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Dear Stockholders, 

2022 was an exceptional year for CompoSecure!

In our first year as a public company, we delivered record growth and profitability while exceeding our 
guidance (which we raised twice in August and November). We believe this performance stands out in 
the market and distinguishes CompoSecure among companies that went public in recent years. Our 
team executed at the highest-level—shipping approximately 30 million metal cards, which was up 
36% from 2021—and maintained our focus on delivering results despite the uncertainties in the public 
markets.

We generated Net Sales of $378.5 million, up 41% from 2021 and at the top end of our latest guidance. 
Our growth strategy in premium metal payments cards, which we have consistently outlined each 
quarter, produced impressive domestic, international and fintech customer growth which led to a 58% 
increase in Net Income and a 33% increase in Adjusted EBITDA* to $136.2 million.

We are proud of our financial and operational performance which we believe illustrates the strength 
of our business and increasing relevance of the products we offer. Our profitability was also bolstered 
by economies of scale in our metal payment card business, our prudent approach to capital allocation,
and driving efficiencies in our business to maximize the bottom line. 

In 2022, we also established critical foundational elements for our B2B Arculus security and 
authentication platform, which included approval from Visa and Mastercard to add secure 
authentication to payment cards using FIDO2 technology and the initiation of several customer pilots. 
These new offerings are in addition to our security innovations with metal cards that include a
biometric fingerprint sensor delivering enhanced security at the point of a transaction and Dynamic 
CVV which converts the 3-digit CVV code from a static number printed on the back of the metal card to 
a tiny e-ink screen that refreshes the CVV periodically. 

Our B2B and B2C Arculus digital asset cold storage is now designed with technical capability of 
supporting more than 10,000 coins and we have expanded our WalletConnectand DeFi access. In 
2022, Arculus was recognized as the most innovative cold storage wallet by ABI Research, an 
independent global technology intelligence firm.

We also progressed operationally to ensure we are meeting the highest standards in the industry. 
This includes completing our annual PCI (Payment Card Industry Data Security Standards) audits, 
receiving ISAE 3000 verification (an International Auditing and Assurance Standards Boards), and 
successfully completing an independent third-party SOC 2 Type 2 audit.

With a focus on sustainability, we initiated a greenhouse gas emissions (GHG), energy consumption 
and waste inventory in 2021. We then took active steps to reduce our overall carbon footprint and 
offset our energy consumption. I am excited to report that we achieved our carbon neutrality goals for 
2022. We are committed to taking our environmental initiatives to the next level in the years to come, 
including a shift to more renewable energy where possible and continuing our research for more 
sustainable products. 



An organization’s strength is derived from its people. This year we continued to stand out as an 
employer of choice by expanding our team member benefits and I am proud that we have been 
recognized as a New Jersey Top Workplace for three years in a row. 

While the macro-economic outlook for 2023 remains uncertain, we believe we are entering the year 
from a position of strength with a healthy balance sheet, strong cash flow, and a significant backlog. 
We plan to continue driving organic growth in our premium metal payment card business, both in the 
U.S. and internationally, while also further diversifying our customer mix with fintech customers and 
growing our Arculus security, authentication, and cold storage business. Regardless of how the 
macro environment evolves in 2023, we are well equipped to adapt our playbook accordingly to 
deliver value for stockholders.

I want to close by recognizing our nearly 900 team members for their tremendous contributions and 
their unwavering commitment to deliver for our customers. We are very proud of our achievements in 
our first year as a publicly traded company and I want to thank you for your continued interest in and 
support of CompoSecure.  

Jon Wilk 

President and Chief Executive Officer 

*Reconciliation of Non-GAAP to GAAP financial measures can be found in the 10K.
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