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Dear investors,

Over the past year, we've embraced our challenges and had to overcome thousands of obstacles.
These challenges include building and growing a company, generating awareness, closing deals, and
facing micro and macroeconomic issues. While it appears the global pandemic is more in control
than it was in the prior year, it still has a lasting impact, and it will take time for us all to get back to
normal. We hope that our efforts and energy toward a cause we refuse to let get plastic pollution
pushed aside. Our mission remains strong - we are a solution for plastic waste now and in the future.
We believe in our cause and work every day to light for it.

We can't thank you enough for the help and support you all have shown thus far. Bug, this ie just the
beginning. We need to continue the momentum and beat our drums together! The plastic crisis is a
global challenge and a manmade disaster - we need to do something, and this is something towards
making the world a better place to live for all. Please continue to support and share our message.

We need your help!

As an investor in a start-up, you can be tremendously valuable. At the very minimum - subscribe to
our email listserv, follow cur social channels, and share us with your network. We can magnify this
impact, and you are our best advocates!

‘We are always looking for introductions with leaders at global brands, connections to experts,
partnerships, customers, and resources. We have a small ambitious team, so any introduction would
help - especially if they are in the markets we serve but not limited to the list below.

»>» Construction (concrete, drainage, roadways, etc.)

»» Gardening and hydroponics (indoor & outdoor grow aperation, users)
»»Designers (engineers and architects)

>»Plastic manufacturers

To conclude, if you are an expert in a field that may help propel our mission. We are always seeking
masters in their domain that can help volunteer some time to help us out. Again, this is the power
that the investor can bring - while we are the ones steering the ship, we are humbled to knaw that we
are all on this journey together.

Sincerely,

Juan Francisce Baey
Scbastian Safour

Patnick (Casey

director of Finance & Praject Maragamant




Our Mission

Arglite works to become a leader in recycling technologies setting the new standard for sustainable
materials in the Built Environment

See our full profile

@

How did we do this year?

B+
©

Officially commissioned the production line and Delays due to COVID pushed out a timeline to
began converting unrecyclable plastic waste Into launching our GTM efforts until we had certainty an
Smart Gravel the commissioned machinery.

Launched our GTM strategy in multiple markets and In May, we launched Smart Gravel on Home Depot
saw traction In gardening, hydropenics, and pre- onling with the Intent to be on shelves, That mission
cast concrete is still ongoing

Independently verified and Certified as one of the I D we got approved for further review with
first companies to issue plastic credits under RMS California DOT; however, we could not get a pilot
Graenblue standards, project in 2021,

2021 At a Glance

$221,380 +65x -$1,189,256 $1,209,172 +113%

Revenus Net Loss Short Term Debt

$500,000 $101,233
Raised in 2021 Cash on Hand
As of 05/ 2/22

INCOME BALANCE NARRATIVE

@ Revenues @ Profit

$221,380

53,308

$-903,218

$-1,189,256

2020 2021



-$62,592.42

Net Margin: -537% Gross Margin: -57% Return on Assets: -39% Earnings per Shar

Revenue per Employee: $27,673 Cash to Assets: 2% Revenue to Receivables: 4,419% Debt Ratio: 81%

[2 Arglite_SPC_Financials_and_CPA_Audit_Report_2020_and_2021_Final.pdf
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Details

The Board of Directors
OCCUPATION

CEQ @ Arglite SPC

DIRECTOR
Sebastian Sajoux
Juan Francisco Baez
Michael Libes
Christopher Graff

Officers
OFFICER TILE
Sebastian Sajoux CEO

Michael Libes Secretary
Patrick Casey

Carlos Paviolo

Voting Power ©

HOLDER SECURITIES HELD

Sebastian Sajoux

Past Equity Fundraises

DATE AMOUNT SECURITY
11/2015 $20,000  Common Stock
05/2016  $200.000 Preferred Stock
01/2019  $562,600

02/2020 $125.000

02/2020 $165,000

02/2020  $125,000

12/2020  $25,000

12/2020 $2,277187  Preferred Stock
12/2020  $50,000

02/2021  $115,000

03/2021 $35,000

03/2021  $100,000

03/2021  $50,000

03/2021 $50.000

03/2021  $25,000

03/2021  $75,000

04/2021  $50,000

01/2022  $1,066,134

02/2022 $60,000

02/2022  $60,000

04/2022  $40,000

04/2022  $40,000

04/2022  $100,000

04/2022  $25,000

)

s te fund ge

Convertible Notes Qutstanding

8,469 148,66 Praferred / 8320 Common

SPErCtions.

