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artesian
CPA,LLC

To the Board of Directors
Called Higher Studios, Inc.
Raleigh, North Carolina

INDEPENDENT AUDITOR’S REPORT
Opinion

We have audited the accompanying financial statements of Called Higher Studios, Inc. (the “Company”) which
comprise the balance sheets as of December 31, 2020 and 2019, and the related statements of operations, changes
in stockholder’s equity, and cash flows for the year end December 31, 2020 and for the period from June 4, 2019
(inception) to December 31, 2019, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Called Higher Studios, Inc. as of December 31, 2020 and 2019, and the results of its operations and its cash
flows for the year end December 31, 2020 and for the period from June 4, 2019 (inception) to December 31, 2019
in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of Called Higher Studios,
Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to
our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Substantial Doubt About the Company’s Ability to Continue as a Going Concern

The accompanying financial statements have been prepared assuming that the Company will continue as a going
concern. As described in Note 3 to the financial statements, the Company has not generated profits since inception,
has negative cash flows from operations and has sustained losses of $601,815 and $52,740 for the periods ended
December 31, 2020 and 2019, respectively, and has limited liquid assets with $225,522 of cash held as of December
31, 2020. These factors, among others, raise substantial doubt about the Company’s ability to continue as a going
concern. Management’s plans in regard to these matters are also described in Note 3. The financial statements do
not include any adjustments that might result from the outcome of this uncertainty. Our opinion is not modified
with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Artesian CPA, LL.C
1624 Market Street, Suite 202 | Denver, CO 80202
p: 877.968.3330 f: 720.634.0905
info@ArtesianCPA.com | www.ArtesianCPA.com



In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Called Higher Studios, Inc. ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Excrcise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Called Higher Studios, Inc.’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Called Higher Studios, Inc.’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audit.

MQL{M\ c‘b@ér Llﬁ

Artesian CPA, LL.C

Denver, Colorado
April 29, 2021
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CALLED HIGHER STUDIOS, INC.
BALANCE SHEETS
As of December 31, 2020 and 2019

ASSETS

Current assets:
Cash and cash equivalents
Funds held in escrow
Inventory
Note receivable, related party
Offering costs
Prepaid expenses
Due from related party
Stock subscriptions receivable

Total cuttent assets

Non-current assets:
Investment in original programming
Note receivable
Website development

Total non-curtent assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Current liabilities:
Accounts payable

Accrued expenses
Total liabilities

Stockholders' equity:

Preferred stock, $0.00001 par, 5,000,000

shares authorized, 0 shares issued and

outstanding as of both December 31, 2020 and 2019
Class A common stock, $0.00001 pat, 10,000,000

shates authorized, 1,181,548 and 189,930 shares issued

and outstanding as of December 31, 2020 and 2019, respectively
Class B common stock, $0.00001 par, 5,000,000

shates authorized, 1,687,500 shates issued

and outstanding as of both December 31, 2020 and 2019
Additional paid-in capital
Accumulated deficit

Total stockholdets' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

2020 2019

$ 225522 § 38,156
38,189 51,101
284 :
30,300 -

- 24,200
13,328 -
67,502 .
40,427 :

415,552 113,457
81,012 :
3,000 -

: 1,193

84,012 1,193

$ 499564 § 114,650

$ 8,170 § 2,502
3,463 :

11,633 2,502

11 1

17 17

1,142,458 164,870

(654,555) (52,740)

487,931 112,148

$ 499564 § 114,650

See Independent Auditor’s Report and accompanying notes, which are an integral part of these

financial statements.
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CALLED HIGHER STUDIOS, INC.

