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 REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Management, Member and Board of Managers of 
PHCP, LLC (formerly known as Paragon Health Capital, LLC): 

Opinion on the Financial Statement 

We have audited the accompanying statement of financial condition of PHCP, LLC (the “Company”) (formerly 
known as Paragon Health Capital, LLC) as of December 31, 2024, and the related notes (collectively, referred to as 
the “financial statement”). In our opinion, the financial statement presents fairly, in all material respects, the financial 
position of the Company as of December 31, 2024, in conformity with accounting principles generally accepted in 
the United States of America. 

Basis for Opinion 

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an 
opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public 
Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent with respect 
to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the 
Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statement is free of material 
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of 
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that 
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statement. Our audit also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall presentation of the financial 
statement. We believe that our audit provides a reasonable basis for our opinion. 

We have served as the Company’s auditor since 2024. 

New York, New York 
January 21, 2025 



ASSETS

Cash 2,137,948$       
FINRA CRD 3,811                
Prepaid expenses 5,607                

             TOTAL ASSETS 2,147,366$       

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES
Accounts payable 35,023$            
Accrued bonuses 129,500            

             TOTAL LIABILITIES 164,523            

MEMBER'S EQUITY 1,982,843         

             TOTAL LIABILITIES AND MEMBER'S EQUITY 2,147,366$       

(A LIMITED LIABILITY COMPANY)
PHCP, LLC (formerly known as Paragon Health Capital, LLC)

Statement of Financial Condition
As of  December 31, 2024

See Notes to Financial Statement.
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1. Organization and Nature of Business

2. Significant Accounting Policies

PHCP, LLC (formerly known as Paragon Health Capital, LLC)
(A LIMITED LIABILITY COMPANY)

Notes to Financial Statement

- Determination of the transaction price

December 31, 2024

PHCP, LLC (formerly known as Paragon Health Capital, LLC) (the LLC) was established in the state of Delaware on January 
14, 2019.  It is a registered broker dealer and is a member of the Financial Industry Regulatory Authority, Inc. (FINRA).  
Although the LLC is not exempt from Securities Exchange Commission (SEC) Rule 15c3-3, it does not directly or indirectly 
receive, hold or otherwise owe funds or securities for or to customers, does not carry accounts of or for customers and does not 
carry PAB accounts. The LLC was approved for FINRA and SEC membership and commenced operations on July 11, 2019.  
The LLC's primary business activity is to facilitate mergers and acquisitions and the private placement of securities.  The LLC 
is located in Miami.

Basis of Accounting  - The financial statements are prepared using the accrual basis of accounting in accordance with 
accounting principles generally accepted in the United States of America (U.S. GAAP). 

Cash  - Cash consists of funds maintained in a checking account held at a financial institution.

Revenue recognition  - The LLC's fee income is comprised of private placement fees, which are earned only when capital is 
raised and closings are effected, in accordance with the terms of the contracts with clients. 

Private placement fees may be earned based upon a percentage of funds raised and/or a flat fee. 

Revenue for private placement fees is generally recognized at the point in time when performance under the arrangement is 
completed (the closing date of the transaction) because that is the point in which there are no significant actions which the LLC 
needs to take subsequently and the customer obtains the control and benefit of the private placement offering.

Under Topic 606, revenue from contracts is recognized when, or as, the LLC satisfies its performance obligations by
transferring the promised services to the customers. A service is transferred to a customer when, or as, the customer obtains
control of that service.

The LLC determines revenue recognition through the following five steps:
- Identification of the contract, or contracts, with a customer
- Identification of the performance obligations in the contract

- Allocation of the transaction price to the performance obligations in the contract
- Recognition of revenue when, or as, performance obligations are satisfied

Contract liabilities arise when customers remit contractual cash payments in advance of the LLC satisfying its performance
obligations under the contract and are derecognized when the revenue associated with the contract is recognized when the
performance obligation is satisfied. Deferred revenue, a type of contract liability, was $0 as of December 31, 2024. There were
no contract assets as of December 31, 2024 and December 31, 2023. There were contract liabilities of $0 and $75,000 of the
years ending December 31, 2024 and December 31, 2023, respectively.

