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INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To the Board of Directors and Management of
SapientX, Inc.

\We have reviewed the accompanying financial statements of SapientX, Inc. (a corporation), which comprise
the balance sheet as of December 31, 2022, and the related statements of operations, changes in
stockholders’ equity (deficit) and cash flows for the 11 months then ended, and the related notes to the
financial statements. A review includes primarily applying analytical procedures to management’s financial
data and making inquiries of company management. A review is substantially less in scope than an audit,
the objective of which is the expression of an opinion regarding the financial statements as a whole.
Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or error.

Substantial Doubt About the Company’s Ability to Continue as a Going Concern

The accompanying financial statements have been prepared assuming that the Company will continue as a
going concern. As discussed in Note 5 to the financial statements, the Company has suffered recurring
losses from operations and has stated that substantial doubt exists about the Company’s ability to continue
as a going concern. Management's evaluation of the events and conditions and management's plans
regarding these matters are also described in Note 5. The financial statements do not include any
adjustments that might result from the outcome of this uncertainty. Our conclusion is not modified with
respect to this matter.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether | am (we are) aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United States
of America. We believe that the results of our procedures provide a reasonable basis for our conclusion.

We are required to be independent of SapientX, Inc. and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements related to our review.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying 11 months ended December 31, 2022, financial statements in order for them to be in
accordance with accounting principles generally accepted in the United States of America.

Report on January 31, 2022, Financial Statements

The year ended January 31, 2022, financial statements were audited by us, and we expressed an
unmodified opinion on them in our report dated May 31, 2022. We have not performed any auditing
procedures since that date.

Pue ?{ssowﬁyl. (1

Spokane, Washington
November 28, 2023



SapientX, Inc.
BALANCE SHEETS

December 31, 2022 (unaudited) and January 31, 2022 (audited)

Assets

12/31/2022 1/31/2022

Current assets

Cash and cash equivalents S 875,580 S 5,445

Accounts receivable - 28,998

Escrow receivable 22,162 22,162

Prepaid expenses 3,650 1,674

Other Assets 117,638 -

Deferred offering costs 26,057 26,057
Total current assets 1,045,087 84,336
Property and equipment, net 13,133 10,823
Total assets S 1,058,220 S 95,159

Liabilities and Stockholders' Equity (Deficit)

Current liabilities

Accounts payable and accrued expenses S 30,716 S 35,829

Note payable - related party, net 149,620 191,538

Advances - related party 29,831 69,831
Total current liabilities 210,167 297,198
Total liabilities 210,167 297,198
Commitments and contingencies - -
Stockholders' equity (deficit)

Preferred stock Series Seed, $0.0001 par value, 815,750 shares authorized;

815,750 shares issued and outstanding 82 82
Preferred stock Series Seed 1, $0.0001 par value, 90,000 shares authorized;

90,000 shares issued and outstanding 9 9
Preferred stock Series Seed 2, $0.0001 par value, 1,670,000 shares authorized;

1,280,998 shares issued and outstanding 129 129
Preferred stock Series Seed 3, $0.0001 par value, 6,427,387 shares authorized;

3,272,409 shares issued and outstanding 327 -
Common stock, $0.0001 par value, 12,600,000 shares authorized;

8,000,000 shares issued and outstanding 800 800
Additional paid-in capital 3,681,812 1,636,160
Shares to be Issued 32,162 32,162
Accumulated deficit (2,867,268) (1,871,381)

Total stockholders' equity (deficit) 848,053 (202,039)
Total liabilities and stockholders' equity (deficit) S 1,058,220 S 95,159

See independent accountants’ report and accompanying notes to the financial statements.
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SapientX, Inc.
STATEMENTS OF OPERATIONS

11 Mo. Ended December 31, 2022 (unaudited) and the year ended January 31, 2022 (audited)

Sales

Operating expenses
Wages and related expense
Professional fees
Other operating expenses
Programming and development
General & administrative
Depreciation & amortization
Travel

Total operating expenses
Operating loss

Other expenses
Interest expense

Net loss before income taxes
Provision for income taxes

Net loss

12/31/2022 1/31/2022
- 38,998
311,319 189,760
383,015 133,264
116,392 110,093
- 88,254
164,775 62,185
10,036 7,717
8,600 3,762
994,137 595,035
(994,137) (556,037)
(1,750) (11,633)
(995,887) (567,670)
(995,887) (567,670)

See independent accountants’ report and accompanying notes to the

financial statements.
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SapientX, Inc.
STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY (DEFICIT)

11 Mo. Ended December 31, 2022 (unaudited) and the year ended January 31, 2022 (audited)

Preferred Stock Series Preferred Stock Preferred Stock Series Preferred Stock Series

Seed Series Seed - 1 Seed - 2 Seed - 3 Common Stock
Additional
Paid-In Shares to Accumulated
Shares Amount Shares Amount Shares Amount Shares Amount Shares Amount Capital be Issued Deficit Total

Balance, January 31, 2021 815,750 S 82 90,000 S 9 975,672 S 98 - S - 8,000,000 S 800 $ 1,360,976 S & S (1,303,711) S 58,254

Issuance of preferred stock for cash - - - - 305,326 31 - - - - 170,977 - - 171,008

