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INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Management of
Kings Crowd, Inc.
Boston, Massachusetts

Opinion

We have audited the consolidated financial statements of Kings Crowd, Inc. and subsidiairies
(“the Company”) (a Delaware corporation), which comprise the consolidated balance sheets as of
December 31, 2022 and 2021 and the related consolidated statements of operations, changes in
stockholders' equity/(deficit), and cash flows for each of the years then ended, and the related
notes to the financial statements (the "financial statements").

In our opinion, the accompanying financial statements present fairly, in all material respects, the
consolidated financial position of Kings Crowd, Inc. as of December 31, 2022 and 2021, and
the results of its consolidated operations and its cash flows for each of the years then ended
in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Kings Crowd, Inc. and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Substantial Doubt About the Company’s Ability to Continue as a Going Concern

The accompanying financial statements have been prepared assuming that the Company will
continue as a going concern. As discussed in Note 3 to the financial statements, the Company
has suffered recurring losses from operations, has an accumulated deficit, and has stated that
substantial doubt exists about the Company's ability to continue as a going concerm.
Management's evaluation of the events and conditions and management’s plans regarding these
matters are also described in Note 3. The financial statements do not include any adjustments that
might result from the outcome of this uncertainty. Our opinion is not modified with respect to
this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about King Crowd,
Inc.'s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.




Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reascnable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of King Crowd, Inc.’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude, whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about King Crowd, Inc.’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audits, significant audit findings, and certain internal control related matters that we
identified during the audits.

Fruce 7‘7@300@65/1 Pece

Spokane, Washington
November 30, 2023




KINGSCROWD, INC.
CONSOLIDATED BALANCE SHEETS
As of December 31, 2022 and 2021

ASSETS

Current Assets:
Cash and cash equivalents
Subscription receivable
Escrow recetvable
Prepaid stock compensation
Deposit

Deterred offering costs

Total Current Assets

Non-Current Assets:
Property and equipment, net

Intangible assets, net

Total Non-Current Assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY/DEFICIT)
Current Liablities:

Accounts payable

Deterred revenue

Loans payable

Acquisition payable, current portion

Other current liabilities

Total Current Liabilities

Non-current Liabilities:
Acquisition payable, net of current portion

Other non-current liabilities

Total Non-current Liabilities
Total Liabilities

Stockholders' Equity/(Deficit):

Class A common stock, $0.0001 par value, 51,000,000 shares
authorized, 44,631,838 and 35,083,420 shares issued and
outstanding as of December 31, 2022 and 2021, respectively

Class B common stock, $0.0001 par value, 15,000,000 shares
authorized, 12,427,839 and 12,683,313 shares issued and
outstanding as of December 31, 2022 and 2021, respectively

Additional paid-in capital

Accumulated deficit

Total Stockholders' Equity/(Detficit)

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY/(DEFICIT)

December 31
2022 2021

$ 581,960  $ 136,525
25,000 230,991

- 508,568

71,679 -

11,604 54,093

- 17,000

690,243 1,037,177

4,409 5,806

3,319,298 299,555
3,323,707 305,361

$ 4,013,950 $ 1,342,538
$ 78,667 $ 72,182
260,196 354,435

132,110 238,828

369,020 384,048

31,944 61,387

871,937 1,110,880

278,766

6,389 6,389

6,389 285,155

878,326 1,396,035

4,465 3,510

1,242 1,268

14,333 244 6,088271
(11,203,327) (6,146,540)
3,135,624 (53,497)

$ 4,013,950 $ 1,342,538

See Independent Auditor’s Report and accompanying notes, which are an integral part of these

consolidated financial statements.
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KINGSCROWD, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS
For the years ended December 31, 2022 and 2021

Net revenues

Operating Expenses:
General, administrative, and operations
Research and development
Sales and marketing — customer list amortization
Sales and marketing
Total Operating Expenses

Loss t‘me operations

Other Income/ (Expense):
Interest expense
Interest expense - beneficial conversion feature
Others - net
Total Other Income/(Expense)

Provision for income taxes
Net loss

Weighted average common shares outstanding
-Basic and Diluted

Net loss per common share

-Basic and Diluted

December 31
2022 2021

$ 576,460 $ 497392
4,012,786 3321 441
1,301,536 870,670
123,007 204,271

268,056 61,875
5,705,385 4458257
(5,128,925) (3,960,865)
(83,356) (44,409)

- (282,693)

155,500 2,967

72,144 (324,135)

$ (5,056,781) $ (4,285,000)
53,810,662 43,153,664

$ (0.09) $ (0.10)

See Independent Auditor’s Report and accompanying notes, which are an integral part of these

consolidated financial statements.
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KINGSCROWD, INC.

