QUORUM X

DIAGNOSTICS

2020 Report

Dear investors,

Thi

Sincerely,

Dr. Wania Tlagy
Dr. Augel A4, Rivera

MHoank D Roepael

Our Mission

ilar to the compar
ere bou

See our full profile

How did we do this year?



The Good The Bad
Raised more funds. Covid.
Gat closer to deplaying units. Also Covid.
Cloter Lo our needed goal Lo generate ravenue. And_.Covid.

2020 At a Glance

h

$0 -$203,836 $138,558 +s55%

Revenus Nat Loss Shart Tarm Debt

$261,948 $60,000
Raised in 2020 Cash on Hand
As of 02/ 3/22

INCOME BALANCE NARRATIVE

Management’s Discussion and Analysis of Financial Condition and Results
of Operations

You should read the follewing discussion and analysis of eur financial condition
and results of operations together with our financial statements and the related
notes and other financial intormation included elsewhere in this offering. Some of
the information contained in this discussion and analysis, including information
regarding the strategy and plans for our business, includes forward-locking
statements that involve risks and uncertainties. You should review the "Risk
Factors” section for a discussion of important factars that could cause actual
results to differ materially from the results described in or implied by the forward-

lacking statements contained in the following discussion and analysis.
Overview

We are awaiting FDA EUA approval for our 4-min at-home antigen test for COVID,
The test is able to during detect an active infection even if a person is
asymptomatic. It is a lateral flow test design, "kinda" like a pregnancy test, but for
COVID.

We want to have a line of take-home rapid diagnostics, similar to the company
Alere. This diagnostic company made several rapid tale-home POC lateral flows
They were bought by Abbott for $53B. Forward-looking projections cannot be
guaranteed.

Milestones

Quorum X Diagnastics, Inc. was incorporated in the State of Delaware in August
2017

Since then, we have:

- #3630K raised in 2020, $170K raised in 2021 thus far (120K Private, §50K
Welunder)

- 3 We went from idea to a Covid product to FDA application in under a year.
- #Tested 350+ patient samples, results confirmed by 2 independent labs

- @ Team consists of 5 doctors & an Army of interns



- @ 3 established Go-To-Market Strategies & National distribution with help of
Physician 360.

- s Anticipated Market Demand of 60-90M tests weekly
Historical Results of Operations

- Revenues & Gross Margin. For the period ended December 31, 2020, the
Company had revenues of §0 compared to the year ended December 31, 2018,

when the Company had revenues of $o.

- Assets. As of December 31, 2020, the Company had total assets of $180,540,
including $109,565 in cash. A=z of December 51, 2019, the Company had 54,700 in
total assets, including $1 in cash.

- Net Loss. The Company has had net losses of $20:3,836 and net losses of $42,284
for the fizcal years ended December 31, 2020 and December 31, 2019,

respectively.

- Liabilities. The Company's liabilities totaled $214,286 for the fiscal year ended
December 31, 2020 and 360,890 for the fiscal year ended December 31, z019.

Related Party Transaction
Refer to Question 36 of this Form C for disclosure of all related party transactions.
Liquidity & Capital Resources

To-date, the company has been financed with $115,228 in debt, $500,000 in equity,
$140,500 in conwvertibles, and 383,563 in SAFEs.

After the conclusion of this Offering, should we hit our minimum funding target,

our projected runway is 4 months before we need to raise further capital.

We plan to use the proceeds as set forth in this Form C under "Use of Funds”. We

don't have any other saurces of capital in the immediate future.

‘We will likely require additional financing in excess of the proceeds from the
OHering in order to perform operations over the lifetime of the Company. We plan
to raise capital in 4 months. Except as otherwise described in this Form C, we do
not have additional sources of capital other than the proceeds from the offering.
Because of the complexities and uncertainties in establishing a new business
strategy, it is not possible to adequately project whether the proceeds of this
offering will be sufficient to enable us to implement our strategy. This complexity
and uncertainty will be increased if less than the maximum amount of securities
offered in this offering is sold. The Company intends to raise additional capital in
the future from investors. Although capital may be available for early-stage
companies, there is no guarantea that the Company will receive any investments

from investors.
Runway & Short/Mid Term Expenses

Quorum X Diagnostics, Inc. cash in hand is $60,000, as of February 2022, Over the
last three months, revenues have averaged §2,166.66/month, cost of gooads sold

has averaged $0/month, and operational expenses have averaged $13,000/month,
tor an average burn rate of $10,833.34 per month. Our intent is to be profitable in 4

months.