Segment reporting - The Company follows ASC 280, Segment Reporting (including adoption of ASU 2023-07), which
requires companies to disclose segment data based on how management makes decisions about allocating resources to segments 
and evaluating performance.
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2. Significant Accounting Policies (Continued)

3. Related Party Transactions

Income taxes – The LLC is wholly owned by Paragon Biosciences, LLC (Member) and is treated as a disregarded entity for 
tax reporting purposes.  No provision for income taxes is recorded since the liability for such taxes is that of the Member rather 
than the LLC. The Member's income tax returns are subject to examination by the federal and state taxing authorities, and 
changes, if any, could adjust the individual income tax of the Member.  The preceding three years are open to examination.

PHCP, LLC (formerly known as Paragon Health Capital, LLC)
(A LIMITED LIABILITY COMPANY)

Notes to Financial Statement
December 31, 2024

The Company conducts its business activities and reports financial results as a single reportable segment, brokerage services
segment. Using the management approach, qualitative and quantitative criteria established by ASC 280, the Company has
determined it has a single reportable segment. The Chief Operating Decision Maker (“CODM”) makes decisions about
allocating resources and assessing performance in a manner consistent with the way the Company operates its business and
presents their financial results, using net income that is also reported on the income statement as net income. There are no
reconciling items to the income statement. The measurement of segment assets is reported on the balance sheet as total assets.
The CODM uses net income to evaluate income generated from segment assets (return on assets) in deciding whether to
reinvest profits into the brokerage services segment or into other parts of the entity, such as to pay distributions to the Parent.
The Company’s CODM is the CEO. All of the Company’s customers are based in the United States. The Company derived
99% of its revenue from one client. The nature of business and accounting policies of the brokerage services segment are the
same as described in the organization and nature of business and summary of significant accounting policies. 

Significant judgment - Significant judgment may be required to determine whether performance obligations are satisfied at a
point in time or over time; how to allocate transaction prices where multiple performance obligations are identified; when to
recognize revenue based on the appropriate measure of the Company's progress under the contract; whether revenue should be
presented gross or net of certain costs; and whether constraints should be applied due to uncertain future events.

Uncertain tax positions  - The LLC has adopted the provisions of Financial Accounting Standards Board (FASB) Topic 740, 
Accounting for Uncertainty in Income Taxes ("Uncertain Tax Position"). This accounting guidance prescribes recognition 
thresholds that must be met before a tax position is recognized in the financial statements and provides guidance on de-
recognition, classification, interest and penalties, accounting in interim periods, disclosure, and transition. Under Uncertain 
Tax Position, an entity may only recognize or continue to recognize tax positions that meet a "more likely than not" threshold. 
The LLC has evaluated its tax position as of December 31, 2024, and does not expect any material adjustments to be made. 

Use of estimates  - The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires the LLC to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and the disclosure of contingent assets and liabilities as of the date of the financial statements and the reported 
amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates.

For the year ended December 31, 2024, the LLC had an expense sharing agreement in place with the Member, Paragon 
Biosciences, LLC.  The agreement permits the allocation of certain shared expenses to the LLC, which are included in the 
Statement of Operations.  Total shared expenses for the year were $226,800, and the balance due to the Member as of 
December 31, 2024 was $14,279,which was part of the accounts payable balance in the Statement of Financial Condition.  The 
shared expenses consist of compensation, professional fees, rent, insurance and other expenses incurred in the normal course of 
business. 

The LLC is party to an engagement agreement to provide broker-dealer services to a related party. The related party is a 
biotechnology company that shares common ownership with the LLC. For the year ended December 31, 2024, in connection 
with the provision of such services, the LLC earned revenues of $150,000 which was included in Fee income within the 
statement of operations.  There were no amounts owed from this related party as of December 31, 2024.