Marketing Director (@ Molinos
Advisor @ Fledge LLC

Owner - Investor @ Brooktrout Ventures et al

Financial Operations Manager

Chief Research & Development Officer
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2015
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2020
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YOTING POWER

41.2%

EXEMPTION
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
4¢a)(6)

Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
Section 4(a)(2)
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01/01/2019  $5626009 4.0% 20.0%  $5000,000 06/01/2020 @

Outstanding Debts

LENDER ISSUED AMOUNT QUSTANDING  INTEREST ~ MATURITY CURREN
Susan Graff  02/05/2020  $125000 $124.462 10.0% 02/05/2025 Yes
2] Q

Raquel 02/06/2020 $165,000 §172,7769 10.0% 02/06/2025 Yes
Noemi
Zagnoni
Douglas 02/06/2020 $125000 $143980  10.0% 02/06/2025 Yes
Schrock @ @

Janine 12/08/2020  $25,000  $22,5779  10.0% 12/08/2024  Yes
FIIDQQ

Jeremy 12/29/2020  $50,000  $451532  10.0% 12/29/2024  Yes
Schaffer @

ghris Graff 02/24/2021 15,000 gWS,OOO 15.0% 12/31/2026 Yes

(7]

Monica 03/12/2021  $35000 3350009 15.0% 12/31/2026  Yes
Aufrecht @

Douglas 03/12/2021 4$100,000 $100,000  15.0% 12/31/2026 Yes
Schrock @ @

Bruce Reed  03/13/2021 $50,000  $50,000 15.0% 12/31/2026 Yes
2] (2]

Richard 03/14/2021 $50,000  $50,000 15.0% 12/31/2026  Yes
Hetler Jr. @ @

Michael 03/15/2021 $25000  $250009 15.0% 12/31/2026 Yes
Libes @

Realize 03/22/2021 $75000  $75,0009 15.0% 12/31/2026  Yes
Impact -

Luni Libes

Michael 04/05/2021  $50,000 $50,000 15.0% 12/31/2026 Yes
Hunsberger @

Chris Graff  02/05/2022 $60,000 61,1749 10.0% 07/05/2022  Yes
[}

Fledge 02/24/2022 560,000  $611739 10.0% 07/05/2022  Yes
Series LLC
(7]

Chris Graff ~ 04/05/2022 $40,000 $40,3119 10.0% 07/05/2022  Yes
(2}

Fladge 04/05/2022 $40,000 $40,3ﬂo 10.0% 07/05/2022 Yes
Series @

Adam 04/22/2022  $100,000 $100,000  10.0% 06/22/2022 Yes
Sweeney @ L

Equity 04/27/2022  $25000  $250009 10.0% 07/27/2022  Yes
Trust

Company

Custodian

FBO Janine

Firpo IRA

(2]

Related Party Transactions

Capital Structure

SECURITIES
(OR AMOUNT)
AUTHOR OUTSTANDING
Common Stock  20.000 13,823 Yes
Preferred Stock 9,500 6,735 Yes

SECURITIES RESERVED FOR
ISSUANCE UPON EXERCISE OR CONVERSION
Warrants: (o}

Options:

Risks

In 2019, the Company entered inte an intercompany loan with Arglite, SRL for $472,500
with an interest rate of 4% and a maturity date of 2024. This loan is not secured. The
balance of this loan was $734,557 and $691,522 as of December 31, 2020 and 2019,
respectively.

Recoverability is associated with the borrower fulfilling its obligation.

Qur future success depends on the efforts of a small management team. The loss of
services of the members of the management team may have an adverse effect on the
company. There can be no assurance that we will be successful in attracting and
retaining other personnel we require to successfully grow our business.

Michael Libes is a part-time officer. As such, it is likely that the company will not make
the same progress as it would if that were not the case

We cannot predict the nature and scope of future legislation, regulations, and programs.
While we anticipate that we and our praducts will comply with all applicable
governmental rules at local, state, and federal levels, there still may be risks that such
laws and regulations may change with respect to present or future operations.

Our future success depends on the efforts of a small management team. Therefore, the
loss of services of the management team members may have an adverse effect on the
company

The Company will use the offering proceeds in the ways management deems most
effective towards the Company’s goals. This means that although we have plans for the
raised capital to focus on sales, marketing, and improving the operations, the Company
will have the ultimate discretion to use the proceeds as it sees fit.

We may provide certain projected results of operations to prospective investors in
connection with this offering. Projections are hypothetical and based upon present
factors thought by management to influence our operations and may be affected by
other possible occurrences beyond our ability to control or even predict.




It Arqlite OSSNt Secure an offer to meet Its operational needs and TUItl Its plans, the
company might need to reduce expenses. The Company will raise more capital in the
future to keep the growth pace and can’t guarantee the terms of a future offering will be
beneficial to previous investors.