Since the date our financials cover, we have received a $6,500 donation form a

non-related party in January 2022, with no restrictions on its use,

We need to raise ~3350k to reach a peint where we can start generating revenue,
wia selling units. We anticipate we can raise this amount and begin generating
revenue in 7-10 months. If we sell 20-50K units a month we will average between
$650,000 and $1,000,000 per month in revenue.

‘We are not currently profitable. in arder to become prolfitable, we first need to
raise $250k. This will go towards retesting, performing 4 experiments on our
product, getting our product reviewed by both an independent consultant and a
statistician, and getting FDA approval. We believe we can accomplish this, and
begin generating revenue in 7-10 months. We anticipate becoming profitable in 18

months.

Outside of funds raised in this community round, we have a pending investment
of $50,000 dollars. This investment would be for royalties, not a priced round,
loan, SAFE, or convertible note.

We will continue to bootstrap as necessary to cover any short term burn.

Any projections in the above narrative are forward-looking and cannot be

guaranteed.

Met Marain: -20,673% Gross Margin: 100% Return on Assets: -113% Earnings per Share: -$33,972.67

Revenue per Employes: $493 Cash to Assets: 61% Revenue to Receivables: ~ Debi Ratie: N9%




[%1 2072 31_FINAL_F5_Quorum_X pdf

We ¥ Our
376 Investors

Thank You For Believing In Us

Ao Santamaria

Linds Kraitz
W Hazhrouck

Ouang
Bartram V. Caun

Christophar 4

Ran Hud
Tami Lang
& Maris Lyens Ba

fran McMillan

Danial MzName
Re n

Mika F

Yen M Chea

son fohn Betsekas
Sharrl Willlsrms

Chester-Castilla Mo
rd

Navdesp
wilia Buckn

Devonta Fin

Ann i

“ppa T
Mouar Juar
Bavidd Gl
Chiria Linner
manz
d Hayden
o s

Shregls

Ghea

Thank You!

From the Quorum X Diagnostics Team
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Details

‘The Board of Directors

©

Dr. Angel A. Rivera CTO @ QXD

Maria M. Nagy CEQ @ Quorum X Diagnostics M7

Officers

QFFICER HLE Joiusgn
Mark koepsel cFO 2022
Dr. Angel A. Rivera cTe 209

Maria M. Nagy President CEQ my

Voting Power @
HOLOER SECURITIE

Maria M. Nagy 5.00.000 Commeon Stock  77.3%

NG RO

Past Equity Fundraises

bare AMOLNT secimity EeemprioN
01/20018  $8,678 Other

09/2018  $2.000 Section 4(a)(2)
10/2018  $500 Section d(a)c2)
10/2018  $3,000 Saction 4(a)(2)
12/2018  $1500 Section 4(al(2)
01/2018  $22500 Other

03/2019  $12500 Section 4(a)(2)
10/2018  $3,000 Safe Section d(a)(2)
12/2018  §31,386 Other
06/2020 S$10.000  Safe Section 4(a)(2)
07/2020 §750 Safe Section d(a)(2)
08/2020 $10,000  Safe Section 4(a)(2)
10/2020 3,000 safe Section 4(a)2)
/2020 §5,000 Safe Section 4(a)(2)
/2020  $5,000 Safe Section d(a)(2)
12/2020  S147.721 4(a)(6)
12/2020  $44.813 Safe Section 4(a)(2)
12/2020  S35664 Other

0%/2021  $2,000 safe Section d(a)(2)
04/2021 $400,000 Common Stock Section 4(a)(2)
06/2021 350,000 Section 4(a)(2)
12/2021  SI7.000 Section 4(a)2)
12/2021  $100,000 Section 4(a)(2)
01/2022 521000 Section 4(a)2)

