2023 REPORT

Neurocarrus

FINANCIALS THANKS DETAILS SAY HELLO

LETTER F

AJ
m
O
(&)

PORT CARD

Dear investors,

We’ve made great strides in the last year with securing new research space
and non-dilutive funding to advance our work! In addition we've been
forming partnerships in the private, government, and academic spaces to
continue to advance our work. We have also published our advanced work on
the safety and efficacy of the drug. We're excited to continue on our mission
to solve the need for alternative pain therapeutics.

We need your help!

Investors can help our mission by spreading the word there is a new non
addictive drug coming to help treat severe human pain for a number of
clinical indications. To help us get it to the market faster, invest in
Neurocarrus and tell us how our lead drug, N-001, could assist in real world
situations through your own personal experiences with our current opioid
crisis. We are excited to continue the development of our key therapeutic!

Sincerely,



How did we do this year?

REPORT CARD

© The Good

Secured new private research
laboratory space.

Raised non-dilutive funding to

advance Neurocarrus' research.

Formed connections with
companies in the pain research
and business spaces.

® The Bad

Limited funding slowed drug
development.

Limited funding reduced hiring of
more staff,

Lack of personnel limited expansion
of additional applications.

2023 At a Glance

January 1 to December 31

$136,909 [30%]

Revenue

-$42,789 [793%]

Net Loss
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$47,763 +620% $41,000
Short Term Debt Raised in 2023

$50,000
Cash on Hand
As of 05/23/24

INCOME BALANCE NARRATIVE

® Revenues @ Profit

$194,284

$136,909

$6,171
|

-$42,789

2022 2023

Net Margin: -31% Gross Margin: 0% Return on Assets: -44% Earnings per Share: -$0.05

Revenue per Employee: $45,636 Cash to Assets: 54% Revenue to Receivables: ~ Debt Ratio: 152%
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We @ Our 506 Investors

Thank You For Believing In Us
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Thank You!

From the Neurocarrus Team

Paul Blum @
Co-founder/CEO

25+ years in cell engineering and
microbiology, focused on protein
drug development. Paul was a
professor at U. Nebraska (33 years)
and U. California (6 years). After...

Jianguo Cheng, MD,
Ph.D 0

Research Scientist

Board Member

Ph.D. focused on protein drug

development with emphasis on Professor and Director,
protein synthesis and Cleveland Clinic; Past President,

purification. Also specialized in...

American Academy of Pain

Matt Bateman

Robert Lewis

Pamala MEADOWS

Rene Jorkiewitz

Brant Campbell Thorpe
Maksim Ruban
Venkatraman Swaminathan



Bruce McDonald, JD
Board Member

Partner in the intellectual
property group at Smith,
Gambrell & Russell, LLP;
member of the District of...

Medicine. Highly active in...

Mark Blum, JD
Board Member

Mark is an attorney licensed in
California who practices law in
California since 1986. For the
past three years, he has...

Vicky Valverde-Salas,

MD

Board Member

Vicky attended MIT majoring in
Mathematics, Physics and
Biology. He earned an M.D. from
the U. Madison Wisconsin...

Details

The Board of Directors

Director Occupation
Paul Blum CEO @ Neurocarrus
Mark Blum Law @ Horan Lloyd

Jianguo Cheng Pain Medicine @ Cleveland Clinic
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Salas Medicine @ Self 2023
Bruce Intellectual Property Law @ Smith, 2023
McDonald Gambrell & Russell, LLP

Officers

Officer Title Joined
Paul Blum CEO President Treasurer 2017

Voting Power @

Holder Securities Held Voting Power
Paul Blum 500,000 Common Stock 38.5%

Past Equity Fundraises

Date Amount Security Exemption
12/2017 $250,000 Common Stock Section 4(a)(2)
12/2017 $30,000 Common Stock Section 4(a)(2)
01/2019 $6,637 Section 4(a)(2)
04/2019 $344,168 4(a)(6)
09/2023 $41,000 Section 4(a)(2)

The use of proceeds is to fund general operations.