Stock to be issued for preferred stock - - - - - - - - - - - 32,162 - -

Stock-based compensation 104,207

Net loss

Net loss - - - - . - - - - - - - (567,670) (567,670)
Balance, January 31, 2022 (audited) 815,750 82 90,000 9 1,280,998 129 - - 8,000,000 800 1,636,160 32,162 (1,871,381) (202,039)

Issuance of preferred stock for cash - - - - - - 3,272,409 327 - - 1,943,487 - - 1,943,814

Stock to be issued for preferred stock - - - - - - - - - - - - - -

Stock-based compensation - - - - - - - - - - 102,165 - - 102,165

Net loss < g % - y s = g ¥ 2 s ¥ (995,887) (995,887)
Balance, December 31, 2022 (unaudited) 815750 S 82 90,000 $ 9 1,280,998 S 129 3,272,409 S 327 8,000,000 $ 800 $ 3,681,812 $ 32,162 S (2,867,268) S 848,053

See independent accountants’ report and accompanying notes to the financial statements.
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SapientX, Inc.
STATEMENTS OF CASH FLOWS

11 Mo. Ended December 31, 2022 (unaudited) and the year ended January 31, 2022 (audited)

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net cash
used in operating activities:
Depreciation and amortization
Stock-based compensation
Amortization of imputed interest discount
Changes in operating assets and liabilities:
(Increase) decrease in assets:
Accounts receivable
Deferred offering costs
Prepaid expenses
Increase (decrease) in liabilities:
Accounts payable and accrued expenses

Net cash used in operating activities

Cash flows from investing activities
Purchase of property and equipment

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issuance of preferred stock-net
Proceeds on shareholder loan
Payments on shareholder loan
Payments on shareholder advances
Proceeds from shareholder advance

Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental Disclosure
Interest paid
Taxes paid

Supplemental Noncash Investing and Financing Activities
Shares to be issued held in escrow

See independent accountants’ report and accompanying notes to the financial statements.
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12/31/2022 1/31/2022

(995,887) (567,670)
(2,310) 7,717
102,165 104,207

. 10,260
28,998 (28,998)
8 (16,057)
(1,976) (1,219)
(5,113) 8,397
(874,123) (483,363)
- (13,122)
: (13,122)
1,826,822 171,008
251,784 270,722
(293,702) (224,000)

(78,000) -

37,354 55,000
1,744,258 272,730
870,135 (223,755)
5,445 229,200
875,580 5,445
32,162 32,162




SapientX, Inc.
NOTES TO THE FINANCIAL STATEMENTS

11 Mo. Ended December 31, 2022 (unaudited) and the year ended January 31, 2022 (audited)

Note 1 — Nature of Business and Summary of Significant Accounting Policies

This summary of significant accounting policies of SapientX, Inc. (“the Company”) is presented to assist in understanding
the Company’s financial statements. The financial statements and notes are representations of the Company’s
management who is responsible for their integrity and objectivity.

Business activities
SapientX, Inc. was incorporated on April 6, 2016 under the laws of the State of Delaware, and is headquartered in San
Francisco, California. The Company develops and markets conversational artificial intelligence (“Al”) software that can
be integrated into any platform and works with or without an internet connection.

Basis of presentation
The accompanying financial statements have been prepared in accordance with accounting principles generally accepted
in the United States of America (“GAAP”). In the opinion of management, all adjustments considered necessary for a fair
presentation have been included. All such adjustments are normal and recurring in nature. The Company’s fiscal year
end is December 31. This was changed in the 11 months ending December 31, 2022 from a fiscal year end of January 31.

Estimates
Management uses estimates and assumptions in preparing financial statements. Those estimates and assumptions affect
the reported amounts of assets, liabilities, revenues and expenses and disclosure of contingent assets and liabilities. Any
estimates made by management have been done in conformity with generally accepted accounting principles. Actual
results could differ from those estimates.

Cash and cash equivalents
For purposes of the statements of cash flows, the Company considers all highly liquid debt instruments purchased with
a maturity of three months or less to be cash equivalents. The Company maintains its cash in bank deposit accounts, that
may at times, exceed federal insured limits. No losses have been recognized as a result of these excess amounts.

Accounts receivable
Accounts receivable are carried at the original invoice amount less an allowance for doubtful accounts. Accounts
receivable are accounted for at face value and the Company generally requires no collateral as a condition of granting
credit. Interest is not charged on accounts past due. Management determines the collectability of accounts by regularly
evaluating individual customer receivables and considering a customer’s financial condition, credit history, and current
economic conditions. The allowance is determined by reviewing the status of past due accounts at each year end and
bad debt expense is recorded in the period in which an account is determined to be uncollectible.

Management'’s evaluation of the collectability of trade receivables resulted in an allowance for doubtful accounts of $0
and 50 as of December 31, 2022 and January 31, 2022, respectively.

As of December 31, 2022 100% of receivables were from two customers.

Property and equipment
Property and equipment are recorded at cost, less accumulated depreciation. Items with a useful life over one year are
capitalized. Depreciation is calculated by the straight-line method over the estimated useful lives of the assets which is
generally three years for all assets.

Intangibles
Intangible assets purchased or developed by the Company are recorded at cost. Amortization is recognized over the

estimated useful life of the asset using the straight-line method for financial statement purposes. The Company reviews
the recoverability of intangible assets, including the related useful lives, whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. No impairment was considered necessary on December 31,
2022 and January 31, 2022.






