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Name of issuer

Arolucha, Inc.

Legal status of issuer

Form:  Corporation

Jurisdiction of Incerperation/Qrganization:
10/6/2017

Date of organization:

Physical address of issuer.
231 Public Square
Suite 300 PMB 41
Franklin TN 37064

Website of issuer

http://www.arolucha.com

DE

Name of intermediary through which the offering will be conducted:

Wefunder Portal LLC

CIK number of intermediary’

0001670254

SEC file number of intermediary

007-00033

CRD number, if applicable, of intermediary:

283503

Current number of empioyees

Accounts Receivable:

Short-term Debt
Long-term Debt:

Revenues/S

Cest of Goods Seld:
Taxes Paid
Net income:

Most recent fiscal year-end:

$23,948.00
$396.00
$0.00
$311,929.00
$0.00

$0.00

$0.00

$0.00
($30,4538.00)

Prior fiscal vear-end:
$26,472.00

$203.00

$0.00

$283,997.00

$0.00

$0.00

$0.00

$0.00

($51,504.00)

Select the jurisdictions in which the issuer intends to offer the securities.

AL, AK, AZ, AR, CA, CO, CT, DE, DC, FL, GA, HI, ID, IL, IN, IA, KS, KY, LA, ME, MD,
MA, M|, MN, MS, MO, MT, NE, NV, NH, NJ, NM, NY, NC, ND, OH, OK, OR, PA, RI, 5C,
SD, TN, TX, UT, VT, VA, WA, WV, WI, WY, B5, GU, PR, VI, 1V

Offering Statement

Respond to each question in each paragraph of this part. Set forth each question

and any netes, but not any instructions thereto, in their entirety. If disclosure in

response to any question is responsive to one or more other questions, it is not

necessary to repeat the disclosure. If a question or series of questions is

inapplicable or the response is available elsewhere in the Form, eitherstate thatitis

inapplicable, include a cross-reference to the responsive disclosure, or omit the

question or series of questions.

Be very careful and precise in answering all questions. Give full and complete

answers so that they are not misleading under the circumstances involved. Do not

discuss any future performance or other anticipated event unless you have a

reasonable basis to believe that it will actually occur within the foreseeable future. 1f

any answer requiring significant information is materially inaccurate, incomplete or

misleading, the Company

to investors based on that information.

THE COMPANY

1. Name of issuer:

Arolucha, Inc.

3. Has the issuer or any of its predecessors previously failed to comply w
reporting requirements of Rule 202 of Regulation Crowdfunding?

DIRECTORS OF THE COMPANY

< management and principal shareholders may be liable

th the angoing

4. Provide the fallowing information about each director (and any persons occupying a similar
status or performing a similar function) of the issuer.

Director
Jason Brown

Principal Occupation

Board Member

Employer

Arolucha, Inc

Year Joined as
Director

2017

For three years of business experience, refer to Appendix D: Director & Officer

Work History.

OFFICERS OF THE COMPANY

5. Provide the foilowing information about each officer (and any persons occupying a similar
status or performing a similar function) of the issuer.

Officer
Jason Brown
Ronald Harris

Ronald Harris

Positions Held
Board Member
President

Vice President of
Talent Relations

Year Joined
2017
2017

2017



Vice President of

Donald Harri 2017
ons e Production

Bill Campbell Chief Capital Officer 2017

Kathy Campbell Chief Capital Officer 2017

For three years of business experience, refer to Appendix D: Director & Officer
Work History.

INSTRUCT

vice presider

'ON TO QUESTION 5. Forf

, secretary, trea.

esident,

& term officer means

er or srincial finansial officer, comptra ol aecounting

or pr

officer, and any person that routinely performing similar functions.

PRINCIPAL SECURITY HOLDERS

6. Provide the name and ownership level of each person, as of the most recent practicable
date, who is the beneficial owner of 20 percent or more of the issuer's outstanding voting
equity securities, calculated on the basis of voting power.

