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At a Glance

$202,1M9 +ax1% -$3,945,029 $113,592 [95%]
Revenus Met Loss Short Term Debt
$7,584,71 $6,614,813
Raised in 2021 Cash on Hand

As of 03/ 2/22

INCOME BALANCE HARRATIVE

Management's Discussion and Analysis of Financial Condition and Results
of Operations

You should read the following discussion and analysis of our financial condition
and resulte of operations together with our financial statements and the related
notes and other financial information included elsewhere in this offering. Some of
the information contained m this discussion and analysis, including information
regarding the strategy and plans for our business, includes forward-locking
statements that involve riske and uncertainties. You should review the "Rigk
Factors” section for a discussion of important factors that could cause actual
results to differ materially from the results described in or implied by the forward-

looking statements contained in the following discussion and analysis.
Overview

We make Virtual Reality offices for distributed teams. Users have § virtual sereens
+ a virtual whiteboard in a distraction-free, private wirtual office, and their co-
workers can teleport into each other's virtual offices to share screens and

whiteboard together when needed.

We want to be the DEFINITION of what it means to "go to worl” where people put



on a pair of "Meta (ilasses” or "Apple (ilasses” a lew years from now and teleport

to their virtual office using Immersed.
Milestones
Immersed Inc. was incorporated in the State of Delaware in January 2017.

Since then, we have:

- & Renji (CEQ) was selected as 2021's Forbes 30 Under 30 & was a software leader
in Fortune 500 Co's!

- o Partnership with Facebool, HTC, & Microsoft, relling out te millions of
AR/VR users!

- @ Went through Techstars in 2017 (top 0.1% of startups worldwide!) and raised
about $12M to date!

-l Team from Google, Microsoft, YC, & top Andreessen-Horowitz-backed
startups.

- Py Immersed is the TOP productivity application on the highly-curated Oculus
Stare!

- &7 The average Immersed power-user works 38+ hrs each week using Immersed!

- ) Users have 5 virtual screens + a virtual whiteboard in a distraction-free

private virtual office!
Historical Results of Operations

- Revenues & Gross Margin. For the period ended December 31, 2021, the Comparny
had revenues of $202,119 compared to the year ended December 31, 2020, when
the Company had revenues of $38,036. Our gross margin was 100.0% in liscal
year 2021, compared to 100.0% 1n 2020.

- Assets. As of December 31, 2021, the Company had total assets of §7,004,788,
including $6,864,753 in cash. As of December 31, 2020, the Company had
$1,508,379 in total assets, including $1,940,688 in cash.

- Net Loss. The Company has had net losses of $3,945,029 and net losses of
$990,974 for the fiscal years ended December 31, 2021 and December 31, 2020,

respectively.

- Ligbilities. The Company's liabilities totaled $113,592 for the fiscal year ended
December 31, 2021 and $3,858,783 for the fiscal year ended December 31, 2020,

Liquidity & Capital Resources

To-date, the company has been financed with $55,356 in debt (now forgiven),
$7,604,753.12 in equity raises, $1,005,000 in convertibles (now converted to
preferred stock), and $1,773,516 in SAFEs (now converted to preferred stock).

We have 24 months of Funding belore we need to raise further capital_

We will require additional financing in order to perform operations over the
lifetime of the Company. We plan to raise capital in the next few months. Because
of the cnmplexities and uncertainties in estabﬂishing a new business strategy, 1t 15
not poesible to adequately project whether the proceeds of this offering will be
sufficient to enable us to implement our strategy. This complexity and
uncertainty will be increased if less than the maximum amount of secunities
offered in this offering is sold. The Company intends to raise additional eapital in
the future from investors, Although capital may be available for early-stage
companies, there is no guarantee that the Company will receive any investments
from investors.

Runway & Short/Mid Term Expenses

Immersed Inc. cash in hand is $6,814,813.28, as of March 2022. Over the last three
months, revenues have averaged $26,352/month, cost of goods sold has averaged
$0/month, and operational expenses have averaged $261,770/menth, for an

average burn rate of $235,418 per month

Within the time between the date that our financials covered and today, we hired

2 more people. Additionally, we received a $350k non-recoupable grant from Meta.