02/2022 $50,000 Section 4(a)(Z)

UMT

§3.000,000 0%/30/2019

05/30/20'8  §2,0009

10/30/2018 35009 8.0% 200% $3.000,000  10/30/2019
10/3/2018  §3,0009 B.0% 200% $3.000.000  10/31/2019
12/28/2018  §1,5009 5.0% 80.0%  $3.000 12/29/2019 @
03/31/2018  §12,5009 8.0% 25.0% $3,000.000  O3/31/2021
12/31/2021 00,0009 120% 0.0% $25,000.000 12/31/2022
01/31/2022 3210009 12.0% 0.0% §25,000,000 0/31/2023

Outstanding Dabts

L UED AMOLNT OUSTANDING T MATURITY CURRENT?
Maria M, Q13172018 38,678 53.5739 02/28/2027 Yes
Nagy ©

Maria M. 01/01/2019 $22.500 s23,5009 0.0% Yes



Maria M. 12/29/2012 531,386 53‘\'1359 0.0% Yas
Nagyn
Maria M. 12/27/2020 $35664 211549  0.0% 02/28/2027 Yes
Magya
Maria 12/31/208]  §17000 gi70009 0.0% Yes
Naqy‘D

Related Party Transactions

Name Maria M. Nagy
Amount Invested $31386
Transaction type Loan

Issuad 01/20/2018

Outstanding principal  $31.386 as of 05/2020
Plus interest

Interest 0.0 per annum
Maturity o01/o1/2028
Outstanding Yes
Relationship CEOQ

This iz o 0% ineerest ioan with no maruriny deee, issued by the Company's CEQ, Maria Nagy.
Itz inrended to be patd back ance the Compary decides there (s adeguate cesh flow

Capital Structure

VOTinG
RIGHTS

€L

OF SECURITY

THORIZED CUTSTANDING

Common Stock 13,000,000 6,600,000  Yes

SECURITIES RESERVED FOR

ISSUANCE URON EXERCISE OR CONVERSITN
Warrants: a

Cptions: o

Risks

If thera are any unforeseeable problems with the ability ta patent this technalogy.

Our future success depends on the efforts of a small management team. The loss of
services of the members of the managemeént team may have an adverse effect on the
company. There can be no assurance that we will be successful in attracting and
retaining other personnel wa require to successfully grow our business.

That FDA EUA does not approve the at-home COVID NOW test due to unforeseen or
umcorrectable cireumstances.

That we aren’t able to achieve a high anough sensitivity due to variability with the mass
populous completing their own nasal swabbing.

The antibodies that we are using aren't stable enough to withstand high output
manufacturing.

The Company may never receive a future equity financing or elect to convert the
Securities upon such future financing. In addition, the Company may never undergo a
liquidity event such as a sale of the Company or an IPO. If naither the conversion of the
Securities nor a liguidity event occurs, the Purchasers could be |eft holding the Securities
in perpetuity. The Securities have numerous transfer restrictions and will likely be highly
illiquid, with no secandary market on which to sell tham. The Securities are not squity
interests, have no ownership rights, have na rights to the Company's assets or profits
and have no voting rights or ability to direct the Company or its actions.

That we are unable to get the test appropriate sensitivity and specificity for EUA
-approval.

Description of Securities for Prior Reg CF Raise

issuances of securities. Following the Investor's investment in the Company,
the Company may sell intarests to additional invastors, which will dilute the percentaga
interest of the Investor in the Company. The Investor may have the opportunity to
increase its investment in the Company in such a transaction, but such opportunity

cannot be assured. The amount of additional financing needed by the Campany, if any,
will depend upon tha maturity and objactives of the Company. The declining of an
oppertunity or the inability of the Investor ta make a follow-an investment, or the lack of
an opportunity to make such a follow-on i may result in ial dilution of

the Investor's interest in the Company.

lssuer repurchases of securities. The Company may have authority to repurchase its
securities from shareholders, which may serve to decrease any liquidity in the market for

such securities, decrease the percentage interests held by other similarly situated
investors to the Investar, and create pressure on the Investor to sell its securities to the
Company concurrentiy.