T —— No. and Class % of Voting Power
of Securities Now Held Prior to Offering
Jakon BIown 1530000.0 Class A Voting A8E
Commion

INSTRUCTION TO QUESTION 6: The above information must be provided as of a date that is no

more tham 120 days prior fo the d.
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BUSINESS AND ANTICIPATED BUSINESS PLAN

7. Describe in detail the business of the issuer and the anticipated business plan of the issuer.

For a description of our business and our business plan, please refer to the
attached Appendix A, Business Description & Plan
INSTRUCTION T'Q QUESTION 7: Wefur
¢

“read more”

provide your company's Wefunder profile as an
lude all QeA items and

format. The submission

appen

dix ) to the Form C in P!
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he Securities Act of 1033, which requires you to provid mater

ated

forms

related to your business an s plan. Please review your Wefunder

profile carcfully to ensure it provides all material infarmation, is not false or misleading, and doss

not omit any information that would cause the information included to be false or misleading.

RISK FACTORS

The U.S. Securities and Exchange Commission does not pass upon the merits of
any securities offered or the terms of the offering, nor does it pass upon the
accuracy of completeness of any offering document or literature.

These securities are offered under an exemption from registration; however, the
U.S. Securities and Exchange Commission has not made an independent
determination that these securities are exempt from registration.

8. Discuss the material factors that make an investment in the issuer speculative or risky

We are a relatively-new company; our auditor has issued a “going concern” opinion.

AroLucha was incorporated in October 2017 It is a relatively new company, with
no history upon which an evaluation of its past performance and future prospects
can e made. Our auditor has issued a “geing concern” opinion on our financial
statements, which means they are not sure that we will be able to succeed as a
business without additional financing. As of December 31, 2020, the date of our
last reviewed financial statements, we had not yet generated profits. The
Company’s ability to continue as a going concern in the next twelve months is
dependent upon its ability to obtain capital financing from investors sufficient to
meet current and future obligations and deploy such capital to produce profitable
operating results.

We depend on a small management team and ereative team, and will need to hire more
people to be successful. Qur success also depends on being able to retain and continue
£0 reruit key performers, if not the popularsty of our brand of entertainment eould
decline, which could adversely affect aur operating results.

Our success will greatly depend on the skills, connections and experiences of our
founders, Jason Brown, Ronald Harris, Donald Harris, Bill Campbell and Kathy
Campbell. We are also dependent on the creative talents of many performers,
consultants, and independent contracrtors. Should any of them discontinue
working for or with AroLucha there is no assurance that AroLucha will be able to
continue. We will also need to hire additional creative talent and individuals with a
track record of success and with the skills necessary to ensure that we create and
sell premium original content. There is no assurance that we will be able to
identify, hire and retain the right people for the various key positions. Our success
depends, in large part, upon our ability to recruit and retain key performers and
writers in the Lucha Libre world, to portray characters in our live events and
develop content. We cannot guarantee that we will be able to continue to identify,
recruit and retain these performers. Additionally, performers and writers from
time to time can stop working for us for any number of reasons, and we cannot
guarantee that we will be able to retain our current performers either during the
terms of their contracts or when their contracts expire. Qur failure to attract and
retain key performers, an increase in the costs required to attract and retain such
performers, or a serious or untimely injury to, or the death of, or unexpected or
premature loss or retirement or drop in popularity for any reason of, any of our
key performers could lead to a decline in the appeal of our storylines and the
popularity of our brand of entertainment. Scheduling conflicts for performers may
also affect certain events. Any of the foregoing issues could adversely affect our
operating results,

Our Founder, CEQ and Sole Director controls the Company and will continue to do so
after this offering. We currently have no independent directors.

Jason Brown, our Founder, Board Member, and Sole Director, is currently also our
controlling shareholder. As the majority holder of Class A Common Stock, which
gives him one vote per share, as opposed to no voting rights for holders of Class
B Non-Voting Common Stock like you, he will continue to hold a majority of the
voting power of all our equity stock at the conclusion of this offering, and
therefore control the board. This could lead to unintentional subjectivity in
matters of corporate governance, especially in matters of compensation and
related party transactions. Jason’s voting power through his ownership of our
Class A common stock could discourage or preclude others from initiating
potential mergers, takeovers or other change of control transactions. We also do
not benefit from the advantages of having any independent directors, including
bringing an outside perspective on strategy and control, adding new skills and
knowledge that may not be available within AroLucha, having extra checks and
balances to prevent fraud and produce reliable financial reports.