Outstanding Debts

Lender Issued Amount QOustanding Interest Maturity Current?
(2] 01/02/2019 $6,637 (7] % Yes
Paul Blum @ 09/01/2023 $41,000 (7] 0.0% Yes

Related Party Transactions
During the period ended December 31, 2017, the Company entered into an exclusive license

agreement with a non-profit organization for the unlimited worldwide use of certain patent rights.
The Company may also sublicense these rights. The Company issued the non-profit organization
64,935 shares of common stock in lieu of payment for the license fee of $30,000. The issuance of
common stock represents 5% of the common stock issued and outstanding on a fully diluted basis
as of the effective date of the agreement. The agreement includes an anti-dilution protection which
requires the Company to issue additional shares of common stock as necessary to the non-profit
organization to maintain the 5% ownership until an equity investment occurs that is (i) at least
$5,000,000 and (ii) has a post-financing equity valuation of at least $5,000,000.

On a quarterly basis, the Company will pay the non-profit organization a royalty of 2% of net sales
related to the licensed products as defined in the agreement unless the Company is required to pay
royalties to a third party in order to use the licensed product. In this situation, the Company may
reduce the royalty by 50% of the amount of the royalty paid to the third party, but in no event will
be less than 1%. Effective in 2022, a minimum annual royalty payment of $1,000 will be paid until

the first commercial sale occurs as defined in the agreement. The minimum annual royalty payment
increases to $50 0NN effective in the vear faollowina the firet commercial sale These navments will
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continue until the patent expires.

Capital Structure

Securities Securities "
- Voting
Class of Security (or Amount) (or Amount) Rights
Authorized Qutstanding
Common Stock 10,000,000 887,581 Yes

Warrants: O
Options: 41

Form C Risks:

The Company may never receive a future equity financing or elect to convert the Securities upon
such future financing. In addition, the Company may never undergo a liquidity event such as a sale
of the Company or an IPQ. If neither the conversion of the Securities nor a liquidity event occurs,
the Purchasers could be left holding the Securities in perpetuity. The Securities have numerous
transfer restrictions and will likely be highly illiquid, with no secondary market on which to sell
them. The Securities are not equity interests, have no ownership rights, have no rights to the
Company’s assets or profits and have no voting rights or ability to direct the Company or its
actions.

Our future success depends on the efforts of a small management team. The loss of services of the
members of the management team may have an adverse effect on the company. There can be no
assurance that we will be successful in attracting and retaining other personnel we require to
successfully grow our business.

We rely on third parties to perform many essential services, and if such third parties fail to perform
as expected or to comply with legal and regulatory requirements, our efforts to commercialize any
products may be significantly impacted.

We rely on third-party service providers to perform a variety of functions related to the
development of our products, key aspects of which are out of our direct control. If these third-party
service providers fail to comply with applicable laws and regulations, fail to meet expected
deadlines, or otherwise do not carry out their contractual duties to us, our ability to deliver product
to meet commercial demand would be significantly impaired. In addition, we have engaged third
parties to perform various other services for us relating to adverse event reporting, safety database
management, fulfillment of requests for medical information and related services. If the quality or
accuracy of the data maintained or services performed by these third parties is insufficient, we
could be subject to regulatory sanctions.

Our technologies are in an early stage of develooment and are unproven.

The effectiveness of our technologies is not well-known in, or accepted generally by, the clinical
medical community. There can be no assurance that we will be able to successfully employ our
technologies as therapeutic, diagnostic, or preventative solutions for any disease or condition. Qur
failure to establish the efficacy or safety of our technologies would have a material adverse effect
on our business.