We expect our revenues to be 250,000 per month, and expenses to be 2300000

per month,

o, we are not profitable. We currently have funds in the bank for a little over 2



years Df burn‘

The company has funds for The CEO has a large network of many angel investors

and venture capital firms who hawve previausly invested in Tmmersed and are alsa

following Immersed's progress,

Any projections in the above narrative are forward-locking and not guaranteed.
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The Board of Diractors
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SECURITIES HI

4,000,000 Commuon Shares

Past Equity Fundraises

DA
01/2017
06/2017
07%/2017
/2017
10/2018
04/2020
04/2020
0542020
08/2020
1072020
0442021
04/2021
05/2021

$50,000
520,000
5700,000
$340,000
£265,000
$55,356
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$50,000
$1,070,000
£200,000
83775965
83,708,749
599,997

Comman Stack

Safe

Preferred Stock

am7

50.73%

Section 4(a)(2)
Section 4{a}(2}
Section 4{a}(2}
Section 4{a)(2)
Section 4{a}(2}
Section 4{a}(2)
Section 4{a)(2)
Section 4{a}(2}
4{a)(B)
Section 4(a)(2)
4(a}(6)

506(c)
Regulation D, Rule 506(c)



§653 516 506(c)

Convertible Notes Outstanding

IESUED AMOUNT INTEREET DISCOUNT WALUATION CaR MATURITY

01/24/2017  g50,.0009 S5.0% 25.0% Mone 051772021 @
0714/2017 $100,0009 5.0% 20.0% $3,000.000 os/17/2021 9
MA2017 $340,0002 50% 20.0% 54,000,000 gs/72021 @

10/18/2018 42650009 5.0% 20.0% 56,000,000 gs/17/2021 9
04/33/2020 g950,0009 5.0% 20.0% $7,000,000 gs5/7/2021 @
10/23/2020 §300000%9 5.0% 20.0% $7.000.000 os/17/207 @

‘Outstanding Debts
LENDER ISSUED AMOUNT OUETANDING INTEREST MATURITY CURRENTZ

sBA @ 04/21/2020 §55356 50@ 1.0% 04/26/2021 Yas

Related Party Transactions

Momne.

‘Capital Structure

CLASS OF SECUR(TY VOTING
[OR AMOUNTY RIGHTS
AUTHORIZED OUTSTANDING

Praferred 8,950,000 8,315,264 No

Commaon Stock 23,000,000 4,547,352 Yes

SECURITIES RE:

ISSUANCE UFON ¢ CONVERSION
‘Warrants: Qcean Capital Warrant (2%)
Dptions: 9.154.978
Risks

We have never declared or paid cash dividends on our securities. We currently anticipate
that we will retain future earnings for the development, operation and expansion of our
business and do not anticipate declaring or paying any cash dividends in the foreseeable
future.

Our management will have considerable discretion over the use of proceeds fram this
offering. You will not have the opportunity, as part of your invastment decision, to assass
whether the proceeds are baing used in a manner which you may consider most
appropriate. Our management might spend a portian or all of the net praceeds from this
offering in ways that our stockholders do not desire ar that might not yield a favorable
return. The failure by our management to apply these funds effectively could harm our
business. Furthermora, you will have no direct say en how our management allocates the
net proceeds of this offering. Until the net proceeds are used, they may be placed in
imvestments that do not produce significant income or that may lose value.

The market price of our securities Is indeterminable because there is no existing market
for our securities, and will be highly volatile and will fluctuate substantially dusa ta many

factors, including:

« market acceptance of our product;

« market conditions in the technology sector or the economy as a whole;
+announcements of the introduction of new products by us or our competitors:
+ product developmeant milestones;

- our ability to protect our intellectual property:

- litigation or any product liability allegations, investigation or claims;

- additions or departures of key personnel:

- developments concerning current or future strategic collaborations; and

« discussion ef us or our stock price by the financial and scientific press and in online
investor communities.