During the normal course of business, from time to time, some expenses are paid on behalf of the Member by the LLC or by 
the LLC on behalf of the Member and are reimbursed.
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4. Accounts Receivable and Allowance for Credit Losses

5. Net Capital Requirements

6. Concentrations of Credit Risk

7. Indemnifications

8. Lease Accounting

9. Subsequent Events

The LLC's expected loss allowance methodology for accounts receivable is developed using historical collection experience, 
current and future economic and market conditions, and a review of the current status of each client's trade accounts receivable. 
Due to the short-term nature of such receivables, the estimated amount of accounts receivable that may not be collected is 
based on the aging of the accounts receivable balances and the financial condition of clients. There were no accounts receivable 
balances at December 31, 2024and December 31, 2023. There were no allowance for credit losses as of December 31, 2024 
and December 31, 2023. 

PHCP, LLC (formerly known as Paragon Health Capital, LLC)
(A LIMITED LIABILITY COMPANY)

Notes to Financial Statement
December 31, 2024

Accounting Standards Update 2016-13, Financial Instruments - Credit Losses (Topic 326): Measurement of Credit Losses on 
Financial Instruments requires an entity to measure all expected credit losses for financial assets held at the reporting date 
based on historical experience, current conditions and reasonable and supportable forecasts of future economic conditions 
instead of delaying recognition until the loss was probable of occurring. 

The LLC has evaluated events and transactions that occurred between January 1, 2025 and January 21, 2025, which is the date 
the financial statements were issued, for possible disclosure and recognition in the financial statements.  
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The LLC is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the maintenance of minimum net 
capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1, or 8 to 1 in 
the first year of operations.  At December 31, 2024, the LLC had net capital of $1,973,425 which was $1,962,457 in excess of 
its required net capital of the higher of $5,000 or 6.67% of aggregate indebtedness. The LLC's percentage of aggregate 
indebtedness to net capital was 8.34%.  The net capital rules may effectively restrict the distribution of equity to the Member.

Cash - The LLC maintains principally all cash balances in one financial institution which, at times may exceed the amount 
insured by the Federal Deposit Insurance Corporation. The exposure to the LLC is solely dependent upon daily bank balances 
and the respective strength of the financial institution. The LLC has not incurred any losses on this account. As of December 
31, 2024, the amount in excess of insured limits of $250,000 was $1,887,948.

Revenue - For the year ended December 31, 2024, 99% of the revenues were derived from one client.

In the normal course of its business, the LLC indemnifies and guarantees certain service providers against specified potential 
losses in connection with their acting as an agent of, or providing services to, the LLC. The maximum potential amount of 
future payments that the LLC could be required to make under these indemnifications cannot be estimated. However, the LLC 
believes that it is unlikely it will have to make material payments under these arrangements and has not recorded any 
contingent liability in the financial statements for these indemnifications.

The LLC provides representations and warranties to counterparties in connection with a variety of commercial transactions and 
occasionally indemnifies them against potential losses caused by the breach of those representations and warranties. The LLC 
may also provide standard indemnifications to some counterparties to protect them in the event additional taxes are owed or 
payments are withheld, due either to a change in or adverse application of certain tax laws. These indemnifications generally 
are standard contractual terms and are entered into in the normal course of business. The maximum potential amount of future 
payments that the LLC could be required to make under these indemnifications cannot be estimated. However, the LLC 
believes that it is unlikely it will have to make material payments under these arrangements and has not recorded any 
contingent liability in the financial statements for these indemnifications.

The LLC has an expense sharing arrangement with its Member, whereby the Member allocates a percentage of the overall rent 
expense to the LLC based upon occupancy.  The LLC does not possess control over the lease space.  As such, the LLC does not 
have an obligation to record a right to use asset or an offsetting lease obligation in accordance with Accounting Standards 
Codification (ASC) 842, Leases.


