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Notes to the Condensed Unaudited Financial Statements
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
Blockchain Consortium, Inc.

Results of Review of Interim Financial Information

We have reviewed the accompanying condensed balance sheet of Blockchain Consortium, Inc. as of June 30, 2020
and the related condensed statements of stockholders’ deficit, operations, and cash flows for the six-month periods
then ended June 30, 2020 and 2019 and the related notes (collectively referred to as the “interim financial
statements™). Based on our reviews, we are not aware of any material modifications that should be made to the
accompanying interim financial statements in order for them to be in conformity with accounting principles generally
accepted in the United States of America.

We have previously audited, in accordance with the standards of the Public Company Oversight Board (United States)
(PCAOB), the balance sheet of the Company as of December 31, 2019, and the related statements of stockholders’
deficit, operations, and cash flows for the year then ended (presented herein); and in our report dated September 11,
2020, we expressed an unqualified opinion on those financial statements. In our opinion, the information set forth in
the accompanying condensed balance sheet as of December 31, 2019, is fairly stated, in all material respects, in
relation to the balance sheet from which it was derived.

Basis for Review Results

These interim financial statements are the responsibility of the Company’s management. We conducted our reviews
in accordance with the standards of the PCAOB. A review of interim financial information consists principally of
applying analytical procedures and making inquiries of persons responsible for financial and accounting matters. It
is substantially less in scope than an audit conducted in accordance with the standards of the PCAOB, the objective
of which is the expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express
such an opinion. We are a public accounting firm registered with the PCAOB and are required to be independent with
respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.
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D. Brooks and Associates CPAs, P.A.
Palm Beach Gardens, Florida
September 11, 2020
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Due to related party S 1,233 S 470

Total current liabilities 1,233 470

Stockholders' deficit
Common stock, no par value, 500,000 shares authorized,
3,000 and 1,000 shares issued and outstanding atJune 30, 2020 and

December 31, 2019, respectively - -

Additional paid-in capital 3,000 1,000
Stock subscription receivable (2,000) -

Accumul ated deficit (2,233) (1,470)

Total stockholders' deficit (1,233) (470)
Total liabilities and stockholders' deficit S - S -

See accompanying notes to the condensed unaudited financial statements.
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Weighted average common shares outstanding - basic and diluted 1,121

1,000

Basic and diluted loss per common share S (0.68)

s

(0.15)

See accompanying notes to the condensed unaudited financial statements.
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Additional Total

Common Stock Paid-in Accumulated  Stockholder's

Shares Amount Capital Deficit Deficit
Balance, December 31, 2018 1,000 S - S 1,000 $ (1,320) S (320)
Net loss - - - (150) (150)
Balance, June 30, 2019 1,000 S - S 1,000 S (1,470) $ (470)

See accompanying notes to the condensed unaudited financial statements.
4



L s
H

Net change in cash

Cash, beginning of period

Cash, end of period S -
Supplemental disclosure of cash flow information:
Cash paid for interest S -
Cash paid for income taxes S -

See accompanying notes to the condensed unaudited financial statements.
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Y < events are generally outside

of the Company’s control and could have a material adverse impact on the Company’s business, _

NOTE 2 - LIQUIDITY AND GOING CONCERN

The Company’s financial statements are prepared using generally accepted accounting principles inthe United States of America
(“GAAP”) applicable to a going concern, which contemplates the realization of assets and liquidation of liabilities in the normal
course of business. The Company has incurred net losses and negative cash flow from operations since its inception, and is
considered in a pre-revenue stage of operations. All operations and capital needs are being funded by proceeds from stock sales
or a related party. As reflected in the financial statements, the Company has no cash on hand and an accumulated deficit of
$2,233 as of June 30, 2020. For the six months ended June 30, 2020, the Company has incurred a net loss, and used cash in
operations, of $763. These circumstances raise substantial doubt about the Company’s ability to continue as a going concern
for a period of 12 months from the date these financial statements were available to be issued. The ability of the Company to
continue as a going concern is dependent on the Company’s ability to implement its business plan, raise capital, and generate
sufficient revenues. There is no guarantee that the Company will be able to raise sufficient capital or generate a level of revenues
to sustain its operations. The financial statements do not include any adjustments that might be necessary if the Company is
unable to continue as a going concern.