STATEMENTS OF OPERATIONS

For the year ended December 31, 2020 and for the period from June 4, 2019 (inception) to

December 31, 2019

Net revenues
Costs of net revenues

Gross loss

Operating Expenses:
General & administrative
Research & development
Sales & marketing
Total Operating Expenses

Loss from operations

Other Income/(Expense):
EIDL grant
Interest income
Interest expense
Total Other Income/(Expense)

Provision for income taxes

Net Loss

Basic and diluted net loss per common share
Weighted average common shares
outstanding - basic and diluted

See Independent Auditor’s Report and accompanying notes, which are an integral part of these

2020 2019
2,942 -
(7,302) ]
(4,360) -
209,694 5,587
604 -
388,457 46,903
598,755 52,490
(603,115) (52,490)
1,000 -
300 -
; (250)
1,300 (250)
(601,815) (52,740)
(0.23) (0.04)
2,592,915 1,317,503

financial statements.
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CALLED HIGHER STUDIOS, INC.
STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY
For the year ended December 31, 2020 and for the period from June 4, 2019 (inception) to December 31, 2019

Balance at June 4, 2019 (inacption)
Issuance of Class A Common Stock
Issuance of Class A Common Stock - Regulation CF
Issuance of Class B Common Stodk
Net loss

Balance at December 31, 2019

Issuance of Class A Common Stock - Regulation CF
Issuance of Class A Common Stock - Regulation A
Offering wsts
Issuance of Class A Common Stock
Issuance of Class A Common Stock - broker compensation
Net loss

Balance at December 31, 2020

Common Stock

Class A Common Stodk

Class B Common Stodk

Total
Additional Paid-In Acumulated Stockholders'
Shares Amount Shares Amount Capital Defiat Equity
-9 - -3 - $ -3 -3 -
46,875 - - - 25 - 25
143,055 1 - - 139,762 - 139,763
- - 1,687,500 17 25,083 - 25,100
- - - - - (52,740 (52,740)
189,930 1 1,687,500 17.00 164,870 (52,740) 112,148
946,168 10 - - 926,050 - 926,060
40,119 - - - 221,456 - 221,456
- - - - (199,347) - (199,347)
4,529 - - - 25,000 - 25,000
802 - - - 4,429 - 4,429
- - - - - (601,815) (601,815)
1,181,548 § 11 1,687,500  § 17 3 1,142,458 § (654,555) § 487,931

See Independent Auditor’s Report and accompanying notes, which are an integral part of these financial statements.
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CALLED HIGHER STUDIOS, INC.

STATEMENTS OF CASH FLOWS

For the year ended December 31, 2020 and for the period from June 4, 2019 (inception) to
December 31, 2019

2020 2019

Cash Flows From Operating Activities
Net Loss $  (601,815) $(52,740)
Adjustments to reconcile net loss to net cash used in

operating activities:

Amortization of website development 1,193 -
Changes in operating assets and liabilities:
(Increase)/Dectease in prepaid expenses (13,328) -
(Increase)/Decrease in inventory (284) -
Increase/(Decrease) in accrued expenses 3,461 -
Increase/(Decrease) in accounts payable 5,668 2,502
Net Cash Used In Operating Activities (605,105) (50,238)

Cash Flows From Investing Activities

Advance to related party (67,502) -
Investment in original programming (81,012) -
Payments for issuance of note receivable (33,300) -
Purchase of website development - (1,193)
Net Cash Used In Investing Activities (181,814) (1,193)
Cash Flows From Financing Activities
Proceeds from issuance of debt-related party - 30,000
Payments on debt-related party - (30,000)
Proceeds from issuance of Class A common stock 1,145,001 88,687
Proceeds from issuance of Class B common stock - 25,100
Offering costs (170,716) (24,200)
Net Cash Provided By Financing Activities 974,285 89,587
Net Change In Cash 187,366 38,156
Cash at Beginning of Period 38,156 -
Cash at End of Period $ 225,522  § 38,156
Supplemental Disclosure of Cash Flow Information
Cash paid for interest $ - S 250

Cash paid for income taxes $ -8 B

Supplemental Disclosure of Non-Cash Financing Activities

Shares issued as broker compensation $ 4,429 $ R

See Independent Auditor’s Report and accompanying notes, which are an integral part of these
financial statements.
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CALLED HIGHER STUDIOS, INC.
NOTES TO FINANCIAL STATEMENTS
As of December 31, 2020 and 2019 and for the periods then ended

NOTE 1: NATURE OF OPERATIONS

Called Higher Studios, Inc. (the “Company™) is a corporation organized on June 4, 2019 under the
laws of Delaware. The Company’s mission is to establish a community of passionate fans and owners
that participate in the process of funding and creating faith-based movies, television, and other forms
of Christian content. Global Development Alpha, LL.C, a limited liability company formed under the
laws of Tennessee on May 31, 2019 is the majority shareholder of Called Higher Studios, Inc.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company prepares financial statements in accordance with generally accepted accounting
principles in the United States of America (GAAP).