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY/(DEFICIT)

For the years ended December 31, 2022 and 2021

Balance at December 31, 2020
Issuance of common stock - Reg A
Issuance of common stock - Reg D
Issuance of common stock - advisors
Issuance of common stock - consultants
Issuance of common stock - employees
Conversion of convertible notes payable
Warrant exercise
Interest expense - beneficial conversion feature
Offering costs
Net loss

Balance at December 31, 2021
Issuance of common stock - Reg A
Issuance of common stock - Reg D
Issuance of common stock - advisors
Issuance of common stock - consultants
Issuance of common stock - employees
Issuance of common stock - contractor
Issuance of common stock - asset purchases
Oftering costs
Net loss

Balance at December 31, 2022

Class A Common Stock Class B Common Stock Additional Paid- Accumulated Total Stockholders'
Shares Amount Shares Amount in Capital Deficit Equity/(Deficit)
28,626,662 $ 2,863 12,719,151 $ 1,272 $ 1,686,255 $ (1,861,546)  § (171,156)
1,133,731 113 (35,838) @ 1,097,783 : 1,097,892
75,000 8 - - 74992 - 75,000
677926 68 - - 109,778 - 109,846
1,715,535 172 - - 1,523,369 - 1,523,541
37771 4 : : 37,767 - 37,771
1,409,815 141 - - 1,130,765 - 1,130,906
1,406,980 141 - : 249 859 - 250,000
- - - - 282,693 - 282,693
- - - - (104,990) - (104,990)
: : : : : (4,285,000) (4,285,000)
35,083,420 $ 3,510 12,683,313 $ 1,268 $ 6,088,271 $ (6,146,546)  $ (53,497)
2,900,801 290 (255,474) (26) 2,645,064 : 2,645,328
700,000 70 - - 699,930 - 700,000
908,158 91 - - 337,348 - 337,439
1,147,349 115 - - 1,032,583 - 1,032,698
144500 14 . . 144,486 . 144,500
80,000 8 - - 79,992 - 80,000
3,667,610 367 - : 3,667,243 : 3,667,610
- - - - (361,673) - (361,673)
- - - - - (5,056,781) (5,056,781)
44,631,838 $ 4,465 12,427,839 $ 1,242 $ 14,333,244 $ (11,203327) § 3,135,624

See Independent Auditor’s Report and accompanying notes, which are an mtegral part of these consolidated financial statements.
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KINGSCROWD, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the years ended December 31, 2022 and 2021

December 31
2022 2021
Cash flows from operating activities
Net loss §  (505,781) $  (4285000)
Adjustments to reconcile net loss to net cash used
in operating activities:
Customer list amortization 123,006 204,271
Depreciation and amortization 436,587 10,644
Stock-based compensation 1,522,958 1,671,158
Interest expense on convertible notes - 26,831
Interest expense - beneficial conversion feature - 282,693
Loan fees 73,870 9,685
Gain from reversal of acquisition payable (152,464)
Changes in operating assets and liabilities:
(Increase) /Decrease in escrow receivable - 59,034
(Increase) /Decrease in prepaid expense - 5,770
(Increase) /Decrease in deposit 42,489 (45,163)
Increase/ (Decrease) in accounts payable 6,485 26,730
Increase/(Decrease) in deferred revenue (94,239) 132916
Increase/ (Decrease) in other current liabilities (29,443) 54,998
Net cash used in operating activities (3,127,532) (1,845,433)
Cash flows from investing activities
Purchase of property and equipment (1,659) (5,764)
Purchase of website (50,000) -
Net cash used in investing activities (51,659) (5,764)
Cash flows from financing activities
Proceeds from loans 324,320 310,252
Repayments of loans (504,908) (82,958)
Proceeds from issuance of convertible notes - 829,444
Proceeds from issuance of Class A common stock 3,918,896 534,300
Proceeds from warrant exercise subscription receivable 230,991 -
Offering costs (344,673) (121,990
Net cash provided by financing activities 3,624,626 1,469,048
Net change in cash 445 435 (382,149
Cash at beginning of the year 136,525 518,674
Cash at end of the year $ 581,960 $ 136,525
Supplemental disclosure of cash flow information:
Cash paid for interest expense $ 83,356 $ 7,893
Cash paid for income tax $ - $ -
Supplemental disclosure of non-cash investing and financing activities:
Fair value of website asset acquired $ 1,500,000 $ 50,000
Fair value of licensed intellectual property $ 2,167,610 $ =
Conversion of convertible notes payable to Class A common stock $ - $ 1,130,906
Exercise of warrants $ - $ 230,991
Escrow receivable on Regulation A Offering $ - $ 598,569

See Independent Auditor’s Report and accompanying notes, which are an integral part of these

consolidated financial statements.
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