We are offering non-voting common stock. We can issue preferred stock without
stockholder approval, which could materially adversely affect the rights of commeon
stockholders,

We are offering Class B Non-Voting Commeon Stock, which means you will not
have a say in the direction of the Company, including any material corporate
decisions, such as mergers, acquisitions, dissolution or winding up of the
company. Our Board may make a decision you disagree with and you will not
have a vote. Our certificate of incorporation authorizes us to issue “blank check”
preferred stock, the designation, number, voting powers, preferences and rights
of which may be fixed or altered from time to time by the board of directors.
Accordingly, the board of directors has the authority, without stockholder
approval, to issue preferred stock with rights that could materially adversely
affect the rights of the common stockholders. New equity investors or lenders
could have greater rights to our financial resources (such as liens over our assets)
compared to existing shareholders. Additicnal financings could also dilute your
ownership stake, potentially drastically.

The offering price has been arbitrarily set by AroLucha,

ArolLucha set the price of its Class B Non-Voting Common Stock. Valuations for
companies at our early stage of development are purely speculative. We have not
generated any significant revenue, nor do we have deals in place yet to do so. Our
valuation has not been validated by any independent third party, and may fall
precipitously. It is a question of whether you, the investor, are willing to pay this
price for a percentage ownership of a start-up company. You should not invest if
you disagree with this valuation.

There is no current market for AroLucha’s shares.

There is no formal marketplace for the resale of our securities. Shares of our Class
B Mon-Voting Common Stock may be traded to the extent any demand and/or
trading platform¢s) exists. However, there is no guarantee there will be demand
for the shares, or a trading platform that allows you to sell them. We do not have
plans to apply for or otherwise seek trading or quotation of our Class B Non-
Woting Common Stock on an over-the-counter market. It is also hard to predict if
we will ever be acquired by a bigger company. Investors should assume that they
may not be able to liquidate their investment or pledge their shares as collateral
for some time.

The entertainment market in which we operate is.intensely competitive, rapidly
changing and increasingly fragmented, and we may not e able to compere effectively,
especially against competitors with greater financial resources or marketplace
presence, which could adversely affect our operating results.

We face competition for our audiences from professional and college sports, as
well as from other forms of live events, as well as televised, streamed and filmed
entertainment and other leisure activities, in a rapidly changing and increasingly
fragmented marketplace. Many of the companies with whom we compete have
substantially greater financial resources than we do, such as World Wrestling
Entertainment and Live Nation Entertainment. Even among fans of lucha libre, we
compete with televised, streamed and filmed entertainment from U.S. and
Mexican companies. For the sale of our merchandise, we compete with
entertainment companies, professional and college sports leagues and other
makers of branded apparel and merchandise. Our competitors may engage in
more extensive development efforts, undertake more far-reaching marketing
campaigns, adopt more aggressive pricing policies and make more attractive
offers to existing and potential performers. Our failure to compete effectively
could result in a significant loss of ticket sales, venues and performers, any of
which could adversely affect our operating results.

Ifwe are unable to build and maintain our brand of entertginment, our operaiing
resiltsmuybecversalaffected. Woure aithemesey of pubilicpereption

Lucha libre has an intense core fan base, but it is not a widely known. The lack of
awareness of our brand, among fans who have a large number of entertainment
choices, may adversely affect our operating results. We must build and maintain a
strong brand identity to attract and retain a broad fan base. The creation,
marketing and distribution of live events and digital programming that our fans
value and enjoy is at the core of our business and is critical to our ability to
generate revenues. Also important are effective consumer communications, such
as marketing, customer service and public relations. The role of social media by
fans and by us is an increasingly important factor in our brand perception. If our
efforts to create compelling services and goods and,/or otherwise promote and
maintain our brand, services and merchandise are not successful, our ability to
attract and retain fans may be adversely affected. Such a result would likely lead
to a decline in attendance at our live events and the sale of our merchandise, and
in the future, impact our television and/or film viewership, which would adversely
affect our operating results. Wrestling programming is created to evoke a
passionate response from fans. This includes creating personas that generate
strong reactions, whether positive or negative. These personas do not necessarily
represent the personal opinions of the performers. We may be associated with
performers and writers who are subject to changing public perceptions. The
public perception of the persona depends on the social and political climate of
the day, of which we have no control over, and personas that have previeusly
been objects of derision may take on social significance that was never intended.
Social media enables perceptions to spread quickly, whether accurate or not. This
could impact our reputation and, depending on the severity, could adversely
affect event ticket sales and our operating results.

