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INDEPENDENT AUDITOR’S REPORT
March 24, 2021

To: Board of Directors, DRONEDEK CORPORATION
Re: 2020 Financial Statement Audit

We have audited the accompanying financial statements of DRONEDEK CORPORATION (a
corporation organized in Delaware) (the “Company”), which comprise the balance sheet as of
December 31, 2020, and the related statements of operations, shareholder equity, and cash flows
for the inception period of April 30, 2020 through December 31, 2020, and the related notes to
the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit of the Company’s financial statements in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.



Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Company as of December 31, 2020, and the results of its operations,
shareholder equity and its cash flows for the inception period of April 30, 2020 through December
31, 2020 in accordance with accounting principles generally accepted in the United States of
America.

Going Concern

The accompanying financial statements have been prepared assuming that the Company will
continue as a going concern. As discussed in Notes to the financial statements, the Company has
stated that its ability to continue as a going concern depends on its ability to raise additional
financing in the years ahead. Management's evaluation of the events and conditions and
management's plans regarding these matters are also described in the Notes to the financial
statements. The financial statements do not include any adjustments that might result from the
outcome of this uncertainty. Our opinion is not modified with respect to this matter.

Sincerely,

N

IndigoSpire CPA Group, LLC
Aurora, Colorado

IndiﬂoS?i\re CcPA Gyoug

March 24, 2021



TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY
Liabilities
Current Liabilities
Advance deposits
Short-term payable, related party
Accrued royalty payable, related party

Other current liabilities
Total Current Liabilities

Total liabilities

Shareholders’ Equity
Common stock (100,000,000 shares authorized, 61,557,835 shares
issued and outstanding)

Accumulated deficit
Total shareholders’ equity

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

$ 564,139

$ 20,000
29,650
70,000
75438

195,088

195,088

416.600
(47,548)

369,051

$ 564,139




lLotal Uperating BEXpenses

Other Income/(Loss)
None

Net Income (Loss)

Earnings per share, basic

Earnings per share, diluted

47,548

$ (47,548)

$(0.00077)
$(0.00077)



Initial share issuances to

founders 61,000,000 0 ’
Addltlonal share 557,835 416,600 416,600
issuances

Net loss (47,548) (47,548)
Ending balance as of 61,557,835 416,600 $ (47,548) $ 369,051

December 31, 2020




Cash Flows From Investing Activities
Cash spent in development of prototype
Net Cash Used In Investing Activities

Cash Flows From Financing Activities
Proceeds from the issuance of shares
Proceeds from advance deposits
Proceeds from short-term related party loan
Net Cash Provided By Financing Activities

Net Change In Cash

Cash at Beginning of Period
Cash at End of Period

(141,825)

(141,825)

416,600
20,000
29,650

466,250

276,876

0

276,876




W bong oy dfia b
- - o e
i puan L

serating history. The Company's business and operations are sensitive to peneral
ions in the Linited States. A host of factors beyond the Company's contral could
onditions. Adverse condilions may includc: reccaion, downiurm or oiheris,
strictions in imponts, competition or changes in consumer tste including the
DVID-1Y pandemic. These adverse conditions could affect the Company's financial
 operutions. As of Deegrnber 31, 2020, the Comuny s operaling us 1 going
wadditional inlormation.

dhves

xerm, ighly Tiquid investments with original maturitics of three months or loss at
ih equivalents. Cash consists of funds held in the Company’s checking aceount.
shwitha major financial institution located in the United States of America. which
The Faderal Deposit nsuringe Corpontion invures balangess up o S250,000. AL
tain halances in excess of the federally insured limits. As of December
ash

P w71 % i e Vo e an e A g e b e 4T ke

PO Y 1 oo P ies
Weive o hoCo Vit crn e denarsl e e wd orh 2 @ opndtdhon x
Ko e mr ey e o SR Ve e [ER N

o . . 3 Tz

w01 QL poraatm
pnes e B n meonoan

wELarrs @ AP an

available period

Use of Estimates

Rishs and Uncertainties
The Company hes o limited opersting history. The Company’s busincss and opcrations arc sensitive (o gencral
business and cconomic eonditions in the United States. A bost of fictors beyond the Company's control could
cause fluctuations in these conditions. Adverse conditions may inchude: recession, downturn or otherwise,
ehanges in regulations or resirictions in imports, competition or changes in consumer laste including the

conomic impacts from the COVID- 19 pandernic. These adverse conditions could affect the Company's fimancial
candition and the results of its operations. As of December 31, 2020, the Company is operating as a going
cancern. See Nates 1 and 7 for additional information

Cashand Cash Equivalents
e Company considers short-term, highly liquid investments with oripinal maruricies of three months or less at
the time of purchasc (o be cash cquivalents, Cush consists of funds held in the Company’s ¢hecking ueeoval,
The Company maintains its cash with a major fimsncial institution located in the United States of America, which
it believes to be credit worthy. The Federal Deposit Insurance Corporation insures balanees up to $250,000. At
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Risks and Uncertainties
The Company has a limited operating history. The Corpiny's business and open
business and econemic conditions in the United States. A host of factars heyond
cause flucwations in these conditions. Adverse conditions may include: rocess
changes in repulations or restrictions in imports, competition or changes in ¢
ceamomic impacts from the COVID-19 pundeic. These adverse conditions eould o
condition and the resulis of its operations. As of Dosember 31, 2020, the Com
concern. SecNotes | and 7 for additional infonmation,