The Company adopted the calendar year as its basis of reporting.

Use of Estimates

The preparation of the financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash Equivalents and Concentration of Cash Balance

The Company considers all highly liquid securities with an original maturity of less than three months
to be cash equivalents. The Company’s cash and cash equivalents in bank deposit accounts, at times,
may exceed federally insured limits.

Deferred Offering Costs

The Company complies with the requirement of FASB ASC 340-10-§99-1. Prior to the completion
of the offering these costs are capitalized as deferred offering costs on the balance sheet. The deferred
offering costs are charged to stockholders’ equity upon the completion of the offering.

Inventory

Inventories are comprised of merchandise (t-shirts, lapel pins, hats, etc.) that are used for marketing
and/or for sale in the Called Higher store. Inventories are stated at the lower of cost or market value.
Cost is determined using the average costing method. Inventory balances As of December 31, 2020
and 2019 consisted of finished goods of $284 and $0, respectively. The Company periodically reviews
inventory quantities and values and adjusts for obsolete or impaired inventory based primarily on
management’s estimated forecast of product demand.

See accompanying Independent Auditor’s Report
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CALLED HIGHER STUDIOS, INC.
NOTES TO FINANCIAL STATEMENTS
As of December 31, 2020 and 2019 and for the periods then ended

Subscription Receivable

The Company records share issuances at the effective date. If the subscription is not funded upon
issuance, the Company records a subscription teceivable as an asset on a balance sheet. When
subscription receivables are not received prior to the issuance of financial statements at a reporting
date in satisfaction of the requirements under FASB ASC 505-10-45-2, the subscription receivable is
reclassified as a contra account to stockholders’ equity on the balance sheet.

Filmed Entertainment and Production Costs

In accordance with ASC 926, “Entertainment—TFilms” (“ASC 926”), Filmed Entertainment costs
include capitalized production costs, development costs, overhead and capitalized interest costs, net
of any amounts received from outside investors. These costs are recognized as to cost of goods sold
over the period to which associated revenues are expected to be realized. Marketing, distribution and
general and administrative costs are expensed as incurred. The Company has set a minimum threshold
of $1,000 before capitalizing the costs. Management bases its estimates of ultimate revenue for each
production on a variety of factors, including: historical performance of similar productions, market
research and the existence of future firm commitments. Management regularly reviews, and revises
when necessary, its total revenue estimates on a title-by-title basis, which may result in a change in the
rate of amortization and/or a write-down of the asset to fair value amount. Costs for productions not
produced are written-off at the time the decision is made not to develop the story or after three years.

Production costs are stated at the lower of unamortized cost or estimated fair value on a production
basis. Revenue forecasts for productions are continually reviewed by management and revised when
warranted by changing conditions. Results of operations in future years are dependent upon the
amortization of production costs and may be significantly affected by periodic adjustments in
amortization rates. As a result, the Company's financial results fluctuate from petiod to period.

If estimates of ultimate revenues change with respect to a production, causing reductions in fair values,
we may be required to write down all or a portion of the related unamortized costs of the production
to its estimated fair value. No assurance can be given that unfavorable changes to revenue and cost
estimates will not occur, which may result in significant write-downs affecting our results of operations
and financial condition.

The Company capitalized $81,012 of program rights from movie production costs incurred in 2020
and no amortization expense has been recorded as of December 31, 2020 as no projects have been
completed. The carrying balance of the program rights as of December 31, 2020 and 2019 was $81,012
and $0, respectively.

