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@ pakertilly

Independent Accountants' Review Report

To the Stockholders of
Knowledge as a Service, Inc.

We have reviewed the accompanying financial statements of Knowledge as a Service, Inc. (the Company),
which comprise the balance sheet as of December 31, 2020, and the related statement of operations and
changes in stockholders' equity and cash flows for the year then ended and the related notes to the financial
statements. A review includes primarily applying analytical procedures to management's financial data and
making inquiries of company management. A review is substantially less in scope than an audit, the objective
of which is the expression of an opinion regarding the financial statements as a whole. Accordingly, we do not
express such an opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement whether due to fraud or error.

Accountants' Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for reporting
whether we are aware of any material modifications that should be made to the financial statements for them
to be in accordance with accounting principles generally accepted in the United States of America. We
believe that the results of our procedures provide a reasonable basis for our conclusion.

Accountants' Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles generally
accepted in the United States of America.

Emphasis of Matter Regarding Going Concern

The accompanying financial statements have been prepared assuming that the Company will continue as a
going concern. As discussed in Note 1 to the financial statements, the Company has suffered recurring losses
from operations and has a working capital deficiency at December 31, 2020, which raise substantial doubt
about their ability to continue as a going concern. Management's evaluation of the events and conditions and
management's plans regarding these matters are also described in Note 1. The financial statements do not
include any adjustments that might result from the outcome of this uncertainty. Our conclusion is not modified
with respect to this matter.
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State College, Pennsylvania
June 25, 2021

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd., the members of which are
separate and independent legal entities. © 2020 Baker Tilly US, LLP
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Knowledge as a Service, Inc.

Balance Sheet
December 31, 2020
Assets
Current Assets
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Other current assets
Total current assets
Intellectual Property, Net
Total assets

Liabilities and Stockholders’ Equity

Current Liabilities
Accounts payable
Accrued expenses
Current maturities of long-term debt

Total current liabilities
Disputed Liability
Long-Term Debt, Net of Current Maturities
Total liabilities
Stockholders' Equity
Common stock, $0.00001 par value; 100,000,000 shares authorized and
21,305,621 shares issued and outstanding
Additional paid-in capital
SAFE agreements
Accumulated deficit

Total stockholders' equity

Total liabilities and stockholders' equity

See notes to financial statements
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156,370
5,000
5,891

500

167,761

1,603,590

1,771,351

86,653
39,200
185,892

311,745

307,733

1,118,883

1,738,361

213

1,905,713

152,500
(2,025,436)

32,990

1,771,351




Knowledge as a Service, Inc.

Statement of Operations
Year Ended December 31, 2020

Revenues
Software subscriptions and license fees
Professional services

Total revenue

Operating Expenses
Deferred compensation expense
Payroll expenses
Research and development
Management consulting and contracted services
Amortization
Selling expenses
Legal and professional fees
Insurance
Hosting fees
Interest expense
Advertising and marketing
Office related expenses
Rent
Commissions
Meals and entertainment
Taxes and licenses
Bank fees

Total operating expenses

Net loss

See notes to financial statements
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$

23,491
12,200

35,691

322,327
262,816
250,832
246,981
178,177
147,163
82,658
44,071
37,068
29,565
24,511
23,113
7,433
5,623
3,978
2,689
598

1,659,603

$

(1,623,912)




Knowledge as a Service, Inc.

Statement of Changes in Stockholders' Equity
Year Ended December 31, 2020

Balance, December 31, 2019

Acquisition of intellectual property and other
capital adjustment

Simple agreement for future equity (SAFE) issuance
Capital raise from subscription agreements

Net loss

Balance, December 31, 2020

Non-Voting Voting Additional
Common Common Common Paid-In SAFE Accumulated
Shares Issued Shares Issued Stock Capital Agreements Deficit Total

6,809,226 7,875,774 147 $ 110,000 $ - $ (401,524) % (291,377)
893,150 - 9 1,100,718 - - 1,100,727

- - - - 152,500 - 152,500

1,694,756 4,032,715 57 694,995 - - 695,052

- - - - - (1,623,912) (1,623,912)

9,397,132 11,908,489 213 $ 1,905,713 $ 152,500 $ (2,025436) $ 32,990

See notes to financial statements
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Knowledge as a Service, Inc.

Statement of Cash Flows
Year Ended December 31, 2020

Cash Flows From Operating Activities
Net loss
Adjustments to reconcile net loss to net cash
used in operating activities:
Amortization
Deferred compensation expense financed by promissory notes
(Increase) decrease in:
Accounts receivable
Prepaid expenses
Other current assets
Increase (decrease) in:
Accounts payable and accrued expenses
Disputed liability

Net cash used in operating activities
Cash Flows From Financing Activities
Proceeds from subscription agreements
Proceeds from SAFE agreements
Proceeds from Paycheck Protection Program loan
Proceeds from long-term debt
Repayments of long-term debt
Net cash provided by financing activities
Net increase in cash
Cash and Cash Equivalents, Beginning

Cash and Cash Equivalents, Ending

Supplementary Disclosures
Interest paid

Supplementary Schedule of Noncash Investing
and Financing Activities
Intellectual property acquired by issuance of common stock

Intellectual property acquired by assumption of promissory note

Increase in long-term debt by financing deferred compensation with promissory notes

Promissory note balance converted to additional paid-in capital

See notes to financial statements
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$ (1,623,912)

178,177
322,327

(5,000)
(5,891)
(500)

125,853
66,513

(942,433)

695,052
152,500

120,830

251,419
(121,082)

1,098,719

156,286

84

$ 156,370

$ 8,489

$ 1,095,517

$ 686,250

$ 322,327

$ 5,210




Knowledge as a Service, Inc.