Equivalerts
The Company considers short-temn, bighly liquid investments with original maturi
g time o purchase Lo b cash saquivalents. Cash gonsists of funds held in the €
The Company rmaimtains its cash with a major fnancial institution locatcd in the Un
it balicves to be eredit worthy. The Federal Deposit Insuranee Corpor tion insures

The preparation of the financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the amounts reported in the financial statements and the footnotes thereto. Actual
results could differ from those estimates.
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improvements that significantly add to the productive capacity or extend the useful life of an asset are capitalized.
Expenditures for maintenance and repairs are expensed as incurred. When equipment is retired or sold, the cost
and related accumulated depreciation are eliminated from the balance sheet accounts and the resultant gain or
loss is reflected in income.

Depreciation is provided using the straight-line method, based on useful lives of the assets which range from
three to fifteen years depending on the asset type once the asset has commenced being used in the business.

The Company reviews the carrying value of property and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. In cases where undiscounted expected future cash
flows are less than the carrying value, an impairment loss is recognized equal to an amount by which the carrying
value exceeds the fair value of assets. The factors considered by management in performing this assessment
include current operating results, trends and prospects, the manner in which the property is used, and the effects
of obsolescence, demand, competition, and other economic factors. As of December 31, 2020 the Company had
not acquired any fixed assets but has capitalized the development costs of its prototype.

Fair Value Measurements
The Company has determined the fair value of certain assets and liabilities in accordance with United States
generally accepted accounting principles (“GAAP”), which provides a framework for measuring fair value.

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability (an
exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction between
market participants on the measurement date. Valuation techniques should maximize the use of observable inputs
and minimize the use of unobservable inputs.

A fair value hierarchy has been established, which prioritizes the valuation inputs into three broad levels.

e Level 1 inputs consist of quoted prices in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date.

e Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
related asset or liability.

e Level 3 inputs are unobservable inputs related to the asset or liability.

The Company is taxed as a C corporation. The Company complies with FASB ASC 740 for accounting for
uncertainty in income taxes recognized in a company’s financial statements, which prescribes a recognition
threshold and measurement process for financial statement recognition and measurement of a tax position taken
or expected to be taken in a tax return. For those benefits to be recognized, a tax position must be more-likely-
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and Marketing Expenses
I'he Company expenses advertising costs as they are incurred.

Recent Aceounting Fronowncements
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currently evaluating the impact that this standard will have on our consolidated financial statements and will
adapt this ghange when applicable 10 the Company.

The FASH issues ASUs to amend the awthoriative literature in ASC. There have been a number of ASUs to date,
ineluding those above, that amend the oripinal text of ASC. Management believes that those issued to date either
) provide supplemental guidance, (i) arc technical comections, (i) are not applicable 1o the Company. or (iv)
are not expectad to have a material impact the Company’s financial statements

NOTE 3 - INCOME TAX PROVISION
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1ax returns once filed which will remain subjectto examination by the Internal Revenue Service under the statute
of limitations for a period of three years from the dare it s filed

NUTE 4— COMMITMENTS AND CONTINGENCIES

Legal Matters
The ("~ mpany is nat currently involved in or aware of threats of any litigation.

NOTe 5— COMMON STOCK AND DEBT
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Reg CF campaien is scheduled o closc on April 30, 2021, The company plans to extend the campuign to Aprl

NOTE 6 - RELATED PARTY TRANSACTIONS

Raclusive Technodogy Livensing Agroemens
The Company has an agreement to license necessary technology from one of the founders
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NOTE 4 - COMMITMENTS AND CONTINGENCIES
Legal Matiers

The Company is not currcotly invelved in or awarc of threats of any litigation.
NOTE 5 - COMMON STOCK AND DEBT

The Company has autherized 100,000,000 shares of common stack. ‘The C:
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NOTE 6 - RELATED PARTY TRANSACTIONS

As discussed above, the Company is a C corporation for federal income tax purposes. The Company has incurred
tax losses since inception; however valuation allowances has been established against the deferred tax assets
associated with the carryforwards of those losses as there does not yet exist evidence the deferred tax assets
created by those losses will ever by utilized.

NotE 4 - I

The Company is not currently involved in or aware of threats of any litigation.

Nore 5 - I

The Company has authorized 100,000,000 shares of common stock. The Company has a single class of common

stock as of | | . 2020. With 61,557,835 shares issued and outstanding as of

Exclusive Technology Licensing Agreement
The Company has an agreement to license necessary technology from one of the founders.

The terms of the license agreement provide that the Company will have a worldwide, exclusive, renewable, non-
revocable license to utilize the licensor’s relevant patent(s) in the further development of the Company’s business.
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