact the value of the Company and/or its vlabillty. In cases where the rights of
holders of convertible debt, SAFEs, or other outstanding options or warrants are
exercised. or if new awards are granted under our equity compensation plans, an
Investor’s interests in the Cempany may be negatively affected Based on the risks
dascrived above, the Investor could lose all or part of his or her investment in the
securities in this offering, and may never see positive returns.

Restrictions on Transfer

The securities offered via Regulation Crowdfunding may not be transferred by any
purchaser of such securities during the one year period beginning whean the securitics
waere issued, unless such securities are transferred:

- to the issuer;

- to an accredited in\.restolo‘

- a5 part of an offering registered with the U.S. Securities and Exchange Commission; or

- to a member of the family of the purchaser or the eguivalent, to a trust controlled by
the purchaser, to a trust created for the benefit of a member of the family of the

purchaser or the aquivalent, or in connaction with the death or divorce of tha
purchaser or ather similar circumstance.

Valuation Methodeolegy for Prior Reg CF Raise

The effering price for tha securities offered pursuant to this Form C has been
determined arbitrarily by the Company. and does not necessarily bear any relationship to
the Company's book value, assets, earnings or other generally accepted valuation
criteria. In determining the offering price, the Company did not employ investmant
banking firms or ather cutside arganizations to make an independent appraisal or
evaluation. Accordingly. the offering price should not be considered to be indicative of
the actual value of the saecurities offered hareby.

In the future, we will perform valuations of our commaon units that take into account
factors such as the following:

= unrelated third party valuations of our common units;

- the price at which we sell other securities, such as convertible debt or preferred units,
in light of the rights, preferences and privileges of our those securities relative to those
of our common units;

= our results of operations, financial paesition and capital resources;

- current business conditions and projections:

- the lack of marketability of our common units;

- the hiring of key personnel and the experience of our management;
- the introduction of new products;

= the risk inherant in the developmeant and expansion of our praducts;
= our stage of devalopment and material risks ralated to our business;

= the likelihood of achieving a liquidity event, such as an initial public offering or a sale of
‘our company given the prevailing market conditions and the nature and history of our

business;
= industry trends and competitive environment:
- trends in consumer spending. including consumer confidence;

= overall economic indicators, including gross domestic product, employment, inflation

and interest rates; and
= the general economic outiook.

We will analyze factors such as those described above using a combination of financial
and market-based methodologies to detarmine our business enterprise valua. For
example, we may use methodologies that assume that businesses operating in the same
industry will share similar characteristics and that the Company's value will correlate to
those characteristics, and/or methodologies that compare transactions in similar
securities Issued by us that were conducted in the market.

Company

Scrap Film LLC

= Callfornia Limited Liability Company
= Organizad August 2020
= 2 employees

655 M. Lucerne Bivd #12
Los Angeles CA 90004

http://scrapthefilm.com,/

Business Dascription

Refer to the SCRAP Film profile.



EDGAR Filing

The Securities and Exchange Commission hosts the official version of this annual report
‘on their EDGAR web site. It loaks like it was built in 1989,

Compliance with Prior Annual Reports

SCRAP Film is current with all reporting requirements under Rule 202 of Regulation
Crowdfunding,

All prior investor updates

You can refer to the company's updates page to view all updates to date. Updates are
for investars only and will require you to log in to the Wefunder account used to make

the imvestmant.