Production Investments

The Company has cost investments in productions. The fair value of these investments is dependent
on the performance of the investee productions as well as volatility inherent in the external markets
for these investments. In assessing the potential impairment of these investments, we consider these
factors as well as the forecasted financial performance of the investees and market values, where
available. If these forecasts are not met or market values indicate an other-than-temporary decline in
value, impairment charges may be required.

See accompanying Independent Auditor’s Report
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CALLED HIGHER STUDIOS, INC.
NOTES TO FINANCIAL STATEMENTS
As of December 31, 2020 and 2019 and for the periods then ended

Fair Value of Financial Instruments

Financial Accounting Standards Board (“FASB”) guidance specifies a hierarchy of valuation
techniques based on whether the inputs to those valuation techniques are observable or unobservable.
Observable inputs reflect market data obtained from independent sources, while unobservable inputs
reflect market assumptions. The hierarchy gives the highest priority to unadjusted quoted prices in

active markets for identical assets or liabilities (Level 1 measurement) and the lowest priority to
unobservable inputs (Level 3 measurement). The three levels of the fair value hierarchy are as follows:

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. Level 1 primarily consists of
financial instruments whose value is based on quoted market prices such as exchange-traded
instruments and listed equities.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly (e.g., quoted prices of similar assets or liabilities in active
markets, or quoted prices for identical or similar assets or liabilities in markets that are not active).

Level 3 - Unobservable inputs for the asset or liability. Financial instruments are considered Level
3 when their fair values are determined using pricing models, discounted cash flows or similar
techniques and at least one significant model assumption or input is unobservable.

The carrying amounts reported in the balance sheets approximate their fair value.

Income Taxes

The Company uses the liability method of accounting for income taxes as set forth in ASC 740, Income
Taxes. Under the liability method, deferred taxes are determined based on the temporary differences
between the financial statement and tax basis of assets and liabilities using tax rates expected to be in
effect during the years in which the basis differences reverse. A valuation allowance is recorded when
it is unlikely that the deferred tax assets will be realized. The Company assesses its income tax
positions and records tax benefits for all years subject to examination based upon our evaluation of
the facts, circumstances and information available at the reporting date. In accordance with ASC 740-
10, for those tax positions where there is a greater than 50% likelihood that a tax benefit will be
sustained, the Company’s policy is to record the largest amount of tax benefit that is more likely than
not to be realized upon ultimate settlement with a taxing authority that has full knowledge of all
relevant information. For those income tax positions where there is less than 50% likelihood that a
tax benefit will be sustained, no tax benefit will be recognized in the financial statements.

The Company accounts for income taxes with the recognition of estimated income taxes payable or
refundable on income tax returns for the current period and for the estimated future tax effect
attributable to temporary differences and carryforwards. Measurement of deferred income items is
based on enacted tax laws including tax rates, with the measurement of deferred income tax assets
being reduced by available tax benefits not expected to be realized in the immediate future. The
Company estimates it will have net operating loss carryforwards of $609,035 and $3,594 as of
December 31, 2020 and 2019, respectively. The Company pays Federal and State taxes at a combined

See accompanying Independent Auditor’s Report
9.



CALLED HIGHER STUDIOS, INC.
NOTES TO FINANCIAL STATEMENTS
As of December 31, 2020 and 2019 and for the periods then ended

effective tax rate of 26.1% and has used this rate to derive net deferred tax assets of $159,171 and
$939 as of December 31, 2020 and 2019, respectively, resulting from its net operating loss
carryforward. Due to uncertainty as to the Company’s ability to generate sufficient taxable income in
the future to utilize the net operating loss carryforwards before they begin to expire, the Company has
recorded a full valuation allowance to reduce the net deferred tax assets to zero as of December 31,
2020 and 2019.

The Company files U.S. federal and state income tax returns. The 2020 tax returns have not yet been
filed. All tax periods since inception remain open to examination by the taxing jurisdictions to which
the Company is subject.