A sale of the issuer or of assets of the issuer. As a minority ewner of the Company, the
Investor will have limited or ne ability to influence a potential sale of the Company or a
substantial portion of its assets. Thus, the Investor will rely upon the executive
managemant of the Company and tha Board of Diractors of the Company to manage the

Company so as to maximize value for shareholders. Accordingly, the suczess of the
Investor's investment in the Company will depend in large part upon the skill and
expertise of the executive management of the Company and the Board of Directors of
‘the Company. If the Board OF Directars of the Company authorizes a sale of all or a part
of the Company, or a disposition of a substantial portion of the Company's assets. there
can ba no guarantsa that the value received by tha Investar, together with the falr
market estimate of the value remaining in the Company. will be equal to or exceed the

value of the Investor's initial investment in the Company.

Transactions with related parties. The Investor should be aware that there will be
‘occasions when the Company may encounter potential conflicts of interest in its
operations. On any issua invaliing canflicts of interest, the executive management and
Board of Directors of the Company will be guided by thair good faith judgement as to
‘the Company’s best interests. The Company may engage in transactions with affiliates,
subsidiaries or other related parties, which may be on terms which are not arm's-length,
but will be in all cases consistant with the duties of the management of the Company to
its sharehelders. By acquiring an interest in the Company, the Investor will be deamed to
have acknowledged the existence of any such actual or patential conflicts af interest and
to have waived any claim with respect to any liability arising from the existence of any
such conflict of interest.

Minerity Ownership



An Investor in the Company will likely hold a minority position in the Company, and thus
be limited as to its ability to control or influence the governance and operations of the
Company.

The marketability and value of the Investor's interest in the Company will depend upon
many factors outside the control of the Investor. The Company will be managed by its
officars and be gowerned in accordance with the strategic dirsction and decision-making
of its Board Of Directors, and the Invastor will have no independent right to name or
remove an officer or member of the Board Of Directors of tha Campany.

Following the Investor's investment in the Company, the Company may sell interests to
additional investors, which will dilute the parcentage interest of the Investor in the
Company The Investor may have the opportunity to increase its investment in the
Company in such a transaction, but such apportunity cannot be assured.

The amount of additional financing needed by the Company. if any. will depend upon the
maturity and objectives of the Company. The declining of an oppertunity or the inability
of the Investor to make a follow-on investment. or the lack of an opportunity to make
such a follow-on invastment, may result in substantial dilution of the Investor's interest in
the Company.

Exercise of Rights Held by Principal Shareholders

As holders of a majority-in-interest of voting rights in the Company, the sharshoidars
may make decisions with which the Investor disagrees, or that nagativaly affect the
walue of the Investor's securities in the Company, and the Investor will have no recoursa
to change these dacisions. The Investor's intarests may conflict with thoce of other
investors, and there is no guarantee that the Company will develop [n a way that is
optimal for or advantageous to tha Investor. For example, tha shareholders may change
the tarms of the articles of Incorporation for the company, change the terms of securities
issued by the Company, change the management of the Company, and even force out
minority holders of securities. The shareholders may make changes that affect the tax
treatment of the Company in ways that are unfavorable to you but faverable to them.
They may also vote to engage in new offerings and/or to register certain of the
Company's securities in a way that negatively affects the value of the securities the
Investar owns. Other holders of securities of the Company may also have access to mora
information than the Investor, leaving the Investor at a disadvantage with respact to any
decisions regarding the securities he or she owns. The shareholders have the right to
redeem their securities at any time. Shareholders could decide to force the Company to
redeem thair securities at a lime that is not favorable to the Investor and is damaging to
the Company Investors’ ex/t may affact the valua of the Company and/or its viability. In
cases where the rights of holders of convertible debt, SAFES, or other outstanding
options or warrants are exercised, or if new awards ara grantad under our aquity
‘compensation plans, an Investor’s interests in the Company may be diluted. This means
that the pre-rata portion of the Company reprasented by the Investor’s securities will
decrease, which could also diminish the Investor’s voting and/er economic rights. In
addition, as discussed above, if a majority-in-interest of holders of securities with voting
rights cause the Company to issue additional stock, an Investor's interest will typically
also be diluted.

