hEMQOCARRUé

Neurocarrus, Inc.
(the “Company”)
a Delaware Corporation

Financial Statements (unaudited) and Independent Accountant’s Review Report

Years Ended December 31, 2023 & 2022




NOTE 1
NaTe

NOTE

NOTE ¢
NOTE 5
NOTE &
NOTET

Table of Contents

i

ISR

s

K rQue

Table of Contents

INIB B NISEN | ACCOUNIAN

s
S N SHAREHOLDERS' EQUITY

e

Table of Contents




FINIS

CAPITAL

Certified Public Accountants, Cyber Security, and Governance, Risk & Compliance Professionals

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To: Neurocarrus, Inc. Management

We have reviewed the accompanying financial statements of Neurocarrus, Inc. (the Company) which comprise the statement
of financial position as of December 31, 2023 & 2022 and the related statements of operations, statement of changes in
shareholders’ equity, and statement of cash flows for the years then ended, and the related notes to the financial statements.
A review includes primarily applying analytical procedures to management’s financial data and making inquiries of Company
management. A review is substantially less in scope than an audit, the objective of which is the expression of an opinion
regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility:

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require us
to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide a reasonable basis
for our conclusion.

Accountant’s Conclusion:

Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted in the United States of
America.

Substantial Doubt About the Entity’s Ability to Continue as a Going Concern:

As discussed in Note 1, specific circumstances raise substantial doubt about the Company’s ability to continue as a going
concern in the foreseeable future. The provided financial statements have not been adjusted for potential requirements in
case the Company cannot continue its operations. Management’s plans in regard to these matters are also described in Note
1.

Rashellee Herrera | CPA,CISA,CIA,CFE,CCAE | #AC59042
On behalf of RNB Capital LLC

Sunrise, FL

January 23, 2025



NEUROCARRUS, INC.
STATEMENT OF FINANCIAL POSITION

As of December 31,

2023 2022
ASSETS
Current Assets:
Cash and Cash Equivalents 52,150 51,814
Prepaid Expenses 25,000 25,000
[Total Current Assets 77,150 76,814
Non-Current Assets:
Intangible Assets- net 20,000 22,000
Lease Right of Use Asset 61,955 -
[Total Non-Current Assets 81,955 22,000
[TOTAL ASSETS 159,105 98,814
LIABILITIES AND EQUITY
Current Liabilities:
Short Term Lease Liability 21,055 -
Other Current Liabilities 6,637 6,637
Total Current Liabilities 27,692 6,637
Non-Current Liabilities:
Notes Payable - Related Party 41,126 -
Long Term Lease Liability 41,103 -
[Total Non-Current Liabilities 82,229 -
TOTAL LIABILITIES 109,920 6,637
EQUITY
Common Stock 9 9
APIC 607,049 607,049
Accumulated Deficit (557,874) (514,882)
[TOTAL EQUITY 49,184 92,177
[TOTAL LIABILITIES AND EQUITY 159,105 98,814

See Accompanying Notes to these Unaudited Financial Statements
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NEUROCARRUS, INC.

STATEMENT OF OPERATIONS

Year Ended December 31,

2023 2022
Operating Expenses
General and Administrative 41,594 80,416
Contractors 53,452 -
Payroll Expenses 65,491 74,994
Insurance Expenses 998 1,930
Interest Expenses 13 5
Professional Fees 14,535 28,769
Operating lease expense 1,823 -
Total Operating Expenses 177,905 186,114
Total Income (Loss) from Operations (177,905) (186,114)
Other Income (Expenses)
Grant Funds 136,745 192,300
Other Income 168 1,985
Total Other Income (Expenses) 136,913 194,285
Earnings Before Interest, Taxes, Depreciation, and
lAmortization (40,992) 8,171
IAmortization 2,000 2,000
Net Income (Loss) (42,992) 6,171

See Accompanying Notes to these Unaudited Financial Statements
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STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

NEUROCARRUS, INC.

Common Stock Retained Earnings | Total Shareholders'
# of Shares $ Amount APIC (Deficit) Equity
Beginning balance at 1/1/22 887,581 9 607,049 (521,053) 86,006
Net income (loss) - - - 6,171 6,171
Ending balance at 12/31/22 887,581 9 607,049 (514,882) 92,177
Net income (loss) - - - (42,842) (42,842)
Ending balance at 12/31/23 887,581 9 607,049 (557,724) 49,335

See Accompanying Notes to these Unaudited Financial Statements
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NEUROCARRUS, INC.