Arglite is an early-stage business, and any investment in the company must consider the
risks, expenses, and difficulties of an early-stage company developing preducts and
expanding into developed markets. This may include but is not limited to developing
strategic partnerships, changing market conditions, attracting and retaining gualified
personnel, and relying upon acceptance and growth in our target market.

Ardlite has filled its patents and trademarks, but new players may enter the market and
produce a competing product. We may face competition concerning our primary
products that we seek to develop and cammercialize continuously. We cannat guarantee
that our products will achieve projected market acceptance and our ability to generate
meaningful additional revenues from our products

Description of Securities for Prior Reg CF Raise

Additional issuances of securities. Following the Investar’s investment in the Company,
the Company may sell interests to additional investars, which will dilute the percentage
interest of the Investor in the Company. The Investor may have the opportunity to
increase its investment in the Company in such a transaction, but such opportunity
cannot be assured. The amount of additional financing needed by the Company. if any,
will depend upon the maturity and objectives of the Company. The declining of an
opportunity or the inability of the Investor to make a follow-on investment, or the lack of
an opportunity to make such a follow-on investment, may result in substantial dilution of
the Investor’s interest in the Company.

Issuer repurchases of securities. The Company may have authority to repurchase its
securities from shareholders, which may serve to decrease any liquidity in the market for
such securities, decrease the percentage interests held by other similarly situated
investors to the Investor, and create pressure on the Investor to sell its securities to the
Company concurrently.

A sale of the issuer or of assets of the issuer. As a minerity owner of the Company, the
Investor will have limited or no ability to influence a potential sale of the Company or a
substantial portion of its assets. Thus, the Investor will rely upon the executive
management of the Company and the Board of Directors of the Company to manage the
Company so as to maximize value for shareholders. Accordingly, the success of the
Investor's investment in the Company will depend in large part upon the skill and
expertise of the executive management of the Campany and the Board of Directors of
the Company. If the Board Of Directors of the Company authorizes a sale of all or a part
of the Company, or a disposition of a substantial portion of the Company’s assets, there
can be no guarantee that the value received by the Investor, together with the fair
market estimate of the value remaining in the Company, will be equal to or exceed the
value of the Investor's initial investment in the Company.

Transactions with related parties. The Investor should be aware that there will be
occasions when the Company may encounter potential conflicts of interest in its
operations. On any issue involving conflicts of interest, the executive management and
Board of Directors of the Company will be guided by their good faith judgement as to
the Company's best interests. The Company may engage in transactions with affiliates,
subsidiaries or other related parties, which may be on terms which are not arm’s-length,
but will be in all cases consistent with the duties of the management of the Company to
its shareholders. By acquiring an interest in the Company. the Investor will be deemed to
have acknowledged the existence of any such actual or potential conflicts of interest and
to have waived any claim with respect to any liability arising from the existence of any
such conflict of interest.

Minority Ownership

An Investor in the Company will likely hold a minority pesition in the Company, and thus
be limited as to its ability to control or influance the governance and cperations of the
Company.

The marketability and value of the Investor's interest in the Company will depend upon
many factors outside the control of the Investor. The Company will be managed by its
officers and be governed in accordance with the strategic direction and decision-making
of its Board Of Directors, and the Investor will have no independent right to name or
remove an officer or member of the Board Of Directors of the Company.

Following the Investor's investment in the Company, the Company may sell interests to
additional investors, which will dilute the percentage interest of the Investor in the
Company. The Investor may have the opportunity to increase its investment in the
Company in such a transaction, but such epportunity cannot be assured.

The amount of additional financing needed by the Company, if any, will depend upon the
maturity and objectives of the Company. The declining of an opportunity or the inability
of the Investor to make a follow-on investment, or the lack of an opportunity to make
such a follow-on investment, may result in substantial dilution of the Investor's interest in
the Company.

Exercise of Rights Held by Principal Sharcholders

As holders of a majority-in-interest of voting rights in the Company, the shareholders
may make decisions with which the Investor disagrees, or that negatively affect the
value of the Investor's securities in the Company, and the Investor will have no recourse
to change these decisions. The Investor's interests may conflict with those of ather
investors, and there is no guarantee that the Company will develop in a way that is
optimal for or advantageous to the Investor. For example, the shareholders may change
the terms of the articles of incorporation for the company, change the terms of securities
issued by the Company, change the management of the Company, and even force out
minority holders of securities. The shareholders may make changes that affect the tax
treatment of the Company in ways that are unfavorable to you but favorable to them.
They may also vote to engage in new offerings and/or te register certain of the
Company’s securities in a way that negatively affects the value of the securities the
Investor owns. Other holders of securities of the Company may also have access to more
information than the Investor, leaving the Investor at a disadvantage with respect to any
decisions regarding the securities he or she owns. The shareholders have the right to
redeem their securities at any time. Shareholders could decide te force the Company to
redeem their securities at a time that is not favorable to the Investor and is damaging to
the Company. Investors’ exit may affect the value of the Company and/or its viability, In
cases where the rights of holders of convertible debt, SAFES, or other outstanding
options or warrants are exercised, or if new awards are granted under our equity
compensation plans, an Investor's interests in the Company may be diluted. This means
that the pro-rata portion of the Company represented by the Investor’s securities will
decrease, which could also diminish the Investor’s voting and/or economic rights. In
addition, as discussed above, if a majority-in-interest of holders of securities with voting
rights cause the Company to issue additional stock, an Investor's interest will typically
also be diluted.