There iz no existing market for our securities and we do not know if one will develop to
provide you with adequate liquidity. Even if a market does develop following this
offering, the stock prices in the market may not exceed the offering price. We cannot
assure you that an active trading market for our securities will devalop following this
offering, or if it does develop, it may not be maintained. Our stock may be subject to
substantial price and volume fluctuations due to a number of factors, many of which are
beyond our control and may prevent our stockholders from reselling our securities at a
profit.

Cur significant stockhelders may exert a substantial influence an actions requiring a
stockhiolder vote, potentially in a manner that you do not support. Our founder, Renji
Bijoy, and our significant stockholder, Soveign's Capital, will hold a majority of the aur
voking shares of capital stock. Their large ownership stake may allow them to exert a
substantial influence on actions requiring a stockholder vote, potentially in a manner that
you do not support, including amendments to our amended and restated certificate of
incorporation, election of our board of directors, remowval of any of our directors,
adoption of maasuras that could delay or prevant a change in control or impede a
merger, takeover, or other business combination involving us, and approval of other
major corporate transactions.

To the extent that we raise additional capital through the sale of equity or convertible
debt securities. your ownership interast will be diluted and the terms of these securities
may Includa liguidation ar other preferences that adversely affect your rights as a
commuon stockheldar. In addition to this offaring we are concurrently raising up to an
additional $8.9 million through private placement offerings under the exemption from



registration under Regulation D promulgated under Saction 4(a)(2) of the Securities Act
of 1933, as amended. Subsequently and until such time, if ever, as we can generate
substantial revenue, we may finance our cash needs through a combination of equity
offerings, debt financings, marketing and distribution arrangaments and othar
collaborations, strategic alliances and licensing arrangements or othar sources. In
addition. we may seek additional capital due to favorable market conditions or strategic
considarations, even if we believe that we have sufficient funds for our current or future

operating plans.

As an investor, you may lose a portion or all of your investment. Investing in our
securitias Involves a high degree of risk. As an investor. you may never recoup all, or
aven part, of your investmant and you may nevar realize any return on your investment.
You must be prepared to lose all of your investment.

The SEC racently approvad amendmants to Regulation Crowdfunding in which the
fundraising limit for crowdfunding issuers will be increased from $1.07 million during a
12-month period te $5 million during a 12-month period. These amendments will take
affect 60 days after the publication in the Federal Register. The Company reserves the
right to increase the Maximum Fundraise Target once such amendments taka effect. If
the Company increases the Maximum Fundraising Target, investments made prior to
such limit incraase may be diluted accordingly.

The long-term success of Immersed will depend on the tech giants continuing te spend
billions of dollars into research and development for the next generation of computing
davices (VR headsets or AR glasses). We believe it is inevitablae, but this is still
technically an assumption.

Cur future success depends on the efforts of a small management team. The loss of
sarvices of the members of the management team may have an adverse effect on the
company. There can be no assurance that we will be successful in attracting and
retaining other personnel we require to successfully grow our business,

Headset manufacturers can technically limit the capabilities allowed for devalopars (like
ourselves) to aceeass for the proliferation of our praduct, but this is why it's important to
diversify the platforms we are on_

Simece we are currently only available on the Ceulus Quest and Quest 2 (with a couple
more headsat intégrations currently underway), we're currently relying on
Facebook/HTC/Microsoft for distribution, but we are planning to be on even more
devices in the future.

Most WR App Stores are primarily made up of gamers who generally don't like paying for
subscriptions, but Immersed is a productivity app that requires a subscription. But so far,
wa've been successful at conveying the message that it is not a game, and instead, it
helps users be more productive.

If remote work does not continue to increase, that puts a limit on the number of users
Immersed could acquire, but given the current pandemic with COVID and the significant
increase in remote work, this is unlikely.

The cost of VR hardware can potentially take sewveral years to come down for it to be
accessible for the broader mass market. The Oculus Go ($150), was a good first start to
show it's possible. but we will see what the futurs headset pricing points look like.