NOTE 3 —SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
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forts on establishing the business and its planned principal operatians have not commenced. Al losses substantially al of Its efforts on establlshing the business and fts planned principal operations have not commenced. Al lasses substantially al of s efforts on estabishing the business and its planned principal operations have nat
ption have been considered s part of the Company s development stage activites. The Company has sccumulated since inception have been considered as part of the Company’s developmert stage sctivities. The Company has aceumulzted since Inception have been considered as part of the Company's development stage actv,
len of Accounting Standards Update No. 2014-10, Bevetopment Stage Entties (Topic 915): Emingtion elected 10 adopt appication of Jpdte No. 2014-10, e 9159: Eumination i ing Standards Updete No. 2014-10, Devel tage Entities
porting Requirements. Upon adoption, the Campany is. no longer required 1o present or disclose of Cermin Financiat Reporzing Requirements. Upon adoption, the Company s no longer required to present or disclese of Certain Finoacial Regorting Requirements. Upon doption, the Company s na longer required
nation and ther disclosure requirements of Topica15. inception-to-date information and other disclosure require ments of Topic $15. Tnformation Toplc 915,

Income Taxes Income Taxes

o of @ net operating | The ¢ompany has not recorded federal Income tax expense due to the penerarlon of a net operatlng loss. Deferred Tncome taxes The Company has not recorded federal income tax expense due ta the generation of a net operating loss
1 the balance sheet approach, which requires recogrition of deferred tax assets and liabilites for the ‘are accounted for using the hilence sheet amareach, which reauires recognition of deferred tox assets and fabilities for the are accounted for sing the balance sheet approach, which requires recognltlan of deferred tax asse

The Company is a development stage company as defined in ASC 915, Development Stage Entities. The Company is devoting
substantially all of its efforts on establishing the business and its planned principal operations have not commenced. All losses
accumulated since inception have been considered as part of the Company's development stage activities. The Company has
elected to adopt application of Accounting Standards Update No. 2014-10, Development Stage Entities (Topic 915): Elimination
of Certain Financial Reporting Requirements. Upon adoption, the Company is no longer required to present or disclose
inception-to-date information and other disclosure requirements of Topic 915.

Income Taxes

The Company has not recorded federal income tax expense due to the generation of a net operating loss. Deferred income taxes
are accounted for using the balance sheet approach, which requires recognition of deferred tax assets and liabilities for the
expected future consequences of temporary differences between the financial reporting basis and the tax basis of assets and
liabilities. A valuation allowance is provided when it is more likely than not that a deferred tax asset will not be realized. No
deferred tax assets or liabilities were recognized as of June 30, 2020 and December 31, 2019.

The Company identifies and evaluates uncertain tax positions, if any, and recognizes the impact of uncertain tax positions for
which there is a less than more-likely-than-not probability of the position being upheld when reviewed by the relevant taxing
authority. Such positions are deemed to be unrecognized tax benefits and a corresponding liability is established on the balance
sheet. The Company has not recognized a liability for uncertain tax positions. If there were an unrecognized tax benefit, the
Company would recognize interest accrued related to unrecognized tax benefits in interest expense and penalties in operating
expenses. The Company’s tax years subject to examination by the Internal Revenue Service are 2017, 2018 and 2019.

Fair Value of Financial Instruments

The estimated fair value of certain financial instruments, including amounts due to related party are carried at historical cost
basis, which approximates its fair value because of the short-term nature of these instruments.

Basic and Diluted Net Loss Per Share

The Company computes basic net loss per share in accordance with FASB ASC 260 Earnings Per Share. Basic net loss per share
is computed by dividing net loss available to common stockholders by the weighted average number of outstanding common
shares during the period. Diluted loss per share gives effect to all potentially dilutive shares of common stock outstanding during
the period. Dilutive loss per share excludes all potential common shares if their effect is anti-dilutive. There were no potentially
dilutive shares of common stock outstanding as of June 30, 2020 and December 31, 2019.
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transactions noted in Note 5. All expenses incurred related to the Company’s operations have been funded with either stock
issuance proceeds or by an entity considered to be a related party as the Company’s stockholders are also stockholders and
directors of the entity. Amounts due related party represents amounts due to this entity and totaled $1,233 and $470 as of June
30, 2002 and December 31, 2019, respectively. All amounts due to related parties are expected to be repaid by the Company.

NOTE 5 — CAPITAL STOCK

Authorized and Outstanding Shares

As of June 30, 2020, the Company has 500,000 authorized shares of Common Stock with no par value.

On June 19, 2020, the Company entered into two separate subscription agreements, each for the issuance of 1,000 shares of
its common stock for $1 per share, for total proceeds of $2,000. As of June 30, 2020, no cash has been received for the issuance

of these shares, thus the Company has recorded a contra-equity stock subscription receivable totaling $2,000.

NOTE 6 —SUBSEQUENT EVENTS

Management has evaluated subsequent events through September 11, 2020, which is the date the financial statements were

available to be issued.
Sale of Blockchain Consortium, Inc.

Effective July 15, 2020, the stockholders of the Company entered into a stock purchase agreement with the stockholder of
AppleSeed Capital, Inc., a Florida Corporation, for the sale of 100% of the outstanding capital stock of the Company, in exchange
for a $150,000 promissory note. The stockholders of the Company at the time of the stock purchase agreement were also

directors and indirect stockholders of AppleSeed Capital, Inc.

The promissory note bears interest at 7.00% per annum until maturity. Principal and interest are due and payable in ten
consecutive semi-annual installments of $15,523 each, commencing on January 15, 2021 and continuing each January 15 and
July 15 until maturity date of July 15, 2026, when all unpaid principal and interest is due and payable in full.



