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INDEPENDENT ACCOUNTANT’S REVIEW REPORT
To Management
Lover App, Inc.

We have reviewed the accompanying financial statements of the Company which comprise the
consolidated statement of financial position as of December 31, 2020 & 2021 and the related statements
of operations, statement of changes in shareholder equity, and statement of cash flows for the years then
ended, and the related notes to the financial statements. A review includes primarily applying analytical
procedures to management’s financial data and making inquiries of Company management. A review is
substantially less in scope than an audit, the objective of which is the expression of an opinion regarding
the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United
States of America. We believe that the results of our procedures provide a reasonable basis for our
conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of Matter Regarding Going Concern

As discussed in Note 8, certain conditions indicate substantial doubt that the Company will be able to
continue as a going concern. The accompanying financial statements do not include any adjustments that
might be necessary should the Company be unable to continue as a going concern. Management has
evaluated these conditions and plans to generate revenues and raise capital as needed to satisfy its capital
needs.

Vince Mongio, CPA, CIA, CFE, MACC
Miami, FL
March 10, 2023
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Statement of Financial Position

As of December 31,
2021 2020
ASSETS
Current Assets
Cash and Cash Equivalents 1,745,714 1,822,262
Accounts Receivable 415 35,000
Total Current Assets 1,746,129 1,857,262
Non-current Assets
Computer Equipment, net of Accumulated Depreciation 7,045 8,919
Intangible Assets: Software Development, net of Accumulated
Amortization 588,897 240,072
Corporate Tax Receivable 151,176 119,365
Total Non-Current Assets 747,118 368,356
TOTAL ASSETS 2,493,247 2,225,618
LIABILITIES AND EQUITY
Liabilities
Current Liabilities
Accounts Payable 420 7,323
Deferred Revenue 55,095 13,001
Other Liabilities 9,429 5,864
Total Current Liabilities 64,944 26,188
TOTAL LIABILITIES 64,944 26,188
EQUITY
Common Stock 588 588
Preferred Stock 702 524
Additional Paid in Capital 6,762,401 5,005,921
Foreign Exchange Translation 80,103 359,713
Accumulated Deficit (4,415,490) (3,167,315)
Total Equity 2,428,304 2,199,430
TOTAL LIABILITIES AND EQUITY 2,493,247 2,225,618




Statement of Operations

Year Ended December 31,

2021 2020

Revenue 151,780 28,465

Cost of Revenue 95,854 169,772

Gross Profit 55,926 (141,307)

Operating Expenses

Advertising and Marketing 429,048 -

General and Administrative 1,059,678 1,424,719

Research and Development 52,462 -

Rent and Lease 3,201 6,496

Depreciation 1,874 -

Amortization 208,877 108,629

Bad Debt Expense - 175,371

Total Operating Expenses 1,755,140 1,715,215

Operating Income (loss) (1,699,214) (1,856,522)

Other Income

Interest Income 3 8,559

Extinguishment of Debt 296,965 -

R&D Tax Refund 154,071 133,105

Total Other Income 451,039 141,664

Earnings Before Income Taxes (1,248,175) (1,714,858)

Provision for Income Tax Expense/(Benefit) - -

Net Income (loss) (1,248,175) (1,714,858)

Foreign Currency Translation Gain/(Loss) (279,610) (23,879)

Comprehensive Income (1,527,785) (1,738,737)

Statement of Changes in Shareholder Equity
Common Stock Preferred Stock
# of # of $ Other ' Accumulated Total
Shares Aifigilit Shares R — Comprehensive APIC Deficit SharehPlder
Amount Amount Income Equity

Beginning Balance at 1/1/2020 - - - - 383,592 1,507,032 (1,452,457) 438,167
Issuance of Stock 5,875,200 588 5,239,438 524 - 3,498,889 - 3,500,000
Foreign Currency Translation Gain/Loss - - - - (23,879) - - (23,879)
Additional Paid in Capital - - - - - - - -
Net Income (Loss) - - - - - - (1,714,858) (1,714,858)
Ending Balance 12/31/2020 5,875,200 588 5,239,438 524 359,713 5,005,921  (3,167,315) 2,199,430
Issuance of Stock - - 1,781,356 178 - 1,756,481 - 1,756,659
Foreign Currency Translation Gain/Loss - - - - (279,610) - - (279,610)
Net Income (Loss) - - - - - - (1,248,175) (1,248,175)
Ending Balance 12/31/2021 5,875,200 588 7,020,794 702 80,103 6,762,402  (4,415,490) 2,428,304