Description of Securities for Prior Reg CF Ralse

Additional issuances of securities. Following the Investor's investment in the Company,
the Company may sell interasts to additional investors, which will dilute the percantaga
interest of the Investor in the Company. The Investor may have the opportunity to
increase its investment in the Company in such a transaction, but such opportunity
cannot be assured. The amount of additional financing needed by the Campany, if any,
'will depend upen the maturity and objactives of the Company. Tha daclining of an
opportunity or the inability of the Investor to make a follow-on investment. or the lack of
an opportunity to make such a follow-on investmant, may result in substantial dilution of
the Investor's intarast in the Company.

lssuer rapurchases of securities. Tha Company may have authority to repurchasa its
securities from sharehaolders, which may serve to decrease any |iquidity in the market for
such securities, decrease the percentage interests held by other similarly situated
investors to the Investor, and create pressura on the Investor to sell its securities to the
Company concurrantly.

A sala of the iszsuar or of ascets of the issuer. Az a minority owner of the Company, tha

Imvestor will have limited or no ability te influence a potential sale of the Company or a
substantial portion of its assets. Thus, the Investor will rely upon the executive
management of the Company and tha Board of Directors of the Company to manage tha
Company 50 as to maximize value for shareholders. Accardingly, the success of the
Investor's inwestment in the Company will depend in large part upon the skill and
expertize of the executive management of the Company and the Board of Directors of
the Company. If tha Board Of Directors of the Company authorizes a sale of all or a part
of tha Company, or a dispesition of a substantial portion of the Company’s assets, there
can be no guarantee that the value recsived by the Investor, together with the fair
market estimate of the value remalning in the Company, will be equal to or exceed the
value of the Investor's initial investment in the Company.

Transactions with related parties. The Investor should be awarea that there will be
occasions when the Company may encounter potential conflicts of interest in its
aperations. On any issue involving conflicts of interest, the executive management and
Board of Directors of the Company will be guided by thair good faith judgement as to
the Company’s best interests. The Company may engage in transactions with affiliates,
subsidiaries or other related parties, which may be on terms which are not arm's-length,
but will be in all cases consistent with the duties of the managament of the Company to
its shareholders. By acquiring an interest in the Company, the Investor will be deemed ta
have acknowiedged the existence of any such actual or potential conflicts of interest and
to have waived any ¢laim with respect to any liability arising from the existence of any
such conflict of interest.

Minarity Ownarship

An [nvestor in the Company will likely held a minerity position in the Company, and thus
be limited as to its ability to centrol or influence the governance and operations of the
Company.

The marketability and value of the Investor's interest in the Company will depend upon
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officers and be governed in accordance with the strateglc direction and decision-making
‘of its Board Of Directors, and the Investor will have no independent right to name or
remove an officer or member of the Board Of Directors of the Company.

Follawing the |nvestor's investment in the Company, the Company may sell interests to
additional investors, which will dilute the percentage interest of the Investor in the
Company. The Investor may have tha cpportunity to increase its investment in the
Company in such a transaction, but such opportunity cannot ba assured.

The amount of additional financing needed by the Company, if any, will depand upen the
maturity and objectives of the Company. The declining of an opportunity or the inability
of the Invester te make a fellow-on investment. or the lack of an opportunity to make
such a follow-on inwestment, may result in substantial dilution of the Investor's interast in
the Company.

Exercise of Rights Held by Principal Shareholdars

As holders of a majority-in-interest of voting rights in the Company, the shareholders
may make decisions with which the Investor disagrees, or that negativaly affect the
value of the Investor's securities in the Company, and the Investor will have no recourse
to change these decisions. The Investor's interests may conflict with those of other
investors, and there is no guarantee that the Company will develop in a way that is
optimal for or advantageous to the Investor.