Notes to Financial Statements
December 31, 2020

1. Nature of Operations, Going Concern and Liquidity and Significant Accounting Policies
Nature of Operations

Knowledge as a Service Inc. (KaaS or Company), is a Delaware corporation formed on February 26,
2019. Kaa$S has developed a behavior change software called Ringorang. Leveraging learning
science and methods derived from the advertising and entertainment industries, the software platform
ensures that training is delivered effectively, retained over time and can be linked to positive business
outcomes. The Company has been awarded several patents for its novel behavior change
functionality. The solution is scalable and currently in use by, among others, a Fortune 50 technology
company that recognizes its category defining learning methodology. KaaS continues to broaden its
reach within the Fortune 1000 while working on a "Generation 2" product to incorporate data mining
and machine learning components. This next generation platform will increase the Company's
competitive advantages through faster adoption and the optimization of learning outcomes, while
retaining its focus on business results.

Going Concern and Liquidity

Kaa$S has incurred recurring operating losses and has an accumulated deficit of approximately

$2.0 million at December 31, 2020. Absent additional working capital, these factors raise substantial
doubt about the Company's ability to continue as a going concern. The accompanying financial
statements do not include any adjustments that might result from the outcome of this uncertainty.

The continued existence of the Company depends on a number of factors, including but not limited to,
its ability to increase revenues and profitability and secure adequate sources of capital. Management
believes the Company will continue to increase revenue from customers and be able to raise
additional capital necessary to fund the Company's operations for the foreseeable future.

Basis of Accounting

The accompanying financial statements have been prepared using the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. Under this
basis, revenue is recognized when earned and expenses are recognized when incurred.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at
the date of the financial statements, as well as the reported amounts of revenue and expenses during
the reporting period. Actual results could differ from those estimates.



Knowledge as a Service, Inc.

Notes to Financial Statements
December 31, 2020

Revenue Recognition

The Company primarily generates revenue from the sale of software as a service. All revenue is
recognized when the Company satisfies its performance obligation(s) under the contract (either
implicit or explicit) by transferring promised service to its customer either when (or as) its customer
obtains control of the service. A performance obligation is a promise in a contract to transfer a distinct
product or service to a customer. A contract's transaction price is allocated to each distinct
performance obligation. The Company allocates the contract's transaction price to each performance
obligation using the Company's best estimate of standalone selling price for each distinct service in
the contract.

Revenue is measured as the amount of consideration the Company expects to receive in exchange
for providing its services. As such, revenue is recorded net of returns, allowances, customer
discounts and incentives. Sales, value add and other taxes collected from customers and remitted to
governmental authorities are accounted for on a net (excluded from revenues) basis.

The Company's performance obligations are satisfied either over time or at a point in time. Revenue
from software subscriptions, intervention and other related services is recognized over time using an
output measure either based on the passage of time or output delivered. Revenue from
implementation services associated with software subscriptions and related services is recognized
over time using an input measure based upon labor hours incurred.

Professional services revenue is based on a performance obligation promised in a contract. The
Company identifies performance obligations at the inception of a contract and allocates the
transaction price to individual performance obligations to faithfully depict the Company's performance
in transferring control of the promised goods or services to the customer. These contracts have a
typical term of less than one year and are considered a single performance cobligation as multiple
services promised in the contract represent a single output delivered to the customer.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cash in banks and cash equivalents, which are
highly liquid debt instruments, with original maturities of less than ninety days. At December 31, 2020,
the Company has no cash equivalents.

Accounts Receivable

Accounts receivable are stated at outstanding balances and are considered to be fully collectible.
Accordingly, a reserve for doubtful accounts has not been established. Accounts deemed

to be uncollectible, are charged to operations when management makes that determination.
Management's periodic evaluation of the adequacy of the allowance is based on past experience,
aging of the receivables, adverse situations that may affect a customer's ability to pay,

current economic conditions and other relevant factors. This evaluation is inherently subjective
as it requires estimates that may be susceptible to significant change. Unpaid balances remaining
after the stated payment terms are considered past due.

Intangible Assets

Acquired intangible assets subject to amortization are amortized on a straight line basis, which
approximates the pattern in which the economic benefit of the respective intangible assets are
realized by the Company, over their respective estimated useful lives (generally five years). Intangible
assets consist of developed technology and the technology's intellectual property. Financial
Accounting Standards Board (FASB) guidance requires that identifiable intangible assets with definite
lives be reviewed for impairment in accordance with FASB Accounting Standards Codification (ASC)
760, Long-Lived Assets.