The Company has evaluated its income tax positions and has determined that it does not have any
uncertain tax positions. The Company will recognize interest and penalties related to any uncertain tax

positions through its income tax expense.

Revenue Recognition

ASC Topic 606, “Revenue from Contracts with Customers” establishes principles for reporting
information about the nature, amount, timing and uncertainty of revenue and cash flows arising from
the entity’s contracts to provide goods or services to customers.

Revenues are recognized when control of the promised goods or services are transferred to a
customer, in an amount that reflects the consideration that the Company expects to receive in
exchange for those goods or services. The Company applies the following five steps in order to
determine the appropriate amount of revenue to be recognized as it fulfills its obligations under each
of its agreements: 1) identify the contract with a customer; 2) identify the performance obligations in
the contract; 3) determine the transaction price; 4) allocate the transaction price to performance
obligations in the contract; and 5) recognize revenue as the performance obligation is satistied.

Revenues are recognized primarily from the sale of apparel, jewelry and shipping revenue in 2020.
Revenues from these sources are recognized upon satisfying the aforementioned criteria, which

generally occurs upon the shipment of the merchandise.

Costs of Revenues

Costs of revenues include product costs, contract labor, credit card processing and fulfillment.

Stock-Based Compensation

The Company measures employee stock-based awards at grant-date fair value and recognizes
employee and consultant compensation expense on a straight-line basis over the vesting period of the
award. Determining the appropriate fair value of stock-based awards requires the input of subjective
assumptions, including the fair value of the Company’s common stock, and for stock options, the
expected life of the option, and expected stock price volatility. The Company used the Black-Scholes
option pricing model to value its stock option awards and warrants. The assumptions used in
calculating the fair value of stock-based awards represent management’s best estimates and involve

See accompanying Independent Auditor’s Report
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CALLED HIGHER STUDIOS, INC.
NOTES TO FINANCIAL STATEMENTS
As of December 31, 2020 and 2019 and for the periods then ended

inherent uncertainties and the application of management’s judgment. As a result, if factors change
and management uses different assumptions, stock-based compensation expense could be materially
different for future awards.

The expected life of stock options was estimated using the “simplified method,” which is the midpoint
between the vesting start date and the end of the contractual term, as the Company has limited
historical information to develop reasonable expectations about future exercise patterns and
employment duration for its stock options grants. The simplified method is based on the average of
the vesting tranches and the contractual life of each grant. For stock price volatility, the Company uses
compatrable public companies as a basis for its expected volatility to calculate the fair value of options
grants. The risk-free interest rate is based on U.S. Treasury notes with a term approximating the
expected life of the option. The estimation of the number of stock awards that will ultimately vest
requires judgment, and to the extent actual results or updated estimates differ from the Company’s
current estimates, such amounts are recognized as an adjustment in the period in which estimates are
revised.

Net Farnings or Loss per Share

Net earnings or loss per share is computed by dividing net income or loss by the weighted-average
number of common shares outstanding during the period, excluding shares subject to redemption or
forfeiture. The Company presents basic and diluted net earnings or loss per share. Diluted net earnings
or loss per share reflect the actual weighted average of common shares issued and outstanding during
the period, adjusted for potentially dilutive securities outstanding. Potentially dilutive securities are
excluded from the computation of the diluted net earnings or loss per share if their inclusion would
be anti-dilutive.

As all potentially dilutive securities are anti-dilutive as of December 31, 2020 and 2019, diluted net
loss per share is the same as basic net loss per share for each year.

NOTE 3: GOING CONCERN

The accompanying financial statements have been prepared on a going concern basis, which
contemplates the realization of assets and the satisfaction of liabilities in the normal course of
business. The Company has not generated profits since inception, has negative cash flows from
operations, and sustained losses of $601,815 and $52,740 during the years ended December 31, 2020
and 2019, respectively, and has limited liquid assets with $225,522 of cash held as of December 31,
2020. These factors, among others, raise substantial doubt about the ability of the Company to
continue as a going concern for a reasonable period of time.