Restrictions on Transfer

The securities offered via Regulation Crowdfunding may not be transferred by any
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were issued, unless such secutities are transferred:

- to the issuer;

- to an accredited investor’
- as part of an offering registered with the U.S. Securities and Exchange Commission; or

- to & member of the family of the purchaser or the equivalent, to a trust controlled by
the purchaser, to a trust created for the benefit of a member of the family of the
purchaser or the equivalent, or in connection with the death or divorce of the
purchaser or other similar circumstance.

Valuation Methodology for Prior Reg CF Raise

The offering price for the securities offered pursuant to this Form C has been
determined arbitrarily by the Company, and does not necessarily bear any relationship to
the Company’s book value, assets, earnings or other generally accepted valuation
criteria. In determining the offering price, the Company did not employ investment
banking firms or other outside organizations to make an independent appraisal or
evaluation. Accordingly. the offering price should not be considered to be indicative of
the actual value of the securities offered hereby.

The initial amount invested in a Convertible Note is determined by the investor, and we
do not guarantee that the Convertible Note will be converted into any particular number
of shares. As discussed in Question 13, when we engage in an offering of equity involving
Stock, Investors may receive a number of shares of Preferred Stock calculated as either
the conversion price equal to the lesser of (i) 80% of the price paid per share for Equity
Securities by the Investors in the Qualified Financing or (ii) the price equal to the
quetient of the valuation cap of $18,000,000.00 (the “Valuation Cap') divided by the
aggregate number of cutstanding shares of the Company’s stock as of immediately prior
to the initial closing of the Qualified Financing (assuming full conversion or exercise of
all convertible and exercisable securities then outstanding, but excluding the shares of
equity securities of the Company issuable upon the conversion of the Notes or any other
debt). Because there will likely be no public market for our securities prior to an initial
public offering or similar liquidity event, the price of the Stock that Investors will receive,
and/or the total value of the Company’s capitalization, will be determined by our board
of directors. Among the factors we may consider in determining the price of Stock are
prevailing market conditions, our financial information, market valuations of other
companies that we believe to be comparable to us, estimates of our business potential,
the present state of our development and other factors deemed relevant. In the future,
we will perform valuations of our units that take inte account. as applicable, factors such
as the following:

- unrelated third party valuations:

- the price at which we sell ather sec
privileges of those

ies in light of the relative rights, preferences and

- our results of operations, financial position and capital resources;

- current business conditions and projections;

- the marketability or lack thereof of the securities;

- the hiring of key personnel and the experience of our management;
- the introduction of new products;

- the risk inherent in the development and expansion of our products;
- our stage of development and material risks related to our business:

- the likelihood of achieving a liquidity event, such as an initial public offering or a sale of
our company given the

- market conditions and the nature and history of our business;

industry trends and competitive environment;
- trends in consumer spending, including consumer confidence;

- overall economic indicators, including gross domestic product, employment, inflation
and interest rates; and

- the general economic outlook,

We will analyze factors such as those described above using a combination of financial
and market-based methadologies to determine our business enterprise value. For
example. we may use methodologies that assume that businesses operating in the same
industry will share similar characteristics and that the Company’s value will correlate to
those characteristics, and/or methodelogias that compare transactions in similar
securities issued by us that were conducted in the market.

Company

Arglite SPC

- Washington Corporation
- Organized May 2015

- 8 employees

21 S Anne Street

Santa Ana CA 92704

http://www.arglite.com

Business Description

Refer to the Arglite profile.

EDGAR Filing

The Securities and Exchange Commission hosts the official version of this annual report
on their EDGAR web site. It looks like it was built in 1989.

Compliance with Prior Annual Reports

Arglite is current with all reporting requirements under Rule 202 of Regulation
Crowdfunding.

Al prior investor updates

You can refer to the company's updates page to view all updates to date. Updates are
for investors only and will require you to log in to the Wefunder account used to make
the investment.