In addition, we have a limited operating history. Our operations to date have been primarily limited
to organizing and staffing our Company, developing our technology, and undertaking pre-clinical
studies of our product candidate. We have not yet obtained regulatory approvals for any of our
pharmaceutical product. Consequently, any predictions you make about our future success or



viability may not be as accurate as they could be if we had a longer operating history.

If serious adverse events or unacceptable side effects are identified during the development of our
product candidates, we may need to abandon or limit our development of some of our product
candidates.

If our product candidates are associated with undesirable side effects in preclinical or clinical trials
or have characteristics that are unexpected, we may need to interrupt, delay, or abandon their
development or limit development to more narrow uses or sub-populations in which the
undesirable side effects are less prevalent, less severe or more acceptable from a risk-benefit
perspective. Testing in animals may not uncover all expected side effects or side effects in humans
may be more severe. No assurance can be given that N-OO01 will not cause unwanted and potentially
unacceptable, side effects when tested in the clinic. Many compounds developed in the
biopharmaceutical industry that initially showed promise in early stage-testing have later been
found to cause side effects that prevented further development of the compound. Any of these
occurrences may harm our business, financial condition, and prospects significantly.

The results of pre-clinical trials and previous clinical trials for our products may not be predictive of
future results, and our current and planned clinical trials may not satisfy the requirements of the
FDA or other non-U.S. regulatory authorities.

Positive results from pre-clinical studies should not be relied upon as evidence that later-stage or
large-scale clinical trials will succeed. Likewise, there can be no assurance that the results of studies
conducted by collaborators or other third parties will be viewed favorably or are indicative of our
own future study results. We may be required to demonstrate with substantial evidence through
well-controlled clinical trials that our product candidates are safe and effective for use in a diverse
population of their intended uses. Success in early clinical trials does not mean that future clinical
trials will be successful because product candidates in later-stage clinical trials may fail to
demonstrate sufficient safety and efficacy to the satisfaction of the FDA and other non-U.S.
regulatory authorities despite having prior usage or having progressed through initial clinical trials.
Further, our drug candidates may not be approved or cleared even if they achieve their primary
endpoints in phase 3 clinical trials or registration trials. The FDA or other non-U.S. regulatory
authorities may disagree with our trial design and our interpretation of data from pre-clinical
studies and clinical trials. In addition, any of these regulatory authorities may change requirements
for the approval or clearance of a product candidate even after reviewing and providing comment
on a protocol for a pivotal clinical trial that has the potential to result in FDA and other non-U.S.
regulatory authorities’ approval. Any of these regulatory authorities may also approve or clear a
product candidate for fewer or more limited indications or uses than we request or may grant
approval or clearance contingent on the performance of costly post-marketing clinical trials. The
FDA or other non-U.S. regulatory authorities may not approve the labeling claims necessary or
desirable for the successful commercialization of our product candidates.

The company needs to raise substantial additional funding in order to continue operations and
achieve milestones.

Description of Securities for Prior Reg CF Raise

Additional issuances of securities. Following the Investor’s investment in the Company, the
Company may sell interests to additional investors, which will dilute the percentage interest of the
Investor in the Company. The Investor may have the opportunity to increase its investment in the
Company in such a transaction, but such opportunity cannot be assured. The amount of additional
financing needed by the Company, if any, will depend upon the maturity and objectives of the
Company. The declining of an opportunity or the inability of the Investor to make a follow-on
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substantial dilution of the Investor’s interest in the Company.

Issuer repurchases of securities. The Company may have authority to repurchase its securities from
shareholders, which may serve to decrease any liquidity in the market for such securities, decrease
the percentage interests held by other similarly situated investors to the Investor, and create
pressure on the Investor to sell its securities to the Company concurrently.