The Company’s ability to continue as a going concern in the next twelve months following the date
the financial statements were available to be issued is dependent upon its ability to produce revenues
and/or obtain financing sufficient to meet current and future obligations and deploy such to produce
profitable operating results. Management has evaluated these conditions and plans to raise capital as
needed to satisfy its liquidity needs through the issuance of stock in 2021 and has raised capital in
2020, as discussed in Note 8. The financial statements do not include any adjustments relating to the

See accompanying Independent Auditor’s Report
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CALLED HIGHER STUDIOS, INC.
NOTES TO FINANCIAL STATEMENTS
As of December 31, 2020 and 2019 and for the periods then ended

recoverability and classification of recorded asset amounts or the amounts and classification of
liabilities that might be necessary should the Company be unable to continue as a going concern.

NOTE 4: NOTE RECEIVABLE

Related Party

During 2020, the Company lent $30,000 to a related party at a fixed interest rate of 6% per year and a
maturity date of October 31, 2021. Total interest income of $300 was recognized for the year ended
December 31, 2020 and remained outstanding as of December 31, 2020. During 2020, the Company
advanced $67,502 to a related party as prepayments on credit card charges for future Company
expenses. The amounts due bear no interest and are considered payable on demand. $67,502 remains
outstanding as of December 31, 2020.

Non-Related Party

During 2020, the Company entered into a note receivable agreement for §3,000, with a non-related
party. The note was dated March 30, 2020 with a maturity date of March 30, 2022 and beats interest
at a fixed rate of 5% per year.

NOTE 5: STOCKHOLDERS’ EQUITY

Capital Structure

On July 22, 2019, the Company amended and restated its Articles of Incorporation authorizing 10
million shares of Class A Voting Common Stock and 5 million shares of Class B Voting Common
Stock, along with authorizing 5 million shares of Preferred Stock. All shares have a $0.00001 par

value.

Class A and Class B common stock holders have identical rights, with the exception of voting rights,
to which Class B stockholders shall be entitled to ten (10) votes for each share on all matters whereas
Class A stockholders shall be entitled to one (1) vote for each share. Each share of Class B Voting
Common Stock is convertible into one share of Class A Voting Common Stock.

Preferred stockholders voting rights are determined by the Company’s board of directors ptior to
offering and stated /confirmed at the time of issue. The Preferred Stock has no voting rights. Preferred
stock has liquidation preferences in the case of a liquidation of the Company under the terms of the
articles of incorporation and may be assigned additional rights and privileges.

As of December 31, 2020 and 2019, 1,181,548 and 189,930 shares of Class A Voting Common Stock
were issued and outstanding, respectively. As of both December 31, 2020 and 2019, 1,687,500 shares
of Class B Voting Common Stock were issued and outstanding, respectively.

Common Stock Issuances

During the year ended December 31, 2020, the Company raised gross proceeds of $221,456 in an
offering of its Class A Voting Common Stock pursuant to an offering under Regulation A, issuing

See accompanying Independent Auditor’s Report
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CALLED HIGHER STUDIOS, INC.
NOTES TO FINANCIAL STATEMENTS
As of December 31, 2020 and 2019 and for the periods then ended

40,119 shares of Class A Voting Common Stock at $5.52 per share. §15,427 of stock subscriptions
were not received as of December 31, 2020 but are presented as an asset on the balance sheet due to
receipt in 2021. Funds in the amount of $38,189 were not yet received from the escrow account held
with the broker and were recorded as funds held in escrow (asset) on the balance sheet.

During the year ended December 31, 2020, the Company raised gross proceeds of $926,060 in an
offering of its Class A Voting Common Stock pursuant to an offering under Regulation
Crowdfunding, issuing 946,168 shares of Class A Voting Common Stock at §1.00 per share.

The Company also incurred $199,347 of offering costs for the year ended December 31, 2020 in
connection with the Regulation Crowdfunding offerings.