STATEMENT OF CASH FLOWS

Year Ended December 31,

2023 2022
OPERATING ACTIVITIES
Net Income (Loss) (42,992) 6,171
Adjustments to reconcile net income to net cash provided by
operations:
Amortization 2,000 2,000
Lease Right of Use Asset (61,955) -
Accounts Payable - (108)
Short Term Lease Liability 21,055 =
[Total Adjustments to reconcile Net Income to Net Cash provided
by operations: (38,900) 1,892
Net Cash provided by (used in) Operating Activities (81,892) 8,063
INVESTING ACTIVITIES
Long Term Lease Liability 41,103 -
Net Cash provided by (used in) Investing Activities 41,103 =
FINANCING ACTIVITIES
Notes Payable - Related Party 41,126 -
Net Cash provided by (used in) Financing Activities 41,126 -
Cash at the beginning of the period 51,814 43,751
Net cash increase (decrease) for the period 336 8,063
Cash at end of period 52,150 51,814

See Accompanying Notes to these Unaudited Financial Statements
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Neurocarrus, Inc.
Notes to the Unaudited Financial Statements
December 31st, 2023
SUSD

NOTE 1 - DESCRIPTION OF ORGANIZATION AND BUSINESS OPERATIONS

Neurocarrus, Inc. (“the Company”) was converted from an LLC to a C corporation in Delaware on October 1%,
2017. The company is developing a non-addictive human pain drug to treat poorly managed pain and help
prevent substance use disorders. The Company conducts drug development research and development with the
intent of moving its lead asset to clinical trials after FDA approval of the Investigational New Drug (IND). The
Company plans to earn revenue by licensing its intellectual property and candidate pain drug or by becoming
acquired. The Company’s headquarters is in Monterey, California. Its customers will be located in the United
States.

The Company previously conducted a Regulation Crowdfunding campaign in 2019 and is currently conducting a
second Regulation Crowdfunding campaign.

Concentrations of Credit Risks

The Company’s financial instruments that are exposed to concentrations of credit risk primarily consist of its cash
and cash equivalents. The Company places its cash and cash equivalents with financial institutions of high credit
worthiness. The Company's management plans to assess the financial strength and credit worthiness of any
parties to which it extends funds, and as such, it believes that any associated credit risk exposures are limited.

S il D N Entity's Abil] Conti Going C .

The accompanying balance sheet has been prepared on a going concern basis, which means that the entity
expects to continue its operations and meet its obligations in the normal course of business during the next
twelve months. Conditions and events creating the doubt include the fact that the Company has commenced
principal operations and realized losses in 2023 and may continue to generate losses. The Company’s
management has evaluated this condition and plans to generate revenues and raise capital as needed to meet
its capital requirements. However, there is no guarantee of success in these efforts. Considering these factors,
there is substantial doubt about the company's ability to continue as a going concern. The financial statements
do not include any adjustments that might result from the outcome of this uncertainty.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company’s financial statements are prepared in accordance with U.S. generally accepted accounting
principles (“GAAP"). The Company’s fiscal year ends on December 31. The Company has no interest in variable
interest entities and no predecessor entities.

Page | 8



In preparing unaudited financial statem

mkes estimates and assumplions that affect the
contingent assels and liabililies al the dale of the financial
reporting period.

rmpany’s management.
assets and liabilities and disclosure ¢

and the reported expenses during the

nificant judgment. It
hat
ich management considered in formulating its estimale, could change in the near term due (o
or more future confirming events. Accordingly, the actual results could differ significantly fr

air Value Measurcments and Disclosures” cstablishes a
three-tier fair value hierarchy, which prior in measuring fair valuz. The hierarchy prioritizes the

inpauts inta thiee lavals based on the extent Lo which inpuls used in measuring fair value are observable in the

oted prices (unadjusted) in active markets for identical assets or liabilities

able inputs in wihich little or no market data exi
veloped by us, which reflect those that a market particpant

at were m d at fair v

the guidar i
Intangibles—Gaod Other in accounting for the cost as ion of patents,

publications, and Lrademarks. These costs are capitalized

palied if the
r impairment i a E ul L

Page | 9

dinformulating i
. th

rateats for identical 35zets or lisbilitic:
olher than qualed prices thal are observable for the assel or liability, either directly or indirec

ar liabilitie: markels and quoled pric identical or

ured st fair valus a8 of December 31, 2023 and December 31,

& Company con ginal maturity of three month
purchased (o be ca ) and $51,814 in cash and cash equi
-

Intangibl
publications,
trademark has

uisition of patants,
appli

In preparing thess unaudited financial

Making estimales requires management 1o axercise signifieant judgment. Il is al Least rea

imate of the affect of a condition, siluatian or sel of circumstan:

These are an

hat =

talements in

# arts

ies at the date of the financial

andards Codlification (A
his
ol on the

tized on 4 straight-line

rably pe

sible that

thal existed &l the date of the financial

ar term due to

vable for the
or liabilii

iginal maturity

sification

as intangib
ol i the t

ated useful ife which is determined to be 15

stir

Page | 9




Property Type Useful Life in Years 2023 2022
Patent Legal Costs 15 30,000 30,000
Patent Legal Costs - Accum. Amortization (10,000) (8,000)
Total Intangible Asset, Net 20,000 22,000

Revenue Recognition

The Company recognizes revenue from the sale of products and services in accordance with ASC 606, “Revenue
Recognition” following the five steps procedure:

Step 1: Identify the contract(s) with customers

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to performance obligations

Step 5: Recognize revenue when or as performance obligations are satisfied

The Company is in the pre-revenue stage, and plans to earn revenues through the licensing of their intellectual
property.. The Company will identify and analyze its performance obligations related to customer contracts once
it executes its first intellectual property (patent) licensing agreement.. Payments would consist of a mixture of
upfront and later transactions based on the milestones achieved. Additionally the Company plans to earn
revenue based on investments reflecting the Company’s achievement of key accomplishments. The performance
obligation has not yet been determined.

General and Administrative

General and administrative expenses consist of bank fees, job supplies, lab equipment and services, office
supplies, repairs and maintenance, technical services, and other miscellaneous expenses.

Income Taxes

The Company is subject to corporate income and state income taxes in the state it does business. We account for
income taxes under the asset and liability method, which requires the recognition of deferred tax assets and
liabilities for the expected future tax consequences of events that have been included in the financial statements.
Under this method, we determine deferred tax assets and liabilities on the basis of the differences between the
financial statement and tax bases of assets and liabilities by using enacted tax rates in effect for the year in
which the differences are expected to reverse. The effect of a change in tax rates on deferred tax assets and
liabilities is recognized in income in the period that includes the enactment date. We recognize deferred tax
assets to the extent that we believe that these assets are more likely than not to be realized. In making such a
determination, we consider all available positive and negative evidence, including future reversals of existing
taxable temporary differences, projected future taxable income, tax-planning strategies, and results of recent
operations. If we determine that we would be able to realize our deferred tax assets in the future in excess of
their net recorded amount, we would make an adjustment to the deferred tax asset valuation allowance, which
would reduce the provision for income taxes. We record uncertain tax positions in accordance with ASC 740 on
the basis of a two-step process in which (1) we determine whether it is more likely than not that the tax
positions will be sustained on the basis of the technical merits of the position and (2) for those tax positions that
meet the more-Llikely-than-not recognition threshold, we recognize the largest amount of tax benefit that is more
than 50 percent likely to be realized upon ultimate settlement with the related tax authority. The Company does
not have any uncertain tax provisions. The Company’s primary tax jurisdictions are the United States and
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Year Ending

Lease expense 12/1/2023
Operating lease expense 1,822.95
[Total 1,822.95

Other Information

ROU assets obtained in exchange for new operating

lease liabilities 61,954.78
\Weighted-average remaining lease term in years for

loperating leases 3

[Weighted-average discount rate for operating

leases 3.92%
Maturity Analysis Operating
2024-12 23,072.87
2025-12 21941.16
2026-12 20,664.49
Thereafter 0.00
[Total undiscounted cash flows 65,678.52
Less: present value discount -3,5621.35
ITotal lease liabilities 62,157.17

NOTE 5 - LIABILITIES AND DEBT
Loan from CEO: In August 2023, the Company received a loan from its Chief Executive Officer, Paul Blum, for a
total of The original amount of the loan was S41,126. The loan does not bear any interest and was extended

without any formal terms, such as an interest rate, repayment schedule, or maturity date. The balance of this
loan was $41,126 as of December 31, 2023. See Note 3.

NOTE 6 - EQUITY
Common Stock

The Company has authorized 10,000,000 common shares with a par value of $0.00001 per share. As of
December 31, 2022 and 2023, 887,581 shares were issued and outstanding.

Voting: Common stockholders are entitled to one vote per share.

Dividends: The holders of common stock are entitled to receive dividends when and if declared by the Board of
Directors.

Page | 12
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subssquent to December 31, 2023 the need for potential he G ¢ ember 31, 2023 to a

through January 21, 2025, th recognit . aluated through January

ncial statements were available (o be issusd. No events require recognition of discl S o financi ition or

Page | 13