We may not be able to protect all our intellectual property. We may be subject to claims

against us for violation of third party intellectual property rights.

Our profitability may depend in part on our ability to effectively protect our
intellectual property, including our trademark and logo, original entertainment
content in our projects, and our ability to operate without inadvertently infringing
on the proprietary rights of others. Theft of our original entertainment content
prior to release could adversely affect our revenue. Policing and protecting our
intellectual property against piracy and unauthorized use by third parties may
become time-consuming and expensive. Any litigation for eth protecting our
intellectual property and defending our original content could have a material
adverse effect on our business, operating results and financial condition,
regardless of the outcome of such litigation. While we generally own the
intellectual property in our content, we may be subject to third parties alleging
that we have violated their intellectual property rights. If we are unable to obtain
sufficient rights, successfully defend our use, develop non-infringing technology
or otherwise alter our business practices in a timely manner in response to claims
against us for infringement, misappropriation, misuse or other violation of third-
party intellectual property rights, our business and competitive position may be
adversely affected. As a result of this type of dispute, we could also be required
to develop non-infringing technology, make royalty or damage paymsents, enter
into licensing agreements, adjust our merchandising or marketing activities or
take other actions to resolve the claims, any of which could be costly or
unavailable on acceptable terms.

We could incur substantial liability in the event of accidents or injuries occurring
during our physically demanding evenss.

We hope and intend to hold numercus live events each year. This schedule
exposes our performers and our employees who are involved in the production of
those events to the risk of travel and performance-related accidents, the
consequences of which are net fully covered by insurance. The physical nature of
our events exposes our performers to the risk of serious injury or death. Although
our performers, as independent contractors, are responsible for maintaining their
own health, disability and life insurance, we self-insure medical costs for our
performers for injuries that they incur while performing. We also self-insure a
substantial portion of any other liability that we could incur relating to such
injuries. Liability to us resulting from any death or serious injury sustained by one
of our performers while performing, to the extent not covered by our insurance,
could adversely affect our business, financial cendition and operating results,



e events, which could lead to

Our live events entail other risks inkerent ir

disruptions of our business as well as liability to other parties, any of which could

adversely affect our financial condition or results of operations.

We hold numerous live events each year. Certain risks are inherent in events of
the type we perform as well as the travel to and from them. Risks of travel and
large live events include air and land travel interruption or accidents, the spread
of illness, injuries resulting from building problems, pyrotechnics or other
equipment malfunction, local labor strikes and other force majeure type events.
These issues, among others, could result in personal injuries or deaths, cancelled
events and ether disruptians to our business for which our business interruption
insurance may be insufficient . Any of these occurrences also could result in
liability to other parties for which we may not have insurance. Any of these risks
could adversely affect our business, financial condition and/or results of
operations,

Costs associated with, and our ability to obtain, adequate insurance could adversel
affect our profiability and financial condition.

We attempt to secure insurance programs to address our various risks with terms,
conditions and costs that are appropriate for our business. However, heightened
concerns and challenges regarding property, casualty, liability, business
interruption and other insurance coverage have resulted from terrorist and related
security incidents along with varying weather-related conditions and incidents. As
a result, we may experience increased difficulty obtaining high policy limits of
coverage at a reasenakle cost, including coverage for acts of terrorism, cyber
attacks, weather-related damage and other perils associated with our operations.

Natural disasters, such as Covid-19, and other events beyond our control could
materially adversely affect us.