A sale of the issuer or of assets of the issuer. As a minority owner of the Company, the Investor will
have limited or no ability to influence a potential sale of the Company or a substantial portion of its
assets. Thus, the Investor will rely upon the executive management of the Company and the Board
of Directors of the Company to manage the Company so as to maximize value for shareholders.
Accordingly, the success of the Investor’s investment in the Company will depend in large part upon
the skill and expertise of the executive management of the Company and the Board of Directors of
the Company. If the Board Of Directors of the Company authorizes a sale of all or a part of the
Company, or a disposition of a substantial portion of the Company’s assets, there can be no
guarantee that the value received by the Investor, together with the fair market estimate of the
value remaining in the Company, will be equal to or exceed the value of the Investor’s initial
investment in the Company.

Transactions with related parties. The Investor should be aware that there will be occasions when
the Company may encounter potential conflicts of interest in its operations. On any issue involving
conflicts of interest, the executive management and Board of Directors of the Company will be
guided by their good faith judgement as to the Company’s best interests. The Company may
engage in transactions with affiliates, subsidiaries or other related parties, which may be on terms
which are not arm’s-length, but will be subject to the duties of the management of the Company to
its shareholders. By acquiring an interest in the Company, the Investor will be deemed to have
acknowledged the existence of any such actual or potential conflicts of interest and to have waived
any claim with respect to any liability arising from the existence of any such conflict of interest.

Minority Ownership

An Investor in the Company will likely hold a minority position in the Company, and thus be limited
as to its ability to control or influence the governance and operations of the Company.

The marketability and value of the Investor’s interest in the Company will depend upon many
factors outside the control of the Investor. The Company will be managed by its officers and be
governed in accordance with the strategic direction and decision-making of its Board Of Directors,
and the Investor will have no independent right to name or remove an officer or member of the
Board Of Directors of the Company.

Following the Investor’s investment in the Company, the Company may sell interests to additional
investors, which will dilute the percentage interest of the Investor in the Company. The Investor may
have the opportunity to increase its investment in the Company in such a transaction, but such
opportunity cannot be assured.

The amount of additional financing needed by the Company, if any, will depend upon the maturity
and objectives of the Company. The declining of an opportunity or the inability of the Investor to
make a follow-on investment, or the lack of an opportunity to make such a follow-on investment,
may result in substantial dilution of the Investor’s interest in the Company.

Exercise of Rights Held by Principal Shareholders

U R I — oo L N S LR I N - [ N U [ I



AS noldaers or a majority-In-INTterest oT voting rignts In tne Lompany, the snarenociaers may make
decisions with which the Investor disagrees, or that negatively affect the value of the Investor’s
securities in the Company, and the Investor will have no recourse to change these decisions. The
Investor’s interests may conflict with those of other investors, and there is no guarantee that the
Company will develop in a way that is optimal for or advantageous to the Investor.

For example, the shareholders may change the terms of the articles of incorporation for the
company, change the terms of securities issued by the Company, change the management of the
Company, and even force out minority holders of securities. The shareholders may make changes
that affect the tax treatment of the Company in ways that are unfavorable to you but favorable to
them. They may also vote to engage in new offerings and/or to register certain of the Company’s
securities in a way that negatively affects the value of the securities the Investor owns. Other
holders of securities of the Company may also have access to more information than the Investor,
leaving the Investor at a disadvantage with respect to any decisions regarding the securities he or
she owns. The shareholders have the right to redeem their securities at any time. Shareholders
could decide to force the Company to redeem their securities at a time that is not favorable to the
Investor and is damaging to the Company. Investors’ exit may affect the value of the Company
and/or its viability. In cases where the rights of holders of convertible debt, SAFES, or other
outstanding options or warrants are exercised, or if new awards are granted under our equity
compensation plans, an Investor’s interests in the Company may be diluted. This means that the
pro-rata portion of the Company represented by the Investor’s securities will decrease, which could
also diminish the Investor’s voting and/or economic rights. In addition, as discussed above, if a
majority-in interest of holders of securities with voting rights cause the Company to issue
additional stock” to “if a majority-in interest of holders of securities with voting rights or the Board
of Directors causes the Company to issue additional stock

Restrictions on Transfer

The securities offered via Regulation Crowdfunding may not be transferred by any purchaser of
such securities during the one year period beginning when the securities were issued, unless such
securities are transferred:

to the issuer;

to an accredited investor @ ;

as part of an offering registered with the U.S. Securities and Exchange Commission; or

to a member of the family of the purchaser or the equivalent, to a trust controlled by the (2]
purchaser, to a trust created for the benefit of a member of the family of the purchaser or the
equivalent, or in connection with the death or divorce of the purchaser or other similar
circumstance.