Restrictions on Transfer

The securities offered via Regulation Crowdfunding may not be transferred by any
purchaser of such securities during the one year period beginning when the sscurities
wers issued, unless such securities are transferred:

- to the issuer;

- t6 an accredited invester®:

- as part of an offering registered with the U.S. Securities and Exchangs Commission; or

- to a member of the family of the purchaser or the equivalent. to a trust controlled by
the purchaser, to a trust created for the benefit of @ member of the family of the
purchaser or the equivalent, or In connection with the death or divorce of the
purchaser or ather similar circumstance

Valuation Methodology for Prior Reg CF Raise

The offering price for the securities offered pursuant to this Form C has been
determined arbitrarily by the Company. and does nat necessarily bear any relationship to
the Company’s book value, assets, earnings or other generally accepted valuation
criteria. In determining the offering price, the Company did not emplay investment
banking firms or other outside organizations to make an independent appraisal or
evaluation. Accordingly, the offering price should not be considerad to be indicativa of
the actual value of the securities affered hereby.

The initial amount invested in a SAFE is determined by the investor, and we do not
‘guarantee that the SAFE will be converted into any particular number of shares of
Praferred Stock . As discussed in Guestion 13, when we angage in an offering of equity
interests involving Preferred Stock , Investors may recaive a number of shares of
Preferred Stock calculated as either (i) the total value of the Investor's Investment,
divided by the price of the Preferred Stock being lssued to new Investors, or (1i) if the
waluation for the company is more than the Valuation Cap, the amoaunt investad dividad
by the quotient of (a) the Valuation Cap divided by (b) the total amount of the
Company's capitalization at that time. Bacause there will likely be no public market for
our securities prior to an Initial public offering or similar liguidity event, the price of the
Preferred Stock that Investars will receive, and/or the total value of the Company's
capitalization, will be determined Ly our koard of directors . Among the factors we may
consider in determining the price of Preferred Stock are prevailing market conditions,
‘our financial information. market valuations of other companies that we believe to be
comparable to us, estimates of our business potential, the present state of our
developmant and other factors deemed ralevant. In the future, we will perform
valuations of our stock {including both comman stack and Preferred Stock) that take
into account, as applicable, factors such as the following:

= unrelated third party valuations:

= the price at which we sell other securities in light of the relative rights, preferences and
privileges of those securities;

- our results of operations. financial position and capital resources;

- current business conditions and projections;

- the markestability or lack thereof of the securities;

- the hiring of key personnel and the exparience of our management:
= the intreduction of new products;

- the risk inherent in the development and sxpansion of our products;
- our stage of development and material risks related to our business;

- the likelihood of achieving a liquidity event, such as an initial public offering or a sale of
our company given the prevailing market conditions and the nature and history of our
business;

= industry trends and competitive environment;

- trends in consumer spending, including consumer confidencs;



- overall econamic indicators, including gross domestic product, employment, inflation
and interest rates: and

- the general economic outiook.

We will analyze factors such as those described above using a cambination of financial
and market-based methodologies to determine our business enterprise valus For
example, we may use methodologies that assume that businesses operating in the same
industry will share similar characteristics and that the Company's value will correlate to
those characteristics, and/or methodologies that compare transactions in similar
securities issued by us that were conducted in the market.

‘Company

Quorum X Diagnostics, Inc.

= Delaware Corporation
- Organized September 2017
- 2 employees

1860 Mantreal Rd
Tucker GA 320002

http:/fwww.quoruinxdiagnoestic com

Business Description

Refer to the Quorum X Diagnostics profile.

EDGAR Filing

The Securities and Exchange Commission hosts the official version of this annual report
‘on their EDGAR web site. It looks like it was built in 1983.

‘Compliance with Prior Annual Reports

Quorum X Diagnostics is current with all reporting requirements under Rule 202 of
Regulation Crowdtunding.

All prior investor updates

You can refer Lo the company’s updates page to view all updates to date. Updates are
for investors only and will require you to log in to the Wefunder account used to make
the investment.