Natural disasters or other catastrophic events may cause damage or disruption to
our operations, international commerce and the global economy, and thus could
have a negative effect on us. Our business operations are subject to interruption
by natural disasters, fire, power shortages, pandemics and other events beyond
our centrol. Such events could make it difficult or impossible for us to deliver our
products or services to our customers or could decrease the demand for our
products. They could also result in us not being able to continue with our various
projects or in making it difficult or impossible for us to create new products or
content to be monetized or to provide new services. As we depend on live shows
and large gatherings of people as core to our business, any disruption that those
things could have adverse affects on our ability to operate and as such could
cause negative impacts on our company and operations. In December 2019, a
novel strain of coronavirus, COVID-19, was reported in Wuhan, China. The World
Health Organization has since declared the outbreak to constitute a pandemic.
The extent of the impact of COVID-19 on our operational and financial
performance will depend on certain developments, including the duration and
spread of the outbreak, the impact on our customers and our sales cycles, the
impact on customer, employee or industry events, and the effect it will have on
our vendors, all of which are uncertain and cannot be predicted. For example, we
may need to delay or discontinue our future filming, live shows, or projects
because of social distancing mandates issued by federal, state and local
governments. The exact impact of COVID-19 disruptions on our overall and future
financial condition and results of operations is difficult to predict. For our
industry, the COVID-19 pandemic has virtually shut down the supply chain for new
productions, delayed major media and content releases, closed most of the
theaters in the United States, and disrupted the global entertainment industry in a
negative manner. The overall impact of this cannot be predicted or foreseen, but
itis highly prokable that this could have a negative effect on our industry as a
whole, and therefore our company specifically, for years to come. The overall
unpredictability of public sentiment, fear of gathering in large groups,
employment and future disposable income for our intended audiences, the
financial health of other companies such as theater chain owners in our industry,
and other unforeseen variables all make it very difficult to predict when, or if, our
industry will recover from the COVID-19 pandemic. There is also a risk that in the
future something similar could happen again with these, and other unintended,
consequences,

Part-time Officers

Bill and Kathy Campbell our Chief Capital Officers are both part-time officers, this
may result in diminished time being committed to Arolucha and potentially
impact company performance.

should not repeat the factors addr

factors is required

Ownership and Capital Structure

DESCRIPTION OF ISSUER'S SECURITIES

T7. What other securities or classes of securities of the issuer are outstanding? Describe the
matenial terms of any other outstanding securities or classes of securities of the issuer

Securities Securities
(or Amount) (or Amount) Voting
Class of Security Authorized Outstanding Rights
Class B Non
Voting
Common
Stock 10,000,000 152,330 No ~
Preferred
Stock 5,000,000 0 No v
Class A
Voting
Commeon
Stock 5,000,000 3,000,000 Yes v
Securities Reserved for
Class of Security Issuance upon Exercise or Conversion
Warrants:
Options:

24 Describe the material terms of any indebtedness of the issuer

None

INSTRUCTION TO QUESTION z

any othermat

Ieerms

25. What other exempt offerings has the issuer conducted within the past three years?

Offering Date  Exemption Security Type  Amount Sold  Use of Proceeds
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Our company was organized in October 2017 and has limited operations upon
which prospective investors may base an evaluation of its performance.

- Revenues & Gross Margin For the period ended December 31, 2020, the Company
had revenues of $0 compared to the year ended December 31, 2019, when the
Company had revenues of $0. Our gross margin was % in fiscal year 2020,
compared to % in 2019.

- Assets. As of December 31, 2020, the Company had total assets of $23,948,
including $396 in cash. As of December 31, 2019, the Company had $26,472 in
total assets, including $203 in cash.

- Net Loss. The Company has had net losses of $30,458 and net losses of $51,504
for the fiscal years ended December 31, 2020 and December 31, 2019,
respectively.

- Linhilities. The Company’s liabilities totaled $311,929 for the fiscal year ended
December 31, 2020 and $283,997 for the fiscal year ended December 31, 2019,

Related Party Transaction

Refer to Question 26 of this Form C for disclosure of all related party transactions.
Liquidity & Capital Resources

To-date, the company has been financed with $390,000 in equity.

After the conclusion of this Offering, should we hit our minimum funding target,
our projected runway is 12 months before we need to raise further capital.

We plan to use the proceeds as set forth in this Form C under "Use of Funds". We
don't have any other sources of capital in the immediate future.

We will likely require additional financing in excess of the proceeds from the
Offering in order to perform operations over the lifetime of the Company. We plan
to raise capital in 2 months. Except as otherwise described in this Form C, we do
not have additional sources of capital other than the proceeds from the offering.
Because of the complexities and uncertainties in establishing a new business
strategy, it is not possible to adequately project whether the proceeds of this
offering will be sufficient to enable us to implement our strategy. This complexity
and uncertainty will be increased if less than the maximum amount of securities
offered in this offering is sold. The Company intends to raise additional capital in
the future from investors. Although capital may be available for early-stage
companies, there is no guarantee that the Company will receive any investments
from investors.