For example, the shareholders may change the terms of the Articles of

Incorporation for the company, changa the terms of securities issuad by tha Company,
change the managament of the Company. and even foree out minority holders of
securities. The shareholders may make changes that affect the tax treatment of the
Company in ways that are unfavorable to you but favorable to them. They may also vate
to engage in new offerings and/or to register tertain of the Company's securities in a
way that negatively affects tha value of the securities the Investor owns. Other holders
of securities of the Company may also have access to mare information than the
Investor, leaving the Investor at a disadvantage with respect to any decisions regarding
the sacurities ha or she owns. The shareholders have the right to redeam their sacurities
at any tima. Shareholders could decide to force the Company to redeam thair
securities at a time that s not favorable to the Investor and is damaging to the
Company. Investors' exit may affect the value of the Company and/or its viability. In
cases whare tha rights of holders of convertible debt, SAFES, or other autstanding
options or warrants are exercised, or if new awards are granted under our eguity
compensation plans. an Investor's interests in the Company may be diluted. This means
that the pro-rata portion of the Company represented by the Investor's securities will
decrease, which could alse diminish the Investor's voting and/or sconomic rights. in
addition, as discussed abave, if a majority-in-interest of holders of securities with voting
rights cause the Company to issue additional stock, an Investor’s interast will typically
alzo be diluted.

Based on the risks describad abowa, the Invastor could lose all or part of his or her
investment in the securities in this offering, and may never see positive returns,

Restrictions on Transfer

The securities offered via Regulation Crowdfunding may not be transferred by any
purchaser of such secu
‘wara issued, unlass such securities are transfarred:

es during the one year period beginning when the securities

= to the issuer;

to an accredited invgstnlo‘
- as part of an offering registered with the U.S. Securities and Exchange Commission; or

- to a member of the family of the purchaser or the equivalent, to a trust contrelled by
the purchaser, to a trust created for the benefit of a membear of the family of the
purchaser or the equivalent, or in connaction with the death or divorce of the
purchaser or other similar circumstance.

Valuation Methodolegy for Prior Reg CF Raise

The effering price for tha securities offered pursuant to this Form C has been
datermined arbitrarily by the Company, and doas not necessarily baar any relationship to
the Company's book value, assets, earnings or other generally accepted valuation
criteria. In determining the offering price, the Company did not employ investmant
banking firms or other cutside organizations to make an independent appraisal or
evaluation. Accordingly. the offering price should not be considered to be indicative of
the actual value of the sscurities offered hereby.

In the future, we will perform valuations of our common stock that take into account
factors such as the following:

unrelated third party wvaluations of our caommaon stock;

the price at which we sell other securities, such as convertible debt or preferred Stock, in
light of the rights, preferences and privileges of our those securities relative to those of
‘our common stock;

our results of operations, financial position and capital resources;

current buginess conditions and projections;

the lack of marketability of our common stock;

the hiring of key personnel and the experience of our management;

the intreduction of new products;

the risk inherant in tha development and expansion of our products:

our staga of development and material risks related to our businass;

the likelihood of achieving a liguidity event, such as an initial public offering or a sale of
our company given the prevailing market conditions and the nature and history of our
business;

industry trends and competitive anvironment:

trends in consumer spending, including consumer confidence;

overall economic indicators, including gross domestic preduct, employment, inflation
and interest rates; and

the general economic cutiaok.

We will analyze factors such as those described above using a combination of financial
and market-based methadologies ta determine our business enterprise value. For
example, we may use methodologies that assume that businesses operating in the same
industry will shara similar characteristics and that the Company's value will correlate to
those characteristics, and/or methodologias that compare transactions in similar
securities issued by us that were conducted in the market.



Company

Immersed Inc

= Delaware Corporation
= Organized January 2017
= 24 amployess

PO Box 40681
Austin TX 78704

https:fimmersed.com

Business Description

Refer to the Immersed profile.

EDGAR Filing

The Securities and Exchange Commission hosts the official version of this annual report
on their EDGAR wab site. It looks like it was built in 1989,

Compliance with Prior Annual Reports

Immersed has previously not complied with the repeorting requirements undar Rule 202
of Regulation Crowdfunding.

Delayed filing.

All prior investor updates

¥ou can refar to the company's updates page to view all updates to date. Updates are
for investors anly and will require you to log in to the Wefunder account used to make
the investment.