Statement of Cash Flows

Year Ended December 31,

2021 2020
OPERATING ACTIVITIES
Net Income (Loss) (1,248,175) (1,714,858)
Adjustments to reconcile Net Income to Net Cash provided by
operations:
Depreciation 1,874 -
Amortization 208,877 108,629
Accounts Payable and Accrued Expenses (6,903) 7,323
Accounts Receivable 34,585 (35,000)
Deferred Revenue 42,094 13,001
Corporate Tax Receivable (31,811) -
Foreign Currency Translation (279,610) (23,879)
Other 3,565 55,181
Total Adjustments to reconcile Net Income to Net Cash provided by
operations: (29,203) 1258255
Net Cash provided by (used in) Operating Activities (1,277,378) (1,589,603)
INVESTING ACTIVITIES
Purchase of Equipment (207,003) (117,548)
Software Development (348.,825) -
Net Cash provided by (used by) Investing Activities (555,828) (117,548)
FINANCING ACTIVITIES
Proceeds from the Issuance of Common Stock - 588
Proceeds from the Issuance of Preferred Stock 178 524
Additional Proceeds from Issuance of Stock 1,756,481 3,498,889
Net Cash provided by (used in) Financing Activities 1,756,659 3,500,000
Cash at the beginning of period 1,822,262 29,413
Net Cash increase (decrease) for period (76,547) 1,792,849

Cash at end of period 1,745,715 1,822,262




UUr Tinancial stalements are prepared In accoraance with U.>. generally acceprted accounting principles ("UAAFP ).
Our fiscal year ends on December 31. The Company has no interest in variable interest entities and no predecessor
entities.

Basis of Consolidation — Foreign Operations.

The financials of the Company include its wholly-owned subsidiary, D2C Holdings Ltd., an entity operating out of
Great Britain. All significant intercompany transactions are eliminated. Operations outside the United States are
subject to risks inherent in operating under different legal systems and various political and economic environments,
Among the risks are changes in existing tax laws, possible limitations on foreign investment and income
repatriation, government price or foreign exchange controls, and restrictions on currency exchange. The Company
does not engage in hedging activities to mitigate its exposure to fluctuations in foreign currency exchange rates.
During 2020 and 2021, the Company reported losses of $888,946 and $347,204, respectively, in earnings/(losses)
from foreign subsidiaries. There were no dividends received from foreign subsidiaries for 2020 and 2021,
respectively. Net assets of foreign operations were negative $2,370,271 and $2,687,908 at December 31, 2020 and
2021, respectively.

Foreign Currency Translation

The functional currencies of the Company's foreign operations are the local currencies. The financial statements of
the Company's foreign subsidiaries have been translated into U.S. dollars. All balance sheet accounts have been
translated using the exchange rates in effect at the balance sheet date. Income statement amounts have been
translated using the average exchange rate for the year. Accumulated net translation adjustments have been reported
separately in other comprehensive loss in the consolidated financial statements. Foreign currency translation
adjustments resulted in losses of $279,610 and $23,879 in 2021 and 2020, respectively.

Use of Estimates and Assumptions

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash balances, and highly liquid investments with maturities of three months
or less when purchased.
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and cash equivalents. The Company places its cash and cash equivalents with financial institutions of high credit
worthiness. The Company’s management plans to assess the financial strength and credit worthiness of any parties
to which it extends funds, and as such, it believes that any associated credit risk exposures are limited.

Revenue Recognition

The Company recognizes revenue from the sale of products and services in accordance with ASC 606, “Revenue
Recognition” following the five steps procedure:

Step 1: Identify the contract(s) with customers

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to performance obligations

Step 5: Recognize revenue when or as performance obligations are satisfied

The Company generates revenues by selling a subscription service through its app. The Company’s payments are
generally collected at time of service or initiation of services. The Company’s primary performance obligation is to
maintain an acceptable level of software uptime for users over the subscription period which can be from three to six
months and revenue is recognized over the life of the subscription as performance obligations are satisfied. The
company deferred revenue of $13,001 and $55,095 for the years ended 2020 and 2021 respectively for prepaid
subscriptions with remaining performance obligations.

Other Income

The Company had other income totaling $451, 039 and $141,664 in 2021 and 2020, respectively. The 2021 total
consisted of interest income of $3, extinguishment of debt of $296,965, and a research and development tax credit
refund of $154,071. The 2020 total consisted of interest income of $8,559 and a research and development tax credit
refund of $133,105.

The extinguishment of debt of $296,965 is a result of the Company writing off an interest payable related to
convertible notes that had been previously written off.

Business Reorganization

On January 10™, 2020, the Company completed a reorganization in which its wholly-owned subsidiary D2C
Holdings, Ltd transferred all 3,054 ordinary interests into the Company which turned into 7,787,700 common
shares.