Runway & Short/Mid Term Expenses

Arolucha, Inc. cash in hand is $146, as of April 2021, Over the last three months,
revenues have averaged $0/month, cost of goods sold has averaged $0/month,
and operational expenses have averaged $2,500/month, for an average burn rate
of $2,500 per month. Our intent is to be profitable in 12 months.

In February 2020, the Company issued 166,000 shares of Class A Common Stock
in exchange for services under the terms of a restricted stock purchase
agreement. The shares vest upon achievement of certain milestones or fully vest
upon a termination without cause within one year of a change in control event (as
defined in the restricted stock purchase agreement). We anticipate that these
milestones will be attained in 2021.

Our expenses have been relatively steady and minimal since we have beenina
hiatus and planning state. Our revenues have also been minimal since we have not
executed any shows or revenue producing events. Currently we do not have any
live events, praductions, or shows planned due to the risks still associated with
Covid 19 and the difficulty and restrictions in traveling, gathering, and different
local regulations. We are actively pursuing opportunities to diversify our revenue
streams by developing animated content based on our intellectual property

We also executed a restricted stock purchase agreement for Class A Common
Stock in exchange for services, which we hope will allow us to develop characters
to pursue additional revenue streams such as tv licensing and

additional merchandising. While this is never guaranteed, we do believe that the
caliber, quality, and experience of our new Class A Common Stock equity partner
will positively affect our company in the future.

We may seek additional outside financing, but this will dependent upon third
party underwriting, Current equity owners could potentially provide additional
financing.
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FINANCIAL INFORMATION

29.Include financial statéments covering the two most recently completed fiscal years or the
period(s) since inception, if shorter:

Refer to Appendix C,

| Statements

L, Jason Brown, certify that:

(1) the financial statements of Arolucha, Inc. included in this Form are true and
complete in all material respects ; and

(2) the tax return information of Arolucha, Inc. included in this Form reflects
accurately the information reported on the tax return for Arolucha, Inc. filed for

the most recently completed fiscal year.

Jason Brown
Board Member

OTHER MATERIAL INFORMATION

31. In addition to the information expressly required to be included in this Form, include:

- (1) any other mat:

ial information presented to investors; and
- (2) such further material information, if any, as may be necessary to make the required

statements, in the light of the circumstances under which they are made, not misleading

All information presented to investors hosted on Wefunder.com is available in
Appendix A: Business Description & Plan.

INSTRUCTIONS TO QUESTION 30: If information is presented to investorsin a for;

other means not able to be reflected in text or portable document form

(@) & desereption of the materi

content of such information;
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Pursuant to the requirements of Sections 4(a)(6) and 4A of the Securities
Act of 1933 and Regulation Crowdfunding (§ 227.100 et seq.), the issuer
certifies that it has reasonable grounds to believe that it meets all of the
requirements for filing on Annual Report and has duly caused this Form to
be signed on its behalf by the duly authorized undersigned.

Arolucha, Inc.

By

Jason Brown

Board Member

Dursuant to the requirements of Sections 4(a)(6) and 4A of the Securities
Act of 1933 and Regulation Crowdfunding (§ 227.100 et seq.), this Annual
Report and Trar tA t has been signed by the following
persons in the capacities and on the dates indicated.




Jason Brown
Board Member

4/30/2021

The Annual Report must be signed by the issuer, its principal executive officer or officers, its
principal financial officer, its controller or principal accounting officer and at least a majority of the

board of directars or persons performing similar functions.

| authorize Wefunder Portal to submit a Annual Report to the SEC
based on the information | provided through this online form and my
company’s Wefunder profile.

As an authorized representative of the company, | appoint Wefunder
Portal as the company’s true and lawful representative and attorney-
in-fact, in the company’s name, place and stead to make, execute, sign,
acknowledge, swear to and file a Annual Report on the company’s
behalf. This power of attorney is coupled with an interest and is
irrevocable. The company hereby waives any and all defenses that may
be available to contest. negate or disaffirm the actions of Wefunder
Portal taken in good faith under or in reliance upon this power of
attorney.




