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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
LiftWave, Inc. DBA RISE Robotics
Somerville, Massachusetts

Opinion

We have audited the financial statements of LiftWave, Inc. DBA RISE Robotics, which comprise the balance
sheets as of December 31, 2024, and December 31, 2023, and the related statements of income, changes
in stockholders’ equity, and cash flows for the years then ended, and the related notes to the financial
statements. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audits.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of LiftWave, Inc. DBA RISE Robotics as of December 31, 2024, and December 31, 2023, and the
result of its operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). OQOur responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of LiftWave, Inc., DBA RISE Robotics, and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about LiftWave, Inc. DBA RISE Robotics’s
ability to continue as a going concern for a period of twelve months from the date of issuance of these
financial statements.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users made on the basis of these financial statements.




In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of LiftWave, Inc. DBA RISE Robotics’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about LiftWave, Inc. DBA RISE Robotics’s ability to continue as a going concern for
a reasonable period of time

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Going Concern

As discussed in Note 13, certain conditions indicate that the Company may be unable to continue as a going
concern. The accompanying financial statements do not include any adjustments that might be necessary
should the Company be unable to continue as a going concern.

SerApart Accountancy Corp-

April 24, 2025
Los Angeles, California




LIFTWAVE, INc. DBA RISE RoBOTICS
BALANCE SHEETS

As of December 31, 2024 2023
(USD S in Dollars)

ASSETS

Current Assets:

Cash & Cash Equivalents 1,242,615 S 260,837
Accounts Receivable, net 200,000 -
Inventory 10,043 40,452
Prepaids and Other Current Assets 47,016 54,351
Total Current Assets 1,499,674 355,641
Property and Equipment, net 46,235 50,821
Right-of-use Asset, net 172,984 =
Security Deposit 12,782 12,782
Total Assets 1,731,675 419,243
LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:

Accounts Payable 65,936 371,378
Credit Cards 53,067 34,964
Current Portion of Convertible Notes - 8,217,257
Accrued Interest on Convertible Notes - 525,742
Current Portion of Lease Liability 72,593 -
Other Current Liabilities 220,248 297,506
Total Current Liabilities 411,844 9,446,848
Lease Liability, net of current portion 100,390 -
Total Liabilities 512,234 9,446,848
STOCKHOLDERS' EQUITY

Common Stock L, 217 1,253
Series Seed-1 Preferred Stock 561 561
Series Seed-2 Preferred Stock 1,063 1,063
Series A-1 Preferred Stock 690 -
Series A-2 Preferred Stock 1,568 -
Additional Paid in Capital 22,497,631 7,917,010
Accumulated Deficit (21,283,449) (16,947,492)
Total Stockholders' Equity 1,219,441 (9,027,604)
Total Liabilities and Stockholders' Equity 1,731,675 S 419,243

See accompanying notes to financial statements.




LIFTWAVE, INc. DBA RISE RoBOTICS
STATEMENTS OF OPERATIONS

For the Year Ended December 31, 2024 2023
(USD S in Dollars)

Net Revenue S 1,854,850 S 4,378,478
Cost of Sales 886,683 2,604,074
Gross Profit 968,167 1,774,404

Operating Expenses

General and Administrative 2,397,036 2,469,789
Research and Development 2,405,933 2,208,374
Selling and Marketing 434,691 262,315
Total Operating Expenses 5,237,660 4,940,478
Net Operating Loss (4,269,493) (3,166,074)
Interest Expense 123,331 357,708
Other Income (56,867) -
Loss Before Provision for Income Taxes (4,335,957) (3,523,782)
Provision/(Benefit) for Income Taxes - -
Net Loss $ (4,335,957) $ (3,523,782)

See accompanying notes to financial statements.




LIFTWAVE, INc. DBA RISE ROBOTICS
STATEMENTS OF CHANGES IN STOCKHOLDERS’ DEFICIT

Series Seed-1 Preferred

Series Seed-2 Preferred

Common Stock Stock Stock Series A-1 Preferred Stock  Series A-2 Preferred Stock Additional Paid In Accumulated Total Stockholders'
(USD § in Dollars) Shares Amount Shares Amount Shares Amount Shares Amount Shares Amount Capital Deficit Equity
Balance—December 31, 2022 1,224,774 $ 1,225 561,391 $ 561 1,063,224 $ 1,063 - $ - - $ - $ 7,850,935 $ (13,423,710) § (5,569,925)
Issuance of Stock, net of issuance cost 28,039 28 - - - - - - - - 36,217 - 36,245
Share-Based Compensation - - - - = - - - - - 29,858 - 29,858
Net Loss < « . s s s < < o . < (3,523,782) (3,523,782)
Balance—December 31, 2023 1,252,813 $ 1,253 561,391 $ 561 1,063,224 $ 1,063 s $ - - $ - $ 7,917,010 $ (16,947,492) $ (9,027,604)
Issuance of Stock, net of issuance cost 122,240 122 - - - - 690,194 690 - - 5,159,008 - 5,159,820
Conversion of Debt to Equity - = - - - = z c 1,568,277 1,568 9,362,945 o 9,364,513
Share-Based Compensation - - - - - - - - - - 58,669 - 58,669
Net Loss ; G 2 a 2 : 2 5 & i - (4,335,957 (4,335,957)
Balance—December 31, 2024 1,375,053 $ 1,375 561,391 $ 561 1,063,224 $ 1,063 690,194 $ 690 1,568,277 $ 1,568 $ 22,497,631 $ (21,283,449) $ 1,219,441

See accompanying notes to financial statements.