In December 2020, the Company issued 4,529 shares of Class A Voting Common Stock at §5.52 per
share resulting in gross proceeds of $25,000 which were received in January 2021 and are therefore
reflected as a subscription receivable on the balance sheet as of December 31, 2020. The Company
agreed to issue restricted Class A Common Stock to bring this advisor’s total stake to 5% of the
Company’s total outstanding shares as of the close of the Regulation A offering, which currently
amounts to 133,596 additional shares valued at $737,450. These costs will be recognized as the shares
vest, which will be 1/3 in January 2022, 1/3 in January 2023, and 1/3 in January 2024.

In December 2020, the Company issued 802 shares for the broker compensation of 2% of the shares
issued in the Regulation A offering. The shares are valued at $4,429 and recorded as additional offering
costs.

In July 2019, the Company issued 1,500,000 shares of Class B Voting Common Stock at $0.017 per
share and 187,500 shares of Class B Voting Common Stock at $0.00053 per share resulting in gross
proceeds of $25,000 and $100, respectively. These stock issuances were conducted under terms of a
restricted stock purchase agreement with no vesting requirements.

In July 2019, the Company issued 46,875 shares of Class A Voting Common Stock at $0.00053 per
share resulting in gross proceeds of $25. During the period ended December 31, 2019, the Company
raised gross proceeds of $139,763 in an offering of its Class A Voting Common Stock pursuant to an
offering under Regulation Crowdfunding, issuing 143,055 shares of Class A Voting Common Stock
at $1.00 per share. As of December 31, 2019, $51,101 of these funds were not yet received from issued
stock in this offering, and were recorded as funds held in escrow (asset) on the balance sheet.

NOTE 6: RECENT ACCOUNTING PRONOUNCEMENTS

In May 2014, the FASB issued ASU 2014-09, "Revenue from Contracts with Customers" (Topic
606). This ASU supersedes the previous revenue recognition requirements in ASC Topic 605—
Revenue Recognition and most industry-specific guidance throughout the ASC. The core principle
within this ASU is to recognize revenues when promised goods or services are transferred to
customers in an amount that reflects the consideration expected to be received for those goods or
services. In August 2015, the FASB issued ASU 2015-14, "Revenue from Contracts with Customers",
which deferred the effective date for ASU 2014-09 by one year to fiscal years beginning after

See accompanying Independent Auditor’s Report
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December 15, 2017, while providing the option to early adopt for fiscal years beginning after
December 15, 2016. Transition methods under ASU 2014-09 must be through either (i) retrospective
application to each prior reporting period presented, or (ii) retrospective application with a cumulative
effect adjustment at the date of initial application. We have adopted the new standard effective June
4, 2019 (inception).

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). This ASU requires a lessee to
recognize a right-of-use asset and a lease liability under most operating leases in its balance sheet. The
ASU is effective for annual and interim periods beginning after December 15, 2021, including interim
periods within those fiscal years. Early adoption is permitted. We are continuing to evaluate the impact
of this new standard on our financial reporting and disclosures.

Management does not believe that any recently issued, but not yet effective, accounting standards
could have a material effect on the accompanying consolidated balance sheet. As new accounting
pronouncements are issued, the Company will adopt those that are applicable under the
circumstances.

NOTE 7: COMMITMENTS, CONTINGENCIES, AND CONCENTRATIONS

The Company may be subject to pending legal proceedings and regulatory actions in the ordinary
course of business. The results of such proceedings cannot be predicted with certainty, but the
Company does not anticipate that the final outcome, if any, arising out of any such matter will have a
material adverse effect on its business, financial condition or results of operations.

NOTE 8: SUBSEQUENT EVENTS

Crowdfunding Campaign

In 2020, the Company initiated a Regulation A crowdfunding campaign. As of April 29, 2021 a total
of $579,203 has been raised from this offering inclusive of the 2020 portion.

Note Receivable

The note in the amount of $30,300 has been fully repaid as of the date of this report.

Management’s Evaluation

Management has evaluated all subsequent events through April 29, 2021, the date the financial
statements were available to be issued. There are no additional material events requiring disclosure or
adjustment to the financial statements.

See accompanying Independent Auditor’s Report
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