Valuation Methodology for Prior Reg CF Raise

The offering price for the securities offered pursuant to this Form C has been determined arbitrarily
by the Company, and does not necessarily bear any relationship to the Company’s book value,
assets, earnings or other generally accepted valuation criteria. In determining the offering price, the
Company did not employ investment banking firms or other outside organizations to make an
independent appraisal or evaluation. Accordingly, the offering price should not be considered to be
indicative of the actual value of the securities offered hereby.

The initial amount invested in a SAFE is determined by the investor, and we do not guarantee that
the SAFE will be converted into any particular number of shares of Preferred Stock . As discussed
in Question 13, when we engage in an offering of equity interests involving Preferred Stock,



Investors may receive a number of shares of Preferred Stock calculated as either (i) the total value
of the Investor’s investment, divided by the price of the Preferred Stock being issued to new
Investors, or (ii) if the valuation for the company is more than the Valuation Cap, the amount
invested divided by the guotient of (a) the Valuation Cap divided by (b) the total amount of the
Company’s capitalization at that time. Because there will likely be no public market for our
securities prior to an initial public offering or similar liquidity event, the price of the Preferred Stock
that Investors will receive, and/or the total value of the Company’s capitalization, will be
determined by our board of directors . Among the factors we may consider in determining the price
of Preferred Stock are prevailing market conditions, our financial information, market valuations of
other companies that we believe to be comparable to us, estimates of our business potential, the
present state of our development and other factors deemed relevant. In the future, we may perform
valuations of our stock (including both common stock and/or Preferred Stock) that take into
account, as applicable, factors such as the following:

unrelated third party valuations;

the price at which we sell other securities in light of the relative rights, preferences and privileges
of those securities;

our results of operations, financial position and capital resources;

current business conditions and projections;

the marketability or lack thereof of the securities;

the hiring of key personnel and the experience of our management;

the introduction of new products;

the risk inherent in the development and expansion of our products;

our stage of development and material risks related to our business;

the likelihood of achieving a liquidity event, such as an initial public offering or a sale of our
company given the prevailing market conditions and the nature and history of our business;
industry trends and competitive environment;

trends in consumer spending, including consumer confidence;

overall economic indicators, including gross domestic product, employment, inflation and interest
rates; and

the general economic outlook.

We will analyze factors such as those described above using a combination of financial and market-
based methodologies to determine our business enterprise value. For example, we may use
methodologies that assume that businesses operating in the same industry will share similar
characteristics and that the Company’s value will correlate to those characteristics, and/or
methodologies that compare transactions in similar securities issued by us that were conducted in
the market.

Company

Neurocarrus Inc

Delaware Corporation

Organized October 2017

3 employees

60 Via Buena Vista

Monterey CA 93940 http://neurocarrus.com

Business Description

Refer to the Neurocarrus profile.



EDGAR Filing

The Securities and Exchange Commission hosts the official version of this annual report on their
EDGAR web site. It looks like it was built in 1989.

Compliance with Prior Annual Reports

Neurocarrus has previously not complied with the reporting requirements under Rule 202 of
Regulation Crowdfunding.

Filed ARs in 2020 and 2021, but did not file in 2022 and 2023.

All prior investor updates

You can refer to the company’'s updates page to view all updates to date. Updates are for investors
only and will require you to log in to the Wefunder account used to make the investment.
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