LIFTWAVE, INc. DBA RISE RoBOTICS
STATEMENTS OF CASH FLows

For the Year Ended December 31, 2024 2023
(USD S in Dollars)

CASH FLOW FROM OPERATING ACTIVITIES

Net Loss S (4,335,957) (3,523,782)
Adjustments to Reconcile Net Income to Net Cash Used in Operating Activities

Depreciation of Property 44,742 15,196
PIK Interest 121,255 -
Share-Based Compensation 58,669 29,858
Changes in Operating Assets and Liabilities:

Accounts Receivable, net (200,000) -
Inventory 30,409 190,421
Prepaids and Other Current Assets 7,335 6,190
Due From Related Parties - 65,075
Accounts Payable (305,442) (80,481)
Accrued Interest on Convertible Notes - 357,708
Credit Cards 18,103 28,711
Other Current Liabilities (77,258) 125,625
Net Cash Used In Operating Activities (4,638,144) (2,785,479)
CASH FLOW FROM INVESTING ACTIVITIES

Purchases of Property and Equipment (40,156) -
Proceeds from Disposal of Equipment - 1,299
Net Cash Used In Investing Activities (40,156) 1,299
CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Issuance of Stock 5,161,388 36,245
Borrowing on Convertible Notes 498,690 2,826,310
Net Cash Provided by Financing Activities 5,660,078 2,862,555
Change in Cash & Cash Equivalents 981,777 78,375
Cash & Cash Equivalents —Beginning of The Year 260,837 182,462
Cash & Cash Equivalents—End of The Year S 1,242,615 260,837
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash Paid During the Year for Interest S - -
NON-CASH INVESTING AND FINANCING ACTIVITIES

Extinghuishment of Liabilities with Issuance of Equity S 9,364,513 =
Right of Use Asset Acquired in Exchange for Lease Liability S 172,984 -

See accompanying notes to financial statement




LIFTWAVE, INc. DBA RISE RoBOTICS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024 AND DECEMBER 31, 2023

1. NATURE OF OPERATION

LiftWave, Inc. DBA RISE Robotics was incorporated on January 14, 2011, in the State of Delaware. The financial
statements of LiftWave, Inc. DBA RISE Robotics (which may be referred to as the “Company”, “we”, “us”, or
“our”) are prepared in accordance with accounting principles generally accepted in the United States of America

("U.S. GAAP”). The Company’s headquarters are located in Somerville, Massachusetts.

The leader in high-performance and cost-effective electric linear actuation solutions, RISE® helps machine
designers embrace high-efficiency, fuel-saving actuation solutions that compete with hydraulic cylinders. We
specialize in fostering dynamic partnerships with Tier 1 suppliers, OEMs, and the US DoD, pioneering the transition
from traditional hydraulic systems to more efficient and sustainable solutions, independent of the primary power
source. Our technology's universal compatibility with various power sources - from diesel engines to electric,
hydrogen, and beyond - sets us apart. We're not just about electrification; we're about optimization and enhancing
performance, whether it's a diesel engine benefiting from an electric rotary drive or an electric engine utilizing
our highly efficient linear actuation.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The summary of significant accounting policies is presented to assist in understanding the Company’s financial
statements. The accounting policies conform to accounting principles generally accepted in the United States of
America ("GAAP” and “US GAAP”).

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with
US GAAP and the Company has adopted the calendar year as its basis of reporting.

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the consolidated financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash & Cash Equivalents

Cash and cash equivalents include all cash in banks, cash on hand, and all highly liquid investments with original
maturities of three months or less at the time of purchase. As of December 31, 2024, and 2023, the Company’s
cash & cash equivalents exceeded FDIC-insured limits by $733,112 and $9,392, respectively.

Concentration of Credit Risk

The Company is subject to concentrations of credit risks primarily from cash, cash equivalents, and accounts
receivable. At various times during the years, the Company may have bank deposits in excess of Federal Deposit
Insurance Corporation insurance limits. Management believes any credit risk is low due to the overall financial
strength of the financial institutions. Accounts receivable consist of uncollateralized receivables from
customers/clients primarily located throughout the United States of America.

Inventories

Inventories are valued at the lower of cost or net realizable value. Inventories include costs for raw materials and
finished goods, which are determined using an actual cost method.







